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 September 2022 

2022 PROXY SEASON HIGHLIGHTS AND A LOOK AHEAD  

 
EXECUTIVE SUMMARY 
During the 2022 proxy season1, at Goldman Sachs Asset Management, we implemented new and enhanced global voting policies, 
including increasing our expectations for levels of board diversity and climate related disclosures. This was a busy season, with a 
record number of shareholder proposals submitted for shareholder voting. We observed that shareholder proposals were making 
significant demands of companies on a variety of environmental, social and governance (“ESG”) topics. Voting results indicate that 
there was a slight decrease in director support levels, not only in our own voting, but as a result of many investors holding boards 
accountable for a company’s ESG shortcomings.  

1H22 BY THE NUMBERS 

 

KEY TOPICS AND THEMES FROM THE SEASON  

Promoting strong corporate governance  

We believe that sound corporate governance can create a framework within which a company can be managed in the interests of 
its shareholders. We continued to hold boards accountable for their actions by voting against the election of directors where 
appropriate. Across the industry, year to date as of June 30, 2022, the proportion of director elections that have received less than 
80% support grew from 6.9% in 2021 to 7.1% in 2022 in the United States and globally grew from 4.55% in 2021 to 4.48% in 
2022.2 

 

 

 

 
1 For shareholder meetings taking place January 1 – June 30, 2022 
2 Insightia Monthly data from the Half Year Review Volume 1 Issue 5, July 2022 

Meetings voted

Total: 8,619
Americas:45%
Asia Pacific: 38 %
Europe, Middle East, and 
Africa: 18%

Proposals voted

Total: 91,247
Director elections: 55%
Compensation related: 9%
Shareholder proposals: 2%
All other proposals: 33%

Engagements 

Total: 352
Companies engaged: 336
Markets covered by 
engagements: 32
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Year to date, we have voted against ~6,500 directors globally for the reasons illustrated below: 

 

Key corporate governance issues that caused us to vote against directors in 2022  

 
     Source: Goldman Sachs Asset Management, as of June 30, 2022. Percentages may not sum to 100% due to rounding, 

In addition to using our voting on director elections to promote our governance expectations, we promoted strong corporate 
governance by supporting shareholder proposals that ask companies to implement governance improvements that meet our policy 
expectations. This year we voted in favor of 100% of shareholder proposals asking for declassification of the board for operating 
companies, a reduction in the supermajority vote requirement and a majority vote for election of directors.  
 

Driving inclusive growth  

Promoting Board Diversity 

In line with our belief that diverse teams have the potential to outperform, we used our vote to advocate for board diversity by voting 
against directors at companies that did not meet our diversity expectations. For the 2022 season, we updated our policy to expect 
that all public company boards globally have at least 10% women directors or meet a higher local market standard. This new policy 
allowed us to address boards of various sizes and increased our expectation for markets with higher local thresholds.  

We also increased our expectations on diversity outside of gender, particularly on race and ethnicity. Our 2022 updated policy 
included voting against directors at companies in the S&P 500 and FTSE 100 that did not have at least one director from an 
underrepresented ethnic minority group.  
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Accelerating the climate transition  

 

Climate-related shareholder proposals  

Following record levels of support for climate-related shareholder proposals in 2021, the volume of environmental related 
shareholder proposals submitted to a vote increased substantially in 2022.3 

This proxy season, the nature of the proposals submitted was often more demanding or more prescriptive than in years past. For 
example, last season’s proposals requested companies publish reports on climate-related risks and opportunities, however, this 
season, we saw proposals specifically requesting detailed scope 3 emissions reduction targets and proposals requesting targets 
approved by the Science Based Target initiative (SBTi). Voting results show that support for climate related shareholder proposals 
decreased this year, partly due to increased scrutiny by investors over the caliber of proposals and proponents, the prescriptive 
nature of the proposals and the geo-political climate.  

During this proxy season, we generally supported thoughtfully written proposals that requested material disclosures related to 
climate and as a result supported 32% of environmental shareholder proposals. 

