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Please note:  This disclosure covers funds and separately managed accounts (“portfolios”) 

managed by Goldman Sachs Asset Management Fund Services Limited and the GSAM 

business of Goldman Sachs Bank Europe SE, together “GSAM” or “we”, “us” or “our”.  This 

disclosure is intended to provide the information required under SFDR (as defined below) but 

is not intended to be a substitute for the more detailed and portfolio specific information which 

may be contained in fund documentation and/or other client disclosures and/or GSAM policies.  

Information contained in this disclosure on GSAM’s approach to the integration of 

sustainability risks and the promotion of environmental or social characteristics may therefore 

apply to some asset classes and investment strategies and not to others.  Investors should 

always refer to the more detailed and portfolio specific information which may be contained in 

fund documentation and/or other client disclosures. 

Should you have any questions in relation to this disclosure please speak to your usual 
contact at GSAM. 
 

1. Information on the Integration of Sustainability Risks in Investment 
Decision-Making 
 
A. Overview and Scope  

In accordance with Article 3 of Regulation (EU) 2019/2088 (the “Sustainable Finance 
Disclosure Regulation” or “SFDR”), this disclosure provides information on GSAM’s 
policy on the integration of sustainability risks in our investment decision-making 
processes.  
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B. Sustainability Risks  

Sustainability risk is defined in the Sustainable Finance Disclosure Regulation as an 

environmental, social or governance event or condition, that if it occurs, could cause 

an actual or a potential material negative impact on the value of the investment. Our 

internal policies and procedures are designed to identify, monitor and manage within 

our decision-making processes, those environmental, social and governance events 

that we consider to be most relevant to the portfolios that GSAM manages and that 

could have a material negative impact on the value of the portfolios, either on an 

absolute basis, or on a relative basis versus a stated benchmark, where relevant. 

Examples of sustainability risks include: 

Environmental risks 

• The risk of physical damage to an issuer’s assets that arises from weather events 

such as wildfires, storms or floods. Such natural phenomenon could lead to 

business disruption and losses, and reduce the value of financial instruments 

related to the affected issuer. 

• The risk of physical damage to an issuer’s assets that arises from longer-term 

shifts in the climate such as increasing mean temperatures and rising sea levels. 

Valuations of residential and commercial property in vulnerable areas may be 

reduced as a result. Relocation of offices, warehouses, factories, etc. may be 

required to prevent further disruption and insurance premiums could be adversely 

impacted. 

• The risk of policy changes which increase the cost of doing business. 

Environmental regulations could demand increased standards of operating which 

are costly to implement or could introduce new taxation laws which decrease 

profitability. 

• The risk of behavioural change in consumers following the emergence of 

disruptive technologies and price-competitive greener solutions which shift 

sentiment and societal preferences. 

• The risk of reputational damage following an event that negatively impacts the 

environment (e.g. water pollution) and leads to broad-based selling of investments 

related to the issuer. There could also be regulatory fines as a result of the event 

which further detracts from the issuer’s assets. 

• The risk of stranded assets that are no longer able to earn an economic return, as 

a result of the transition to a lower carbon economy, as an example.  

Social risks  

• The risk of lack of diversity and inclusion representation across senior 

management and boards which leads to a narrow corporate strategy and weaker 

long-term performance. 

• The risk of failing to engage and retain the best people, thereby reducing a key 

source of competitive advantage. 
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• The risk of changing consumer preferences following increased awareness of 

social issues, such as labour practices, environmental impacts and community 

relations. 

• The risk of reputational damage following an event that negatively impacts 

customers and may also lead to regulatory fines. These events could include areas 

such as product safety, customer welfare and data security. 

Governance risks 

• The risk of weak senior management structure and lack of Board independence. 

This can lead to sub-optimal oversight, corporate strategy and risk management, 

which can be amplified following critical incidents or in periods of stress. 

• The risk of reputational damage after failing to adhere to regulatory requirements, 

tax requirements or standard accounting practices, in addition to any related 

financial penalties. 

• The risk that weak remuneration structures may contribute to inappropriate risk 

taking.  

• The risk of poor reporting and transparency or low business ethics and conduct 

which could mask indicators of the above mentioned risks. 

GSAM recognises that these environmental, social and governance events could have 

a significant impact on the organisations (including sovereigns, supra-nationals and 

corporations) that GSAM portfolios may invest in, including as a consequence of 

potential impacts to the assets, people and reputations of these organisations. 

C. Sustainability Risk Integration into Investment Decisions   
 
Our investment teams across equities, fixed income, liquidity, alternatives and multi-

asset solutions may integrate sustainability risk in their investment decisions and 

oversight of portfolios, in a manner consistent with their investment style and specific 

strategy guidelines (and which is disclosed in the relevant product documentation). 

GSAM endeavours to achieve an appropriate degree of consistency in its approach to 

sustainability risk integration in investment decisions and the oversight of portfolios, 

although investment teams will tailor their approach to the asset class, investment style 

and specific guidelines.  

At a high level, the GSAM investment teams adopt a range of approaches (depending 

on the asset class, strategy and client preferences, among other factors) many of 

which they will aim to evolve over time and in response to further regulatory 

requirements and market developments, which may include the following: 

• use of external data providers to assess material impacts of sustainability factors 

at the individual investment level, where data is available; 

• development of proprietary overlays and scoring methodologies at both the 

investment level and the aggregate portfolio level; 
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• investment in a proprietary set of platforms and dashboards to equip our portfolio 

managers with access to ESG information for risk management, research, portfolio 

construction and client reporting; and  

• use of guideline control processes to assist with the monitoring of investment 

decisions and portfolio composition with respect to sustainability risks, where both 

possible and applicable. 

GSAM investment teams may use a number of different styles to embed sustainability 

considerations into asset selection and portfolio construction which may include: 

• the use of ESG analysis to inform how we evaluate companies and issuers and to 

make investment decisions based on these evaluations; 

• the use of exclusionary screens on companies or sectors that do not meet certain 

sustainability criteria; 

• tilting portfolios towards ESG factors and selecting companies that screen better 

than industry competitors in the desired metric (for example, carbon intensity), and 

so are likely to be less exposed to sustainability risks; and 

• investing in companies, organizations or funds with the intention to generate a 

measurable, positive social or environmental impact along with financial return, 

with a view to also mitigating the impact of sustainability risks within the portfolio.  

Whilst sustainability risk integration plays an important part in our investment 

approach, we consider sustainability risks alongside all other risks relevant to the 

portfolio and take a holistic view on the composition of the portfolio or the holding of 

specific investments from a risk perspective. In line with existing risk management 

processes, where we are not comfortable with the level of risk (including sustainability 

risk) posed by an investment, we will take steps to mitigate and manage that risk which 

may include divestment from a particular investment.  

Where we delegate the management of client portfolios and funds to third-parties, we 

will consider and evaluate the regard for, and application of, sustainability risk policies 

by external managers as part of our initial due diligence and ongoing oversight of these 

external managers. 

2. Statement on Identifying and Managing Principal Adverse Sustainability 

Impacts 

A. Overview and Scope  
 
As a global investment manager, GSAM invests in a wide range of asset classes, 

sectors and regions on behalf of clients, and in doing so finances a variety of economic 

activities with positive and negative impacts on environmental, social and governance 

matters.   

As responsible investing is at the heart of our investment process, GSAM is committed 

to promoting and exercising effective stewardship among the issuers represented in 

client portfolios and to engage with them, in particular, on the actual and potential 
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adverse impacts of their business activities on environmental, social and governance 

matters.  

In accordance with the SFDR, this statement summarises how GSAM considers the 

adverse impacts of its investment decisions on sustainability factors, and the steps it 

takes to prioritise and mitigate the adverse impacts it considers to be principal.  

B. Principal Adverse Sustainability Impacts  

GSAM defines sustainability factors as environmental, social, governance and 

employee matters, as well as respect for human rights, anti-corruption and anti-bribery 

matters.  

GSAM identifies and monitors the adverse impacts of potential and existing investee 

companies and issuers on sustainability factors by the adoption of both detailed in-

house proprietary research, combined with the use of third-party data provider’s ESG 

screening and ratings.   

The GSAM Global Stewardship Team creates an annual focus list that includes the 

environmental, social and governance matters that GSAM considers to be principal in 

terms of potential adverse impacts. Principal impacts are then prioritised in 

engagement efforts with issuers and the investment process.  

Through its investment decision making, GSAM finances a wide range of economic 

and business activities that have positive and negative impacts on environmental, 

social and governance matters.  

The principal adverse impacts that it most commonly encounters in the business 

activities of investee companies and issuers include, but are not limited to: carbon 

emissions and fossil fuel sector exposure, board gender diversity, possession of 

human rights policies, exposure environmental or social controversies.  

GSAM seeks to mitigate these principal adverse impacts by firstly engaging with the 

issuers / investee companies to drive change within the organisation to eliminate or 

reduce the relevant negative sustainability impacts of their business. If the issuers / 

investee companies do not take remedial action to GSAM’s satisfaction within an 

appropriate timeframe, GSAM may divest from such investments in favour of 

investments in companies and activities with a better sustainability profile. For more 

information on the outcomes of our engagement, please refer to the GSAM 

Stewardship report.  

Where we delegate the management of portfolios to third-parties, as part of our initial 

due diligence, and ongoing oversight and evaluation of the external manager(s), we 

also have regard to their track record on stewardship and their adherence to 

responsible business codes and standards.  

In accordance with the entity-level reporting requirements under SFDR, Goldman 

Sachs Bank Europe (“GSBE”) intends to make available an annual statement on the 

consideration of principal adverse impacts of investment decisions on sustainability 

https://www.gsam.com/content/dam/gsam/pdfs/common/en/public/miscellaneous/AM-Stewardship-Report-2021.pdf?sa=n&rd=n
https://www.gsam.com/content/dam/gsam/pdfs/common/en/public/miscellaneous/AM-Stewardship-Report-2021.pdf?sa=n&rd=n
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factors by 30 June each year with the previous calendar year as a reference period. 

At the date of publication of this disclosure, Goldman Sachs Asset Management Funds 

Services Limited (“GSAMFSL”) is not required to make available such a report. 

C. Summary of Engagement Policies  

As noted above, assessing and promoting effective stewardship among the companies 

and issuers represented in the portfolios we manage on behalf of our investing clients 

is a key part of our investment process. 

Engagement with portfolio companies and issuers is conducted across asset classes 

and may vary by investment teams. The GSAM Global Stewardship Team drives the 

continued enhancement of our global proxy voting approach, and company and 

industry engagement. The GSAM Global Stewardship Team creates an annual focus 

list based on observations of local market and emerging best practices. The focus list 

serves as the framework for the Stewardship Team’s engagement efforts and is 

relevant across all companies and sectors and will include environmental, social and 

governance matters that we consider to be principal in terms of potential adverse 

impacts. 

We have published an Engagement Policy in accordance with the requirements of 

Directive (EU) 2017/828 and its implementing measures (the Shareholder Rights 

Directive II) which provides further details on our engagement approach.  

D. Adherence to Responsible Business Codes and Standards  

GSAM continuously monitors emerging issues, regulatory developments, concerns of 

key stakeholders, as well as best practices relating to environmental and social risk 

management. As part of this understanding, we engage with non-governmental 

organisations and review and update our Global Proxy Voting Policy and engagement 

focus list for emerging issues and evolving environmental and social concerns.  

GSAM, whether directly or through its local asset management affiliates, supports 

active collaboration through various memberships and affiliations; such as: 

• Investor Stewardship Group - signatory since 2018 

• Japan Stewardship Code - signatory since 2014  

• Japan 30% Club –member since 2020 

• Singapore Stewardship Principles - signatory since 2016 

• Sustainability Accounting Standards Board (SASB) - member since 2018 and 

hold 2 seats on the Investor Advisory Group  

• UN Principles for Responsible Investing – signatory since 2011 

 

https://www.gsam.com/content/dam/gsam/pdfs/common/en/public/miscellaneous/gsam-engagement-policy.pdf?sa=n&rd=n
https://www.gsam.com/content/dam/gsam/pdfs/common/en/public/miscellaneous/GSAM_Global_Proxy_Voting_Policy.pdf?sa=n&rd=n


7 

 

3. Information on the Integration of Sustainability Risk into Remuneration 

Policies 1 

ESG is increasingly important to how companies operate and to our clients as they invest 

their capital. The success of our business is tied to investment performance, advice, and 

client satisfaction and ESG expertise is an essential element of these. 

Goldman Sachs remuneration principles are consistent with the integration of sustainability 

risks by evaluating performance on a multi-year basis and by ensuring that the variable 

compensation process considers all elements of risk including sustainability risk holistically 

rather than formulaically. 

Goldman Sachs compensation principles are designed to encourage prudent risk-taking 

by employees and in addition to ensuring that risk is monitored and controlled throughout 

the year. As part of the annual performance review and the variable compensation 

process, the firm considers the overall risk profile comprising financial and non-financial 

risks, including sustainability risk. In particular, the firm’s compensation principles 

discourage excessive or concentrated risk taking consistent with the effective 

management of sustainability risks. 

