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Dear Client,

At Goldman Sachs Asset Management, we believe the size of the bond market gives 
fixed income investors a meaningful opportunity to seek better environmental, social and 
governance (ESG) outcomes. Over the course of 2021, our corporate credit research 
analyst teams engaged with approximately 827 corporate issuers1 on ESG related 
topics. We also partnered with our Global Stewardship Team on targeted engagement 
campaigns focused on accelerating the climate transition and improving Board diversity.

Our engagement activities serve a number of important roles. Given the recurring 
nature of debt issuance, we seek to communicate regularly with management 
teams and this ongoing dialogue provides us with an opportunity to encourage 
issuers to strengthen their ESG performance on factors that may present as credit 
risks2. We also seek to influence positive outcomes through these engagements. 
As a component of our ESG integration, engagements focused on material 
ESG issues may help to strengthen the investment team’s convictions.

We are proud to present our first fixed income engagement report, covering the 
2021 calendar year. We hope this report helps you to understand our approach to 
engagement and gives you some insights into the work we have done this year.

Sincerely,
Sam Finkelstein, Head of Fixed Income and Liquidity Solutions

1. We also engage with other bond issuers including sovereigns, municipalities and supra-nationals. 
2. Engagements with management teams may include discussions on ESG matters along with other topics, whereas in other cases we may conduct meetings focused specifically 
on ESG topics.
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HOW WE APPROACH ENGAGEMENT  
IN FIXED INCOME
Our Philosophy
Our approach to engagement aligns with our core values 
and our culture. As a firm we are committed to two long term 
imperatives: accelerating the climate transition and driving 
inclusive growth, both of which inform our engagement 
approach and objectives. We focus on proactive, outcomes-
based engagement, in an attempt to promote best practices.

We believe engagement with company management teams  
is an important component of our research process, which  
may inform investment selection. It may provide us with  
insights into management quality, business model, financial  
performance and strategy and future business prospects.

827 
corporate issuers3

1,077 
engagements

CORPORATE ISSUER ENGAGEMENT SNAPSHOT

3. Approximately.
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Engagements by Company Region4

Sector % of Engagements

Real Estate Investment Trusts  
and Real Estate

17

Financials 13

Consumer Cyclical 12

Utilities 11

Energy 11

Consumer Noncyclical 9

Basic Industry 9

Technology, Media and Telecoms 7

Capital Goods 6

Other Industrials 5

North America Europe Emerging Markets

Developed Asia United Kingdom Australia &  
New Zealand

Engagements by Sector4

9% 7% 1%

47% 25% 11%

Engagements by Topic Discussed (Count of issuers)

4. Percentages may not sum to 100% due to rounding. 
5. Please refer to page 12.
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10Physical Climate Risks

Raw Material Sourcing

Ecological Impact & Land Use

Product Positive Impact

Human Rights & Labor Rights

Cyber Security  & Data Privacy
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The ESG focus of these discussions is informed by the 
materiality of ESG factors for a particular sector. For example, 
environmental performance is a priority for energy companies. 
Governance assessments may include sector-related issues 
such as the strength of conduct and culture risk controls for 
banks, but governance concerns may also manifest in the form 
of poor merger-and-acquisition decisions or questionable 
accounting practices that may have an immediate impact on 
the creditworthiness of a corporate issuer. Direct engagement 
may provide our investment teams with additional granularity 
that may strengthen or diminish the conviction underlying their 

investment recommendations. They may also use the process  
to encourage corporates to improve performance on ESG 
issues that may impact credit risk. Furthermore, the regular 
and open communication with issuers that pervades our fixed 
income process enables analysis and discussion of sector 
trends, which is critical to our efforts to be positioned ahead  
of credit risks materializing.

In 2021, we undertook a wide variety of ESG engagements, 
as well as targeted engagement campaigns focused on 
accelerating the climate transition and Board diversity.

Percentages may not sum to 100% due to rounding.

Our corporate credit teams engage regularly with companies to discuss a range of topics including 
corporate strategy, balance sheet management and ESG performance, all of which may provide 
insights into the sustainability of future cash flows and the resulting ability of a bond issuer to meet  
its interest and debt obligations. 

CORPORATE BOND ISSUERS:  
HOW WE ENGAGED IN 2021

How We Engaged

During 2021 we conducted 1077 engagements with 827 corporate issuers on ESG topics.  
In many cases, meetings covered more than one topic. 

ENVIRONMENT

78%
641 engagements

GOVERNANCE

40%
331 engagements

SOCIAL

33%
270 engagements
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CASE STUDY: A UK FINANCIAL SERVICES ISSUER8

•  In 2021, our credit research analysts continued discussions 
with this issuer. The issuer did not have a robust carbon 
financing policy and so the discussion focused on their 
loan book exposure to high emission sectors and their coal 
financing activities. 

•  The issuer noted that it had recently announced a net 
zero ambition and further specific steps were under 
consideration, including a policy review around thermal 
coal financing. Our dialogue also touched upon how 
such policies need to be mindful of Just Transition 

considerations around energy costs and the financial 
burden for vulnerable populations.

