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Source: Goldman Sachs Global Investment Research (GIR) and Goldman Sachs Asset Management as of November 2022. “US GDP growth” refers to 
US real gross domestic product growth, year-on-year. The economic and market forecasts presented herein are for informational purposes as of the 
date of this document. There can be no assurance that the forecasts will be achieved. Past performance does not guarantee future results, which 
may vary. 

ASSET CLASS OUTLOOK1

GROWTH: We see progress toward a soft landing in the US, as lower job 

openings have not driven materially higher unemployment. In China, we 

expect continued reinforcement of the zero-COVID policy, with reopening 

contingent on viable therapeutics and local immunity. Meanwhile, a 

colder-than-average winter could deepen the Euro area energy crisis and 

exacerbate recession risk, despite gas storage near 90% full. In the UK, 

fiscal and monetary disconnect may keep uncertainty elevated.

CONSUMER: A reacceleration of US real income growth in 2023 may 

keep spending growth intact, supported by positive real wage growth, 

continued job gains, governmental cost-of-living adjustments, and 

updated tax brackets. Consumer debt remains manageable even though 

borrowing has increased; the 30+ day delinquency rate on total loan 

balances are held at 2.7%, well below the historical 6.1% average.

HOUSING: US 30-year mortgage rates have surpassed 7%, contributing 

to a -28% YoY decline in housing affordability, one of the largest on 

record. Still, we expect a modest decline in home prices—over 90% of 

current outstanding 30-year fixed rate mortgages have interest rates 

below 5%, and adjustable-rate mortgages remain the minority. In our 

view, low supply and built-up home equity will likely limit price impact.

INFLATION: US wage growth continues to be the primary determinant of 

sticky inflation, with wage-sensitive core services inflation now near equal 

to core goods inflation. Goods prices show signs of abating as an 8% 

appreciation in the US dollar trade-weighted index since 1Q22 has 

coincided with a -1.5% decline in non-petroleum import prices. We expect 

further inflation relief from price declines in core goods.

MACRO VIEWS
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US EARNINGS: Corporate earnings in 3Q have met consensus 

expectations thus far, although the hurdle is low as economic headwinds 

continue to mount. A stronger US dollar has weighed on S&P 500 sales 

growth, while sticky wage growth has limited profit margins. We believe a 

focus on equity dividend income and profitable growth is key, leading us 

to favor defensive positions. Amid a recessionary scenario, S&P 500 

dividends have historically only contracted by -1%, on median.

CREDIT: Global credit spreads appear slightly dislocated from the macro 

backdrop as the market has yet to fully reflect recession risk. While 

technicals remain supportive, higher policy rates and real yields will likely 

lead US credit spreads to widen near term. We think attractive 

opportunities in the UK and Euro area IG markets exist at the issuer level 

considering the jump in yields, but still broadly prefer US IG credit given 

greater macro stability.

MUNIS: Retail investors make up a majority of the muni investor base, 

and the group’s ownership currently sits at its lowest level in roughly a 

decade, largely driven by rate market volatility. Still, we think currently 

higher yields may draw investors back into the market. 

VOLATILITY: Poor market liquidity has exacerbated fundamental 

concerns across assets. The S&P 500 has seen 41 days of + 2% moves 

compared to the long-term average of 18 days in a year. While we 

believe that the worst of equity market de-rating following rate surges has 

passed, current level of rates may invite more cross-asset competition. 

MARKET VIEWS

Current 3m 12m % ∆ to 12m

S&P 500 ($) 3901 3600 4000 2.5

STOXX Europe (€) 411 360 410 (0.2)

MSCI Asia-Pacific Ex-Japan ($) 433 460 515 19.1

TOPIX (¥) 1899 1900 2100 10.6

10-Year Treasury 4.0 3.8 4.0 3 bp

10-Year Bund 2.1 2.5 2.7 63 bp

10-Year JGB 0.2 0.2 0.5 23 bp

Euro (€/$) 0.99 0.97 1.05 5.7

Pound (£/$) 1.16 1.10 1.22 5.5

Yen ($/¥) 148 150 125 (15.4)

Brent Crude Oil ($/bbl) 95.8 115 110 14.9

London Gold ($/troy oz) 1641 1850 1950 18.8

Less Favorable More Favorable

EQUITY Shorter Term Longer Term

US Equity

European Equity

Japanese Equity

Emerging Market (EM) Equity

RATES

US Government Fixed Income

DM Government Fixed Income

EM Debt Local

Municipal Bonds

CREDIT

US Investment Grade

US High Yield

Euro Area Corporates

Asia High Yield

EM Debt Hard

REAL ASSETS

Oil

Copper

Gold

Global Real Estate

CURRENCIES

US Dollar

Euro

British Pound

Japanese Yen

Chinese Renminbi
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A Penny Saved Is a Penny Earned

The rapid interest rate reset and slowing macro growth backdrop has led equities to underperform portfolio strategic expectations. 

