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Source: Goldman Sachs Global Investment Research (GIR) and Goldman Sachs Asset Management as of August 2022. “US GDP growth” refers to US 
real gross domestic product growth, year-on-year. The economic and market forecasts presented herein are for informational purposes as of the date of 
this document. There can be no assurance that the forecasts will be achieved. Goldman Sachs does not provide accounting, tax or legal advice. Please 
see additional disclosures at the end of this document. Past performance does not guarantee future results, which may vary. 

ASSET CLASS OUTLOOK1

GROWTH: US GDP growth is now below-potential, a necessary shift to 
tame inflation. Consumer credit draws have increased, with 233mn new 
accounts opened in 2Q, the most of any quarter since 2008. Still, we 
think systemic risks are absent, with just 2.7% of total consumer loan 
balances delinquent by over 30 days, well below the average of 6.1%. 

LABOR: The US labor market slowdown is underway as companies re-
evaluate hiring, though job growth still runs at twice the pre-pandemic 
rate. We expect labor participation to remain steady through 2022YE, 
suggesting that an additional reduction in job openings is required to 
rebalance the labor market. GIR estimates that the current gap between 
total jobs and workers is 5.6mn, still about 3.6mn above levels needed to 
keep wage growth compatible with the Fed’s inflation target. 

GEOPOLITICS: We believe near-term risks of unexpected military 
escalation in the Taiwan Strait are limited as China focuses internally 
ahead of the National People’s Congress. In Europe, Italy has a general 
election later this month following PM Draghi’s resignation. Uncertainty is 
likely to remain elevated as any potential strain on EU uniformity may 
hinder its ability to deploy fiscal support and address other risks.

US POLICY: President Biden signed the Inflation Reduction Act into law, 
capping off a year’s worth of negotiations. GIR estimates the net fiscal 
drag on GDP to be less than -0.1% in each of the next few years, with 
corporate tax increases and cost savings offsetting energy investments. 
We expect this law to tighten an increasingly close suite of Congressional 
races ahead of US midterm elections. 

MACRO VIEWS

September 2022

EQUITIES: We revised 2023 S&P 500 EPS growth forecast down 3pp to 
3% to reflect slowing growth, new corporate taxes, and potential margin 
contraction. Though returns may be moderating, we still see opportunities 
in US equities. The S&P 500 has regained half of its decline from its peak 
to June trough, with history showing that in the 12 months after past 
retracements, the index has delivered a 19% return on average.

FIXED INCOME: The Fed’s data-dependent guidance will likely skew US 
Treasury yields higher, and US growth deceleration may keep the yield 
curve flat. While the degree of rate risk has moderated since 1H 2022, we 
continue to believe in maintaining short duration exposure given its rich 
income potential. For credit, we prefer staying up in quality as further 
spread widening between IG and HY may continue, most notably for 
European debt where the spread ratio remains near post-GFC lows. 

MUNIS: Technicals are likely to act as modest headwinds as seasonal 
summer redemptions end. However, we expect net supply to remain 
below consensus expectations, outflows to continue abating, and a 
strong upgrade cycle to persist on the back of strong municipal credit.

COMMODITIES: We revised 2022YE Brent crude forecast down to 
$125/bbl given faster-than-expected US SPR releases and higher-than-
expected Russian oil supplies. However, a large oil deficit is likely to still 
persist, and limited Russian gas supplies may increase gas-to-oil 
substitution, informing our view that oil prices may rebuild. 

MARKET VIEWS

Current 3m 12m % ∆ to 12m
S&P 500 ($) 4228 4000 4500 6.4
STOXX Europe (€) 437 390 460 5.2
MSCI Asia-Pacific Ex-Japan ($) 524 530 585 11.7
TOPIX (¥) 1995 1900 2100 5.3
10-Year Treasury 3.0 3.3 3.1 13 bp
10-Year Bund 1.2 1.2 1.6 40 bp
10-Year JGB 0.2 0.3 0.3 13 bp
Euro (€/$) 1.00 0.99 1.15 14.6
Pound (£/$) 1.18 1.19 1.25 5.9
Yen ($/¥) 137 125 123 (10.2)
Brent Crude Oil ($/bbl) 96.7 125 125 29.2
London Gold ($/troy oz) 1750 1850 1950 11.5

Less Favorable More Favorable
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Beyond Core
Strategic portfolios are designed to weather all storms, but traditionally core assets have thrived most under predictable and 
stable dynamics. This year’s macro environment has been far from that, requiring portfolios to navigate 1970s-like conditions of
weakening growth and still-elevated inflation. In this market, we believe seeking out alternatives that can zig when the rest of
the portfolio zags is key to help offset the highly-correlated performances in today’s core equities and bonds. 