4. Transparency of the Environmental or Social Characteristics Promoted by 

GSAM Funds  

In accordance with Article 10 of the SFDR, this section provides information on the 

environmental or social characteristics promoted by GSAM’s Article 8 funds (which are set 

out in Appendix 1) and the methodologies that are used to assess, measure and monitor 

these characteristics (which are set out below). Defined terms are as set out in the relevant 

prospectus or offering documentation for the relevant fund or are references to equivalent 

terms noted therein.  

Fixed Income – Article 8 funds  

The Investment Adviser from time to time leverages external data sources such as MSCI 

to supplement internal research in order to gain high level perspectives on sector themes, 

as well as negative news flow monitoring as well as for applying ESG screening criteria or 

sectoral exclusions. Although, the majority of Fixed Income’s ESG assessment is 

conducted in-house, the Investment Adviser has a wide range of third-party ESG data 

sources which can be drawn upon. The Fixed Income research analysts and sovereign 

economists apply internal ESG ratings across the majority of our corporate credit and 

sovereign coverage. These ESG ratings are based on an internal methodology that 

identifies material ESG data and themes based on sector level weightings. The Investment 

Adviser further utilizes Fluent, a platform which facilitates content management, workflow 

and screening for research analysts and is used as a centralized repository of all external 

and internally generated research. 

Fundamental Equities – Article 8 funds 

 
1 Applies to certain employees in certain entities/business units 
 



8 

 

The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI, ISS and 

proprietary investment tools to measure and monitor the environmental or social 

characteristics of the underlying assets of the fund(s). The Investment Adviser also makes 

use of screening criteria or sectoral exclusions in the management of the fund(s) based 

on third-party data sources (such as the ones noted above). The Investment Adviser has 

additionally developed proprietary tools that may be used as part of the Investment 

Adviser’s fundamental analysis of individual companies’ corporate governance factors, 

and for assessing a range of environmental and social factors that may vary across asset 

classes, sectors and strategies. 

Quantitative Investment Strategies – Article 8 funds 

The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI, IHS as 

well as news-based and alternative data providers to measure and monitor the 

environmental or social characteristics of the underlying assets of the fund(s) based on an 

internal methodology adopted by the Investment Adviser. 

Liquidity Solutions – Article 8 funds 

The Investment Manager from time to time leverages external data sources such as MSCI 

to supplement internal research in order to gain high level perspectives on sector themes, 

as well as negative news flow monitoring as well as for applying ESG screening criteria or 

sectoral exclusions. Although the majority of the ESG assessment is conducted in-house, 

the Investment Manager has a wide range of third-party ESG data sources which can be 

drawn upon. Research analysts and sovereign economists apply internal ESG ratings 

across the majority of the Investment Manager’s corporate credit and sovereign universe. 

These ESG ratings are based on an internal methodology which identifies material ESG 

data and themes based on sector level weightings. The Investment Manager further 

utilizes Fluent, a platform which facilitates content management, workflow and screening 

for research analysts and is used as a centralized repository of all external and internally 

generated research.  

Multi-Asset Solutions – Article 8 funds 

The Investment Adviser uses a variety of external data sources as well as internal 

proprietary research to measure and monitor the environmental or social characteristics of 

the underlying assets of the fund(s). The Investment Adviser may make use of screening 

criteria or sectoral exclusions in the management of the fund(s). The Investment Adviser 

has additionally developed proprietary tools that may be used as part of the Investment 

Adviser’s analysis of individual companies’ corporate governance factors, and for 

assessing a range of environmental and social factors that may vary across asset classes, 

sectors and strategies. 

For further information, please refer to the fund’s prospectus documents.  

5. Transparency of the Environmental or Social Characteristics Promoted by 

GSAM Separately Managed Accounts  

In accordance with Article 10 of the SFDR, this section provides information on the 

environmental or social characteristics promoted by GSAM’s Article 8 separately managed 
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accounts and the methodologies that are used to assess, measure and monitor these 

characteristics.  

A periodic report has been shared directly with clients with respect to the annual reference 

period starting from 10 March 2021 explaining that the environmental or social 

characteristics promoted by each Article 8 separately managed account have been met 

over that period.  

Fixed Income  

GSAM implements an approach to Environmental, Social and Governance (ESG) 

considerations into its fundamental investment process which consists of exclusionary 

screens as set forth below (the “ESG Criteria”). 

GSAM will adhere to the ESG Criteria by generally seeking to avoid investing in debt 

securities issued by corporate and sovereign issuers that are, in the opinion of GSAM or 

its delegate managers, directly engaged in, and/or deriving significant revenues from the 

following activities:  

• production of, and/or involvement in controversial weapons (including nuclear 

weapons); 

• production or sale of tobacco; 

• extraction, production or generation of certain fossil fuels (including thermal coal 

and oil sands); and 

• production or sale of civilian firearms. 

The portfolio will also seek to exclude from its investment universe all companies violating 

the United Nations Global Compact ten principles (which are widely recognised corporate 

sustainability principles that meet fundamental responsibilities in the areas of human 

rights, labour, environment and anti-corruption).  

Adherence to these ESG Criteria will be based on thresholds pre-determined by GSAM or 

its delegate managers, in their sole discretion and will be applied to data provided by a 

third party vendor(s). The exclusionary criteria applied by GSAM are determined in 

reliance on one or a number of third party ESG vendors. GSAM will rely on third-party data 

that it believes to be reliable, but it does not guarantee the accuracy of such third-party 

data. Potential omissions may include but are not limited to new issues or new issuers to 

which a third party ESG vendor would not yet have data mapped (in respect of which 

GSAM may make reasonable estimates). In the course of gathering data, vendors may 

make certain value judgements (e.g., regarding the adequacy of a company's program for 

addressing an ESG issue). GSAM does not verify those judgements, nor quantify their 

impact upon its analysis. GSAM, in its sole discretion, retains the right to disapply data 

and/or ratings provided by third party vendors where it deems the data and/or ratings to 

be inaccurate or inappropriate. 

Additionally, the screening process for the portfolio generally excludes government and 

corporate issuers that have the lowest category of ESG ratings according to GSAM’s 

proprietary internal scoring system. The government and corporate issuers with the lowest 
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ESG ratings according to GSAM's proprietary internal scoring system generally account 

for less than 10% of the issuers for which GSAM has assigned an internal ESG rating. 

There are instances where an internal ESG rating may not be available, which include but 

are not limited to, in-kind transfers, corporate actions, new issues, holdings that are soon 

to reach their maturity date, and/or certain short-term holdings. 

GSAM in its sole discretion may periodically update its screening process, amend the type 

of activities that are excluded for investment or revise the thresholds applicable to any 

such activities. 

The Investment Adviser from time to time leverages external data sources such as MSCI 

to supplement internal research in order to gain high level perspectives on sector themes, 

as well as negative news flow monitoring as well as for applying ESG screening criteria or 

sectoral exclusions. Although, the majority of the Fixed Income’s ESG assessment is 

conducted in-house, the Investment Adviser has a wide range of third-party ESG data 

sources which can be drawn upon. The Fixed Income research analysts and sovereign 

economists apply internal ESG ratings across the majority of our corporate credit and 

sovereign coverage. These ESG ratings are based on an internal methodology that 

identifies material ESG data and themes based on sector level weightings. The Investment 

Adviser further utilizes Fluent, a platform which facilitates content management, workflow 

and screening for research analysts and is used as a centralized repository of all external 

and internally generated research. 

Quantitative Investment Strategies  

GSAM may assess investee companies against certain social, environmental and 

governance indicators through its bottom-up stock selection and portfolio construction 

process. These indicators may include, but are not limited to, emission intensity, labour 

satisfaction, reputational concerns, governance and management incentives. The portfolio 

also addresses climate transition risk by using proprietary carbon metrics.   

GSAM in its sole discretion may periodically update the indicators used in the investment 

decision-making process of the portfolio.  

The indicators applied by GSAM are assessed in reliance on one or a number of third party 

ESG vendors. GSAM, in its sole discretion, retains the right to disapply data and/or ratings 

provided by third party vendors where it deems the data and/or ratings to be inaccurate or 

inappropriate. 

The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI, IHS as 

well as news based and alternative data providers to measure and monitor the 

environmental or social characteristics of the underlying assets of the portfolio, based on 

an internal methodology adopted by GSAM.  
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The EU Sustainable Finance Disclosure Regulation (SFDR) requires Goldman Sachs Asset Management to provide certain information and disclosures. 
Please note that this information may be updated from time-to-time. 
 
THIS DISCLOSURE POLICY DOCUMENT IS NOT A FINANCIAL PROMOTION AND DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY 
JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE UNAUTHORIZED OR UNLAWFUL TO DO SO. 
 
Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control regulations in the countries of 
their citizenship, residence or domicile which might be relevant. 
 
The information and disclosures set out in this document is provided for informational purposes only and should not be construed as investment advice or an 
offer or solicitation to buy or sell securities. The information is not intended to be used as a general guide to investing, or as a source of any specific 
investment recommendations, and makes no implied or express recommendations concerning the manner in which any client’s account should or would be 
handled, as appropriate investment strategies depend upon the client’s investment objectives. 
 
© 2022 Goldman Sachs. All rights reserved. 
 

 

 
i Please note, the order of the language in the disclosures above may not mirror the exact order of the language contained within the Funds pre-contractual disclosure in either 

the Fund Prospectus or PPM.  



Goldman Sachs Euro Liquid Reserves Fund ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Manager  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings  as  set  forth  below.  The  Investment  Manager  also  intends  to  engage  with  corporate  issuers  that  the  Investment  Manager
believes   have   an   under-representation    of   women   on   their    board    of   directors.    The   Portfolio    leverages   Goldman   Sachs   Asset
Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the  environmental
and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
The  sustainability  indicators  of  the  Portfolio  will  be  measured  and  evaluated  on  an  ongoing  basis.  Goldman  Sachs  Asset  Management
uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  of  the  Portfolio
contained  within the investment guidelines in line with the GSAM Investment Guidelines Policy. The methodologies used to meet the ESG
Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings.  The  Investment Adviser leverages external
data  sources  to  supplement  internal  research  on  the  environmental  and/or  social  characteristics  of  the  products.  While  ESG  data
availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that
holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet
the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s  fundamental  analysis.  ESG
practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.  Assessing  and  promoting
effective  stewardship  among  the  companies  and  issuers  represented  in  the portfolios we manage on behalf of our investing clients is also
a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The   Investment   Manager    implements   an   approach    to   Environmental,    Social   and    Governance    considerations    into   its   fundamental
investment  process  as  set  forth  below.  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings  as  set
forth below.

The  Investment  Manager  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities  issued  by  corporate  issuers  that  are,  in
the  opinion  of  the  Investment  Manager,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities  (such
determinations to be based on thresholds determined by the Investment Manager):

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• production or sale of tobacco;
• extraction, production or generation of certain fossil fuels (including thermal coal, shale gas and oil, oil sands, and arctic oil and 

gas);
• production or sale of civilian firearms; and
• operation of private prisons.

The  Fund  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Manager  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles    (which   are    widely   recognised   corporate    sustainability    principles    that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  characteristics  will  be  based  on  thresholds  pre-determined  by  the  Investment  Manager  in  its  sole  discretion  and
will  be  applied  to  data  provided  by  a  third  party  vendor(s).  The exclusionary screens applied by the Investment Manager are determined in
reliance  on  one  or  a  number  of  third  party  ESG  vendors.  It  is  expected  that  the  Investment  Manager  will  use  between  three  and  five
vendors  in  total.  The  Investment  Manager  will  rely  on  third-party  data  that  it  believes  to  be  reliable,  but  it  does  not  guarantee  the accuracy
of  such  third-party  data.  Potential  omissions  may  include  new  issues  or  new  issuers  to  which  a  third  party  ESG  vendor  would  not  yet  have
data  mapped  (in  respect  of  which  the  Investment  Manager  may  make  reasonable  estimates).  In  the  course  of  gathering  data,  vendors may
make    certain  value  judgements  (e.g.,  regarding  the  adequacy  of  a  corporate  issuer ’s  program  for  addressing  an  ESG  issue).  The
Investment  Manager  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Manager,  in  its  sole
discretion,  retains  the  right  to  disapply  data  and/or  ratings  provided  by  third  party  vendors  where  it  deems  the  data  and/or  ratings  to  be
inaccurate or inappropriate.

Additionally,  the  screening  process  for  the  Fund  generally  excludes  government,  supranational,  agency,  and  corporate  issuers  that  have
the   lowest   category    of   ESG    ratings    according    to   the   Investment   Manager’s   proprietary    internal    scoring    system.  The  government,
supranational,  agency,  and  corporate  issuers  with  the  lowest  ESG  ratings  according  to  the  Investment  Manager's  proprietary  internal
scoring  system  generally  account  for  less  than  10%  of  the  issuers  for  which  the  Investment  Manager  has  assigned  an  internal  ESG  rating.
There  are  instances  where  an  internal  ESG  rating  may  not  be  available,  which  include  inter  alia  corporate  actions,  new  issuers,  temporary
holdings  and  in-kind  transfers,  and  the  Investment  Manager  may  invest  in  an  issuer  prior  to  the  Investment  Manager  completing  the  ESG
rating for such issuer.

