
The Data Revolution 
The Big Deal About Big Data

 JULY 2016



The Data Revolution

The Big Deal About Big Data

A closer look at how data analysis is driving innovation across a wide variety of 
industries and the economy at large.

Revolutionizing Industries: Better Insights, Better Results 

Digital information is stored, shared and accessed more than any of the technologies preceding it. Investors have access 

to an enormous amount of information on every public company—information that can potentially influence stock prices 

and other investment opportunities. There are limitations to what any single person can take in, which makes computing 

power more essential than ever. Advanced analytics and superior processing technologies are key to extracting value and 

actionable insights from this abundance of information. 

Here are a few examples of how data analysis is driving innovation and competitive advantages across the economy  

at large.

Health care: McKinsey & Co. estimates that big data has the potential to create $300–450 billion in cost savings in 

the health care industry by optimizing patient care—through detection and remediation of ailments earlier and more 

effectively.1,2

Auto insurance: Many insurers now offer discounted rates to customers who install tracking devices in on-board 



diagnostic systems—providing that they drive with care.

Agriculture: “Precision agriculture” uses high-tech equipment, cloud services and data analytics to increase crop yields, 

lower environmental impact and reduce costs.

Transportation: Ride-sharing services are crowd-sourcing the taxi industry through a network of drivers for hire. Users 

can download a mobile application to their smartphones, and rides are priced based on time of day, location and demand.

Travel: Many data-driven travel websites offer comprehensive booking options and calculate prices in real-time from a 

wide range of sources to identify the best deals.

Retail: Customer loyalty programs collect consumer data which is used in predictive models to segment customers, 

drive pricing and determine which promotions to offer.

Sports: Advanced player statistics enable organizations to construct more cost-efficient teams through improved talent 

evaluation.

Big Potential

Data alone has little worth unless it can lead to timely and informed action. Data users must also exercise judgment 

and careful oversight, since blindly relying on data analysis can be dangerous. Our view is that the effective use of data 

requires careful stewardship from investment managers, and that the pairing of human judgement with technology 

produces the best results.

We believe investors should recognize its potential to reshape the economic landscape. As the changes produced by 

the Data Revolution continue to ripple across industries, those who can harness the power of big data may enjoy a 

competitive advantage.

1. “Kayyali, Basel, Knott, David and Van Kuiken, Steve, “The Big-Data Revolution in US Health Care: Accelerating Value and Innovation,” McKinsey & Co., April 
2013.

2. Orbital Insight

GSAM PERSPECTIVES | BIG DATA EDITION 
JULY 2016



Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any 
security.

This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and 
should not be construed as research or investment advice. This material has been prepared by GSAM and is not financial research nor a product of 
Goldman Sachs Global Investment Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the 
independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial research. The views and opin-
ions expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its 
affiliates. Investors are urged to consult with their financial advisors before buying or selling any securities. This information may not be current and 
GSAM has no obligation to provide any updates or changes. The views and opinions expressed may differ from those of Goldman Sachs Global In-
vestment Research or other departments or divisions of Goldman Sachs and its affiliates. Investors are urged to consult with their financial advisors 
before buying or selling any securities. This information may not be current and GSAM has no obligation to provide any updates or changes.

Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the company or its 
securities. It should not be assumed that investment decisions made in the future will be profitable or will equal the performance of the securities 
discussed in this document.

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness. 
We have relied upon and assumed without independent verification, the accuracy and completeness of all information available from public sources.

The website links provided are for your convenience only and are not an endorsement or recommendation by GSAM of any of these websites or 
the products or services offered. GSAM is not responsible for the accuracy and validity of the content of these websites.

Conflicts of Interest

There may be conflicts of interest relating to the Alternative Investment and its service providers, including Goldman Sachs and its affiliates. These 
activities and interests include potential multiple advisory, transactional and other interests in securities and instruments that may be purchased or 
sold by the Alternative Investment. These are considerations of which investors should be aware and additional information relating to these con-
flicts is set forth in the offering materials for the Alternative Investment.