CHANGING MACRO REGIMES MAY REQUIRE NEW SOLUTIONS…

Source: Goldman Sachs Asset Management.

Macro conditions in the past two years 
look drastically different from what we 
observed over the post-GFC era. Inflation 
has de-anchored from the Fed policy 
target while growth has decelerated as 
swiftly as it has rebounded. We believe 
this backdrop may invite new challenges—
higher interest rates, growing cost 
pressures, and evolving asset class 
characteristics—all of which may require
a differentiated approach to help achieve 
portfolio investment goals.

…ESPECIALLY WHEN EQUITY-BOND BEHAVIORS HAVE EVOLVED…

Source: Bloomberg and Goldman Sachs Asset 
Management.

For instance, equity contractions during 
past bear markets have usually been 
accompanied by fixed income boons, 
making bonds a diversifier for S&P 500 
returns. This year, significant re-pricing 
has occurred alongside a complex macro 
setting, creating a headwind for all core 
assets. With market volatility likely to 
persist until growth sentiment improves, 
investor portfolios are in need of assets 
with a low beta to equities. 

…LEADING ALTERNATIVES TO POTENTIALLY FILL A FUNDAMENTAL PORTFOLIO ROLE

Source: Bloomberg and Goldman Sachs Asset 
Management. 

Amid less favorable equity-bond 
correlations, we believe alternatives will 
become a crucial part of the solution, 
potentially improving returns without 
risking-up portfolios. Historically, 
multistrategy liquid alternatives have 
provided competitive risk-adjusted returns 
to equities, participating in the upside while 
delivering lower volatility. Meanwhile, 
evolving data signals may create rich 
opportunities for trend-following strategies. 

Top Section Notes: Goldman Sachs Asset Management. As of August 15, 2022. “US Inflation” refers to the year-on-year change in US CPI inflation. 
“US GDP Growth” refers to the year-on-year change in US Real GDP. “GFC” refers to the Global Financial Crisis. Middle Section Notes: As of August 
15, 2022. Chart shows the peak-to-trough performance for the S&P 500 Index and the US Aggregate Bond Index during periods when the S&P 500 
Index experiences a drawdown of 15% or greater. Analysis is based on common index inception. “Beta” refers to volatility in relation to the overall 
market. Bottom Section Notes: As of July 31, 2022. Analysis reflects data from January 1997 to July 2022. “Equities” refer to the S&P 500. “Bonds” 
refer to 10-Year US Treasury bonds. “Multistrategy Liquid Alternatives” refers to the Barclay Fund of Funds Index. “Trend-Following” refers to the SGI 
Cross Asset Trend Following Index. The economic and market forecasts presented herein are for informational purposes as of the date of this 
document. There can be no assurance that the forecasts will be achieved. Past performance does not guarantee future results, which may vary.
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Important Information

1. Asset Class Outlook for equities, credits, sovereigns, real assets, 
and currencies are informed by Goldman Sachs Asset Management, 
Goldman Sachs Global Investment Research, and Goldman Sachs 
Investment Strategy Group views. The views expressed herein are 
as of September 2022 and subject to change in the future. “Shorter 
Term” view refers to less than 1 year. “Longer Term” view refers to 1-
5 years. Individual portfolio management teams for Goldman Sachs 
Asset Management may have views and opinions and/or make 
investment decisions that, in certain instances, may not always be 
consistent with the views and opinions expressed herein.

2. Price targets of major asset classes are provided by Goldman Sachs 
Global Investment Research. Source: “Global equities lost 1.6%; GS 
Bull/Bear Market Indicator Update” – 08/22/2022.

Page 1 Definitions:

GDP refers to Gross Domestic Product.

YE refers to year end.

Fed refers to the Federal Reserve. 

Net fiscal drag refers to the economic effect of government spending in 
excess of taxation.

EPS refers to earnings per share.

Pp refers to percentage point. 

Peak-to-trough decline refers to the magnitude that asset or index prices 
fall from a local high to a local low.

1H 2022 refers to the first half of 2022.

IG refers to investment grade.

HY refers to high yield.

GFC refers to the Global Financial Crisis.

Upgrade refers to the positive change in credit rating on corporate debt.

Brent crude oil is a common international benchmark for oil prices.

Bbl refers to per barrel.

SPR refers to strategic petroleum reserves.

EM refers to emerging markets.

DM refers to developed markets.

Bp refers to basis points.

Page 2 Notes:

Top Section: Core assets refer to equities and fixed income.

Top Chart: Median US Real GDP YoY growth is 3.1% based on data from 
1949 through June 2022. Median US CPI YoY is 2.8% based on data 
from December 1949 through June 2022. Values above the median 
denote above-median data. Values below the median denote below-
median data.