The  Investment  Manager  in  its  sole  discretion  may periodically update its screening process, amend the type of activities that are excluded
for  investment  or  revise  the  thresholds  applicable  to  any  such  activities.  There  may  be  instances  where  existing  issuers  in  the  Fund  that
were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise  excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are
subsequently  determined  by  the  Investment  Manager  to  either  fall  into  the lowest ESG category or otherwise become eligible for exclusion
based  on  the  ESG  Criteria  above.  The  Investment  Manager  will  not  be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such
securities, for example, where they are not readily disposable due to liquidity issues or other reasons.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

The   Investment   Manager   also   intends   to   engage   with   corporate   issuers   that   the   Investment   Manager   believes   have   an
under-representation  of  women  on  their  board  of  directors.  The  threshold  for  engagement on this topic is currently set at 10% (ie, boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Manager  without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Manager).
The  Investment  Manager  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  Investments  entered
into  before  the  Investment  Manager  began  applying  screens  and  assessing  ESG  Criteria  may  not  satisfy  the  ESG  Criteria  or  the
Investment Manager’s screening process and may not be automatically sold.

In  addition to applying the ESG Criteria as set forth above the Investment Manager may integrate ESG factors with traditional fundamental
factors  as  part  of  its  investment  process  to  seek  to:  (i)  determine  whether  a  particular  issuer  and/or  sector  is  suitable  and  attractively
priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular issuer.

Traditional  fundamental  factors  that  the  Investment  Manager  may  consider  on  a  non-binding  basis  include  leverage,  earnings,  enterprise
value,  industry  trends  and  macroeconomic  factors.  ESG  factors  that  the  Investment  Manager  may  consider  include  carbon  intensity  and
emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder  relations,  employee  relations,  management  incentives,
governance  structure  and  practices,  environmental  issues,  physical  climate  risk  exposure,  loan  servicer  governance  and  controversies
and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  fixed  income  security
and/or  sector  that,  in  the  Investment  Manager’s  view,  is  otherwise  suitable  and  attractively  priced  for  investment.  The  relevance  of
specific  traditional  fundamental  factors  and  ESG  factors  to  the  fundamental  investment  process  varies  across  asset  classes,  sectors  and
strategies.  The  Investment  Manager  utilises  data  sources  provided  by  a  range  of  third  party  vendors  and/or engages directly with issuers
when  assessing  the  above  factors.  The  Investment  Manager  employs  a  dynamic  fundamental  investment  process  that  considers  a  wide
range of factors, and no one factor or consideration is determinative.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)
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PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  10%  may  be  held  in  cash  at  custodian  account  level  and  issuers  for  which  data  is  lacking  and  issuers  which  fall  into  the  lowest  ESG
category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  at  custodian  account  level  for  efficient  portfolio  management  and  issuers  for  which
data  is  lacking  and  issuers  which  fall  into  the  lowest  ESG  category  or otherwise become eligible for exclusion after purchase but cannot be
readily  disposed  of.  When  establishing  the  alignment  of  any  securitisations  or  asset-backed  commercial  paper  held  in  the  Portfolio  or
repurchase  agreements  in  which  it  may  invest  with  the  E/S  characteristics  promoted  by  the  Fund,  the  counterparty/issuer  is  assessed
against  the  ESG  Criteria  described  above  and  not  the  underlying  collateral.  These  may  be  used  to  achieve  the  investment  objective  of  the
Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The
percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these  instruments  but  the  actual  percentage  may  vary  from  time
to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable    investment   commitments   of   the   Portfolio    contained    within    the   investment   guidelines   in   line   with    the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary    firm   or   third-party    systems,   monitoring   of   binding   environmental    and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches    or    errors    regarding    investment   guidelines   (including   breaches    or    errors    regarding    the   binding   environmental    or    social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

% of Portfolio deriving significant revenues from:
• production of and/or involvement in controversial weapons (including nuclear weapons);
• extraction, production or generation of certain fossil fuels (including thermal coal, or oil sands);
• production or sale of tobacco;
• operation of private prisons;
• production or sale of civilian firearms.

• % of companies the Investment Manager believes to be violating the United Nations Global Compact ten principles.

•  %  of  sovereign,  supranational,  agency,  and  corporate  issuers  issuers  with  an  ESG  rating  according  to  the  Investment  Manager’s
proprietary internal scoring system of >1.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps    in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.
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LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering    reliable    data    to   determine    that   a   specific   investment   meets   the   criteria    required    to   promote    environmental    and    social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes[,  implement  exclusions]  and  inform  internal  analysis  of  the  environmental  and
social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators

ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,    outcomes-based   engagement,   in   an   attempt   to   promote    best   practices.    The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Euro Short Duration Bond Plus Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings;  (iii)  portfolio  level  targets  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser
may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine
whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential
impact  on  the  credit  quality  and  spreads  of  a  particular  fixed  income security. Traditional fundamental factors that the Investment Adviser
may   consider   on   a    non-binding   basis    include,   but   are   not   limited   to,   leverage,   earnings,    enterprise   value,    industry   trends   and
macroeconomic   factors.   ESG   factors   that   the   Investment   Adviser   may   consideThe   Portfolio   leverages   Goldman   Sachs   Asset
Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the  environmental
and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above.

At  least  50%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
The  sustainability  indicators  of  the  Portfolio  will  be  measured  and  evaluated  on  an  ongoing  basis.  Goldman  Sachs  Asset  Management
uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  of  the  Portfolio
contained  within the investment guidelines in line with the GSAM Investment Guidelines Policy. The methodologies used to meet the ESG
Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)  portfolio  level  targets.  The  Investment
Adviser  leverages  external  data  sources  to  supplement  internal  research  on  the  environmental  and/or  social  characteristics  of  the
products.  While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one
ESG  data  provider  that  holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple
third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s
fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.
Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of
our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process  as  set  forth  below.  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)  portfolio  level
targets set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities
issued  by  corporate  and  sovereign  issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global    Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability    principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system.  The  government  and  corporate  issuers  with  the
lowest  ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  generally  account  for  less  than  10%  of  the
issuers  for  which  the  Investment  Adviser  has  assigned  an internal ESG rating. The Portfolio may invest in a government or corporate issuer
prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances  where  an  internal ESG rating may not be available, which include
but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,  holdings  that  are  soon  to  reach  their  maturity  date,  and/or  certain
short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  lower  exposure,  relative  to  the  Reference  Portfolio/Benchmark  noted  below,  to  companies  with  certain
pre-defined  thresholds  for  diversity  on  company  boards  as  measured  by  percentage  of  women  on  the  company's  board  of  directors.  The
current  pre-defined  threshold  has  been  set  by  the  Investment  Adviser  for  the  Portfolio  to  hold  less  than  reference  benchmark  weight  in
issuers  that  have  less  than  10%  women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold),
but  may  be  changed  at  discretion  of  the  Investment  Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current
threshold at any point from the Investment Adviser).

The  Portfolio  aims  to  target  a  lower  weighted  average  carbon  intensity  relative  to  the  Reference  Portfolio/Benchmark  noted  below.
Weighted  average  carbon  intensity  is  a  measure  of  the  Scope  1  and  2  carbon  emissions  of  a  corporate  issuer  weighted  by  average
portfolio  weight.  This  measure  is  calculated  by  the  Investment  Adviser,  using  third  party  data.  Scope  1  emissions  include  all  direct
Greenhouse  Gas  emissions  from  sources  owned  or  controlled  by  the  company.  Scope  2  emissions  include  indirect  GHG  emissions  from
consumption  of  purchased  electricity,  heat,  or  steam,  and  the  transmission  and  distribution  (T&D)  losses  associated  with  some  purchased
utilities.  There  may  be  instances  where  Scope  1  and  Scope  2  carbon  emissions  data  may not be available for a particular corporate issuer.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere to the targets.

Please  note  that  the  Reference  Portfolio/Benchmark  is  not  an  ESG  benchmark  and  that  the  Portfolio  is  not  managed  in  view  of  achieving
the long-term global warming objectives of the Paris Agreement.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively    priced   for   investment.   The   relevance    of   specific   traditional    fundamental    factors    and    ESG   factors    to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  and  sovereign  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to
have  low  ESG  credentials,  with  the  objective  to  encourage  corporate  issuers  to  improve  their  ESG  practices  relative  to  peers  and  to
encourage  sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related
metrics. The Investment Adviser may invest in an issuer prior to or without engaging with such issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)
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PROPORTION OF INVESTMENTS

At  least  50%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  50%  may  be  held  in  cash  at  custodian  account  level,  derivatives  and  issuers  for  which  data  is  lacking  and  issuers  which  fall  into  the
lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  at  custodian  account  level,  derivatives  for  efficient  portfolio  management  and  issuers
for  which  data  is  lacking  or  which fall into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be
readily  disposed  of.  When  establishing  the  alignment  of  any  securitisations  or  asset-backed  commercial  paper  held  in  the  Fund  or
repurchase  agreements  in  which  it  may  invest  with  the  E/S  characteristics  promoted  by  the  Fund,  the  counterparty/issuer  is  assessed
against  the  ESG  Criteria  described  above  and  not  the  underlying  collateral.  These  may  be  used  to  achieve  the  investment  objective  of  the
Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The
percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these  instruments  but  the  actual  percentage  may  vary  from  time
to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

50%

#2 Other
50%

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable    investment   commitments   of   the   Portfolio    contained    within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental    or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

•  The  difference  between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and
the Reference/Portfolio Benchmark.

•  The  difference  between  the  weighted  average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio
and weighted average scope 1 and 2 carbon intensity of the Reference Portfolio/Benchmark.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps    in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.
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LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable    data    to   determine   that   a    specific   investment   meets   the   criteria   required   to   promote   environmental    and    social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes[,  implement  exclusions]  and  inform  internal  analysis  of  the  environmental  and
social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators

ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global    Stewardship   Team   focus   on   proactive,   outcomes-based    engagement,    in   an    attempt   to   promote   best   practices.    The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Euro Standard VNAV Fund ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Manager  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings  as  set  forth  below.  The  Investment  Manager  also  intends  to  engage  with  corporate  issuers  that  the  Investment  Manager
believes   have   an   under-representation    of   women   on   their    board    of   directors.    The   Portfolio    leverages   Goldman   Sachs   Asset
Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the  environmental
and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above.

At  least  70%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
The  sustainability  indicators  of  the  Portfolio  will  be  measured  and  evaluated  on  an  ongoing  basis.  Goldman  Sachs  Asset  Management
uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  of  the  Portfolio
contained  within the investment guidelines in line with the GSAM Investment Guidelines Policy. The methodologies used to meet the ESG
Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings.  The  Investment Adviser leverages external
data  sources  to  supplement  internal  research  on  the  environmental  and/or  social  characteristics  of  the  products.  While  ESG  data
availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that
holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet
the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s  fundamental  analysis.  ESG
practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.  Assessing  and  promoting
effective  stewardship  among  the  companies  and  issuers  represented  in  the portfolios we manage on behalf of our investing clients is also
a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The   Investment   Manager    implements   an   approach    to   Environmental,    Social   and    Governance    considerations    into   its   fundamental
investment  process  as  set  forth  below.  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings  as  set
forth below.

The  Investment  Manager  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities  issued  by  corporate  issuers  that  are,  in
the  opinion  of  the  Investment  Manager,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities  (such
determinations to be based on thresholds determined by the Investment Manager):

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• production or sale of tobacco;
• extraction, production or generation of certain fossil fuels (including thermal coal, shale gas and oil, oil sands, and arctic oil and 

gas);
• production or sale of civilian firearms; and
• operation of private prisons.

The  Fund  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Manager  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles    (which   are    widely   recognised   corporate    sustainability    principles    that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  characteristics  will  be  based  on  thresholds  pre-determined  by  the  Investment  Manager  in  its  sole  discretion  and
will  be  applied  to  data  provided  by  a  third  party  vendor(s).  The exclusionary screens applied by the Investment Manager are determined in
reliance  on  one  or  a  number  of  third  party  ESG  vendors.  It  is  expected  that  the  Investment  Manager  will  use  between  three  and  five
vendors  in  total.  The  Investment  Manager  will  rely  on  third-party  data  that  it  believes  to  be  reliable,  but  it  does  not  guarantee  the accuracy
of  such  third-party  data.  Potential  omissions  may  include  new  issues  or  new  issuers  to  which  a  third  party  ESG  vendor  would  not  yet  have
data  mapped  (in  respect  of  which  the  Investment  Manager  may  make  reasonable  estimates).  In  the  course  of  gathering  data,  vendors may
make    certain  value  judgements  (e.g.,  regarding  the  adequacy  of  a  corporate  issuer ’s  program  for  addressing  an  ESG  issue).  The
Investment  Manager  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Manager,  in  its  sole
discretion,  retains  the  right  to  disapply  data  and/or  ratings  provided  by  third  party  vendors  where  it  deems  the  data  and/or  ratings  to  be
inaccurate or inappropriate.