 

Holding Boards accountable for oversight of climate  

We believe climate transition risk to be a material investment consideration and that boards of directors should be held accountable 
for disclosure of climate related data and reporting. Since October 2020, we have engaged (either directly or via letter) with 271 
companies that we identified as not disclosing greenhouse gas (“GHG”) emissions considered material under the Sustainability 
Accounting Standards Board (SASB) standards.4  

While some progress at these companies has been made, in 2022 we updated our proxy voting policy to vote against directors at 
the companies identified through this framework that are not disclosing GHG emissions data which we consider material to their 
business. 

As a result, we voted against 21 directors at 15 companies for lack of disclosure. We were encouraged by the progress made by 
several companies that published emissions data ahead of their annual meetings, which allowed us to support the directors.  
 
 
Say on climate resolutions 

Emerging in late 2020, shareholder proposals calling for a ‘Say on Climate’ encourage companies to develop and implement Paris-
aligned climate transition plans, and allow shareholders to vote on those plans at the annual shareholder meeting. While there were 
relatively few ‘Say on Climate’ shareholder proposals up for vote this year compared to last year, many companies, particularly in 
Europe and Australia, voluntarily adopted some form of management proposed “Say on Climate” vote. In 2022, we updated our 
proxy voting policy to vote case-by-case on management proposed climate transition plans that we believe are in the best interest 
of shareholders and take into account the quality of the disclosure details and the alignment with Paris Agreement goals, among 
other factors. This season, we voted on: 

• Management-sponsored climate transition plans at 34 companies, supporting 91% 

• Six shareholder proposals requesting companies adopt say on climate, supporting 0% 

 

Please see the exhibit below for a case study on our “Say on Climate” engagements and voting.5  

 
3 https://corpgov.law.harvard.edu/2022/06/07/an-early-look-at-the-2022-proxy-season/ 
4 As of year-end 2021. Please see page 16 of our Stewardship Report for more information on these engagements.  
5 For illustrative purposes only. Performance results vary depending on the client’s investment goals, objectives, and constraints. There can be no 

assurance that the same or similar results to those presented above can or will be achieved. Please see our Stewardship Report for additional 
information and case studies.  

https://www.gsam.com/content/dam/gsam/pdfs/common/en/public/miscellaneous/AM-Stewardship-Report-2021.pdf?sa=n&rd=n
https://www.gsam.com/content/dam/gsam/pdfs/common/en/public/miscellaneous/AM-Stewardship-Report-2021.pdf?sa=n&rd=n
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GLOBAL REGIONAL HIGHLIGHTS 
The Americas 
 
A major hurdle when voting at shareholder meetings for companies in Latin America has been lack of disclosure – for example, 
failing to disclose director nominees’ names in a timely fashion. The lack of disclosure can lead us to vote against management, but 
in some cases this season we were able to engage with the companies to gather further information and ultimately support the 
election of the director nominees. Through the engagement process we aim to encourage companies to disclose information clearly 
and publicly so their shareholders can make informed voting decisions. Engagement also gives us the opportunity to learn about 
cultural nuances with niche market specific proposals which we can reflect in our proxy voting policy moving forward. 
 
 
Asia Pacific  

In Japan we saw a record increase in shareholder proposals from activists this year, with double the number of companies 
receiving proposals compared to the prior high in 20219. We believe shareholders who make high-quality proposals to companies 
play an important role in the Japanese capital market. This season, we engaged with 22 Japanese companies to discuss important 
shareholder proposals from activist investors.  

We continue to focus on corporate governance reform in Japan. In particular, we generally conduct in-house case-by-case analysis 
on companies’ return on equity (ROE), dividend payout and cross-shareholdings to ensure that our voting decisions reflect each 
company’s situation and are decided in the best interests of shareholders. For example, this year we enhanced our criteria for 
cross-shareholdings, and as a result, the number of companies we voted against due to excess cross-shareholdings increased to 
96 in the April-June quarter of 2022, from 34 in the same period of 2021.  
 
