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EU Money Market Fund Reform 
Final Regulation Published in the Official Journal of the 
European Union 
Executive Summary 
• The new Regulation that will apply to all Money Market Funds (MMFs) domiciled, managed or marketed in the 

European Union has been published in the Official Journal of the European Union1. This event concludes the multi-
year legislative process and starts the clock ticking towards the implementation deadline.  

• Existing MMFs will have to comply by 21st January 2019, new MMFs will be subject to the Regulation from  
21st July 2018. There will be no impact to Goldman Sachs Asset Management’s (GSAM) current products until 
closer to the applicable compliance date. 

• There are no material changes to the previously agreed text that was published by the European Council in 
December 2016. 

• The Regulation will change the MMF landscape for investors in EU-domiciled MMFs by providing new categories of 
funds and requirements for them to abide by. We expect further technical guidelines to be issued by the European 
Securities and Markets Authority (ESMA) in the coming months, following a Consultation starting in May 2017. 

• We recognise there will be significant changes to MMFs for all investors to consider, and will continue to partner with 
our clients to provide relevant information and insight throughout the transition. Following our experience in the US, we 
will continue to engage with our client base to provide comprehensive Liquidity Solutions. 

The main provisions of the Regulation:  
Four defined categories of MMF: 
Public Debt CNAV, Low Volatility 

NAV, Short Term VNAV and 
Standard VNAV 

 
Fee and Gate provisions to be 
codified for Public Debt CNAV  
and Low Volatility NAV Funds 

 
Increased Liquidity and 

Diversification requirements  
for all MMFs 

     

EU MONEY MARKET REFORM TIMELINE 

 

Source: GSAM.  

 
1 http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R1131&from=EN. 
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New Money Market Fund Categories 
• Short Term MMFs investing in Public Debt will be able to continue to use a constant net asset value (CNAV) provided 

certain criteria are met, under the Public Debt CNAV category. 
• A new category of Short Term MMF, the Low Volatility Net Asset Value (LVNAV), has been created. An LVNAV must 

meet certain criteria, including the calculation of a daily Mark-to-Market net asset value (a variable NAV), in order to 
issue/redeem shares at a CNAV. The current Short Term ‘Prime’ CNAV funds may transition to this LVNAV model. 

• All other MMFs will have to convert to variable net asset value (VNAV), operating either as Short Term or Standard 
VNAV per the parameters below. 

SUMMARY OF POST-REFORM EU MONEY MARKET FUND CATEGORIES 

 Public Debt CNAV Low Volatility NAV Short Term VNAV Standard VNAV 

Maximum Weighted Average Maturity (WAM) 60 days 60 days 60 days 180 days 

Maximum Weighted Average Life (WAL) 120 days 120 days 120 days 360 days 

Maximum Individual Security Maturity 397 days 397 days 397 days 2 years* 

Minimum Daily Liquidity 10% 10% 7.5% 7.5% 

Minimum Weekly Liquidity 30% 30% 15% 15% 

Accounting Method Amortised Cost 
Accounting 

Amortised Cost 
Accounting up to  

75 days 

Mark to Market or 
Mark to Model 

Mark to Market or 
Mark to Model 

New Fees and/or Gate Provisions Yes Yes No No 

Eligible Investments Govt Debt, Reverse 
Repo, Cash 

Money Market 
Instruments (Govt, 

Corp, Asset Backed 
Commercial Paper 

etc.), Cash 

Money Market 
Instruments (Govt, 

Corp, Asset Backed 
Commercial Paper 

etc.), Cash 

Money Market 
Instruments (Govt, 

Corp, Asset Backed 
Commercial Paper 

etc.), Cash 

Threshold to Trade at Constant NAV 50bps 20 bps N/A N/A 
+ Securities may have a maximum final maturity of up to 2 years but must have an interest rate reset within 397 days. 
Source: GSAM. 

Recap of the Key Provisions of the Regulation 
• An LVNAV MMF can publish a Constant NAV (to 2 decimal places, i.e. 1.00) each day if a Net Asset Value calculation 

to 4 decimal places is within 20 basis points of the 1.00 figure (i.e. between 0.9980 and 1.0020). 
• Provisions for ‘Fees and/or Gates’ to be applied to redemptions when liquidity levels fall below prescribed levels must 

be included for Public Debt CNAV and LVNAV funds. These will operate by either applying a charge or limiting 
redemption outflows as follows: 
– If the weekly liquidity in the fund falls below 30% and there are net daily outflows exceeding 10% of assets under 

management, the Fund’s Board must convene and decide if any action is required. Potential measures include the 
application of fees to reflect the cost of selling assets, limiting redemptions to 10% of the funds assets or the 
suspension of redemptions for up to 15 working days. The Board may instead decide that no action is required. 

– If the weekly liquidity in the fund falls below 10%, the board must convene to decide what action is to be taken; 
either the application of fees or the suspension of redemptions for up to 15 working days. 

• Increased diversification requirements over and above the existing UCITS and ESMA Money Market Fund 
Guidelines for deposits, other MMF holdings, instruments such as ABCP and reverse repo counterparties. 

• Sponsor support will be prohibited and there is no requirement for any capital buffer to be maintained. 
• There are also a number of provisions for internal credit processes, stress testing and reporting that will primarily 

impact Asset Managers.  
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For more information, contact your GSAM Liquidity Solutions representative 
or visit GSAM.com/LiquiditySolutions. 
 