Additionally,  the  screening  process  for  the  Fund  generally  excludes  government,  supranational,  agency,  and  corporate  issuers  that  have
the   lowest   category    of   ESG    ratings    according    to   the   Investment   Manager’s   proprietary    internal    scoring    system.  The  government,
supranational,  agency,  and  corporate  issuers  with  the  lowest  ESG  ratings  according  to  the  Investment  Manager's  proprietary  internal
scoring  system  generally  account  for  less  than  10%  of  the  issuers  for  which  the  Investment  Manager  has  assigned  an  internal  ESG  rating.
There  are  instances  where  an  internal  ESG  rating  may  not  be  available,  which  include  inter  alia  corporate  actions,  new  issuers,  temporary
holdings  and  in-kind  transfers,  and  the  Investment  Manager  may  invest  in  an  issuer  prior  to  the  Investment  Manager  completing  the  ESG
rating for such issuer.

The  Investment  Manager  in  its  sole  discretion  may periodically update its screening process, amend the type of activities that are excluded
for  investment  or  revise  the  thresholds  applicable  to  any  such  activities.  There  may  be  instances  where  existing  issuers  in  the  Fund  that
were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise  excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are
subsequently  determined  by  the  Investment  Manager  to  either  fall  into  the lowest ESG category or otherwise become eligible for exclusion
based  on  the  ESG  Criteria  above.  The  Investment  Manager  will  not  be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such
securities, for example, where they are not readily disposable due to liquidity issues or other reasons.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

The   Investment   Manager   also   intends   to   engage   with   corporate   issuers   that   the   Investment   Manager   believes   have   an
under-representation  of  women  on  their  board  of  directors.  The  threshold  for  engagement on this topic is currently set at 10% (ie, boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Manager  without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Manager).
The  Investment  Manager  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  Investments  entered
into  before  the  Investment  Manager  began  applying  screens  and  assessing  ESG  Criteria  may  not  satisfy  the  ESG  Criteria  or  the
Investment Manager’s screening process and may not be automatically sold.

In  addition to applying the ESG Criteria as set forth above the Investment Manager may integrate ESG factors with traditional fundamental
factors  as  part  of  its  investment  process  to  seek  to:  (i)  determine  whether  a  particular  issuer  and/or  sector  is  suitable  and  attractively
priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular issuer.

Traditional  fundamental  factors  that  the  Investment  Manager  may  consider  on  a  non-binding  basis  include  leverage,  earnings,  enterprise
value,  industry  trends  and  macroeconomic  factors.  ESG  factors  that  the  Investment  Manager  may  consider  include  carbon  intensity  and
emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder  relations,  employee  relations,  management  incentives,
governance  structure  and  practices,  environmental  issues,  physical  climate  risk  exposure,  loan  servicer  governance  and  controversies
and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  fixed  income  security
and/or  sector  that,  in  the  Investment  Manager’s  view,  is  otherwise  suitable  and  attractively  priced  for  investment.  The  relevance  of
specific  traditional  fundamental  factors  and  ESG  factors  to  the  fundamental  investment  process  varies  across  asset  classes,  sectors  and
strategies.  The  Investment  Manager  utilises  data  sources  provided  by  a  range  of  third  party  vendors  and/or engages directly with issuers
when  assessing  the  above  factors.  The  Investment  Manager  employs  a  dynamic  fundamental  investment  process  that  considers  a  wide
range of factors, and no one factor or consideration is determinative.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)
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PROPORTION OF INVESTMENTS

At  least  70%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  30%  may  be  held  in  cash  at  custodian  account  level,  derivatives  and  issuers  for  which  data  is  lacking  and  issuers  which  fall  into  the
lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  at  custodian  account  level  and  derivatives  for  efficient  portfolio  management  and
issuers  for  which  data  is  lacking  and  issuers  which  fall  into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  after
purchase  but  cannot  be  readily  disposed of. When establishing the alignment of any securitisations or asset-backed commercial paper held
in   the   Portfolio    or    repurchase    agreements    in   which   it   may   invest   with   the   E/S   characteristics    promoted   by   the   Portfolio,    the
counterparty/issuer  is  assessed  against  the  ESG  Criteria  described  above  and  not  the  underlying  collateral. These may be used to achieve
the  investment  objective  of  the  Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as
sustainable  investments.  The  percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these  instruments  but  the  actual
percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable    investment   commitments   of   the   Portfolio    contained    within    the   investment   guidelines   in   line   with    the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary    firm   or   third-party    systems,   monitoring   of   binding   environmental    and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches    or    errors    regarding    investment   guidelines   (including   breaches    or    errors    regarding    the   binding   environmental    or    social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

Error: Subreport could not be shown.

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws
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METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

% of Portfolio deriving significant revenues from:
• production of and/or involvement in controversial weapons (including nuclear weapons);
• extraction, production or generation of certain fossil fuels (including thermal coal, or oil sands);
• production or sale of tobacco;
• operation of private prisons;
• production or sale of civilian firearms.

• % of companies the Investment Manager believes to be violating the United Nations Global Compact ten principles.

•  %  of  sovereign,  supranational,  agency,  and  corporate  issuers  issuers  with  an  ESG  rating  according  to  the  Investment  Manager’s
proprietary internal scoring system of >1.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps    in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering    reliable    data    to   determine    that   a   specific   investment   meets   the   criteria    required    to   promote    environmental    and    social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes[,  implement  exclusions]  and  inform  internal  analysis  of  the  environmental  and
social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,    outcomes-based   engagement,   in   an   attempt   to   promote    best   practices.    The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Europe High Yield Bond Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings;  (iii)  portfolio  level  targets  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser
may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine
whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential
impact   on   the   credit   quality   and   spreads   of   a   particular    fixed   income   security.   The   Portfolio    leverages   Goldman   Sachs   Asset
Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the  environmental
and/or social pillars.

At  least  80%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)
portfolio  level  targets.  The  Investment  Adviser  leverages  external  data  sources  to  supplement  internal  research  on  the  environmental
and/or  social  characteristics  of  the  products.  While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does
not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages the most useful underlying data. Therefore, the Investment
Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of
the  Investment  Adviser’s  fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed
material  to  credit  risk.  Assessing  and  promoting  effective  stewardship  among  the  companies and issuers represented in the portfolios we
manage on behalf of our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process  as  set  forth  below.  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)  portfolio  level
targets set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities
issued  by  corporate  and  sovereign  issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system.  The  government  and  corporate  issuers  with  the
lowest  ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  generally  account  for  less  than  10%  of  the
issuers  for  which  the  Investment  Adviser  has  assigned  an internal ESG rating. The Portfolio may invest in a government or corporate issuer
prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances  where  an  internal ESG rating may not be available, which include
but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,  holdings  that  are  soon  to  reach  their  maturity  date,  and/or  certain
short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  lower  exposure,  relative  to  the  Reference  Portfolio/Benchmark  noted  below,  to  companies  with  certain
pre-defined  thresholds  for  diversity  on  company  boards  as  measured  by  percentage  of  women  on  the  company's  board  of  directors.  The
current  pre-defined  threshold  has  been  set  by  the  Investment  Adviser  for  the  Portfolio  to  hold  less  than  reference  benchmark  weight  in
issuers  that  have  less  than  10%  women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold),
but  may  be  changed  at  discretion  of  the  Investment  Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current
threshold at any point from the Investment Adviser).

The  Portfolio  aims  to  target  a  lower  weighted  average  carbon  intensity  relative  to  the  Reference  Portfolio/Benchmark  noted  below.
Weighted  average  carbon  intensity  is  a  measure  of  the  Scope  1  and  2  carbon  emissions  of  a  corporate  issuer  weighted  by  average
portfolio  weight.  This  measure  is  calculated  by  the  Investment  Adviser,  using  third  party  data.  Scope  1  emissions  include  all  direct
Greenhouse  Gas  emissions  from  sources  owned  or  controlled  by  the  company.  Scope  2  emissions  include  indirect  GHG  emissions  from
consumption  of  purchased  electricity,  heat,  or  steam,  and  the  transmission  and  distribution  (T&D)  losses  associated  with  some  purchased
utilities.  There  may  be  instances  where  Scope  1  and  Scope  2  carbon  emissions  data  may not be available for a particular corporate issuer.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere to the targets.

Please  note  that  the  Reference  Portfolio/Benchmark  is  not  an  ESG  benchmark  and  that  the  Portfolio  is  not  managed  in  view  of  achieving
the long-term global warming objectives of the Paris Agreement.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of   specific   traditional    fundamental   factors   and   ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)
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PROPORTION OF INVESTMENTS

At  least  80%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  20%  may  be  held  in  cash,  mutual  funds,  ETFs and derivatives and issuers for which data is lacking and which fall into the lowest ESG
category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash,  mutual  funds  and  ETFs  for  liquidity  purposes,  derivatives  for  efficient  portfolio
management  and  issuers  for  which  data  is  lacking  aor  which  fall  into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion
after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

80%

#2 Other
20%

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors    regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

•  The  difference  between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and
the Reference/Portfolio Benchmark.

•  The  difference  between  the  weighted  average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio
and weighted average scope 1 and 2 carbon intensity of the Reference Portfolio/Benchmark.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.
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LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators

ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Clean Energy Infrastructure Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have  a  minimum  proportion  of  20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social
and  Governance  .("ESG")  considerations  into  its  fundamental  investment  process  by  investing  in  renewable  energy  companies  that
contribute  to  the  decarbonisation of the economy by generating, producing, transmitting, and/or distributing renewable energy (the ""ESG
Criteria).  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors  with  traditional
fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as
potential  risks.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global
norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management
structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship
Team  will  seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data
providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability  factors  across environmental and social pillars. The principal adverse impacts on sustainability factors ("PAIs") are taken into
account  through  the  application  of  the  Do  No  Significant  Harm  ("DNSH")  principle  outlined  above  for  the  determination  of  sustainable
investments as well as qualitatively through the Portfolio’s investment approach.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.  The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this  Fund,  as
set out in the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 35% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The   Portfolio   leverages   Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process  by  investing  in  renewable  energy  companies  that  contribute  to  the  decarbonisation  of  the  economy  by  generating,  producing,
transmitting, and/or distributing renewable energy (the ""ESG Criteria). Renewable energy companies refers to companies that are either:

• classified by the Nomenclature of Economic Activities (“NACE”) as Electricity, Gas, Steam and Air Conditioning Supply;

•  in  the  S&P  Global  Clean  Energy  Index,  the  Eagle  Global  Renewables  Infrastructure  Index,  the  Eagle  North  American  Renewables
Infrastructure Index or

•  have  50%  of  their assets committed to or derived from income, earnings, sales or profits of renewable energy electricity generation (wind,
solar,  hydrogen,  geothermal,  biomass,  etc.),  renewable  storage,  electric  transmission  and  distribution,  renewable  energy  equipment
development  and  manufacturing,  electrified  transport,  biofuel  production,  carbon  capture,  or  energy  efficiency  solutions  (including  smart
grid).

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

The  Investment  Adviser  will  rely  on  third-party  data  that  it  believes  to  be  reliable,  but  it  does  not  guarantee  the  accuracy  of  such
third-party  data.  The  Investment  Adviser,  in  its  sole  discretion,  retains  the  right  to  disapply  data  provided  by  third  party  vendors  where  it
deems  the  data  to  be  inaccurate  or  inappropriate.  In  some  cases,  data  on  specific  companies  may  not  be  available  or  may  be  estimated
by  the  Investment  Adviser  using  internal  processes  or  reasonable  estimates.  Potential  omissions  from  the  ESG  criteria  may  include  but
are  not  limited  to  newly  listed  companies  to  which  a  third  party  vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,
vendors  may  make  certain  value  judgements.  The  Investment  Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon
its analysis.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:
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PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  10%  may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits
to holding a minimum of 35% in sustainable investments.

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio   contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

#1A Sustainable
35%

#1B Other E/S characteristics

Article 10 Disclosure



METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

•  %  of  companies  in  the  Portfolio  achieving  a  lower  average  carbon  intensity  than  the  benchmark,  as  defined  as  the  Energy  &  Utilities
sleeve of the MSCI All Country World Index (ACWI).

For avoidance of doubt, the Portfolio is not managed in view of achieving the long-term global warming objectives of the Paris Agreement.