Middle Section: Volatility is a measure for variance of price over time.

Bottom Chart: Chart shows average 3-month rolling returns during 
periods in which S&P 500 and 10-Year US Treasury performances were 
both negative. Alternatives refer to multistrategy liquid alternatives and 
trend-following strategies as represented by the Barclay Fund of Funds 
Index and SGI Cross Asset Trend Following Index, respectively. The 
chart shows the higher relative returns of these strategies during periods 
of negative equity and bond returns, demonstrating lower volatility.

Trend-following strategies are an investment strategy that takes 
advantage of long, medium, or short-term trends in various market 
settings.

Glossary

The Bloomberg US Aggregate Bond Index represents an unmanaged 
diversified portfolio of fixed income securities, including US Treasuries, 
investment grade corporate bonds, and mortgage backed and asset-
backed securities.

The Dow Jones Equal Weight US Issued Corporate Bond Index is 
designed to track the total returns of 100 large and liquid investment-
grade bonds issued by companies in the US corporate bond market.

The MSCI AC Asia Pacific ex Japan Index captures large and mid cap 
representation across 4 of 5 Developed Markets countries and 8 
Emerging Markets countries in the Asia Pacific region.

The MSCI Emerging Markets Equity Index is a free float-adjusted market 
capitalization index that is designed to measure equity market 
performance of emerging markets.

The S&P 500 Index is the Standard & Poor’s 500 Composite Stock Prices 
Index of 500 stocks, an unmanaged index of common stock prices. The 
index figures do not reflect any deduction for fees, expenses or taxes. It 
is not possible to invest directly in an unmanaged index.

The STOXX Europe 600 Index is derived from the STOXX Europe Total 
Market Index (TMI) and is a subset of the STOXX Global 1800 Index.

The Tokyo Price Index (TOPIX) is a metric for stock prices on the 
Tokyo Stock Exchange (TSE). A capitalization-weighted index, TOPIX 
lists all firms that have been determined to be part of the "first section" of 
the TSE.

The 10-Year US Treasury Bond is a US Treasury debt obligation that has 
a maturity of 10 years.

The Barclay Fund of Funds Index is a measure of the average return of 
all FoFs in the Barclay database. The index is the arithmetic average of 
the net returns of all the FoFs that have reported that month.

Indices are unmanaged. The figures for the index reflect the reinvestment 
of all income or dividends, but do not reflect the deduction of any fees or 
expenses which would reduce returns. Investors cannot invest directly 
in indices.

Risk Considerations

Equity securities are more volatile than bonds and subject to greater 
risks. Foreign and emerging markets investments may be more volatile 
and less liquid than investments in US securities and are subject to 
the risks of currency fluctuations and adverse economic or political 
developments. Investments in commodities may be affected by changes 
in overall market movements, commodity index volatility, changes in 
interest rates or factors affecting a particular industry or commodity. 
The currency market affords investors a substantial degree of leverage. 
This leverage presents the potential for substantial profits but also 
entails a high degree of risk including the risk that losses may be 
similarly substantial. Currency fluctuations will also affect the value 
of an investment.

Investments in fixed income securities are subject to the risks associated 
with debt securities generally, including credit, liquidity, interest rate, call 
and extension risk.

Income from municipal securities is generally free from federal taxes and 
state taxes for residents of the issuing state. While the interest income is 
tax-free, capital gains, if any, will be subject to taxes. Income for some 
investors may be subject to the federal Alternative Minimum Tax (AMT).
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High yield fixed income securities are considered speculative, involve 
greater risk of default, and tend to be more volatile than investment grade 
fixed income securities.

A 10-Year Treasury is a debt obligation backed by the United States 
government and its interest payments are exempt from state and local 
taxes. However, interest payments are not exempt from federal taxes. 

Gold is a specialized, concentrated asset that comes with unique risks. 
All investing is subject to risk, including the possible loss of the money 
you invest. Investments that concentrate on a relatively narrow market 
sector face the risk of higher share-price volatility.

Alternative strategies often engage in leverage and other investment 
practices that are speculative and involve a high degree of risk. Such 
practices may increase the volatility of performance and the risk of 
investment loss, including the entire amount that is invested. Manager 
risk includes those that exist within a manager's organization, investment 
process or supporting systems and infrastructure. There is also a 
potential for fund-level risks that arise from the way in which a manager 
constructs and manages the fund. Bonds and Fixed income investing 
involves interest rate risk. When interest rates rise, bond prices generally 
fall. Leverage increases a fund's sensitivity to market movements. Funds 
that use leverage can be expected to be more "volatile" than other funds 
that do not use leverage. This means if the investments a fund buys 
decrease in market value, the value of the fund's shares will decrease by 
even more. Alternative strategies often make significant use of over-the-
counter (OTC) derivatives and therefore are subject to the risk that 
counterparties will not perform their obligations under such contracts. 
Alternatives strategies may make investments that are illiquid or that may 
become less liquid in response to market developments. At times, a fund 
may be unable to sell certain of its illiquid investments without a 
substantial drop in price, if at all. There is risk that the values used by 
alternative strategies to price investments may be different from those 
used by other investors to price the same investments. The above are not 
an exhaustive list of potential risks. There may be additional risks that 
should be considered before investment decision.