•  The issuer has subsequently announced a commitment 
to a global phase-out of thermal coal financing by 2040. 
Medium term interim targets include a quantifiable 
reduction (25%) in coal lending by 2025 with accelerated 
efforts in more advanced economies, while delivering a 
phased approach in emerging markets that ensures a  
Just Transition. 

ENVIRONMENT

Our engagement with corporate issuers on environmental matters included discussions  
on Greenhouse Gas emissions, ecological impact and land use and water management.

0 100

3% (23 companies)
Ecological Impact

& Land Use

8% (70 companies)
Energy Management

7% (67 companies)
Pollution (Air Quality, Hazardous Materials, Waste & Packaging)

4% (34 companies)
Climate Transition7

1% (10 companies)
Physical Climate Risks

39% (357 companies)
Greenhouse Gas Emissions

31% (281 companies)
Green Product & Business Opportunities

3% (23 companies)
Raw Material Sourcing

5% (50 companies)
Waste & Wastewater

How We Engaged on Environmental Themes6

6. Percentages may not sum to 100% due to rounding. 
7. Please refer to page 12. 
8. The engagement highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is no assurance that Goldman Sachs’ engagement directly 
caused the outcome described herein.
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CASE STUDY: AN EMERGING MARKET INTEGRATED STEEL PRODUCER9 

•  Our credit analyst met with the issuer in 2020 and 2021 
to discuss Greenhouse Gas (GHG) emission reductions, 
which we evaluate as high, albeit lower than peers in the 
geographies it operates. During our engagements the 
issuer noted how they had committed to a 2050 carbon 
neutral target in some of their locations and explained 
some of the challenges that they face as a result of their 
ageing blast furnace fleet. 

•  At subsequent discussions, the issuer focused on how 
these challenges could be addressed, including through 
increased use of renewable power sources and recycled 
inputs, reduced transportation related emissions, improved 
raw material efficiency and alternative fuel use. On the 
latter, the company highlighted that the use of hydrogen 
as fuel source was not currently economically viable, and 
would not be scalable for at least the next five to six years.

•  Since the engagement, the issuer has begun to take 
additional measures aimed at GHG emission reductions 
including testing on the “recycling” of heat energy 
generated from steelmaking, an early stage advancement. 
This steelmaker has also announced a target for the 
reduction of transportation related GHG emissions 
by 50% by 2050 which, if successful, would bring it 
line with similar target guidance by UN agencies. 

CASE STUDY: A NORTH AMERICAN UNCONVENTIONAL OIL AND NATURAL GAS PRODUCER9

•  Following the issuer’s bankruptcy and restructuring in 
2020, our credit research analyst met with the CEO and 
CFO at the start of 2021 to better understand their go-
forward strategy, including on material ESG issues. The 
analyst was interested to learn more about the issuer’s 
environmental goals, given the nature of their business 
as an oil and gas producer,and previous track record of 
looking to grow the oil business. 

•  Governance was also top of mind. During the discussion, 
the analyst urged the company to commit to, and disclose, 
Scope 1 and 2 emissions targets, as well as aligning 
financial incentives with these targets. The analyst also 
shared expected best practice on other areas of ESG 
disclosure, with the hopes of positively influencing the 
company as they rebuilt the business and reframed their 
strategic priorities. 

•  Following the engagement, the issuer announced a 
series of Greenhouse Gas emission reduction measures, 
including a focus on reducing methane intensity across 

its operations, with third party verification of performance. 
The issuer also committed to aligning their M&A strategy 
with their emission reductions goals by using acquisitions to 
shrink their oil business in favor of the gas segment. As such, 
over the last six to eight months the issuer has announced 
two sizeable gas levered asset acquisitions and divested its 
oil levered Permian River Basin (PRB) asset. 

•  Towards the end of 2021, the issuer set Scope 1 and 2 
emissions targets, and improved overall ESG disclosure, 
aligning to the market standard of TCFD. Additionally, the 
issuer has revised its executive compensation program to 
cap annual compensation in the event of a failure to meet 
predetermined environmental and safety targets. 

9. The engagement highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is no assurance that Goldman Sachs’ engagement directly 
caused the outcome described herein.
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SOCIAL

Our engagements related to social topics included discussions on health and safety, human capital 
and workforce management, cyber security and data privacy.

How We Engaged on Social Themes10

CASE STUDY: A US SELF-STORAGE COMPANY11

•  Throughout 2020 and 2021 our credit research analyst 
met with the issuer’s management team to discuss their 
response to COVID-19. We specifically wanted to learn 
about the actions the issuer was taking to protect staff  
and clients from contracting the virus whilst using their 
facilities. At the time of engagement, their efforts were 
below peers in the industry.

•  The issuer has since announced a series of measures to 
bring them in line with best practice in the industry. These 
pre-emptive steps include the introduction of safety 
measures such as contactless leasing, enhanced cleaning 
of high-traffic areas and testing coverage. 

•  The issuer also introduced measures to improve the 
economic wellbeing and pressure on staff who are 
diagnosed with COVID, including extended paid time  
off and childcare assistance. 