The  consideration  of  investments  made  by  the  Portfolio  as  sustainable  investments  is determined by reference to the Investment Adviser’s
Sustainable  Investment  Framework,  which  includes  an  assessment  as  to  whether  the  investment  contributes  to  an  environmental  and/or
social  objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either
a product or operational contribution.
Product  contribution  considers  either  i)  the  proportion  of  an  issuer’s  revenue  dedicated  to  an  environmentally  and/or  socially  sustainable
impact  category,  ii)  the  alignment  of  a  product  to  an  environmental  and/or  social  Sustainable  Development  Goal  (SDG),  iii)  best-in-class
scoring  of  an  issue(r)  as  against  environmental  and/or  social  opportunities  themes  defined  by  an  external  data  provider,  or  iv)  the
percentage  of  taxonomy  aligned  revenue  of  the  issuer.  Due  to  availability  of  reliable  data,  the  taxonomy  aligned  revenue  route  will  only  be
used as data improves.
Operational  contribution  takes  a  thematic  approach,  looking  at  the  promotion  of  climate  transition  (environmental)  within  the  operational
framework  of  the  issuer,  inclusive  growth  (social)  within  the  operational  framework  of  the  issuer, operational alignment to an environmental
or social SDG, or the application of a best-in-class proprietary environmental and so-cial score.
This  Portfolio  does  not  target  a  specific  category  of  sustainable  investments  but  assesses  all  investments  made  pursuant  to  its  overall
investment  strategy  using  the  Sustainable  Invest-ment  Framework.  Hence,  the  sustainable  investments  made  by  this  Portfolio  may
contribute to a variety of environmental and/or social objectives.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.

DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.
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DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

Article 10 Disclosure



Goldman Sachs Global Credit Portfolio (Hedged) ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings  as  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG
factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research process to seek to: (i) determine whether a particular fixed
income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality
and  spreads  of  a  particular  fixed  income  security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to
identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices, in particular with respect
to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The Goldman Sachs Asset Management
Global  Stewardship  Team  will  seek  to  implement  a  proprietary  approach  to  identify,  review,  evaluate  and  monitor  companies  who  are
flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers
principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  80%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings.  The
Investment  Adviser  leverages  external  data  sources  to supplement internal research on the environmental and/or social characteristics of
the  products.  While  ESG  data  availability and quality continues to improve, the Investment Adviser does not believe there is currently one
ESG  data  provider  that  holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple
third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s
fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.
Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of
our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process as set forth below. This consists of: (i) exclusions based on proprietary ESG ratings; (ii) portfolio level targets as set forth below.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system.  The  government  and  corporate  issuers  with  the
lowest  ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  generally  account  for  less  than  10%  of  the
issuers  for  which  the  Investment  Adviser  has  assigned  an internal ESG rating. The Portfolio may invest in a government or corporate issuer
prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances  where  an  internal ESG rating may not be available, which include
but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,  holdings  that  are  soon  to  reach  their  maturity  date,  and/or  certain
short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  lower  exposure,  relative  to  the  Reference  Portfolio/Benchmark  noted  below,  to  companies  with  certain
pre-defined  thresholds  for  diversity  on  company  boards  as  measured  by  percentage  of  women  on  the  company's  board  of  directors.  The
current  pre-defined  threshold  has  been  set  by  the  Investment  Adviser  for  the  Portfolio  to  hold  less  than  reference  benchmark  weight  in
issuers  that  have  less  than  10%  women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold),
but  may  be  changed  at  discretion  of  the  Investment  Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current
threshold at any point from the Investment Adviser).

The  Portfolio  aims  to  target  a  lower  weighted  average  carbon  intensity  relative  to  the  Reference  Portfolio/Benchmark  noted  below.
Weighted  average  carbon  intensity  is  a  measure  of  the  Scope  1  and  2  carbon  emissions  of  a  corporate  issuer  weighted  by  average
portfolio  weight.  This  measure  is  calculated  by  the  Investment  Adviser,  using  third  party  data.  Scope  1  emissions  include  all  direct
Greenhouse  Gas  emissions  from  sources  owned  or  controlled  by  the  company.  Scope  2  emissions  include  indirect  GHG  emissions  from
consumption  of  purchased  electricity,  heat,  or  steam,  and  the  transmission  and  distribution  (T&D)  losses  associated  with  some  purchased
utilities.  There  may  be  instances  where  Scope  1  and  Scope  2  carbon  emissions  data  may not be available for a particular corporate issuer.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere to the targets.

Please  note  that  the  Reference  Portfolio/Benchmark  is  not  an  ESG  benchmark  and  that  the  Portfolio  is  not  managed  in  view  of  achieving
the long-term global warming objectives of the Paris Agreement.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of    specific   traditional   fundamental    factors   and    ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  and  sovereign  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to
have  low  ESG  credentials,  with  the  objective  to  encourage  corporate  issuers  to  improve  their  ESG  practices  relative  to  peers  and  to
encourage  sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related
metrics. The Investment Adviser may invest in an issuer prior to or without engaging with such issuer.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  60%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  40%  may be held in cash, derivatives, collateralised securities and issuers for which data is lacking and which fall into the lowest ESG
category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Emission to water
• Unadjusted gender pay gap

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws
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Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives  and  collateralised  securities  for  efficient  portfolio
management,  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion
after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

•  The  difference  between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and
the Reference/Portfolio Benchmark.

•  The  difference  between  the  weighted  average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio
and weighted average scope 1 and 2 carbon intensity of the Reference Portfolio/Benchmark.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

60%

#2 Other
40%
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DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental   and    social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Dynamic Bond Plus Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings  as  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG
factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research process to seek to: (i) determine whether a particular fixed
income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality
and  spreads  of  a  particular  fixed  income  security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to
identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices, in particular with respect
to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The Goldman Sachs Asset Management
Global  Stewardship  Team  will  seek  to  implement  a  proprietary  approach  to  identify,  review,  evaluate  and  monitor  companies  who  are
flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers
principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  35%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings.  The
Investment  Adviser  leverages  external  data  sources  to supplement internal research on the environmental and/or social characteristics of
the  products.  While  ESG  data  availability and quality continues to improve, the Investment Adviser does not believe there is currently one
ESG  data  provider  that  holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple
third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s
fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.
Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of
our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities
issued  by  corporate  and  sovereign  issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  provided,  however,  that  the  Portfolio  may  have
exposure  of  up  to  10%  in  such  issuers.  The  Portfolio  may  invest  in  a  government  or  corporate  issuer  prior  to  such  issuer  receiving  an
internal  ESG  rating.  There  are  instances  where  an  internal  ESG  rating  may  not  be  available,  which  include  but  are  not  limited  to,  in-kind
transfers, corporate actions, new issues, holdings that are soon to reach their maturity date, and/or certain short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of    specific   traditional    fundamental    factors    and    ESG   factors    to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  and  sovereign  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to
have  low  ESG  credentials,  with  the  objective  to  encourage  corporate  issuers  to  improve  their  ESG  practices  relative  to  peers  and  to
encourage  sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related
metrics. The Investment Adviser may invest in an issuer prior to or without engaging with such issuer.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  35%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  65%  may be held in cash, derivatives, collateralised securities and issuers for which data is lacking and which fall into the lowest ESG
category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Deforestation 
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Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives  and  collateralised  securities  for  efficient  portfolio
management,  and  issuers  for  which  data  is  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  after
purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither  promote
the  environmental  or  social  characteristics  of  the  Portfolio, nor qualify as sustainable investments. The percentage shown is expected to be
the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

35%

#2 Other
65%
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DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and    social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Dynamic Bond Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings  as  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG
factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research process to seek to: (i) determine whether a particular fixed
income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality
and  spreads  of  a  particular  fixed  income  security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to
identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices, in particular with respect
to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The Goldman Sachs Asset Management
Global  Stewardship  Team  will  seek  to  implement  a  proprietary  approach  to  identify,  review,  evaluate  and  monitor  companies  who  are
flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers
principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  55%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings.  The
Investment  Adviser  leverages  external  data  sources  to supplement internal research on the environmental and/or social characteristics of
the  products.  While  ESG  data  availability and quality continues to improve, the Investment Adviser does not believe there is currently one
ESG  data  provider  that  holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple
third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s
fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.
Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of
our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities
issued  by  corporate  and  sovereign  issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  provided,  however,  that  the  Portfolio  may  have
exposure  of  up  to  10%  in  such  issuers.  The  Portfolio  may  invest  in  a  government  or  corporate  issuer  prior  to  such  issuer  receiving  an
internal  ESG  rating.  There  are  instances  where  an  internal  ESG  rating  may  not  be  available,  which  include  but  are  not  limited  to,  in-kind
transfers, corporate actions, new issues, holdings that are soon to reach their maturity date, and/or certain short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of    specific   traditional    fundamental    factors    and    ESG   factors    to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  and  sovereign  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to
have  low  ESG  credentials,  with  the  objective  to  encourage  corporate  issuers  to  improve  their  ESG  practices  relative  to  peers  and  to
encourage  sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related
metrics. The Investment Adviser may invest in an issuer prior to or without engaging with such issuer.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  55%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  45%  may be held in cash, derivatives, collateralised securities and issuers for which data is lacking and which fall into the lowest ESG
category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Deforestation 
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Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives  and  collateralised  securities  for  efficient  portfolio
management,  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion
after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

55%

#2 Other
45%
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DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and    social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Environmental Impact Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have a minimum proportion of 80% of sustainable investments. The Portfolio seeks to create positive environmental impact by investing in
companies  which  provide  solutions  that  drive  environmental  sustainability,  by  virtue  of  their  alignment  to  key  themes  associated  with
solving  environmental  problems.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the  Investment  Adviser  may  integrate  ESG
factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and
valuation,  as  well  as  potential  risks.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and
evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound
management  structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global
Stewardship  Team  will  seek  to  implement  a  proprietary  approach  to identify, review, evaluate and monitor companies who are flagged by
external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal
adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  principal  adverse  impacts  on  sustainability  factors
("PAIs")  are  taken  into  account  through  the  application  of  the  Do  No  Significant  Harm  ("DNSH")  principle  outlined  above  for  the
determination of sustainable investments as well as qualitatively through the Portfolio’s investment approach.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.  The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this  Fund,  as
set out in the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 80% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The   Portfolio   leverages   Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Portfolio  seeks  to  create  positive  environmental  impact  by  investing  in  companies  which  provide  solutions  that  drive  environmental
sustainability,  by  virtue  of  their  alignment  to  key  themes  associated  with  solving  environmental  problems.  The  key themes are represented
by  companies  that,  in  the  Investment  Adviser’s  view,  provide,  invest  in  or  help  create  products,  services  or technologies in areas including
but not limited to:

• •  Clean  Energy:  present  in  areas  such  as  solar  energy,  wind  energy,  bioenergy,  energy  storage,  grid  services  and  carbon
sequestration.

•  Resource  Efficiency:  present  in  areas  such  as  electric  and  autonomous  vehicles,  sustainable  manufacturing,  logistics  and  smart
cities.

• Sustainable Consumption: present in areas such as agriculture, food, tourism and fashion.

• Circular Economy: present in areas such as recycling and reuse, waste management and single-use substitution.

• Water Sustainability: present in areas such as water treatment, water distribution and desalination.

Each  individual  investment  will  be  required to demonstrate alignment to one (or more) of these key themes in accordance with the
Investment Adviser’s assessment.

• The Portfolio will seek to maintain alignment to these themes on an ongoing basis.

•  Material  thematic  alignment  includes  an  assessment  of  a  significant  proportion  of  company  activities  associated  with  solving
environmental  problems  (as  measured  by  company  revenues,  capital  expenditure,  future  growth  and  corporate  strategy  amongst
other factors).

Selected   investments   will   also   be   assessed   on   environmental   impact   metrics   and    the   Portfolio   will   report   the   aggregate
contribution of companies held within the Portfolio to environmental impact key performance indicators on an annual basis.

•  If  the  Investment  Adviser  considers  that  any  Portfolio  investments  no  longer  adhere  to  its  environmental  criteria,  it  will  take
appropriate  remedial  steps  which  may  include  (without  limitation)  engaging  with  investee  companies,  enhanced  monitoring,
identifying alternative or additional investments, and/or determining disposition of the applicable Portfolio investments.

The  Investment  Adviser  will  also  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment  Adviser,  directly  engaged
in, and/or deriving significant revenues from the following activities:

◦ controversial weapons (including nuclear weapons);
◦ extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
◦ tobacco;
◦ adult entertainment;
◦ for-profit prisons;
◦ civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  characteristics  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and
applying  such  thresholds  to  proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on
third-party  data  that  it  believes  to  be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its
sole  discretion,  retains  the  right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate.
In  some  cases,  data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes
or  reasonable  estimates.  Potential  omissions  from  the  ESG  criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a
third  party  vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The
Investment Adviser does not verify those judgements, nor quantify their impact upon its analysis.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded
for investment or revise the thresholds applicable to any such activities.
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INVESTMENT STRATEGY
The   Investment   Adviser   implements   ESG   criteria   on  a  binding  basis  into  its  investment  process,  as  described  above  under  the
environmental and/or social characteristics promoted by this Portfolio.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  companies  that  have  received  high  controversy  scores
(including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).  Following
review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation  and/or  are
considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This  list  of
companies  will  be  reviewed  on  a  semi-annual  basis.  The  Investment  Adviser  may  not  be  able  to  readily  sell  securities  that are intended for
exclusion  from  the  Portfolio  at  each  semi-annual  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the  Investment
Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:
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PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  10%  may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits
to holding a minimum of 80% in sustainable investments.