6  Scope 1 emissions are direct emissions from owned or controlled sources. Scope 2 emissions are indirect emissions from the generation of 

purchased energy. Scope 3 emissions are all indirect emissions (not included in scope 2) that occur in the value chain of the reporting company. 
Please refer the Greenhouse Gas Protocol for more information.  

7 Scope 1 emissions are direct emissions from owned or controlled sources. Scope 2 emissions are indirect emissions from the generation of 
purchased energy. Scope 3 emissions are all indirect emissions (not included in scope 2) that occur in the value chain of the reporting company. 
Please refer the Greenhouse Gas Protocol for more information.  

8 The engagement/proxy voting highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is no assurance 
that Goldman Sachs’ engagement/proxy voting directly caused the outcome described herein. 

9 Source: IR Japan 

Company Energy company A Energy company B 

Engagement Met with IR team  Met with Climate and IR team  

Company’s 
Response 

• In its 2022 Climate Change Report, the company 
set new 2030 targets (enhanced Scope 1 and 26  
emission reduction & intensity targets, CCS 
utilization etc.) while reiterating commitment to 
its 2040 target of net-zero Scope 1 and 2 
emissions.7 
 

• At the engagement meeting, we discussed the 
company’s climate long-term strategy aimed at 
transitioning the company into a clean 
energy/clean fuel company, utilizing CCS to 
produce green hydrogen. They are now on-
ramping their first large-scale CCS project. 
 

• For scope 3 they have committed to 1) helping 
their customers reduce emissions by at least 
1.5 m tons CO2 per year via clean fuel 
provision by 2030, and 2) to only accept 
customers in countries with net zero targets / 
Paris-aligned policies. We encouraged the 
company to strengthen their strategy with 
commitment to an overall scope 3 emissions 
reduction target.  

• Their 2021 Climate Report provides Scope 1 and 
Scope 2 emissions reduction targets for 2030 
(30%) and 2050 (net zero). Additionally, they plan 
to invest several billion dollars in new energy 
products and lower carbon services by 2030. 
However, their 2030 target is highly dependent 
on the purchase of carbon offsets, rather than 
operational reductions or abatement.  
 

• In 2020, a shareholder proposal requesting Scope 
3 targets receive majority support (including 
support from Goldman Sachs Asset Management), 
but the company has not yet set a target. We 
encouraged the company to strengthen their 
strategy with commitment to a Scope 3 target, and 
to increase the transparency in their climate plan 
with details on transition plans for existing assets, 
and details on expected climate investments and 
capital allocation. 

Action from 
AMD 

Voting Decision for “Say on Climate” Proposal: FOR 
 

Taking into consideration the company’s strong commitment 
and detailed disclosures, we voted in favor of 
management’s Say on Climate proposal, believing this to be 
in shareholders’ best interest. The plan received 63% 
support.8 

Voting Decision for “Say on Climate” Proposal: AGAINST 
 
We voted against the management’s Say on Climate 
proposal due to the company’s overreliance on offsets, lack 
of transition plan details, and lack of responsiveness to the 
2020 shareholder proposal. Though the proposal passed, 
almost 50% of the company's shareholders voted against its 
climate transition plan. 

https://ghgprotocol.org/
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Additionally, this year we implemented electronic voting for our Japanese holdings10 in order to deliver best-in-class voting services 
for our clients. Electronic voting significantly improves the efficiency of the proxy voting process, which frees additional time (up to a 
week in many cases) for analysts and portfolio managers to conduct engagements and analysis on proposals in order to vote in the 
best interests of shareholders. As of June 2022, over 1,600 companies listed on the Prime Market participated in electronic voting, 
representing 87% of Prime Market companies and 98% by market capitalization11. 
 
Europe, Middle East, and Africa  

In line with our commitment to driving inclusive growth, we have continued to monitor and engage with companies in the FTSE 100 
who did not meet the expectations set out in the Parker Review, an independent review commissioned by the UK government. The 
Parker Review set a target for FTSE 100 companies to have at least one board member from an underrepresented ethnic minority 
background by the end of 2021 and we are committed to monitoring progress and voting against the nominating committees of 
boards in the FTSE 100 that do not meet the Parker Review guidelines. As a result, this proxy season, we voted against 3 
companies that did not meet these standards and will continue to engage on this topic. 