0 100

33% (105 companies)
Human Capital &

Workforce Management

10% (32 companies)
Cyber Security & Data Privacy

8% (26 companies)
Product Positive Impact

22% (71 companies)
Product Quality, Safety & Wellness

18% (56 companies)
Health & Safety

9% (28 companies)
Human Rights & Labour Rights

10. Percentages may not sum to 100% due to rounding. 
11. The engagement highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is no assurance that Goldman Sachs’ engagement 
directly caused the outcome described herein.
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CASE STUDY: A NORTH AMERICAN TELECOMMUNICATIONS COMPANY12

•  Our credit research analyst met with this issuer after 
they assessed the issuers' cybersecurity and privacy 
performance as weaker than peers. 

•  We discussed a recent high profile cyber-attack and data 
privacy breach, which compromised the personal and 
financial details of tens of millions of current, prospective 
and former customers. We reviewed the remedial, 
intermediate and longer term steps the issuer was taking 
to prevent future breaches and vulnerabilities, however 
we remain cautious about the level of safeguards and 
governance oversight. 

•  Following the engagement, the issuer did not implement all 
of the discussed measures, notably refraining from adding 
a cybersecurity expert to the board. 

•  Since then, the issuer has had a number of additional data 
breaches, including as recently as December 2021, which 
resulted in unauthorized activity on customer accounts. 

GOVERNANCE

Our Governance engagements focused on board and management quality and corporate behaviour.

How We Engaged On Governance Matters13

0 100

22% (84 companies)
Corporate Behaviour

78% (296 companies)
Board and Management Quality

12. The engagement highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is no assurance that Goldman Sachs’ engagement 
directly caused the outcome described herein. 
13. Percentages may not sum to 100% due to rounding.
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CASE STUDY: A NORTHERN EUROPEAN BANK14

•  Between 2018 and 2021, our credit research analysts 
had numerous meetings with the CEO and other senior 
members of a bank embroiled in ongoing litigation 
regarding risk management failures and Anti-Money 
Laundering (AML) breaches. 

•  Over the course of the engagements, the issuer was also 
the subject of investigations by several global regulators 
focused on conduct deficiencies. These incidents affected 
not only the bank’s reputation, but also its bottom line, with 
litigation and other related costs weighing on profitability. 
The credit research analysts engaged to better understand 
the changes implemented by the bank to prevent similar 
incidents from occurring in the future. 

•  In 2021, the issuer continued to evidence investments 
in compliance and technology, reporting these ongoing 
expenses as a part of their quarterly earnings. However, senior 
management churn has remained elevated, particularly at 
C-suite level, and our financials team remains cautious of 
its implementation of the ‘softer’ aspects of culture change 
that govern how people act in an organization. 

• We continue to engage with the issuer to monitor progress.

CASE STUDY: A EUROPEAN FINANCIAL SERVICES GROUP14 

•  In 2021 our credit research analyst engaged with this  
issuer to discuss executive variable compensation linked 
with ESG-related metrics. 

•  Whilst the issuer has goals to reduce carbon heavy 
lending, for example the reduction of lending to the Oil  
|and Gas sector, our analysts encouraged more explicit 
linkage of variable compensation to articulated goals. 
Furthermore, our analyst sought to understand how 
management variable compensation would be linked to 
AML breaches and other possible conduct issues. 

•  The issuer highlighted that as is standard for financial 
institutions in its jurisdiction management compensation is 
tied to specific performance based deliverables, and also 
includes an assessment of the issuers focus on compliance 
and sustainability.

•  We intend to continue to engage with the issuer in 2022 
and beyond focusing on more granular linkage of variable 
compensation to ESG-related targets.

14. The engagement highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is no assurance that Goldman Sachs’ engagement 
directly caused the outcome described herein.
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ACCELERATING THE CLIMATE 
TRANSITION

Change in Disclosure at Identified Companies16

Engaging on Disclosure of Material Emissions Data

We have developed a framework to identify companies for engagement on climate data disclosure. 

15. As of December 31, 2021. Percentages may not sum to 100% due to rounding.
16. Based on data from third party providers and Goldman Sachs Asset Management as of December 2021 compared to October 2020. Partial increase in disclosure refers to 
companies that have added at least one additional category of emissions disclosure but are not fully disclosing all scopes considered material under SASB.

0 100

20% (55 companies)
Partial increase in disclosure

22% (59 companies)
Now fully disclosing

58% (157 companies)
No increase in disclosure

• Our Global Stewardship Team worked with our investment 
teams to identify companies not publicly disclosing emissions 
data considered material under the SASB standards.

• Since October 2020 we have reached out, by either direct 
engagement or written communication, to approximately 
271 companies through this framework to encourage 
improvements in disclosure.15 

• We intend to continue monitoring the companies’ disclosures 
for progress and re-engage as needed. Where we continue 
to see lack of disclosure, we may consider escalating our 
views through proxy voting.

FOCUS AREA
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Region # of Companies

Americas ex-USA 20

APAC ex-Japan 39

EMEA 53

Japan 74

USA 85

Grand Total 271

Identified Companies by Region17

Sector # of Companies

Communication Services 3

Consumer Discretionary 35

Consumer Staples 33

Energy 25

Financials 2

Health Care 11

Industrials 65

Information Technology 15

Materials 65

Real Estate 1

Utilities 16

Grand Total 271

Identified Companies by Sector17

17. We reached out to 271 companies, some companies did not respond to our request for engagement. In some cases we had an exchange of written communication and did not 
hold a meeting.