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 
• Non-recycled waste ratio

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
• Investments in companies without workplace 

accident prevention policies
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Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio   contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

#1A Sustainable
80%

#1B Other E/S characteristics
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METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

•  %  of  companies  in  the  Portfolio  demonstrating  material  alignment  to  one  or  more  of  the  key  themes  noted  above,  assessed  as  a
significant contribution to the companies’ revenue, earning, capital expenditure, intrinsic value, and corporate strategy.

•  Aggregate  contribution  of  companies  held  in  the  Portfolio  to  environmental  impact  key  performance  indicators  that  include,  but  are  not
limited  to,  installed  renewable  energy  capacity,  tons  of  CO2  avoided/saved  (net),  tons  of  waste  reduced,  tons  of  material  recycled/treated,
litres of water saved/treated.

• % of companies in the Portfolio deriving significant revenues from:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

The  sustainable  investments  seek  to  create  positive  environmental  impact  by  investing  in  companies  which  provide  solutions  to  drive
environmental  sustainability,  by  virtue  of  their  alignment  to  key  themes,  defined  by  the  Investment  Adviser,  associated  with  solving
environmental  problems  including,  but  not  limited  to,  clean  energy,  resource  efficiency,  sustainable  consumption,  circular  economy  and
water sustainability.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.

DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.
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LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

Article 10 Disclosure



Goldman Sachs Global Equity Income Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  exclusionary  screens  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG
Criteria   as   set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its
fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.  The  Portfolio  leverages
Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of
staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek  to  implement  a  proprietary
approach  to  identify,  review,  evaluate  and monitor companies who are flagged by external data providers on various criteria to establish a
proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the
environmental and/or social pillars.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures).

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global   Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Equity Partners ESG Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have  a  minimum  proportion  of  20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social
and  Governance  .("ESG")  considerations  into  its  fundamental  investment  process  which  consists  of  exclusionary  screens  as  set  forth
below  (the  "ESG  Criteria").  Once  the  Investment  Adviser  determines  that  a  company  meets  the  Portfolio’s  ESG  Criteria  as  described
above,  the  Investment  Adviser  conducts  a  supplemental  analysis  of  individual  companies’  corporate  governance  factors  and  a  range  of
environmental  and  social  factors  that  may  vary  across  asset  classes,  sectors  and  strategies.  The  Portfolio  leverages  Goldman  Sachs
Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across environmental and social pillars.
The  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  are  taken  into  account  through  the  application  of  the  Do  No  Significant
Harm  ("DNSH")  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as  qualitatively  through  the  Portfolio’s
investment approach.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.  The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this  Fund,  as
set out in the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 20% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The   Portfolio   leverages   Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• alcohol;
• adult entertainment;
• for-profit prisons;
• civilian firearms;
• gambling

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

Once  the  Investment  Adviser  determines  that  a  company  meets  the  Portfolio’s  ESG  Criteria  as  described  above,  the  Investment  Adviser
conducts  a  supplemental  analysis  of  individual  companies’  corporate  governance  factors  and  a  range  of  environmental  and  social  factors
that   may   vary   across   asset   classes,   sectors   and   strategies.   This   supplemental   analysis   will   be   conducted   alongside   traditional
fundamental,  bottom-up  financial  analysis  of  individual  companies,  using  traditional  fundamental  metrics.  The  Investment  Adviser  may
engage  in  active  dialogues  with  company  management  teams  to  further  inform  investment  decision-making  and  to  foster  best  corporate
governance  practices  using  its  fundamental  and  ESG  analysis.  The  Portfolio  may  invest  in  a  company  prior  to  completion  of  the
supplemental  analysis  or  without  engaging  with  company  management.  Instances  in  which  the  supplemental  analysis  may  not  be
completed  prior  to  investment  include  but  are  not  limited  to  IPOs,  in-kind  transfers,  corporate actions, and/or certain short-term holdings.
The  Investment  Adviser  employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors, and no one factor or
consideration  is  determinative.  The  identification  of  a  risk  related to an ESG factor will not necessarily exclude a particular security and/or
sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental
factors and ESG factors to the fundamental investment process varies across asset classes, sectors and strategies.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 
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PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  10%  may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits
to holding a minimum of 20% in sustainable investments.

Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

#1A Sustainable
20%

#1B Other E/S characteristics

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio   contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• alcohol;
• adult entertainment;
• for-profit prisons;
• civilian firearms;
• gambling

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

The  consideration  of  investments  made  by  the  Portfolio  as  sustainable  investments  is determined by reference to the Investment Adviser’s
Sustainable  Investment  Framework,  which  includes  an  assessment  as  to  whether  the  investment  contributes  to  an  environmental  and/or
social  objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either
a product or operational contribution.

Product  contribution  considers  either  i)  the  proportion  of  an  issuer’s  revenue  dedicated  to  an  environmentally  and/or  socially  sustainable
impact  category,  ii)  the  alignment  of  a  product  to  an  environmental  and/or  social  Sustainable  Development  Goal  (SDG),  iii)  best-in-class
scoring  of  an  issue(r)  as  against  environmental  and/or  social  opportunities  themes  defined  by  an  external  data  provider,  or  iv)  the
percentage  of  taxonomy  aligned  revenue  of  the  issuer.  Due  to  availability  of  reliable  data,  the  taxonomy  aligned  revenue  route  will  only  be
used as data improves.

Operational  contribution  takes  a  thematic  approach,  looking  at  the  promotion  of  climate  transition  (environmental)  within  the  operational
framework  of  the  issuer,  inclusive  growth  (social)  within  the  operational  framework  of  the  issuer, operational alignment to an environmental
or social SDG, or the application of a best-in-class proprietary environmental and social score.

This  Portfolio  does  not  target  a  specific  category  of  sustainable  investments  but  assesses  all  investments  made  pursuant  to  its  overall
investment   strategy   using   the   Sustainable   Investment   Framework.   Hence,   the  sustainable  investments  made  by  this  Portfolio  may
contribute to a variety of environmental and/or social objectives of the sustainable investments.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Fixed Income Plus Portfolio (Hedged) ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings;  (iii)  portfolio  level  targets  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser
may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine
whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential
impact   on   the   credit   quality   and   spreads   of   a   particular    fixed   income   security.   The   Portfolio    leverages   Goldman   Sachs   Asset
Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the  environmental
and/or social pillars.

At  least  65%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)
portfolio  level  targets.  The  Investment  Adviser  leverages  external  data  sources  to  supplement  internal  research  on  the  environmental
and/or  social  characteristics  of  the  products.  While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does
not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages the most useful underlying data. Therefore, the Investment
Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of
the  Investment  Adviser’s  fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed
material  to  credit  risk.  Assessing  and  promoting  effective  stewardship  among  the  companies and issuers represented in the portfolios we
manage on behalf of our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process  as  set  forth  below.  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)  portfolio  level
targets set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities
issued  by  corporate  and  sovereign  issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  provided,  however,  that  the  Portfolio  may  have
exposure  of  up  to  10%  in  such  issuers.  The  Portfolio  may  invest  in  a  government  or  corporate  issuer  prior  to  such  issuer  receiving  an
internal  ESG  rating.  There  are  instances  where  an  internal  ESG  rating  may  not  be  available,  which  include  but  are  not  limited  to,  in-kind
transfers, corporate actions, new issues, holdings that are soon to reach their maturity date, and/or certain short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  lower  exposure,  relative  to  the  Reference  Portfolio/Benchmark  noted  below,  to  companies  with  certain
pre-defined  thresholds  for  diversity  on  company  boards  as  measured  by  percentage  of  women  on  the  company's  board  of  directors.  The
current  pre-defined  threshold  has  been  set  by  the  Investment  Adviser  for  the  Portfolio  to  hold  less  than  reference  benchmark  weight  in
issuers  that  have  less  than  10%  women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold),
but  may  be  changed  at  discretion  of  the  Investment  Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current
threshold at any point from the Investment Adviser).

The  Portfolio  aims  to  target  a  lower  weighted  average  carbon  intensity  relative  to  the  Reference  Portfolio/Benchmark  noted  below.
Weighted  average  carbon  intensity  is  a  measure  of  the  Scope  1  and  2  carbon  emissions  of  a  corporate  issuer  weighted  by  average
portfolio  weight.  This  measure  is  calculated  by  the  Investment  Adviser,  using  third  party  data.  Scope  1  emissions  include  all  direct
Greenhouse  Gas  emissions  from  sources  owned  or  controlled  by  the  company.  Scope  2  emissions  include  indirect  GHG  emissions  from
consumption  of  purchased  electricity,  heat,  or  steam,  and  the  transmission  and  distribution  (T&D)  losses  associated  with  some  purchased
utilities.  There  may  be  instances  where  Scope  1  and  Scope  2  carbon  emissions  data  may not be available for a particular corporate issuer.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere to the targets.

Please  note  that  the  Reference  Portfolio/Benchmark  is  not  an  ESG  benchmark  and  that  the  Portfolio  is  not  managed  in  view  of  achieving
the long-term global warming objectives of the Paris Agreement.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of   specific   traditional    fundamental   factors   and   ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  and  sovereign  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to
have  low  ESG  credentials,  with  the  objective  to  encourage  corporate  issuers  to  improve  their  ESG  practices  relative  to  peers  and  to
encourage  sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related
metrics. The Investment Adviser may invest in an issuer prior to or without engaging with such issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)
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PROPORTION OF INVESTMENTS

At  least  65%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  35%  may  be  held  in  cash,  derivatives,  mutual  funds  and  collateralised  securities  and  issuers  for  which  data  is  lacking  and  which  fall
into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives,  mutual  funds  and  collateralised  securities  for
efficient  portfolio  management,  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become
eligible  for  exclusion  after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the
Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The
percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these  instruments  but  the  actual  percentage  may  vary  from  time
to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors    regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

65%

#2 Other
35%

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Deforestation 
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METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

•  The  difference  between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and
the Reference/Portfolio Benchmark.

•  The  difference  between  the  weighted  average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio
and weighted average scope 1 and 2 carbon intensity of the Reference Portfolio/Benchmark.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.
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DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators

ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Fixed Income Portfolio (Hedged) ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings;  (iii)  portfolio  level  targets  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser
may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine
whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential
impact   on   the   credit   quality   and   spreads   of   a   particular    fixed   income   security.   The   Portfolio    leverages   Goldman   Sachs   Asset
Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the  environmental
and/or social pillars.

At  least  65%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)
portfolio  level  targets.  The  Investment  Adviser  leverages  external  data  sources  to  supplement  internal  research  on  the  environmental
and/or  social  characteristics  of  the  products.  While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does
not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages the most useful underlying data. Therefore, the Investment
Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of
the  Investment  Adviser’s  fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed
material  to  credit  risk.  Assessing  and  promoting  effective  stewardship  among  the  companies and issuers represented in the portfolios we
manage on behalf of our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process  as  set  forth  below.  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)  portfolio  level
targets set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities
issued  by  corporate  and  sovereign  issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system.  The  government  and  corporate  issuers  with  the
lowest  ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  generally  account  for  less  than  10%  of  the
issuers  for  which  the  Investment  Adviser  has  assigned  an internal ESG rating. The Portfolio may invest in a government or corporate issuer
prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances  where  an  internal ESG rating may not be available, which include
but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,  holdings  that  are  soon  to  reach  their  maturity  date,  and/or  certain
short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  lower  exposure,  relative  to  the  Reference  Portfolio/Benchmark  noted  below,  to  companies  with  certain
pre-defined  thresholds  for  diversity  on  company  boards  as  measured  by  percentage  of  women  on  the  company's  board  of  directors.  The
current  pre-defined  threshold  has  been  set  by  the  Investment  Adviser  for  the  Portfolio  to  hold  less  than  reference  benchmark  weight  in
issuers  that  have  less  than  10%  women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold),
but  may  be  changed  at  discretion  of  the  Investment  Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current
threshold at any point from the Investment Adviser).

The  Portfolio  aims  to  target  a  lower  weighted  average  carbon  intensity  relative  to  the  Reference  Portfolio/Benchmark  noted  below.
Weighted  average  carbon  intensity  is  a  measure  of  the  Scope  1  and  2  carbon  emissions  of  a  corporate  issuer  weighted  by  average
portfolio  weight.  This  measure  is  calculated  by  the  Investment  Adviser,  using  third  party  data.  Scope  1  emissions  include  all  direct
Greenhouse  Gas  emissions  from  sources  owned  or  controlled  by  the  company.  Scope  2  emissions  include  indirect  GHG  emissions  from
consumption  of  purchased  electricity,  heat,  or  steam,  and  the  transmission  and  distribution  (T&D)  losses  associated  with  some  purchased
utilities.  There  may  be  instances  where  Scope  1  and  Scope  2  carbon  emissions  data  may not be available for a particular corporate issuer.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere to the targets.

