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THE NEXT AND NECESSARY STEP: 
PUBLIC MARKETS IMPACT INVESTING 

 It has never been more important to re-assess the role of capital markets in creating value for society. It’s estimated 

that as much as $50-60 trillion could be required in green infrastructure investments to attain global Net Zero by 

2050,1 and  ~$5-$7 trillion in annual spending may be necessary to achieve the UN’s Sustainable Development 

Goals.2 This means that private markets alone cannot provide the scale for impact investing to reach the heights 

required. The developing public markets impact investing landscape, however, provides the opportunity to allocate 

capital at incredible scale and democratize access to a previously unattainable asset class. This can potentially 

transform businesses harnessing technology to lead their industries and catalyze progress towards achieving global 

sustainability goals. 

The Global Impact Investing Network (GIIN) defines impact investing as specific investments made with the intention 

of generating a positive, measurable social and environmental impact alongside a financial return3. At its core, there 

are four key industry accepted principles that provide a benchmark for impact investing. 

Exhibit 1: Four Core Characteristics of Impact Investing 

 

Source: GIIN, As of September 2021, For illustrative purposes only.  

But challenges around measurability and the limited number of public impact-focused businesses have traditionally 

consigned impact investing to the realm of private markets. Traditional barriers to public markets impact investing 

largely stem from two factors within these four themes.  

 

1 Source: Goldman Sachs Investment Research – Carbonomics: Introducing the GS Net Zero Carbon Models and Sector 
Frameworks 
2 Source: World Bank Group – Understanding the Cost of Achieving the Sustainable Development Goals 
3 Source: Global Impact Investing Network – Core Characteristics of Impact investing 

The economic and market forecasts presented herein are for informational purposes as of the date of this presentation. There can 
be no assurance that the forecasts will be achieved. Please see additional disclosures at the end of this presentation. 

This is a marketing communication. Please refer to the Prospectus of the Fund/s before making any final investment decisions. 

Messaggio pubblicitario con finalità promozionali. Prima dell'adesione leggere il KIID, che il proponente l’investimento deve 
consegnare prima della sottoscrizione, e il Prospetto disponibile sul sito Internet: 
https://assetmanagement.gs.com/content/gsam/ita/it/advisors/homepage.html e presso gli intermediari collocatori. 

FOR PROFESSIONAL USE ONLY (WITHIN THE MEANING OF THE MIFID DIRECTIVE)- NOT FOR PUBLIC DISTRIBUTION. 
THIS DOCUMENT IS PROVIDED FOR SPECIFIC INFORMATION PURPOSES ONLY IN ORDER TO ENABLE THE RECIPIENT 
TO ASSESS THE FINANCIAL CHARACTERISTICS OF THE CONCERNED FINANCIAL INSTRUMENT(S) AS PROVIDED FOR IN 
ARTICLE L. 533-13-1, I, 2° OF THE FRENCH MONETARY AND FINANCIAL CODE AND DOES NOT CONSTITUTE AND MAY 
NOT BE USED AS MARKETING MATERIAL FOR INVESTORS OR POTENTIAL INVESTORS IN FRANCE. 
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ASSESSING INTENTION 

Whether or not a company investment is classified as “impact” can depend upon the intentions of the business. The 

broader scope of operations for many publicly listed companies can lead to questions around the true intentionality of 

management teams when it comes to pursuing impact (e.g. a consumer goods company that has a small female 

health business). Due to the current lack of universal governance, investors are largely on their own when it comes to 

classifying companies. They may classify investments as “impact” if a certain percentage of company revenues are 

derived from products or services that provide a unique solution to social and environmental challenges today. But 

quantifying this revenue threshold is a significant challenge. 

The Dutch life science business Koninklijke DSM is a fitting example in this context. It developed a cow feed 

supplement which can reduce methane emissions from cattle by ~30%. In a world where today’s food and agriculture 

industry makes up ~20% of global greenhouse gas emissions, this innovation represents a much needed and 

potentially highly impactful solution.4  

Exhibit 2: Cows and Climate Change 

 

Source: University of California (Davis) – Cows and Climate Change, Koninklijke DSM , As of September 2021, For illustrative 
purposes only.    

However, generated revenues (and impact) from this particular business segment run close to nil, as the company is 

currently in the late stages of receiving regulatory approval for commercialization in the EU. This is one of many case 

studies demonstrating blindly following revenues or current industry norms can present significant challenges when 

identifying and optimizing public markets impact investment opportunities. 

  

 

4 Source: Climate Watch, The World Resources Institute (2020). 

For illustrative purposes only. Performance results vary depending on the client’s investment goals, objectives, and constraints. 
There can be no assurance that the same or similar results to those presented above can or will be achieved. 