ACCELERATING THE CLIMATE TRANSITIONFOCUS AREA
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Companies Identified18

18. Based on data collected by third party providers.

In an industry where we 
believe GHG emissions 
are material

High relative emissions 
intensity or position size

Has not disclosed target 
to reduce GHG emissions

POTENTIAL ENGAGEMENT

ACCELERATING THE CLIMATE TRANSITIONFOCUS AREA

Engaging on Public Emissions Reduction Targets

We have also sought to encourage companies in certain industries to set targets to reduce their  
GHG emissions.

• For companies in industries where GHG emissions are 
material, we believe targets to reduce emissions may help 
the company navigate the climate transition. Further, clear 
disclosure around how a company plans to meet these 
targets may help our investment teams make informed 
investment decisions. 

• Using third party data, we identified 120 companies in 
industries where we believe GHG emissions are material  
that have not disclosed a target to reduce GHG emissions  
over time.

• After further due diligence of the third party data, we  
have begun engaging with companies to encourage them  
to set and disclose targets to reduce GHG emissions, and  
we intend to continue conducting these engagements and 
tracking progress in 2022. 
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CASE STUDY: A LATIN AMERICAN DOMICILED GLOBAL FOOD PRODUCER19 

•  Our credit research analyst engaged with this issuer 
specifically focusing on its lack of disclosure on GHG 
emissions and reduction targets.

•  At the time of the engagement, the issuer confirmed that 
our interpretation was indeed correct, and that the issuer 
did not have a public report but committed to review this 
with a view to releasing a full report.

•  In Q4 2021 the issuer released data and targets specifically 
focused on it reaching Net Zero by 2050. In addition 
to the overall target, the issuer committed to switching 
all its electricity use to renewable source by 2025, and 

thus achieve 100% reduction of its Scope 3 emissions. 
Scope 1 and Scope 3 interim emissions targets were 
also announced which entail a respective 50% and 28% 
reduction by 2030. 

•  The issuer also now has its environmental policy on its 
website, alongside supplemental public disclosure on its 
palm oil policy, its human rights policy, and its diversity  
and inclusion policy.

CASE STUDY: A US ONSHORE DRILLER19

•  Our credit research analyst engaged with this issuer to 
encourage them to disclose Scope 2 and Scope 3 GHG 
emissions. 

•  In the engagement the issuer committed to enhancing its 
Scope 2 emissions and broader sustainability disclosure 
in the near term. The issuer also committed to continue 
to improve disclosure over time and that they intended to 
focus on Scope 3 emissions reporting in 2022.

•  In December 2021 the issuer revamped its Sustainability 
disclosure and targets with an inaugural Sustainability 
report published on its website. The issuer now aligns 
its reporting with widely adopted third party frameworks 
including TCFD20 and SASB21. In addition, the issuer now 
publishes both Scope 1 and Scope 2 emissions data  
going back annually to 2018. 

•  The issuer now also has short term (2022) emissions 
reduction targets including to reduce engine run time  
by 10% in the year ahead. 

•  We intend to continue to engage the issuer in 2022 
focusing on Scope 3 disclosure and its targets and 
ambitions to help the business transition to a low-carbon 
economy.

ACCELERATING THE CLIMATE TRANSITIONFOCUS AREA

19. The engagement highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is no assurance that Goldman Sachs’ engagement directly 
caused the outcome described herein. 
20. Task Force for Climate-Related Financial Disclosures. 
21. Sustainability Accounting Standards Board.
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How We Engaged

Starting in 2020 our Liquidity Solutions Investment Team partnered with our Global Stewardship  
Team to develop an engagement strategy focused on diversity and inclusion for certain money  
market funds.

FOCUS AREA

CASE STUDY: A JAPANESE BANK22

•  Our credit research analyst and members of the Global 
Stewardship Team met with the issuer in 2021 to discuss 
the lack of board diversity and governance concerns 
following a number of high profile systems and control 
failures. Our team reiterated the importance of diverse 
views and opinions on a Board in relation to decision 
making, oversight and risk management. 

•  With only one woman on the board, the issuer lags behind 
peers in the financial sector generally, while being similar 
in its Board diversity representation to other banks in its 
country of listing. 

•  Although the bank’s ESG disclosure was improving, we 
strongly encouraged them to consider diversity for their 
next Annual General Meeting nominations. The issuer 
acknowledged that the status quo was not sufficient. 

•  At the upcoming Annual General Meeting in Spring 2022, 
the issuer hopes that there will be improvements on this 
front. We look forward to tracking progress this year. 

BOARD DIVERSITY

22. The engagement highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is no assurance that Goldman Sachs’ engagement directly 
caused the outcome described herein.

In 2021 these teams have continued to jointly engage 
with certain corporate and financial issuers held within the 
relevant funds who have been identified as having material 
under-representation of women at the Board level. 