Please  note  that  the  Reference  Portfolio/Benchmark  is  not  an  ESG  benchmark  and  that  the  Portfolio  is  not  managed  in  view  of  achieving
the long-term global warming objectives of the Paris Agreement.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of   specific   traditional    fundamental   factors   and   ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  and  sovereign  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to
have  low  ESG  credentials,  with  the  objective  to  encourage  corporate  issuers  to  improve  their  ESG  practices  relative  to  peers  and  to
encourage  sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related
metrics. The Investment Adviser may invest in an issuer prior to or without engaging with such issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)
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PROPORTION OF INVESTMENTS

At  least  65%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  35%  may be held in cash, derivatives, collateralised securities and issuers for which data is lacking and which fall into the lowest ESG
category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives  and  collateralised  securities  for  efficient  portfolio
management,  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion
after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors    regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

•  The  difference  between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and
the Reference/Portfolio Benchmark.

•  The  difference  between  the  weighted  average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio
and weighted average scope 1 and 2 carbon intensity of the Reference Portfolio/Benchmark.

Error: Subreport could not be shown.

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Deforestation 
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DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Fixed Income Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings;  (iii)  portfolio  level  targets  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser
may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine
whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential
impact   on   the   credit   quality   and   spreads   of   a   particular    fixed   income   security.   The   Portfolio    leverages   Goldman   Sachs   Asset
Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the  environmental
and/or social pillars.

At  least  65%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)
portfolio  level  targets.  The  Investment  Adviser  leverages  external  data  sources  to  supplement  internal  research  on  the  environmental
and/or  social  characteristics  of  the  products.  While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does
not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages the most useful underlying data. Therefore, the Investment
Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of
the  Investment  Adviser’s  fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed
material  to  credit  risk.  Assessing  and  promoting  effective  stewardship  among  the  companies and issuers represented in the portfolios we
manage on behalf of our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process  as  set  forth  below.  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)  portfolio  level
targets set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities
issued  by  corporate  and  sovereign  issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system.  The  government  and  corporate  issuers  with  the
lowest  ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  generally  account  for  less  than  10%  of  the
issuers  for  which  the  Investment  Adviser  has  assigned  an internal ESG rating. The Portfolio may invest in a government or corporate issuer
prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances  where  an  internal ESG rating may not be available, which include
but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,  holdings  that  are  soon  to  reach  their  maturity  date,  and/or  certain
short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  lower  exposure,  relative  to  the  Reference  Portfolio/Benchmark  noted  below,  to  companies  with  certain
pre-defined  thresholds  for  diversity  on  company  boards  as  measured  by  percentage  of  women  on  the  company's  board  of  directors.  The
current  pre-defined  threshold  has  been  set  by  the  Investment  Adviser  for  the  Portfolio  to  hold  less  than  reference  benchmark  weight  in
issuers  that  have  less  than  10%  women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold),
but  may  be  changed  at  discretion  of  the  Investment  Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current
threshold at any point from the Investment Adviser).

The  Portfolio  aims  to  target  a  lower  weighted  average  carbon  intensity  relative  to  the  Reference  Portfolio/Benchmark  noted  below.
Weighted  average  carbon  intensity  is  a  measure  of  the  Scope  1  and  2  carbon  emissions  of  a  corporate  issuer  weighted  by  average
portfolio  weight.  This  measure  is  calculated  by  the  Investment  Adviser,  using  third  party  data.  Scope  1  emissions  include  all  direct
Greenhouse  Gas  emissions  from  sources  owned  or  controlled  by  the  company.  Scope  2  emissions  include  indirect  GHG  emissions  from
consumption  of  purchased  electricity,  heat,  or  steam,  and  the  transmission  and  distribution  (T&D)  losses  associated  with  some  purchased
utilities.  There  may  be  instances  where  Scope  1  and  Scope  2  carbon  emissions  data  may not be available for a particular corporate issuer.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere to the targets.

Please  note  that  the  Reference  Portfolio/Benchmark  is  not  an  ESG  benchmark  and  that  the  Portfolio  is  not  managed  in  view  of  achieving
the long-term global warming objectives of the Paris Agreement.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of   specific   traditional    fundamental   factors   and   ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  and  sovereign  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to
have  low  ESG  credentials,  with  the  objective  to  encourage  corporate  issuers  to  improve  their  ESG  practices  relative  to  peers  and  to
encourage  sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related
metrics. The Investment Adviser may invest in an issuer prior to or without engaging with such issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)
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PROPORTION OF INVESTMENTS

At  least  65%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  35%  may be held in cash, derivatives, collateralised securities and issuers for which data is lacking and which fall into the lowest ESG
category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives  and  collateralised  securities  for  efficient  portfolio
management,  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion
after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors    regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

65%

#2 Other
35%

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Deforestation 
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METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

•  The  difference  between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and
the Reference/Portfolio Benchmark.

•  The  difference  between  the  weighted  average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio
and weighted average scope 1 and 2 carbon intensity of the Reference Portfolio/Benchmark.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.
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DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators

ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Future Health Care Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have  a  minimum  proportion  of  20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social
and  Governance  .("ESG")  considerations  into  its  fundamental  investment  process  which  consists  of  exclusionary  screens  as  set  forth
below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors
with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,
as  well  as  potential  risks.  The  Portfolio  leverages  Goldman  Sachs  Asset Management’s proprietary approach to identifying and evaluating
global  norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management
structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship
Team  will  seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data
providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability  factors  across environmental and social pillars. The principal adverse impacts on sustainability factors ("PAIs") are taken into
account  through  the  application  of  the  Do  No  Significant  Harm  ("DNSH")  principle  outlined  above  for  the  determination  of  sustainable
investments as well as qualitatively through the Portfolio’s investment approach.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.  The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this  Fund,  as
set out in the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 10% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The   Portfolio   leverages   Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 
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PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  10%  may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits
to holding a minimum of 10% in sustainable investments.

Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

#1A Sustainable
10%

#1B Other E/S characteristics

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio   contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

The  consideration  of  investments  made  by  the  Portfolio  as  sustainable  investments  is determined by reference to the Investment Adviser’s
Sustainable  Investment  Framework,  which  includes  an  assessment  as  to  whether  the  investment  contributes  to  an  environmental  and/or
social  objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either
a product or operational contribution.

Product  contribution  considers  either  i)  the  proportion  of  an  issuer’s  revenue  dedicated  to  an  environmentally  and/or  socially  sustainable
impact  category,  ii)  the  alignment  of  a  product  to  an  environmental  and/or  social  Sustainable  Development  Goal  (SDG),  iii)  best-in-class
scoring  of  an  issue(r)  as  against  environmental  and/or  social  opportunities  themes  defined  by  an  external  data  provider,  or  iv)  the
percentage  of  taxonomy  aligned  revenue  of  the  issuer.  Due  to  availability  of  reliable  data,  the  taxonomy  aligned  revenue  route  will  only  be
used as data improves.

Operational  contribution  takes  a  thematic  approach,  looking  at  the  promotion  of  climate  transition  (environmental)  within  the  operational
framework  of  the  issuer,  inclusive  growth  (social)  within  the  operational  framework  of  the  issuer, operational alignment to an environmental
or social SDG, or the application of a best-in-class proprietary environmental and social score.

This  Portfolio  does  not  target  a  specific  category  of  sustainable  investments  but  assesses  all  investments  made  pursuant  to  its  overall
investment   strategy   using   the   Sustainable   Investment   Framework.   Hence,   the  sustainable  investments  made  by  this  Portfolio  may
contribute to a variety of environmental and/or social objectives of the sustainable investments.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Future Real Estate and Infrastructure Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  exclusionary  screens  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG
Criteria   as   set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its
fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.  The  Portfolio  leverages
Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of
staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek  to  implement  a  proprietary
approach  to  identify,  review,  evaluate  and monitor companies who are flagged by external data providers on various criteria to establish a
proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the
environmental and/or social pillars.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

The  Investment  Adviser  intends  to  engage  with  sovereign  issuers  in this Portfolio that have a low E-score with the objective to encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures).

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global   Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Future Technology Leaders Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  exclusionary  screens  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG
Criteria   as   set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its
fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.  The  Portfolio  leverages
Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of
staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek  to  implement  a  proprietary
approach  to  identify,  review,  evaluate  and monitor companies who are flagged by external data providers on various criteria to establish a
proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the
environmental and/or social pillars.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures).

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global   Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global High Yield Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusions  based  on  proprietary  ESG  ratings;  (ii)  portfolio
level targets as set forth below.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have  the  lowest  category
of  ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal scoring system. The government and corporate issuers with the
lowest  ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  generally  account  for  less  than  10%  of  the
issuers  for  which  the  Investment  Adviser  has  assigned  an  internal  ESG  rating.  The  Portfolio  may  invest  in  a  government  or  corporate
issuer  prior  to  such  issuer  receiving  an  internal  ESG  rating.  There are instances where an internal ESG rating may not be available, which
include  but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,  holdings  that  are  soon  to  reach  their  maturity  date,  and/or
certain  short-term  holdings.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser may integrate ESG factors
with  traditional  fundamental  factors as part of its fundamental research process to seek to: (i) determine whether a particular fixed income
security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and
spreads  of  a  particular  fixed  income  security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to
identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices, in particular with respect
to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The Goldman Sachs Asset Management
Global  Stewardship  Team  will  seek  to  implement  a  proprietary  approach  to  identify,  review,  evaluate  and  monitor  companies  who  are
flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers
principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  60%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusions  based  on  proprietary  ESG  ratings;  (ii)  portfolio  level  targets.  The
Investment  Adviser  leverages  external  data  sources  to supplement internal research on the environmental and/or social characteristics of
the  products.  While  ESG  data  availability and quality continues to improve, the Investment Adviser does not believe there is currently one
ESG  data  provider  that  holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple
third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s
fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.
Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of
our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process as set forth below. This consists of: (i) exclusions based on proprietary ESG ratings; (ii) portfolio level targets as set forth below.

The  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have  the  lowest  two  categories  of  ESG
ratings  according  to  the  Investment  Adviser’s  proprietary  internal  scoring  system  provided,  however,  that  the  Portfolio  may  have exposure
of  up  to  30%  in  such  government  and  corporate  issuers.  The  Portfolio  may  invest  in  a  government  or  corporate  issuer  prior  to  such  issuer
receiving  an  internal  ESG  rating.  There  are  instances  where  an  internal  ESG  rating  may  not  be  available,  which  include  but  are  not  limited
to, in-kind transfers, corporate actions, new issues, holdings that are soon to reach their maturity date, and/or certain short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  lower  exposure,  relative  to  the  Reference  Portfolio/Benchmark  noted  below,  to  companies  with  certain
pre-defined  thresholds  for  diversity  on  company  boards  as  measured  by  percentage  of  women  on  the  company's  board  of  directors.  The
current  pre-defined  threshold  has  been  set  by  the  Investment  Adviser  for  the  Portfolio  to  hold  less  than  reference  benchmark  weight  in
issuers  that  have  less  than  10%  women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold),
but  may  be  changed  at  discretion  of  the  Investment  Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current
threshold at any point from the Investment Adviser).

The  Portfolio  aims  to  target  a  lower  weighted  average  carbon  intensity  relative  to  the  Reference  Portfolio/Benchmark  noted  below.
Weighted  average  carbon  intensity  is  a  measure  of  the  Scope  1  and  2  carbon  emissions  of  a  corporate  issuer  weighted  by  average
portfolio  weight.  This  measure  is  calculated  by  the  Investment  Adviser,  using  third  party  data.  Scope  1  emissions  include  all  direct
Greenhouse  Gas  emissions  from  sources  owned  or  controlled  by  the  company.  Scope  2  emissions  include  indirect  GHG  emissions  from
consumption  of  purchased  electricity,  heat,  or  steam,  and  the  transmission  and  distribution  (T&D)  losses  associated  with  some  purchased
utilities.  There  may  be  instances  where  Scope  1  and  Scope  2  carbon  emissions  data  may not be available for a particular corporate issuer.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere to the targets.

Please  note  that  the  Reference  Portfolio/Benchmark  is  not  an  ESG  benchmark  and  that  the  Portfolio  is  not  managed  in  view  of  achieving
the long-term global warming objectives of the Paris Agreement.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of    specific   traditional   fundamental    factors   and    ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  80%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  20%  may  be  held  in  cash,  mutual  funds,  ETFs  and  derivatives  and  issuers  which  fall  into  the  lowest  ESG  category  or  otherwise
become eligible for exclusion after purchase but cannot be readily disposed of.

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Emission to water
• Unadjusted gender pay gap
• Board gender diversity

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws
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Investments  included  under  “#2  Other"  include  cash,  mutual  funds  and  ETFs  for  liquidity  purposes,  derivatives  for  efficient  portfolio
management  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion
after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

•  %  of  corporate  and  sovereigns  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser's  proprietary  internal  scoring
system of >2.