In this type of environment, we think active investing is warranted but sometimes managing losses is easier than searching for 

gains. In our view, losses can still do good by investors. Strategies that embed tax-loss harvesting can keep tracking error tight to 

the benchmark and optimize capital loss generation, ultimately improving after-tax returns and wealth planning opportunities. 

MARKET ACHES

Source: Bloomberg and Goldman Sachs Asset 

Management.

Most US companies have seen their 

stock prices decline by at least -25% from 

recent highs. A swift recalibration of 

interest rates and valuations has led to an 

indiscriminate sell-off in equities despite 

still resilient fundamentals. While equity 

market pullbacks may feel discomforting 

for investors, capital losses can be a 

friend. Investors with security-level 

exposure may exploit market volatility and 

lock in book losses without sacrificing 

index-like returns. 

TAX BREAKS

Source: Bloomberg and Goldman Sachs Asset 

Management.

Tax leakage is often the prime suspect to 

investors leaving returns on the table. By 

harvesting losses, our analysis suggests 

that investors could have boosted after-

tax returns in US equities by 60% over 

the last 20 years. In a market regime 

where every basis point counts, we 

believe effective portfolio management 

will require protecting the bottom line 

today more so than ever before. 

LONG-TERM STAKES

Source: Goldman Sachs Asset Management. 

In our view, minimizing the tax bill today 

is a powerful way to maximize wealth for 

the future. Investors with a war chest of 

capital losses may carry those forward 

to 1) net against future portfolio gains, 2) 

liquidate concentrated stock positions, or 

3) reduce active risk in a portfolio, all 

while still being able to express individual 

customization. 

Top Section Notes: Goldman Sachs Asset Management. As of October 21, 2022. Middle Section Notes: For illustrative purposes only. Chart shows the 

after-tax returns for the S&P 500 and the S&P 500 with monthly tax-loss harvesting based on data from January 1, 2002 to January 1, 2022. Bottom 

Section Notes: For illustrative purposes only. For capital losses that are in excess of capital gains, individuals may lower federal income taxes by applying a 

maximum of $3,000 of losses to offset ordinary income in a given year. Additional capital losses are carried forward into future years. Goldman Sachs does 

not provide accounting, tax or legal advice. Please see additional disclosures at the end of this document. The economic and market forecasts presented 

herein are for informational purposes as of the date of this document. There can be no assurance that the forecasts will be achieved. Past performance 

does not guarantee future results, which may vary. 
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Important Information

1. Asset Class Outlook for equities, credits, sovereigns, real assets, 

and currencies are informed by Goldman Sachs Asset Management, 

Goldman Sachs Global Investment Research, and Goldman Sachs 

Investment Strategy Group views. The views expressed herein are 

as of October 2022 and subject to change in the future. “Shorter 

Term” view refers to less than 1 year. “Longer Term” view refers to 

1–5 years. Individual portfolio management teams for Goldman 

Sachs Asset Management may have views and opinions and/or 

make investment decisions that, in certain instances, may not always 

be consistent with the views and opinions expressed herein.

2. Price targets of major asset classes are provided by Goldman Sachs 

Global Investment Research. Source: “Global equities gained 3.3%; 

Led by DM and Value” – 10/31/2022.

Page 1 Definitions:

1H 2022 refers to the first half of 2022.

Adjustable-rate mortgages refer to mortgages with interest rates that vary.

Brent crude oil is a common international benchmark for oil prices.

Bbl refers to per barrel.

Bp refers to basis points.

Core goods refer to goods prices, excluding food and energy.

DM refers to developed markets.

GDP refers to Gross Domestic Product.

EM refers to emerging markets.

EPS refers to earnings per share.

Fed refers to the Federal Reserve. 

Fixed rate mortgages refer to mortgages with interest rates that are fixed.

Gas storage is based on Gas Infrastructure Europe’s measurements.

Housing affordability is based on the National Association of Realtors’ 

Monthly Housing Affordability Index.