This approach reflects our firm’s strong focus on diversity 
and inclusion, and also signals the potential for other 
diversity-related challenges. We seek to use a combination 

of different external data sources to assess the percentage 
of women on the Board at individual issuers. The team will 
typically contact the Board, company management, investor 
relations, HR or other appropriate contacts to engage.

In 2021 in partnership with our Global Stewardship Team, 
we engaged with five issuers held within the fund to 
encourage them to improve their Board diversity.
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SOVEREIGN ISSUERS:  
HOW WE ENGAGED IN 2021

Our Approach
We believe there are fewer direct channels for engagement 
with sovereign bond issuers relative to corporates but where 
possible we seek to meet with policymakers responsible for 
monetary and fiscal decisions, including those in treasury 
departments, government agencies and debt management 
offices. We also seek to engage with supranational entities 
such as the IMF, World Bank and OECD. We are committed to 
engaging with sovereigns on their environment policies with a 
focus on climate transition and environmental laggards, including 
countries with high Greenhouse Gas emissions. In particular, 
our engagements are centered on the enhancement of climate-
related metrics and disclosures, as well as information sharing 
on industry best practices. We believe engagement on progress 
towards better ESG outcomes is a responsible approach, with 

investment decisions which may be guided by progress on 
appropriate strategies to address ESG issues. Importantly, we 
generally believe engagement is typically a better approach 
than divestment, which may not typically result in real world 
progress on sustainability goals or a reduction in ESG risks.

Our sovereign engagement may also serve as a way to evaluate 
opportunities to allocate capital to ESG investments. Government 
roadshows organised by debt management offices to launch 
green, social and sustainability (GSS) bond issues are examples 
of useful settings for dialogues on how we may participate in a 
country’s sustainable growth. A number of emerging markets 
have met with us to discuss the groundwork for GSS and 
Sustainable Development Goals (SDG) bond issuances.

CASE STUDY: ENGAGEMENT WITH A LARGE SOVEREIGN, SUPRANATIONAL AND AGENCY (SSA) ISSUER23 

•  Our government portfolio managers and ESG Research 
& Integration teams met with a large SSA issuer in 2021 
ahead of their inaugural green bond issuance. 

•  Our ESG Research & Integration team felt that the Green 
Bond Program could raise the bar for future SSA issuance 
due to the expected size of the overall green program 
and the issuer’s influence in the market. We wanted to 
encourage the issuer to incorporate market standards and 
best practices in their framework. We hoped that this would 
encouraged other SSA issuers would follow their lead. 

•  In the meeting, there was an extensive discussion on 
the proposed use of proceeds, and we also sought to 
understand the issuer’s multi-stage audit and control 
procedures to ensure disbursements are used in line with 
the Green Bond.

•  Our ESG Research & Integration team further 
recommended the issuer consider reporting social  
impact metrics linked to the Green Bond program 
alongside environmental impact metrics, such as the 
number of jobs created from the green financing. As 
illustration, we highlighted that a top 10 SSA issuer had 
recently announced the intention to report social metrics 
for their Green Bond that demonstrated the importance  
of the Just Transition in the climate transition narrative. 

•  The issuer was very receptive to our suggestion, and  
said they had the data to enable this reporting. 

•  We are hopeful that we may see social impact metrics 
included in their first Green Bond Impact Report, following 
their recent inaugural issuance. 

23. The engagement highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is no assurance that Goldman Sachs’ engagement directly 
caused the outcome described herein.
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INDUSTRY LEADERSHIP

Our Approach 
By leveraging resources and knowledge across Goldman 
Sachs, we seek to be thought leaders in the active ownership 
space. Members of our teams represent Goldman Sachs Asset 
Management at various conferences and industry forums, and 
support collaboration through strategic partnerships. 

We participate in numerous forums and media events annually 
to gain perspective on the evolving corporate governance 
and ESG landscape across different regions. Further, Goldman 
Sachs Asset Management seeks to build industry influence and 
promote best practices in ESG and stewardship through various 
memberships and affiliations

 Climate Action 100

To further support industry collaboration to address the climate transition, we joined Climate Action 100+, an investor initiative 
launched in 2017 to ensure the world’s largest corporate Greenhouse Gas Emitters take necessary action on climate change.  
As part of our membership, in 2021 we joined collaborative engagement meetings organized through the initiative, engaging with 
select companies in the airlines, energy and utilities industries.

Some examples of our collaboration in 2021 include:

CASE STUDY: A EUROPEAN AEROSPACE AND DEFENSE COMPANY24

•  In December 2021 our Fixed Income ESG Research & 
Integration team and members of our Global Stewardship 
Team met with the Sustainability and IR team of a large 
Aerospace & Defense company as part of a collaborative 
engagement organized through Climate Action 100+. 

•  The company shared updates on their short-, medium- and 
long-term reduction targets, which include goals to be net 
zero by 2050 and to reduce market-based Scopes 1, 2 
and 3 upstream emissions by 40% by 2030 compared to 
a 2015 baseline. The company also shared information on 
its decarburization strategy and plans around sustainable 
aviation fuel (SAF). 