A LOOK AHEAD 
Our full voting records are available on our website (link). 
 
Moving forward we intend to continue expanding our stewardship efforts around sustainability issues material to our clients, 
investment teams and investee companies. Our new voting policies will be available and implemented in March 2023.  
 
We look forward to sharing developments on our stewardship initiatives with you

 
10 Electronic voting is executing for Japanese companies participating in electronic voting via the ICJ platform  
11 Source: Investor Communications Japan 
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General Disclosures  

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY 
PERSON TO WHOM IT WOULD BE UNAUTHORIZED OR UNLAWFUL TO DO SO. 

Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control 
regulations in the countries of their citizenship, residence or domicile which might be relevant. 

This material is provided at your request solely for your use. 

This material is provided at your request for informational purposes only. It is not an offer or solicitation to buy or sell any securities. 

References to indices, benchmarks or other measures of relative market performance over a specified period of time are provided 
for your information only and do not imply that the portfolio will achieve similar results. The index composition may not reflect the 
manner in which a portfolio is constructed.  While an adviser seeks to design a portfolio which reflects appropriate risk and return 
features, portfolio characteristics may deviate from those of the benchmark. 

The engagement/proxy voting highlights presented here outline examples of Goldman Sachs Asset Management initiatives, there is 
no assurance that Goldman Sachs’ engagement/proxy voting directly caused the outcome described herein. 

Index Benchmarks 

Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, as applicable, but do not 
reflect the deduction of any fees or expenses which would reduce returns. Investors cannot invest directly in indices. 

The indices referenced herein have been selected because they are well known, easily recognized by investors, and reflect those 
indices that the Investment Manager believes, in part based on industry practice, provide a suitable benchmark against which to 
evaluate the investment or broader market described herein. The exclusion of “failed” or closed hedge funds may mean that each 
index overstates the performance of hedge funds generally. 

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, 
completeness or fairness. We have relied upon and assumed without independent verification, the accuracy and completeness of 
all information available from public sources. 

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by Goldman Sachs 
Asset Management to buy, sell, or hold any security. Views and opinions are current as of the date of this presentation and may be 
subject to change, they should not be construed as investment advice. 

The website links provided are for your convenience only and are not an endorsement or recommendation by Goldman Sachs 
Asset Management of any of these websites or the products or services offered. Goldman Sachs Asset Management is not 
responsible for the accuracy and validity of the content of these websites. 

United Kingdom: In the United Kingdom, this material is a financial promotion and has been approved by Goldman Sachs Asset 
Management International, which is authorized and regulated in the United Kingdom by the Financial Conduct Authority. 

European Economic Area (EEA): 

This material is a financial promotion disseminated by Goldman Sachs Bank Europe SE, including through its authorised branches 
("GSBE"). GSBE is a credit institution incorporated in Germany and, within the Single Supervisory Mechanism established between 
those Member States of the European Union whose official currency is the Euro, subject to direct prudential supervision by the 
European Central Bank and in other respects supervised by German Federal Financial Supervisory Authority (Bundesanstalt für 
Finanzdienstleistungsaufischt, BaFin) and Deutsche Bundesbank. 

Switzerland: For Qualified Investor use only – Not for distribution to general public. This is marketing material. This document is 
provided to you by Goldman Sachs Bank AG, Zürich. Any future contractual relationships will be entered into with affiliates of 
Goldman Sachs Bank AG, which are domiciled outside of Switzerland. We would like to remind you that foreign (Non-Swiss) legal 
and regulatory systems may not provide the same level of protection in relation to client confidentiality and data protection as 
offered to you by Swiss law. 