IG refers to investment grade.

Peak-to-trough decline refers to the magnitude that asset or index prices 

fall from a local high to a local low.

Pp refers to percentage point. 

Tracking error refers to the consistency of excess returns, measured by 

the difference between the return on a portfolio or fund, and the 

benchmark it is expected to mirror. 

US dollar trade-weighted index is a weighted average of the foreign 

exchange value of the U.S. dollar against the currencies of a broad group 

of major US trading partners. Broad currency index includes the Euro 

Area, Canada, Japan, Mexico, China, United Kingdom, Taiwan, Korea, 

Singapore, Hong Kong, Malaysia, Brazil, Switzerland, Thailand, 

Philippines, Australia, Indonesia, India, Israel, Saudi Arabia, Russia, 

Sweden, Argentina, Venezuela, Chile and Colombia.

YE refers to year end.

Average number of + 2% moves in a calendar year is measured from 

01/01/1929 to 10/31/2022.

Page 2 Notes:

Middle Section: After-tax performance considers the S&P 500 index 

return on top of the hypothetical capital gains saved by realizing losses at 

the combined long-term capital gains and net investment income tax rate 

of 23.8%. Cost basis is calculated on a monthly basis with adjustments 

made annually to reflect gains/losses and taxes paid. Analysis assumes 

that all capital gains/losses are categorized as long-term and fall under 

the long-term tax rate. Short-term capital gains taxes are excluded for 

conservatism. Dividend income paid in 2002 is taxed at the ordinary 

income tax rate (40.8%). For all other years after, dividend income is 

considered qualified dividend income and taxed at the combined long-term 

capital gains and net investment income tax rate (23.8%). Index returns are 

used as a proxy for baskets of similar stocks. Analysis does not factor in 

wash sale rules. Actual results may vary. Goldman Sachs does not 

provide accounting, tax, or legal advice. For illustrative purposes only. 

Glossary

The Bloomberg US Aggregate Bond Index represents an unmanaged 

diversified portfolio of fixed income securities, including US Treasuries, 

investment grade corporate bonds, and mortgage backed and asset-

backed securities.

The Dow Jones Equal Weight US Issued Corporate Bond Index is 

designed to track the total returns of 100 large and liquid investment-

grade bonds issued by companies in the US corporate bond market.

The MSCI AC Asia Pacific ex Japan Index captures large and mid cap 

representation across 4 of 5 Developed Markets countries and 8 

Emerging Markets countries in the Asia Pacific region.

The MSCI Emerging Markets Equity Index is a free float-adjusted market 

capitalization index that is designed to measure equity market 

performance of emerging markets.

The S&P 500 Index is the Standard & Poor’s 500 Composite Stock Prices 

Index of 500 stocks, an unmanaged index of common stock prices. The 

index figures do not reflect any deduction for fees, expenses or taxes. It 

is not possible to invest directly in an unmanaged index.

The STOXX Europe 600 Index is derived from the STOXX Europe Total 

Market Index (TMI) and is a subset of the STOXX Global 1800 Index.

The Tokyo Price Index (TOPIX) is a metric for stock prices on the Tokyo 

Stock Exchange (TSE). A capitalization-weighted index, TOPIX lists all 

firms that have been determined to be part of the "first section" of the 

TSE.

The 10-Year US Treasury Bond is a US Treasury debt obligation that has 

a maturity of 10 years.

Indices are unmanaged. The figures for the index reflect the reinvestment 

of all income or dividends, but do not reflect the deduction of any fees or 

expenses which would reduce returns. Investors cannot invest directly 

in indices.
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Risk Considerations

Equity securities are more volatile than bonds and subject to greater 

risks. Foreign and emerging markets investments may be more volatile 

and less liquid than investments in US securities and are subject to 

the risks of currency fluctuations and adverse economic or political 

developments. Investments in commodities may be affected by changes 

in overall market movements, commodity index volatility, changes in 

interest rates or factors affecting a particular industry or commodity. 

The currency market affords investors a substantial degree of leverage. 

This leverage presents the potential for substantial profits but also 

entails a high degree of risk including the risk that losses may be 

similarly substantial. Currency fluctuations will also affect the value 

of an investment.

Investments in fixed income securities are subject to the risks associated 

with debt securities generally, including credit, liquidity, interest rate, call 

and extension risk.