•  We discussed the role of the Audit Committee in assessing 
climate risk, and we encouraged the company to increase 
disclosure of how it incorporates climate considerations 
into its financial statements. We also recommended 
disclosing what carbon price they use across their 
business planning, and to keep this figure consistent.

•  Additionally, we brought up the topic of the Just Transition, 
asking the company to comment on how it plans to reskill 
and help its workforce through the climate transition. The 
company is developing a network across the organization 
of sustainability ‘ambassadors’ and highlighted their use  
of recruiting and internal training to fill gaps. 

24. The engagement highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is no assurance that Goldman Sachs’ engagement directly 
caused the outcome described herein.
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Municipal Issuer Racial Equity & Inclusion Engagement 
Framework

Our Municipal Fixed Income team along with JUST Capital 
helped found and convene a group of asset managers, with  
the goal to improve transparency in the municipal market.  
This founding group of asset managers developed an 
engagement initiative seeking to open a constructive and 
voluntary dialogue with municipal issuers on critical issues 
surrounding racial equity and inclusion. While engagement 
is entirely voluntary for municipalities, the asset manager 
working group has partnered with municipal underwriters Loop 
Capital and Siebert Williams Shank & Co., LLC to propose a 
framework to issuers when they are bringing new issuances to 
market. The questionnaire that has been developed seeks to 
support increased engagement and disclosure that can help 
stakeholders make more informed investment decisions. The 
founding group plans on coordinating with well-established 
municipal market disclosure platforms to ensure that this 
information is accessible to the entire municipal market over 
time; both for asset managers as well as asset owners. 

Following the successful launch of the engagement 
framework, Bloomberg has committed to collecting, storing 
and reflecting responses from municipalities on their 
platform. We expect this functionality to go live in 2022 
and will continue supporting this initiative as it evolves.

  Engaging On Best Practices For Government Sponsored 
Enterprises (GSEs)

We were invited by an independent facilitator to engage with 
one of the largest US GSEs on Agency residential mortgage 
backed securities ESG disclosure practices along with several 
other asset managers. Our analysts took an active role in the 
meeting highlighting that our three main areas of focus are 
physical climate risk, delivery of social impact and servicer/
lender governance practices. Our team noted the difficulty 
and risk in the lack of disclosure and availability of key data 
to develop our own internal assessment of societal benefit, 
together with environmental and governance risk, for residential 
mortgage-backed securities. Following the call, a collation of 
participant investors’ views on what ESG-related data would be 
most useful was sent to several GSEs.

We are member of a wide range of other ESG and stewardship 
initiatives. Please see the Appendix for a list of these 
memberships.
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List of Goldman Sachs Asset Management Memberships & Affiliations

APPENDIX

Organization / Initiative Description

30% Club Japan We became a member in February 2020. We currently have a board seat on the Investor Group, and  
we lead the Thought Leadership sub-group focused on conducting and promoting research related  
to gender diversity.

Banking Environment Initiative (BEI) We have been members of the BEI since 2014.

CDP We have been a signatory to the CDP climate change survey since 2006, and have made our climate 
change-related disclosures publicly available since 2010. 

Climate Action 100+ We became a member of Climate Action 100+ in 2021. 

Climate Bonds Initiative We became a Climate Bonds Initiative Partner in 2015. 

Climate Finance Leadership Alliance We joined the Climate Finance Leadership Alliance as one of the six founding member institutions  
in 2019, which will help facilitate the private financing objectives included in the Paris Agreement.

Council of Institutional Investors We have been a member since 2017.

ESG Disclosure Study Group We became a founding member of the EDSG in June 2020. EDSG is a Japan-based organization 
focused on carrying out research related to ESG information disclosure best practices to enhance 
corporate value and growth as well as the sustainable development of society. 

European Fund and Asset Management 
Association (EFAMA)

We joined the ESG Investment Steering Committee of EFAMA in 2019.

Institutional Investors Group on  
Climate Change (IIGCC)

We have been a member of the IIGCC since 2019.

International Capital Market Association 
(ICMA) 

We joined ICMA’s Green, Social & Sustainability Bond Committees in 2019.

International Corporate Governance  
Network (ICGN) 

We became a member of the ICGN in January 2020. Established in 1995 as an investor-led 
organization, the ICGN’s mission is to promote effective standards of corporate governance  
and investor stewardship to advance efficient markets and sustainable economies worldwide.

Investor Stewardship Group (ISG) We became a signatory of the ISG in 2018.



Fixed Income Engagement Report 2021    |    21

Japan Stewardship Code We have been a signatory since 2014. 

Japan Stewardship Initiative We are part of the steering committee.

One Planet Sovereign Wealth Fund  
Framework Working Group

We became a member of the Asset Manager Working group within the One Planet Sovereign  
Wealth Fund Framework in 2018. 

Principles for Responsible Investment 
(PRI)

We have been a signatory to the PRI since 2011. 

RE100 We have been members since 2015.

Singapore Stewardship Principles: We have been a supporter since 2016.

Sustainability Accounting Standards  
Board (SASB)

We have been a member of SASB since 2018 and hold two seats on the SASB Investor Advisory  
Group (IAG).