Disclosures  

United Kingdom and European Economic Area (EEA): In the United Kingdom, this material is a financial promotion and has been approved by 
Goldman Sachs Asset Management International, which is authorized and regulated in the United Kingdom by the Financial Conduct Authority.  
Asia Pacific: Please note that neither Goldman Sachs Asset Management International nor any other entities involved in the Goldman Sachs Asset 
Management (GSAM) business maintain any licenses, authorizations or registrations in Asia (other than Japan), except that it conducts businesses 
(subject to applicable local regulations) in and from the following jurisdictions: Hong Kong, Singapore  and Malaysia. This material has been issued for 
use in or from Hong Kong by Goldman Sachs Asset Management (Hong Kong) Limited, in or from Singapore by Goldman Sachs Asset Management 
(Singapore) Pte. Ltd. (Company Number: 201329851H) and in or from Malaysia by Goldman Sachs (Malaysia) Sdn Berhad (880767W). Australia: 
This material is distributed in Australia and New Zealand by Goldman Sachs Asset Management Australia Pty Ltd ABN 41 006 099 681, AFSL 228948 
(’GSAMA’) and is intended for viewing only by wholesale clients in Australia for the purposes of section 761G of the Corporations Act 2001 (Cth) and to 
clients who either fall within any or all of the categories of investors set out in section 3(2) or sub-section 5(2CC) of the Securities Act 1978, fall within 
the definition of a wholesale client for the purposes of the Financial Service Providers (Registration and Dispute Resolution) Act 2008 (FSPA) and the 
Financial Advisers Act 2008 (FAA),and fall within the definition of a wholesale investor under one of clause 37, clause 39 or clause 40 of Schedule 1 of 
the Financial Markets Conduct Act 2013 (FMCA) of New Zealand (collectively, a “NZ Wholesale Investor”). GSAMA is not a registered financial service 
provider under the FSPA. GSAMA does not have a place of business in New Zealand. In New Zealand, this document, and any access to it, is 
intended only for a person who has first satisfied GSAMA that the person is a NZ Wholesale Investor. This document is intended for viewing only by 
the intended recipient. This document may not be reproduced or distributed to any person in whole or in part without the prior written consent of 
GSAMA. This information discusses general market activity, industry or sector trends, or other broad based economic, market or political conditions 
and should not be construed as research or investment advice. The material provided herein is for informational purposes only. This presentation does 
not constitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it 
would be unlawful to make such offer or solicitation. Canada: This material has been communicated in Canada by Goldman Sachs Asset 
Management, L.P. (GSAM LP). GSAM LP is registered as a portfolio manager under securities legislation in certain provinces of Canada, as a non-
resident commodity trading manager under the commodity futures legislation of Ontario and as a portfolio manager under the derivatives legislation of 
Quebec. In other provinces, GSAM LP conducts its activities under exemptions from the adviser registration requirements. In certain provinces, GSAM 
LP is not registered to provide investment advisory or portfolio management services in respect of exchange-traded futures or options contracts and is 
not offering to provide such investment advisory or portfolio management services in such provinces by delivery of this material. Japan: This material 
has been issued or approved in Japan for the use of professional investors defined in Article 2 paragraph (31) of the Financial Instruments and 
Exchange Law by Goldman Sachs Asset Management Co., Ltd. 

This material is provided for educational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell 
securities. Diversification does not protect an investor from market risk and does not ensure a profit. This material is not an offer to sell and is not 
soliciting an offer to buy securities in any jurisdiction where the offer or sale is not permitted. Although certain information has been obtained from 
sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness. We have relied upon and assumed without independent 
verification, the accuracy and completeness of all information available from public sources. 

Confidentiality 

No part of this material may, without GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) 
distributed to any person that is not an employee, officer, director, or authorized agent of the recipient. 

This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should 
not be construed as research, legal or investment advice. This material has been prepared by GSAM and is not financial research nor a product of 
Goldman Sachs Global Investment Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the 
independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial research. The views and opinions 
expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates. 
Investors are urged to consult with their financial advisors before buying or selling any securities. This information may not be current and GSAM has 
no obligation to provide any updates or changes. 

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT 
WOULD BE UNAUTHORIZED OR UNLAWFUL TO DO SO.  

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. 
Views and opinions are current as of the date of this presentation and may be subject to change, they should not be construed as investment advice or 
legal advice. 

The website links provided are for your convenience only and are not an endorsement or recommendation by GSAM of any of these websites or the 
products or services offered. GSAM is not responsible for the accuracy and validity of the content of these websites. 

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to 
change without notice. These forecasts do not take into account the specific investment objectives, restrictions, tax and financial situation or other needs of 
any specific client. Actual data will vary and may not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual 
performance. Accordingly, these forecasts should be viewed as merely representative of a broad range of possible outcomes. These forecasts are 
estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. 
Goldman Sachs has no obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only. 

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell 
securities. This material is not intended to be used as a general guide to investing, or as a source of any specific investment recommendations, and 
makes no implied or express recommendations concerning the manner in which any client’s account should or would be handled, as appropriate 
investment strategies depend upon the client’s investment objectives. 
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