The above are not an exhaustive list of potential risks. There may be 
additional risks that should be considered before any investment 
decision. 

General Disclosures

This information discusses general market activity, industry or sector 
trends, or other broad-based economic, market or political conditions and 
should not be construed as research or investment advice. This material 
has been prepared by Goldman Sachs Asset Management and is not 
financial research nor a product of Goldman Sachs Global Investment 
Research (GIR). It was not prepared in compliance with applicable 
provisions of law designed to promote the independence of financial 
analysis and is not subject to a prohibition on trading following the 
distribution of financial research. The views and opinions expressed may 
differ from those of Goldman Sachs Global Investment Research or other 
departments or divisions of Goldman Sachs and its affiliates. Investors 
are urged to consult with their financial advisors before buying or selling 
any securities. This information may not be current and Goldman Sachs 
Asset Management has no obligation to provide any updates or changes. 

Views and opinions expressed are for informational purposes only and do 
not constitute a recommendation by Goldman Sachs Asset Management 
to buy, sell, or hold any security, including any Goldman Sachs product or 
service. Views and opinions are current as of the date of this document 
and may be subject to change, they should not be construed as 
investment advice. In the event any of the assumptions used in this 
document do not prove to be true, results are likely to vary substantially 
from the examples shown herein. This document makes no implied or 
express recommendations concerning the manner in which any client’s 

account should or would be handled, as appropriate investment 
strategies depend upon the client’s investment objectives. It does not 
take into account the particular investment objectives, restrictions, tax 
and financial situation or other needs of any specific client.

Goldman Sachs Asset Management leverages the resources of Goldman 
Sachs & Co. LLC subject to legal, internal and regulatory restrictions.

Although certain information has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, completeness or 
fairness. We have relied upon and assumed without independent 
verification, the accuracy and completeness of all information available 
from public sources.

Economic and market forecasts presented herein reflect a series of 
assumptions and judgments as of the date of this document and are 
subject to change without notice. These forecasts do not take into 
account the specific investment objectives, restrictions, tax and financial 
situation or other needs of any specific client. Actual data will vary and 
may not be reflected here. These forecasts are subject to high levels of 
uncertainty that may affect actual performance. Accordingly, these 
forecasts should be viewed as merely representative of a broad range of 
possible outcomes. These forecasts are estimated, based on 
assumptions, and are subject to significant revision and may change 
materially as economic and market conditions change. Goldman Sachs 
has no obligation to provide updates or changes to these forecasts. Case 
studies and examples are for illustrative purposes only.

Goldman Sachs does not provide legal, tax or accounting advice, unless 
explicitly agreed between you and Goldman Sachs (generally through 
certain services offered only to clients of Private Wealth Management). 
Any statement contained in this document concerning US tax matters is 
not intended or written to be used and cannot be used for the purpose of 
avoiding penalties imposed on the relevant taxpayer. Notwithstanding 
anything in this document to the contrary, and except as required to 
enable compliance with applicable securities law, you may disclose to 
any person the US federal and state income tax treatment and tax 
structure of the transaction and all materials of any kind (including tax 
opinions and other tax analyses) that are provided to you relating to such 
tax treatment and tax structure, without Goldman Sachs imposing any 
limitation of any kind. Investors should be aware that a determination of 
the tax consequences to them should take into account their specific 
circumstances and that the tax law is subject to change in the future or 
retroactively and investors are strongly urged to consult with their own tax 
advisor regarding any potential strategy, investment or transaction.

This material does not constitute an offer or solicitation in any jurisdiction 
where or to any person to whom it would be unauthorized or unlawful to 
do so.

Past performance does not guarantee future results, which may 
vary. The value of investments and the income derived from 
investments will fluctuate and can go down as well as up. A loss of 
principal may occur. 

© 2022 Goldman Sachs. All rights reserved. 
Goldman Sachs & Co. LLC, member FINRA. 
Compliance code: 289201-OTU-1661332
Date of First Use: August 30, 2022

For more information contact your Goldman Sachs sales 
representative:

ICG: 800-312-GSAM Bank: 888-444-1151 Retirement: 800-559-9778 

IAC: 866-473-8637 Global Liquidity Management: 800-621-2550 

VA: 212-902-8157
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