Asia excluding Japan: Please note that neither Goldman Sachs Asset Management (Hong Kong) Limited (“GSAMHK”) or 
Goldman Sachs Asset Management (Singapore) Pte. Ltd. (Company Number: 201329851H ) (“GSAMS”) nor any other entities 
involved in the Goldman Sachs Asset Management business that provide this material and information maintain any licenses, 
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authorizations or registrations in Asia (other than Japan), except that it conducts businesses (subject to applicable local regulations) 
in and from the following jurisdictions: Hong Kong, Singapore, Malaysia, India and China. This material has been issued for use in 
or from Hong Kong by Goldman Sachs Asset Management (Hong Kong) Limited, in or from Singapore by Goldman Sachs Asset 
Management (Singapore) Pte. Ltd. (Company Number: 201329851H) and in or from Malaysia by Goldman Sachs (Malaysia) Sdn 
Berhad (880767W). 

Australia: This material is distributed by Goldman Sachs Asset Management Australia Pty Ltd ABN 41 006 099 681, AFSL 228948 
(‘GSAMA’) and is intended for viewing only by wholesale clients for the purposes of section 761G of the Corporations Act 2001 
(Cth). This document may not be distributed to retail clients in Australia (as that term is defined in the Corporations Act 2001 (Cth)) 
or to the general public. This document may not be reproduced or distributed to any person without the prior consent of GSAMA. To 
the extent that this document contains any statement which may be considered to be financial product advice in Australia under the 
Corporations Act 2001 (Cth), that advice is intended to be given to the intended recipient of this document only, being a wholesale 
client for the purposes of the Corporations Act 2001 (Cth). Any advice provided in this document is provided by either Goldman 
Sachs Asset Management International (GSAMI), Goldman Sachs International (GSI), Goldman Sachs Asset Management, LP 
(GSAMLP) or Goldman Sachs & Co. LLC (GSCo). Both GSCo and GSAMLP are regulated by the US Securities and Exchange 
Commission under US laws, which differ from Australian laws. Both GSI and GSAMI are regulated by the Financial Conduct 
Authority and GSI is authorized by the Prudential Regulation Authority under UK laws, which differ from Australian laws. GSI, 
GSAMI, GSCo, and GSAMLP are all exempt from the requirement to hold an Australian financial services licence under the 
Corporations Act of Australia and therefore do not hold any Australian Financial Services Licences. Any financial services given to 
any person by GSI, GSAMI, GSCo or GSAMLP by distributing this document in Australia are provided to such persons pursuant to 
ASIC Class Orders 03/1099 and 03/1100. No offer to acquire any interest in a fund or a financial product is being made to you in 
this document. If the interests or financial products do become available in the future, the offer may be arranged by GSAMA in 
accordance with section 911A(2)(b) of the Corporations Act. GSAMA holds Australian Financial Services Licence No. 228948. Any 
offer will only be made in circumstances where disclosure is not required under Part 6D.2 of the Corporations Act or a product 
disclosure statement is not required to be given under Part 7.9 of the Corporations Act (as relevant). 

Canada: This presentation has been communicated in Canada by GSAM LP, which is registered as a portfolio manager under 
securities legislation in all provinces of Canada and as a commodity trading manager under the commodity futures legislation of 
Ontario and as a derivatives adviser under the derivatives legislation of Quebec. GSAM LP is not registered to provide investment 
advisory or portfolio management services in respect of exchange-traded futures or options contracts in Manitoba and is not 
offering to provide such investment advisory or portfolio management services in Manitoba by delivery of this material. 

Japan: This material has been issued or approved in Japan for the use of professional investors defined in Article 2 paragraph (31) 
of the Financial Instruments and Exchange Law by Goldman Sachs Asset Management Co., Ltd. 

 

Confidentiality 

No part of this material may, without Goldman Sachs Asset Management’s prior written consent, be (i) copied, photocopied or 
duplicated in any form, by any means, or (ii) distributed to any person that is not an employee, officer, director, or authorized agent 
of the recipient. 

© 2022 Goldman Sachs. All rights reserved. Compliance Code: 290089-OTU-1662108 

 
 