Task Force on Climate-related Financial 
Disclosures (TCFD) 

We are a supporter of the TCFD standards.

UK Stewardship Code We became a signatory to the UK Stewardship Code in 2022.

United Nations Development Programme 
(UNDP) 

We joined the UNDP Sustainable Development Goal (SDG) Financing Technical Committee to  
assist in the development of SDG impact standards, financial instruments, and innovative  
business models in 2019.

United Nations Environment Programme 
Finance Initiative

A member of the Goldman Sachs Asset Management team was selected to join the UNEP FI  
Reference Group for 'A Legal Framework for Impact' in 2019. 

World Resources Institute’s Corporate 
Consultative Group 

We have been members of the advisory board for the World Resources Institute’s Corporate 
Consultative Group since 2014.
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This material is provided at your request for informational purposes only. It is not an 
offer or solicitation to buy or sell any securities. 
THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY 
JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE UNAUTHORIZED OR 
UNLAWFUL TO DO SO. 
Prospective investors should inform themselves as to any applicable legal 
requirements and taxation and exchange control regulations in the countries of their 
citizenship, residence or domicile which might be relevant. 
This material is provided for informational purposes only and should not be construed 
as investment advice or an offer or solicitation to buy or sell securities. This material 
is not intended to be used as a general guide to investing, or as a source of any specific 
investment recommendations, and makes no implied or express recommendations 
concerning the manner in which any client’s account should or would be handled, as 
appropriate investment strategies depend upon the client’s investment objectives. 
This information discusses general market activity, industry or sector trends, or other 
broad-based economic, market or political conditions and should not be construed 
as research or investment advice. This material has been prepared by Goldman Sachs 
Asset Management and is not financial research nor a product of Goldman Sachs 
Global Investment Research (GIR). It was not prepared in compliance with applicable 
provisions of law designed to promote the independence of financial analysis and is 
not subject to a prohibition on trading following the distribution of financial research. 
The views and opinions expressed may differ from those of Goldman Sachs Global 
Investment Research or other departments or divisions of Goldman Sachs and its 
affiliates. Investors are urged to consult with their financial advisors before buying or 
selling any securities. This information may not be current and Goldman Sachs Asset 
Management has no obligation to provide any updates or changes. 
Any reference to a specific company or security does not constitute a recommendation 
to buy, sell, hold or directly invest in the company or its securities. It should not be 
assumed that investment decisions made in the future will be profitable or will equal 
the performance of the securities discussed in this document. 
Environmental, Social, and Governance (“ESG”) strategies may take risks or eliminate 
exposures found in other strategies or broad market benchmarks that may cause 
performance to diverge from the performance of these other strategies or market 
benchmarks. ESG strategies will be subject to the risks associated with their 
underlying investments’ asset classes. Further, the demand within certain markets or 
sectors that an ESG strategy targets may not develop as forecasted or may develop 
more slowly than anticipated. 
Company names and logos, excluding those of Goldman Sachs and any of its affiliates, 
are trademarks™ or registered® trademarks of their respective holders. Use by 
Goldman Sachs does not imply or suggest a sponsorship, endorsement or affiliation. 
Although certain information has been obtained from sources believed to be reliable, 
we do not guarantee its accuracy, completeness or fairness. We have relied upon and 
assumed without independent verification, the accuracy and completeness of all 
information available from public sources. 
Views and opinions expressed are for informational purposes only and do not 
constitute a recommendation by Goldman Sachs Asset Management to buy, sell, or 
hold any security. Views and opinions are current as of the date of this presentation 
and may be subject to change, they should not be construed as investment advice. 
This material is distributed by Goldman Sachs Asset Management Australia Pty Ltd 
ABN 41 006 099 681, AFSL 228948 (‘GSAMA’) and is intended for viewing only by 
wholesale clients for the purposes of section 761G of the Corporations Act 2001 (Cth). 
This document may not be distributed to retail clients in Australia (as that term is 
defined in the Corporations Act 2001 (Cth)) or to the general public. This document 
may not be reproduced or distributed to any person without the prior consent of 
GSAMA. 
GSAMA believes that the information contained in this document is correct and that 
any estimates, opinions, conclusions or recommendations contained in this document 
are reasonably held or made as at the time of compilation. However, no warranty 
is made as to the accuracy or reliability of any estimates, opinions, conclusions, 
recommendations (which may change without notice) and, to the maximum extent 
permitted by law, GSAMA and its related bodies corporate disclaim all liability and 
responsibility for any direct or indirect loss or damage which may be suffered by any 
recipient through relying on anything contained in or omitted from this document.
United Kingdom: In the United Kingdom, this material is a financial promotion and 
has been approved by Goldman Sachs Asset Management International, which is 
authorized and regulated in the United Kingdom by the Financial Conduct Authority. 
European Economic Area (EEA): This material is a financial promotion disseminated by 
Goldman Sachs Bank Europe SE, including through its authorised branches ("GSBE"). 
GSBE is a credit institution incorporated in Germany and, within the Single Supervisory 
Mechanism established between those Member States of the European Union 
whose official currency is the Euro, subject to direct prudential supervision by the 
European Central Bank and in other respects supervised by German Federal Financial 

Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufischt, BaFin) and 
Deutsche Bundesbank.
Switzerland: For Qualified Investor use only – Not for distribution to general public. 
This is marketing material. This document is provided to you by Goldman Sachs Bank 
AG, Zürich. Any future contractual relationships will be entered into with affiliates of 
Goldman Sachs Bank AG, which are domiciled outside of Switzerland. We would like 
to remind you that foreign (Non-Swiss) legal and regulatory systems may not provide 
the same level of protection in relation to client confidentiality and data protection as 
offered to you by Swiss law.
Asia excluding Japan: Please note that neither Goldman Sachs Asset Management 
(Hong Kong) Limited (“GSAMHK”) or Goldman Sachs Asset Management (Singapore) 
Pte. Ltd. (Company Number: 201329851H ) (“GSAMS”) nor any other entities involved 
in the Goldman Sachs Asset Management business that provide this material and 
information maintain any licenses, authorizations or registrations in Asia (other than 
Japan), except that it conducts businesses (subject to applicable local regulations) 
in and from the following jurisdictions: Hong Kong, Singapore, Malaysia, India and 
China. This material has been issued for use in or from Hong Kong by Goldman Sachs 
Asset Management (Hong Kong) Limited, in or from Singapore by Goldman Sachs Asset 
Management (Singapore) Pte. Ltd. (Company Number: 201329851H) and in or from 
Malaysia by Goldman Sachs (Malaysia) Sdn Berhad (880767W).
Australia: This material is distributed by Goldman Sachs Asset Management Australia 
Pty Ltd ABN 41 006 099 681, AFSL 228948 (‘GSAMA’) and is intended for viewing 
only by wholesale clients for the purposes of section 761G of the Corporations Act 
2001 (Cth). This document may not be distributed to retail clients in Australia (as 
that term is defined in the Corporations Act 2001 (Cth)) or to the general public. This 
document may not be reproduced or distributed to any person without the prior 
consent of GSAMA. To the extent that this document contains any statement which 
may be considered to be financial product advice in Australia under the Corporations 
Act 2001 (Cth), that advice is intended to be given to the intended recipient of this 
document only, being a wholesale client for the purposes of the Corporations Act 
2001 (Cth). Any advice provided in this document is provided by either Goldman 
Sachs Asset Management International (GSAMI), Goldman Sachs International (GSI), 
Goldman Sachs Asset Management, LP (GSAMLP) or Goldman Sachs & Co. LLC (GSCo). 
Both GSCo and GSAMLP are regulated by the US Securities and Exchange Commission 
under US laws, which differ from Australian laws. Both GSI and GSAMI are regulated 
by the Financial Conduct Authority and GSI is authorized by the Prudential Regulation 
Authority under UK laws, which differ from Australian laws. GSI, GSAMI, GSCo, and 
GSAMLP are all exempt from the requirement to hold an Australian financial services 
licence under the Corporations Act of Australia and therefore do not hold any 
Australian Financial Services Licences. Any financial services given to any person by 
GSI, GSAMI, GSCo or GSAMLP by distributing this document in Australia are provided to 
such persons pursuant to ASIC Class Orders 03/1099 and 03/1100. No offer to acquire 
any interest in a fund or a financial product is being made to you in this document. If 
the interests or financial products do become available in the future, the offer may be 
arranged by GSAMA in accordance with section 911A(2)(b) of the Corporations Act. 
GSAMA holds Australian Financial Services Licence No. 228948. Any offer will only 
be made in circumstances where disclosure is not required under Part 6D.2 of the 
Corporations Act or a product disclosure statement is not required to be given under 
Part 7.9 of the Corporations Act (as relevant).
Canada: This presentation has been communicated in Canada by GSAM LP, which is 
registered as a portfolio manager under securities legislation in all provinces of 
Canada and as a commodity trading manager under the commodity futures legislation 
of Ontario and as a derivatives adviser under the derivatives legislation of Quebec. 
GSAM LP is not registered to provide investment advisory or portfolio management 
services in respect of exchange-traded futures or options contracts in Manitoba and is 
not offering to provide such investment advisory or portfolio management services in 
Manitoba by delivery of this material.
Japan: This material has been issued or approved in Japan for the use of professional 
investors defined in Article 2 paragraph (31) of the Financial Instruments and 
Exchange Law by Goldman Sachs Asset Management Co., Ltd.
Malaysia: This material is issued in or from Malaysia by Goldman Sachs( Malaysia) Sdn 
Bhd ( 880767W) 
Hong Kong: This material has been issued or approved for use in or from Hong Kong by 
Goldman Sachs Asset Management (Hong Kong) Limited.
Singapore: This material has been issued or approved for use in or from Singapore 
by Goldman Sachs Asset Management (Singapore) Pte. Ltd. (Company Number: 
201329851H). 

Confidentiality 
No part of this material may, without Goldman Sachs Asset Management’s prior 
written consent, be (i) copied, photocopied or duplicated in any form, by any means, or 
(ii) distributed to any person that is not an employee, officer, director, or authorized 
agent of the recipient. © 2022 Goldman Sachs. All rights reserved.
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