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Money Market Reform by the Numbers

In 2014, the SEC announced new regulatory requirements  
for Money Market Funds, which went into effect in late 2016.  
As asset managers and investors adjusted their allocations, 
dislocations resulted in the short end of the yield curve.  
With reform in full effect, we now evaluate the shifts that  
were observed—in flows, yields and spreads. 

1. Source: iMoneyNet, as of December 2016. 2. Source: Bloomberg, as of December 31, 2016. Bps is basis points, 1/100th of a percentage point. 
GSAM’s and iMoneyNet’s products are not related, and iMoneyNet has not endorsed either GSAM or its products. Prime funds are money 
market funds that invest primarily in corporate debt securities. Government funds invest primarily in government securities. Tax-exempt funds 
invest primarily in tax-exempt municipal securities. Goldman Sachs does not provide accounting, tax or legal advice. Please see additional 
disclosures at the end of this document.

Money Markets Before and After Regulatory Reform
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$1.1 trillion Flowed Into Government and Out of Prime Funds1

From 2014 to 2016, Institutional Prime fund AUM dropped from $1 trillion to $125 billion,  
while Government Fund AUM rose from $924 billion to $2.2 trillion1.

More than 50% of total outflows in prime funds occurred between June and September  
of 2016, with a full third occurring in September alone.

From 2014 to 2016, the number of Prime funds in operation dropped from 533 to 2391.

Yields Are High, But Investors Still Hesitant
The difference between Prime and Government 7-day yields have widened, but we believe 
not enough to entice investors to return to Prime Funds yet.

From 2014 the difference was 10 basis points vs. 34 basis points (bps) differential today.

In October, 1 to 7 day tax-free debt experienced volatility in yields, but has since stabilized. 
This is expected to continue into 20171.

1. Source: iMoneyNet, as of December 31, 2016. This figure takes into account prime funds and the number of shareclasses that exist within each  
prime fund. 

Prime Outflows Accelerated Beginning in June 2016

Spreads Should Continue to Widen

Source: Bloomberg and iMoneyNet, as of December 31, 2016. Based on iMoneynet Prime and Government Money Market Fund Universe.  
For Illustrative Purposes Only.

Source: iMoneyNet, as of December 31, 2016. Based on iMoneynet Prime and Government Money Market Fund Universe. Yields are an average of 
iMoneynet categories. For illustrative purposes only.



Goldman Sachs Liquidity Solutions is a service mark of Goldman, Sachs & Co. This service is made available in the United States by Goldman, Sachs & Co. 
and outside of the United States by Goldman Sachs International, or its local affiliates in accordance with applicable law and regulations. Goldman Sachs 
International and Goldman Sachs & Co. are the distributors of the Goldman Sachs Funds.
Please note that 35 Years refers to Goldman Sachs’ cash management capability. Not all currencies were available or under management by Goldman Sachs 
during this entire period. 
LIBOR is administered by the ICE Benchmark Administration (IBA) and is based on five currencies: US dollar (USD), Euro (EUR), pound sterling (GBP), Japanese 
yen (JPY) and Swiss franc (CHF). It serves as the primary indicator for the average rate at which banks that contribute to the determination of LIBOR may obtain 
short-term loans in the London interbank market. 
Goldman Sachs does not provide accounting, tax, or legal advice. Notwithstanding anything in this document to the contrary, and except as required to enable 
compliance with applicable securities law, you may disclose to any person the US federal and state income tax treatment and tax structure of the transaction 
and all materials of any kind (including tax opinions and other tax analyses) that are provided to you relating to such tax treatment and tax structure, without 
Goldman Sachs imposing any limitation of any kind.  Investors should be aware that a determination of the tax consequences to them should take into account 
their specific circumstances and that the tax law is subject to change in the future or retroactively and investors are strongly urged to consult with their own tax 
advisor regarding any potential strategy, investment or transaction.
Diversification does not protect an investor from market risk and does not ensure a profit.
Source: GSAM  
IMPORTANT: The projections or other information generated by Calculator: Comparing Stable NAV to Floating NAV Investments regarding the likelihood of 
various investment outcomes are hypothetical in nature, do not reflect actual investment returns and are not guarantees of future returns.

