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Volatility is ‘normal.’ The last quarter century has seen recurrent market volatility,
not unlike the turbulent start to 2016.
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Source: Bloomberg and GSAM.

; Alternatives can be ‘core’ strategies. Over the last quarter century,

alternatives frequently outperformed stocks or bonds.

Alternative strategies have
outperformed either stocks
or bonds (or both) roughly

75% of the time since 1990.

Alts outperformed
both stocks and bonds

Alts outperformed
stocks only ) ) )
We believe alternative strategies

can help investors adapt to an
environment of higher market
volatility by providing differentiated
sources of returns and more tools
in pursuit of volatility management.

Alts outperformed
bonds only

Alts underperformed
both stocks and bonds
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Source: Bloomberg and GSAM.

Top Section Notes: Analysis as of February 26, 2016. Rising rate periods are the five longest periods during which rates rose since 1990. Bear markets are defined as periods in
which equities fell by at least 15%. Challenging environments are equity bear markets and rising rate periods. Rising rate periods are defined by rising rates in the 10 Year Yield.
Bottom Section Notes: Stocks is represented by S&P 500 Price Index; Bonds is represented by the Barclays US Aggregate Bond Index; Alternatives is represented by the HFRI
Fund of Funds Index. 1 Year is 301 periods of 12 month rolling returns, 3 Years is 277 periods of 36 month rolling returns, 5 Years is 253 periods of analysis of 60 month rolling
returns, and 10 Years is 193 periods of analysis of 120 month rolling returns. Please see additional disclosures. Time period shown is earliest common inception date (HFRIFOF
inception January 1, 1990) through year-end 2015. Data has been rounded for illustrative purposes. Past performance does not guarantee future results, which may vary.



Risk Disclosures

There may be additional risks that the Funds do not currently foresee or consider
material. The opinions expressed in this research paper are those of the authors,
and not necessarily of GSAM. The investments and returns discussed in this paper
do not represent any Goldman Sachs product.

This research paper makes no implied or express recommendations concerning
how a client’s account should be managed. This research paper is not intended

to be used as a general guide to investing or as a source of any specific investment
recommendations.

Views and opinions expressed are for informational purposes only and do not constitute
a recommendation by GSAM to buy, sell, or hold any security. Views and opinions are
current as of the date of this presentation and may be subject to change, they should not
be construed as investment advice.

General Disclosures

This information discusses general market activity, industry or sector trends, or other
broad-based economic, market or political conditions and should not be construed as
research or investment advice. This material has been prepared by GSAM and is not
financial research nor a product of Goldman Sachs Global Investment Research (GIR). It
was not prepared in compliance with applicable provisions of law designed to promote
the independence of financial analysis and is not subject to a prohibition on trading
following the distribution of financial research. The views and opinions expressed may
differ from those of Goldman Sachs Global Investment Research or other departments
or divisions of Goldman Sachs and its affiliates. Investors are urged to consult with their
financial advisors before buying or selling any securities. This information may not be
current and GSAM has no obligation to provide any updates or changes.

Economic and market forecasts presented herein reflect a series of assumptions

and judgments as of the date of this presentation and are subject to change without
notice. These forecasts do not take into account the specific investment objectives,
restrictions, tax and financial situation or other needs of any specific client. Actual data
will vary and may not be reflected here. These forecasts are subject to high levels of
uncertainty that may affect actual performance. Accordingly, these forecasts should
be viewed as merely representative of a broad range of possible outcomes. These
forecasts are estimated, based on assumptions, and are subject to significant revision
and may change materially as economic and market conditions change. Goldman Sachs
has no obligation to provide updates or changes to these forecasts. Case studies and
examples are for illustrative purposes only.

Although certain information has been obtained from sources believed to be reliable,
we do not guarantee its accuracy, completeness or fairness. We have relied upon
and assumed without independent verification, the accuracy and completeness of all
information available from public sources.

Views and opinions expressed are for informational purposes only and do not constitute
a recommendation by GSAM to buy, sell, or hold any security. Views and opinions are
current as of the date of this presentation and may be subject to change, they should not
be construed as investment advice.

This material is provided for informational purposes only and should not be construed as
investment advice or an offer or solicitation to buy or sell securities.

Past performance does not guarantee future results, which may vary. The value
of investments and the income derived from investments will fluctuate and can
go down as well as up. A loss of principal may occur.

United Kingdom and European Economic Area (EEA): In the United Kingdom,

this material is a financial promotion and has been approved by Goldman Sachs Asset
Management International, which is authorized and regulated in the United Kingdom by
the Financial Conduct Authority.

Index Benchmarks

Indices are unmanaged. The figures for the index reflect the reinvestment of all income
or dividends, as applicable, but do not reflect the deduction of any fees or expenses
which would reduce returns. Investors cannot invest directly in indices.

The indices referenced herein have been selected because they are well known,

easily recognized by investors, and reflect those indices that the Investment Manager
believes, in part based on industry practice, provide a suitable benchmark against which
to evaluate the investment or broader market described herein.

Glossary

The S&P 500 Index is the Standard & Poor’s 500 Composite Stock Prices Index of 500
stocks, an unmanaged index of common stock prices. The index figures do not reflect
any deduction for fees, expenses or taxes. It is not possible to invest directly in an
unmanaged index.

The 10-Year Treasury is a US Treasury debt obligation that has a maturity of
10 years.

The Barclays Aggregate Bond Index represents an unmanaged diversified portfolio
of fixed income securities, including U.S. Treasuries, investment-grade corporate bonds,
and mortgage backed and asset-backed securities.

The HFRI Fund of Funds Index is an equal weighted, net of fee, index composed of
approximately 800 fund-of funds which report to HFR.
Confidentiality

No part of this material may, without GSAM's prior written consent, be (i) copied,
photocopied or duplicated in any form, by any means, or (ii) distributed to any person
that is not an employee, officer, director, or authorized agent of the recipient.
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