Income from municipal securities is generally free from federal taxes and 

state taxes for residents of the issuing state. While the interest income is 

tax-free, capital gains, if any, will be subject to taxes. Income for some 

investors may be subject to the federal Alternative Minimum Tax (AMT).

High yield fixed income securities are considered speculative, involve 

greater risk of default, and tend to be more volatile than investment grade 

fixed income securities.

A 10-Year Treasury is a debt obligation backed by the United States 

government and its interest payments are exempt from state and local 

taxes. However, interest payments are not exempt from federal taxes. 

Gold is a specialized, concentrated asset that comes with unique risks. 

All investing is subject to risk, including the possible loss of the money 

you invest. Investments that concentrate on a relatively narrow market 

sector face the risk of higher share-price volatility.

General Disclosures

This information discusses general market activity, industry or sector 

trends, or other broad-based economic, market or political conditions and 

should not be construed as research or investment advice. This material 

has been prepared by Goldman Sachs Asset Management and is not 

financial research nor a product of Goldman Sachs Global Investment 

Research (GIR). It was not prepared in compliance with applicable 

provisions of law designed to promote the independence of financial 

analysis and is not subject to a prohibition on trading following the 

distribution of financial research. The views and opinions expressed may 

differ from those of Goldman Sachs Global Investment Research or other 

departments or divisions of Goldman Sachs and its affiliates. Investors 

are urged to consult with their financial advisors before buying or selling 

any securities. This information may not be current and Goldman Sachs 

Asset Management has no obligation to provide any updates or changes. 

Views and opinions expressed are for informational purposes only and do 

not constitute a recommendation by Goldman Sachs Asset Management 

to buy, sell, or hold any security, including any Goldman Sachs product or 

service. Views and opinions are current as of the date of this document 

and may be subject to change, they should not be construed as 

investment advice. In the event any of the assumptions used in this 

document do not prove to be true, results are likely to vary substantially 

from the examples shown herein. This document makes no implied or 

express recommendations concerning the manner in which any client’s 

account should or would be handled, as appropriate investment 

strategies depend upon the client’s investment objectives. It does not 

take into account the particular investment objectives, restrictions, tax 

and financial situation or other needs of any specific client.

Goldman Sachs Asset Management leverages the resources of Goldman 

Sachs & Co. LLC subject to legal, internal and regulatory restrictions.

Although certain information has been obtained from sources believed 

to be reliable, we do not guarantee its accuracy, completeness or 

fairness. We have relied upon and assumed without independent 

verification, the accuracy and completeness of all information available 

from public sources.

Economic and market forecasts presented herein reflect a series of 

assumptions and judgments as of the date of this document and are 

subject to change without notice. These forecasts do not take into 

account the specific investment objectives, restrictions, tax and financial 

situation or other needs of any specific client. Actual data will vary and 

may not be reflected here. These forecasts are subject to high levels of 

uncertainty that may affect actual performance. Accordingly, these 

forecasts should be viewed as merely representative of a broad range of 

possible outcomes. These forecasts are estimated, based on 

assumptions, and are subject to significant revision and may change 

materially as economic and market conditions change. Goldman Sachs 

has no obligation to provide updates or changes to these forecasts. Case 

studies and examples are for illustrative purposes only.

Goldman Sachs does not provide legal, tax or accounting advice, unless 

explicitly agreed between you and Goldman Sachs (generally through 

certain services offered only to clients of Private Wealth Management). 

Any statement contained in this document concerning US tax matters is 

not intended or written to be used and cannot be used for the purpose of 

avoiding penalties imposed on the relevant taxpayer. Notwithstanding 

anything in this document to the contrary, and except as required to 

enable compliance with applicable securities law, you may disclose to 

any person the US federal and state income tax treatment and tax 

structure of the transaction and all materials of any kind (including tax 

opinions and other tax analyses) that are provided to you relating to such 

tax treatment and tax structure, without Goldman Sachs imposing any 

limitation of any kind. Investors should be aware that a determination of 

the tax consequences to them should take into account their specific 

circumstances and that the tax law is subject to change in the future or 

retroactively and investors are strongly urged to consult with their own tax 

advisor regarding any potential strategy, investment or transaction.

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR 

SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON 

TO WHOM IT WOULD BE UNAUTHORIZED OR UNLAWFUL TO DO SO.

Past performance does not guarantee future results, which may 

vary. The value of investments and the income derived from 

investments will fluctuate and can go down as well as up. A loss of 

principal may occur. 
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