United Kingdom and European Economic Area (EEA): In the United Kingdom, this material is a financial promotion and has been approved by 
Goldman Sachs Asset Management International, which is authorized and regulated in the United Kingdom by the Financial Conduct Authority. 
Switzerland: For Qualified Investor use only – Not for distribution to general public. This document is provided to you by Goldman Sachs Bank AG, 
Zürich. Any future contractual relationships will be entered into with affiliates of Goldman Sachs Bank AG, which are domiciled outside of Switzer-
land. We would like to remind you that foreign (Non-Swiss) legal and regulatory systems may not provide the same level of protection in relation to 
client confidentiality and data protection as offered to you by Swiss law. Asia Pacific: Please note that neither Goldman Sachs Asset Management 
International nor any other entities involved in the Goldman Sachs Asset Management (GSAM) business maintain any licenses, authorizations or 
registrations in Asia (other than Japan), except that it conducts businesses (subject to applicable local regulations) in and from the following juris-
dictions: Hong Kong, Singapore, Malaysia, and India. This material has been issued for use in or from Hong Kong by Goldman Sachs (Asia) L.L.C, in 
or from Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W) and Goldman Sachs Asset Management (Singapore) Pte. 
Ltd. (Company Number: 201329851H), in or from Malaysia by Goldman Sachs (Malaysia) Sdn Berhad (880767W) and in or from India by Goldman 
Sachs Asset Management (India) Private Limited (GSAM India). Australia: This material is distributed in Australia and New Zealand by Goldman 
Sachs Asset Management Australia Pty Ltd ABN 41 006 099 681, AFSL 228948 (’GSAMA’) and is intended for viewing only by wholesale clients 
in Australia for the purposes of section 761G of the Corporations Act 2001 (Cth) and to clients who either fall within any or all of the categories of 
investors set out in section 3(2) or sub-section 5(2CC) of the Securities Act 1978, fall within the definition of a wholesale client for the purposes of 
the Financial Service Providers (Registration and Dispute Resolution) Act 2008 (FSPA) and the Financial Advisers Act 2008 (FAA),and fall within the 
definition of a wholesale investor under one of clause 37, clause 39 or clause 40 of Schedule 1 of the Financial Markets Conduct Act 2013 (FMCA) 
of New Zealand (collectively, a “NZ Wholesale Investor”). GSAMA is not a registered financial service provider under the FSPA. GSAMA does not 
have a place of business in New Zealand. In New Zealand, this document, and any access to it, is intended only for a person who has first satisfied 
GSAMA that the person is a NZ Wholesale Investor. This document is intended for viewing only by the intended recipient. This document may not 
be reproduced or distributed to any person in whole or in part without the prior written consent of GSAMA. This information discusses general 
market activity, industry or sector trends, or other broad based economic, market or political conditions and should not be construed as research 
or investment advice. The material provided herein is for informational purposes only. This presentation does not constitute an offer or solicitation 
to any person in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it would be unlawful to make such 
offer or solicitation. Canada: This material has been communicated in Canada by Goldman Sachs Asset Management, L.P. (GSAM LP). GSAM LP is 
registered as a portfolio manager under securities legislation in certain provinces of Canada, as a non-resident commodity trading manager under 
the commodity futures legislation of Ontario and as a portfolio manager under the derivatives legislation of Quebec. In other provinces, GSAM LP 
conducts its activities under exemptions from the adviser registration requirements. In certain provinces, GSAM LP is not registered to provide 
investment advisory or portfolio management services in respect of exchange-traded futures or options contracts and is not offering to provide such 
investment advisory or portfolio management services in such provinces by delivery of this material. Japan: This material has been issued or ap-
proved in Japan for the use of professional investors defined in Article 2 paragraph (31) of the Financial Instruments and Exchange Law by Goldman 
Sachs Asset Management Co., Ltd. This material is not intended to cause a direct or indirect acquisition of financial services or securities related 
services or products in Colombia by any Colombian residents. By receiving and reading this material, Colombian residents who in the future discre-
tionally solicit GSAM services acknowledge and confirm that such future solicitation of services is not related and was not caused by the delivery 
of this material and was produced as a direct manifestation of interest on GSAM, on an unsolicited basis in accordance with applicable Colombian 
laws and regulations. Saudi Arabia: These materials are presented to you by Goldman Sachs Saudi Arabia Company (“GSSA”). GSSA is authorized 
and regulated by the Capital Market Authority (“CMA”) in the Kingdom of Saudi Arabia. GSSA is subject to relevant CMA rules and guidance, details 
of which can be found on the CMA’s website at www.cma.org.sa. South Africa: Goldman Sachs International is an authorized by the Financial 
Services Board of South Africa as a financial services provider.

Confidentiality

No part of this material may, without GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distrib-
uted to any person that is not an employee, officer, director, or authorized agent of the recipient.

© 2016 Goldman Sachs. All rights reserved. Date of first use: July 11, 2016. 54718-OTU-308179, 58424-OTU-339498