DEFINITIONS
Prime Money Market Funds invest primarily in short-term commercial paper and can invest in government notes. Starting in October 2016, institutional prime 
money market funds in the US will no longer be able to guarantee a $1 per share price. The value or NAV will float based on the current market price of their 
holdings. In addition, should liquidity levels fall below a stated threshold, they will incur fees on redemptions. Prime funds for individual investors in the US will 
maintain their stable NAV or fixed asset price, but they may incur redemption fees during periods of market volatility.
Floating Net Asset Value: Due to SEC approved amendments to Rule 2a-7, Prime Funds will now be subject to a fluctuating NAV. This is calculated multiple times 
throughout the day and is based upon changes in the market value of the Institutional Funds' investments.
Stable Net Asset Value is the dollar value of a mutual fund share based on the value of its underlying assets of the fund minus the liabilities, divided by the 
number of shares outstanding. This is calculated and priced once a day and pertains to Government Funds.
PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS WHICH MAY VARY. No assurance can be given that the investment returns may be achieved.
Investment analysis tools are not intended to provide investment advice. This calculator provides analysis based on your input. All results are for illustrative 
purposes only and are not intended to represent the performance of any Goldman Sachs product and should not be construed as an offer or solicitation to buy or 
sell securities.
Investment analysis tools have limitations; results may vary. An investment in money market funds is not appropriate for all investors. Investors should carefully 
review and consider their personal investments, risks, charges and expenses before investing.