Any mention of an investment decision is intended only to illustrate our investment strategy and is not indicative of the performance 
of our strategy as a whole. It should not be assumed that any investment decisions shown will prove to be profitable or any future 
investment decisions  

will be profitable or equal the performance of the investments discussed herein. The holdings and/or allocations shown may not 
represent all of the strategy’s investments. Please contact your GSAM representative to obtain the calculation methodology used to 
determine the holdings presented above as well as each holding’s contribution to performance and a complete list of past 
recommendations. Please see additional disclosures. 
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THE CHALLENGES WITH EVIDENCE 

Another key factor when it comes to impact investing is evidence, meaning being able to accurately measure and 

report on the impact your capital investment has had. 

The ability to quantify impact has helped distinguish impact investing from more traditional thematic investing and has 

also been one of the reasons that it has, for many years, been focused primarily in private markets. On the private 

side, there can be more measurable outputs, generally with a clear and quantifiable goal that can be achieved by 

adjusting the investment size. Within public markets, however, the range of “impact-aligned” investment opportunities 

has historically been more limited and, even where available, has additional complexity due to less transparency that 

inhibits investors’ ability to accurately measure outputs. 

At Goldman Sachs Asset Management, we have taken the view that we can best manage these limitations by 

investing the time and resources to engage with companies to receive impact data directly from the source. It is 

important to acknowledge that companies simply might not be able to report on impact metrics, but we have found 

results to be generally robust at the company level and believe continuous dialogue will further improve and align 

impact data. 

THE PATH FORWARD 

What is exciting to observe in recent years is the growth of the impact universe in public markets. More companies 

than ever before have a clearly articulated and intentional strategy focused on delivering change with a product or 

solution to helps alleviate specific issues. 

At the same time, retail investor demand for impact investing is rapidly growing. The public markets offer greater 

accessibility to the industry, providing entry to a space only previously accessible to high-net-worth and institutional 

investors. Similarly, as more capital flows towards impact-aligned public companies, they are recognizing that 

investors want better data and it is in their interest to provide reporting that allows for their “impact” to be 

quantitatively determined. In seeking to solve these potential issues of intention and evidence, we will be publishing 

our first annual impact report in later this year, summarizing the key impact performance indicators (e.g. tons of CO2 

avoided/saved) across our strategy. 

It may never be possible for public markets to offer the exact same level of transparency or breadth of opportunities 

as private markets. But the gap continues to narrow, and impact investing in public markets is becoming more 

feasible and acceptable as a result. 

 

To explore how we can help you with impact investing opportunities,  

visit gsam.com. 
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Disclosures 

FOR PROFESSIONAL INVESTORS ONLY, NOT FOR FURTHER DISTRIBUTION. 

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY 
PERSON TO WHOM IT WOULD BE UNAUTHORIZED OR UNLAWFUL TO DO SO.  

This material is provided at your request for informational purposes only. It is not an offer or solicitation to buy or sell any securities. 

Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control 
regulations in the countries of their citizenship, residence or domicile which might be relevant. 

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation 
to buy or sell securities. This material is not intended to be used as a general guide to investing, or as a source of any specific 
investment recommendations, and makes no implied or express recommendations concerning the manner in which any client’s 
account should or would be handled, as appropriate investment strategies depend upon the client’s investment objectives 

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, 
completeness or fairness.  We have relied upon and assumed without independent verification, the accuracy and completeness of 
all information available from public sources. 

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation 
and are subject to change without notice. These forecasts do not take into account the specific investment objectives, restrictions, 
tax and financial situation or other needs of any specific client. Actual data will vary and may not be reflected here. These forecasts 
are subject to high levels of uncertainty that may affect actual performance. Accordingly, these forecasts should be viewed as 
merely representative of a broad range of possible outcomes. These forecasts are estimated, based on assumptions, and are 
subject to significant revision and may change materially as economic and market conditions change. Goldman Sachs has no 
obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only. 

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or 
hold any security. Views and opinions are current as of the date of this presentation and may be subject to change, they should not 
be construed as investment advice 

The Global Industry Classification Standard (GICS) was developed by and is the exclusive property and a service mark of Morgan 
Stanley Capital International Inc. (MSCI) and Standard & Poor’s, a division of The McGraw-Hill Companies, Inc. (S&P) and is 
licensed for use by Goldman Sachs. Neither MSCI, S&P nor any other party involved in making or compiling the GICS or any GICS 
classifications makes any express or implied warranties or representations with respect to such standard or classification (or the 
results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, 
completeness, merchantability or fitness for a particular purpose with respect to any of such standard or classification. Without 
limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the 
GICS or any GICS classifications have any liability for any direct, indirect, special, punitive, consequential or any other damages 
(including lost profits) even if notified of the possibility of such damages. 

Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, including but not 
limited to currency fluctuations and political instability. 

Please note that for the purposes of the European Sustainable Finance Disclosure Regulation (“SFDR”), the product is an Article 8 
product that promotes environmental and social characteristics. Please note that this material includes certain information on 
Goldman Sachs’s sustainability practices and track record, at an organizational and investment team level, which may not 
necessarily be reflected in the portfolio. Please refer to the offering documents of any product(s) prior to investment, for details on 
how and the extent to which the product(s) takes ESG considerations into account on a binding or non-binding basis. 