United States
Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness.  We have 
relied upon and assumed without independent verification, the accuracy and completeness of all information available from public sources. 
Government Funds: You could lose money by investing in the Fund. Although the Fund seeks to preserve the value of your investment at $1.00 per share, it cannot 
guarantee it will do so.  An investment in the Fund is not a deposit of the bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or 
any other government agency. The Fund’s sponsor has no legal obligation to provide financial support to the Fund, and you should not expect that the sponsor will 
provide financial support to the Fund at any time.
Retail Funds: You could lose money by investing in the Fund. Although the Fund seeks to preserve the value of your investment at $1.00 per share, it cannot 
guarantee it will do so. The Fund may impose a fee upon sale of your shares or may temporarily suspend your ability to sell shares if the Fund’s liquidity falls 
below required minimums because of market conditions or other factors. An investment in the Fund is not a deposit of the bank and is not insured or guaranteed 
by the Federal Deposit Insurance Corporation or any other government agency. The Fund’s sponsor has no legal obligation to provide financial support to the 
Fund, and you should not expect that the sponsor will provide financial support to the Fund at any time.
Institutional Funds: You could lose money by investing in the Fund. Because the share price of the Fund will fluctuate, when you sell your shares they may be 
worth more or less than what you originally paid for them. The Fund may impose a fee upon sale of your shares or may temporarily suspend your ability to sell 
shares if the Fund’s liquidity falls below required minimums because of market conditions or other factors. An investment in the Fund is not a deposit of the bank 
and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. The Fund’s sponsor has no legal obligation to 
provide financial support to the Fund, and you should not expect that the sponsor will provide financial support to the Fund at any time.
Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. Views and opinions are current 
as of the date of this presentation and may be subject to change, they should not be construed as investment advice. 
Asia Pacific: Please note that neither Goldman Sachs (Asia) LLC (GSALLC), nor any other entities involved in the Goldman Sachs Asset Management (GSAM) business maintain any 
licenses, authorisations or registrations in the People’s Republic of China ("PRC"), Thailand, Philippines, or Indonesia nor are any of the GSAM funds registered in the PRC, Thailand, 
Indonesia or the Securities and Exchange Commission of the Philippines under the Securities Regulation Code. The offer and sale of securities within Thailand and the provision of 
investment management services in Thailand or to Thai entities may not be possible or may be subject to legal restrictions or conditions. To the extent that GSALLC is providing a 
financial service in Australia, GSALLC is exempt from the requirement to hold an Australian financial services license for the financial services it provides in Australia to “wholesale 
clients” for the purposes of the Corporations Act 2001 (Cth). GSALLC is regulated by the Securities and Futures Commission of Hong Kong under Hong Kong laws, which differ from 
Australian laws. Not all services or products can be made available in Taiwan. Any particular offer of securities may not have been and may not be registered with the Securities and 
Futures Bureau, Financial Supervisory Commission of Taiwan pursuant to relevant securities laws and regulations and may therefore not be capable of being sold or publicly offered 
in Taiwan. The Goldman Sachs companies involved in any such promotion may not maintain any licenses, authorisations or registrations in Taiwan. These materials are provided 
solely for your information and consideration, and are not intended as a solicitation in respect of the purchase or sale of instruments or securities, or the provision of services. This 
material has been issued or approved for use in or from Hong Kong by Goldman Sachs (Asia) L.L.C. and in or from Singapore by Goldman Sachs Asset Management (Singapore) 
Pte. Ltd. (Company Number: 201329851H). This material is distributed by Goldman Sachs Asset Management Australia Pty Ltd ABN 41 006 099 681, AFSL 228948 (‘GSAMA’) and 
is intended for viewing only by wholesale clients for the purposes of section 761G of the Corporations Act 2001 (Cth). United Kingdom and European Economic Area (EEA): 
In the United Kingdom, this material is a financial promotion and has been approved by Goldman Sachs Asset Management International, which is authorized and regulated in the 
United Kingdom by the Financial Conduct Authority. Switzerland: For Qualified Investor use only – Not for distribution to general public. This document is provided to you by Goldman 
Sachs Bank AG, Zürich. Any future contractual relationships will be entered into with affiliates of Goldman Sachs Bank AG, which are domiciled outside of Switzerland. We would 
like to remind you that foreign (Non-Swiss) legal and regulatory systems may not provide the same level of protection in relation to client confidentiality and data protection as 
offered to you by Swiss law. Japan: This material has been issued or approved in Japan for the use of professional investors defined in Article 2 paragraph (31) of the Financial 
Instruments and Exchange Law by Goldman Sachs Asset Management Co., Ltd. Goldman Sachs AG: Bei diesen Informationen handelt es sich um Werbung. Diese Dokument darf  
nur als Ganzes verwendet werden, die Verwendung einzelner Seiten ist nicht genehmigt. Diese Dokument dient der Unterstützung unserer Vertriebspartner und ist für die Berater in 
Deutschland, Österreich und der EEA bestimmt. Hier gelangen Sie zur Markets in Financial Instruments Directive (MiFiD).
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THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE UNAUTHORIZED OR 
UNLAWFUL TO DO SO.
A summary prospectus, if available, or a Prospectus for the Fund containing more information may be obtained from your authorized dealer or from Goldman, Sachs & Co. by calling 
(retail – 1-800-526-7384) (institutional – 1-800-621-2550). Please consider a fund's objectives, risks, and charges and expenses, and read the summary prospectus, if available,  
and the Prospectus carefully before investing. The summary prospectus, if available, and the Prospectus contains this and other information about the Fund.
Goldman, Sachs & Co. is the distributor of the Goldman Sachs Funds.
NOT FDIC-INSURED | May Lose Value | No Bank Guarantee
The information and services provided on this web site are intended for persons in the US only. Non-US persons are directed to our https://www.gsam.com/content/gsam/us/en/
advisors/homepage.html audience selection page.

Confidentiality
No part of this material may, without GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not  
an employee, officer, director, or authorized agent of the recipient. 
© 2017 Goldman Sachs. All rights reserved
Date of first use: January 17, 2017. Rubi ID 77823. LS_NUMBERS/1-17

We believe in 2017, investors will further diversify their liquidity investments.

For tools to help you compare the risk and reward potential of various  
vehicles, contact your Goldman Sachs Liquidity Solutions representative  
or visit GSAM.com/LiquiditySolutions.