References to indices, benchmarks or other measures of relative market performance over a specified period of time are provided 
for your information only and do not imply that the portfolio will achieve similar results. The index composition may not reflect the 
manner in which a portfolio is constructed.  While an adviser seeks to design a portfolio which reflects appropriate risk and return 
features, portfolio characteristics may deviate from those of the benchmark. 

Capital is at risk. 

Documents providing further detailed information about the fund/s, including the articles of association, prospectus, supplement and 
key investor information document (KIID), annual/semi-annual report (as applicable), and a summary of your investor rights, are 
available free of charge in English language and as required, in your local language by navigating to your local language landing 
page via https://www.gsam.com/content/gsam/ain/en/advisors/literature-and-forms/literature.html and also from the fund’s paying 
and information agents. If GSAMFSL, the management company, decides to terminate its arrangement for marketing the fund/s in 
any EEA country where it is registered for sale, it will do so in accordance with the relevant UCITS rules. 

Offering Documents 

This material is provided at your request for informational purposes only and does not constitute a solicitation in any jurisdiction in 
which such a solicitation is unlawful or to any person to whom it is unlawful. It only contains selected information with regards to the 
fund and does not constitute an offer to buy shares in the fund. Prior to an investment, prospective investors should carefully read 
the latest Key Investor Information Document (KIID) as well as the offering documentation, including but not limited to the fund’s 
prospectus which contains inter alia a comprehensive disclosure of applicable risks. The relevant articles of association, prospectus, 
supplement, KIID and latest annual/semi-annual report are available free of charge from the fund’s paying and information agent 
and/or from your financial adviser. 

 

Distribution of Shares 
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Shares of the fund may not be registered for public distribution in a number of jurisdictions (including but not limited to any Latin 
American, African or Asian countries). Therefore, the shares of the fund must not be marketed or offered in or to residents of any 
such jurisdictions unless such marketing or offering is made in compliance with applicable exemptions for the private placement of 
collective investment schemes and other applicable jurisdictional rules and regulations. 

Investment Advice and Potential Loss 

Financial advisers generally suggest a diversified portfolio of investments. The fund described herein does not represent a 
diversified investment by itself. This material must not be construed as investment or tax advice. Prospective investors should 
consult their financial and tax adviser before investing in order to determine whether an investment would be suitable for them. 

An investor should only invest if he/she has the necessary financial resources to bear a complete loss of this investment. 

Swing Pricing 

Please note that the fund operates a swing pricing policy. Investors should be aware that from time to time this may result in the 
fund performing differently compared to the reference benchmark based solely on the effect of swing pricing rather than price 
developments of underlying instruments. 

This material contains information that pertains to past performance or is the basis for previously-made discretionary investment 
decisions. This information should not be construed as a current recommendation, research or investment advice. It should not be 
assumed that any investment decisions shown will prove to be profitable, or that any investment decisions made in the future will be 
profitable or will equal the performance of investments discussed herein. Any mention of an investment decision is intended only to 
illustrate our investment approach and/or strategy, and is not indicative of the performance of our strategy as a whole. Any such 
illustration is not necessarily representative of other investment decisions. 

This material has been prepared by GSAM and is not financial research nor a product of Goldman Sachs Global Investment 
Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the independence of 
financial analysis and is not subject to a prohibition on trading following the distribution of financial research. The views and opinions 
expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman 
Sachs and its affiliates. This information may not be current and GSAM has no obligation to provide any updates or changes. It 
should not be relied upon in making an investment decision. 

Portfolio holdings and/or allocations shown above are as of the date indicated and may not be representative of future investments. 
The holdings and/or allocations shown may not represent all of the portfolio's investments. Future investments may or may not be 
profitable. 

EEU: In the European Union, this material has been approved by Goldman Sachs Asset Management Fund Services Limited, which 
is regulated by the Central Bank of Ireland.UK: In the United Kingdom, this material is a financial promotion and has been approved 
by Goldman Sachs International, which is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority. 

Switzerland: The prospectus, KIID, the articles, the annual and semi-annual reports of the Fund may be obtained free of charge 
from the Swiss Representative. In respect of the Shares distributed in Switzerland to Qualified Investors, the place of performance 
and the place of jurisdiction is at the registered office of the Swiss Representative. 

Swiss Representative: FIRST INDEPENDENT FUND SERVICES LTD, Klausstrasse 33, CH – 8008 Zurich 

Paying Agent: GOLDMAN SACHS BANK AG, Claridenstrasse 25, CH-8002 Zurich 

Confidentiality 

No part of this material may, without GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any 
means, or (ii) distributed to any person that is not an employee, officer, director, or authorized agent of the recipient. 

© 2021 Goldman Sachs.  All rights reserved. 249889-OTU-1459881. 

 