•  The  difference  between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and
the Reference/Portfolio Benchmark.

•  The  difference  between  the  weighted  average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio
and weighted average scope 1 and 2 carbon intensity of the Reference Portfolio/Benchmark.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

80%

#2 Other
20%
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DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental   and    social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Income Bond Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings;  (iii)  portfolio  level  targets  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser
may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine
whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential
impact   on   the   credit   quality   and   spreads   of   a   particular    fixed   income   security.   The   Portfolio    leverages   Goldman   Sachs   Asset
Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the  environmental
and/or social pillars.

At  least  50%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)
portfolio  level  targets.  The  Investment  Adviser  leverages  external  data  sources  to  supplement  internal  research  on  the  environmental
and/or  social  characteristics  of  the  products.  While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does
not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages the most useful underlying data. Therefore, the Investment
Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of
the  Investment  Adviser’s  fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed
material  to  credit  risk.  Assessing  and  promoting  effective  stewardship  among  the  companies and issuers represented in the portfolios we
manage on behalf of our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process  as  set  forth  below.  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)  portfolio  level
targets set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities
issued  by  corporate  and  sovereign  issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system.  The  government  and  corporate  issuers  with  the
lowest  ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  generally  account  for  less  than  10%  of  the
issuers  for  which  the  Investment  Adviser  has  assigned  an internal ESG rating. The Portfolio may invest in a government or corporate issuer
prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances  where  an  internal ESG rating may not be available, which include
but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,  holdings  that  are  soon  to  reach  their  maturity  date,  and/or  certain
short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  lower  exposure,  relative  to  the  35%  Bloomberg  Barclays  Global  Aggregate  Corporate  1-10  yr  Index  USD
hedged  /  40%  Ice  BofA  US  HY  Master  Constrained  Index  /  25%  JP  Morgan  EMBI  Global  Diversified  Index,  to  companies  with  certain
pre-defined  thresholds  for  diversity  on  company  boards  as  measured  by  percentage  of  women  directors  on  the  company's  board  of
directors.  The  current  pre-defined  threshold  has  been  set  by  the  Investment  Adviser  for  the  Portfolio  to  hold  less  than  35%  Bloomberg
Barclays  Global  Aggregate  Corporate  1-10  yr  Index  USD  hedged  /  40%  Ice  BofA  US  HY  Master  Constrained  Index  /  25%  JP  Morgan EMBI
Global  Diversified  Index  weight  in  issuers  that  have  less  than  10%  women  on  board  (i.e.  boards  with  fewer  than  10%  of  their  members
being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment  Adviser  without  prior  notice  to  Shareholders
(who may obtain details of the current threshold at any point from the Investment Adviser).

The  Portfolio aims to target a lower weighted average carbon intensity relative to the 35% Bloomberg Barclays Global Aggregate Corporate
1-10  yr  Index  USD  hedged  /  40%  Ice  BofA  US  HY  Master  Constrained  Index  /  25%  JP  Morgan  EMBI  Global  Diversified  Index.  Weighted
average  carbon  intensity  is  a  measure  of  the  Scope  1  and  2  carbon  emissions  of  a  corporate  issuer  weighted  by  average  portfolio  weight.
This  measure  is  calculated  by  the  Investment  Adviser,  using  third  party  data.  Scope  1  emissions  include  all  direct  Greenhouse  Gas
emissions  from  sources  owned  or  controlled  by  the  company.  Scope  2  emissions  include  indirect  GHG  emissions  from  consumption  of
purchased  electricity,  heat,  or  steam,  and  the  transmission  and  distribution  (T&D)  losses  associated  with  some  purchased  utilities.  There
may be instances where Scope 1 and Scope 2 carbon emissions data may not be available for a particular corporate issuer.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere  to  the  targets.  Please  note  that  the  35%  Bloomberg  Barclays  Global  Aggregate  Corporate  1-10  yr  Index  USD  hedged  /  40%  Ice
BofA  US  HY  Master  Constrained  Index  /  25%  JP  Morgan  EMBI  Global  Diversified  Index  is  not  an  ESG  benchmark  and  that  the  Portfolio  is
not managed in view of achieving the long-term global warming objectives of the Paris Agreement.

Please  note  that  the  Reference  Portfolio/Benchmark  is  not  an  ESG  benchmark  and  that  the  Portfolio  is  not  managed  in  view  of  achieving
the long-term global warming objectives of the Paris Agreement.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of   specific   traditional    fundamental   factors   and   ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  and  sovereign  issuers  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  corporate  issuers  to  improve  their  ESG  practices  relative  to  peers  and  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in an issuer prior to or without engaging with such issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)
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PROPORTION OF INVESTMENTS

At  least  50%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  50%  may  be  held  in  cash,  derivatives,  mutual  funds  and  collateralised  securities,  and  issuers  for  which  data  is  lacking  and  which  fall
into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives,  mutual  funds  and  collateralised  securities  for
efficient  portfolio  management,  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become
eligible  for  exclusion  after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the
Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The
percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these  instruments  but  the  actual  percentage  may  vary  from  time
to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors    regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

50%

#2 Other
50%

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Deforestation 
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METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

•  The  difference  between  the  aggregated  scope  1  and  2  carbon  emissions  of  all  the corporate issuers (where available) in the portfolio and
aggregated  scope  1  and  2  carbon  emissions  relative  to  the  35%  Bloomberg  Barclays  Global  Aggregate  Corporate  1-10  yr  Index  USD
hedged / 40% Ice BofA US HY Master Constrained Index / 25% JP Morgan EMBI Global Diversified Index.

•  The  difference  between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and
the  35%  Bloomberg  Barclays  Global  Aggregate  Corporate  1-10  yr  Index  USD  hedged  /  40%  Ice  BofA  US  HY  Master  Constrained  Index  /
25% JP Morgan EMBI Global Diversified Index.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.
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DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators

ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

Article 10 Disclosure



Goldman Sachs Global Infrastructure Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  exclusionary  screens  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG
Criteria   as   set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its
fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.  The  Portfolio  leverages
Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of
staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek  to  implement  a  proprietary
approach  to  identify,  review,  evaluate  and monitor companies who are flagged by external data providers on various criteria to establish a
proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the
environmental and/or social pillars.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures).

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

Article 10 Disclosure



DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global   Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Millennials Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have  a  minimum  proportion  of  20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social
and  Governance  .("ESG")  considerations  into  its  fundamental  investment  process  which  consists  of  exclusionary  screens  as  set  forth
below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors
with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,
as  well  as  potential  risks.  The  Portfolio  leverages  Goldman  Sachs  Asset Management’s proprietary approach to identifying and evaluating
global  norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management
structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship
Team  will  seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data
providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability  factors  across environmental and social pillars. The principal adverse impacts on sustainability factors ("PAIs") are taken into
account  through  the  application  of  the  Do  No  Significant  Harm  ("DNSH")  principle  outlined  above  for  the  determination  of  sustainable
investments as well as qualitatively through the Portfolio’s investment approach.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.  The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this  Fund,  as
set out in the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 10% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The   Portfolio   leverages   Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 
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PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  10%  may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits
to holding a minimum of 10% in sustainable investments.

Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

#1A Sustainable
10%

#1B Other E/S characteristics

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio   contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

The  consideration  of  investments  made  by  the  Portfolio  as  sustainable  investments  is determined by reference to the Investment Adviser’s
Sustainable  Investment  Framework,  which  includes  an  assessment  as  to  whether  the  investment  contributes  to  an  environmental  and/or
social  objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either
a product or operational contribution.

Product  contribution  considers  either  i)  the  proportion  of  an  issuer’s  revenue  dedicated  to  an  environmentally  and/or  socially  sustainable
impact  category,  ii)  the  alignment  of  a  product  to  an  environmental  and/or  social  Sustainable  Development  Goal  (SDG),  iii)  best-in-class
scoring  of  an  issue(r)  as  against  environmental  and/or  social  opportunities  themes  defined  by  an  external  data  provider,  or  iv)  the
percentage  of  taxonomy  aligned  revenue  of  the  issuer.  Due  to  availability  of  reliable  data,  the  taxonomy  aligned  revenue  route  will  only  be
used as data improves.

Operational  contribution  takes  a  thematic  approach,  looking  at  the  promotion  of  climate  transition  (environmental)  within  the  operational
framework  of  the  issuer,  inclusive  growth  (social)  within  the  operational  framework  of  the  issuer, operational alignment to an environmental
or social SDG, or the application of a best-in-class proprietary environmental and social score.

This  Portfolio  does  not  target  a  specific  category  of  sustainable  investments  but  assesses  all  investments  made  pursuant  to  its  overall
investment   strategy   using   the   Sustainable   Investment   Framework.   Hence,   the  sustainable  investments  made  by  this  Portfolio  may
contribute to a variety of environmental and/or social objectives of the sustainable investments.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Multi-Asset Conservative Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Portfolio  promotes  certain  environmental  and  social  characteristics  by  investing  a  portion  of  assets in certain Permitted Funds that either:
incorporate  revenue-based  exclusionary  thresholds,  and/or  promote  certain  ESG themes, and/or environmental and social characteristics
including,  but  not  limited  to,  climate  risk,  governance,  and  employee  matters.  The  Investment  Adviser  implements  the  ESG  Criteria  on  a
binding   basis   into   its   investment    process.   The   Portfolio    leverages   Goldman    Sachs   Asset   Management’s   proprietary    approach  to
identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices.  The  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  will  seek  to  implement  a  proprietary  approach  to  identify,  review,  evaluate  and  monitor
companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars.

Under  normal  circumstances  it  is  generally  expected  that  the  asset  allocation  planned  for  this  Portfolio  may  have  50%  of  net  assets
allocated  to  Permitted  Funds  which  are  aligned  (through  the  adoption  of  a  framework  within  such  funds)  to  the  environmental  and/or
social  characteristics  promoted  by  this  Portfolio,  namely  the  application  of  the  ESG  Criteria.  The  sustainability  indicators  of  the  Portfolio
will  be  measured  and evaluated on an ongoing basis. Goldman Sachs Asset Management uses proprietary firm and third-party systems to
monitor  compliance  with  binding  environmental  or  social  characteristics  of  the  Portfolio  contained  within  the  investment guidelines in line
with  the  GSAM  Investment  Guidelines  Policy.  The  methodologies  used  to  meet  the  ESG  Criteria  consists  of  revenue-based  exclusionary
thresholds  (including,  but  not  limited  to,  tobacco,  gambling,  for  profit  prisons,  civilian  firearms,  weapons,  nuclear  weapons,  controversial
weapons,  coal  extraction,  coal  generation,  and  Arctic  oil  and  gas).  The  Investment  Adviser  is  reliant on the data sources, measures taken
to  ensure  data  quality  and  data  processing  of  the  underlying  managers  of  those  Funds.  Where  there  are  data  gaps  which  cannot be filled
with  information  from  proprietary  research  and engagement, these investments are not included in the proportion of assets which commit
to  promoting  the  environmental  or  social  characteristics.  The  Investment  Adviser  is  also  reliant  on  the  underlying  managers  of  those
Funds to perform due diligence on the underlying securities and engage with portfolio companies.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Portfolio  promotes  certain  environmental  and  social  characteristics  by  investing  a  portion  of  assets  in  certain  Permitted  Funds  that
either:  incorporate  revenue-based  exclusionary  thresholds  (including,  but  not  limited  to,  tobacco,  gambling,  for  profit  prisons,  civilian
firearms,  weapons,  nuclear  weapons,  controversial  weapons,  coal  extraction,  coal  generation,  and  Arctic  oil  and  gas),  and/or  promote
certain  ESG  themes,  and/or  environmental  and  social  characteristics  including,  but  not  limited  to,  climate  risk,  governance,  and  employee
matters.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:
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PROPORTION OF INVESTMENTS

Under  normal  circumstances  it  is  generally  expected  that  the  asset  allocation  planned  for  this  Portfolio  may  have  50%  of  net  assets
allocated  to  Permitted  Funds  which  are  aligned  (through  the  adoption  of  a  framework  within  such funds) to the environmental and/or social
characteristics  promoted  by  this  Portfolio,  as  noted  above,  and  up  to  50%  of  net  assets  may  be  held  in  other  investments  including
securities,  financial  derivative  instruments  (such  as  equity  and  bond  futures,  currency  forwards,  options), exchange traded funds and other
mutual funds which do not apply environmental, social and governance considerations as part of their investment policy.

Investments  included  under  “#2  Other"  include  derivatives  (such  as  equity  and  bond  futures),  exchange  traded  funds  and  other  mutual
funds  which  do  not  apply  environmental,  social  and  governance  considerations  as  part  of  their  investment  policy.  These  investments  may
be  used  broadly  as  part  of the long term asset allocation as well as efficient portfolio management purposes, including equitising cash flows
and expressing short term tactical views.
These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of
the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these
instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

50%

#2 Other
50%

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable    investment   commitments   of   the   Portfolio    contained    within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors    regarding   the   binding   environmental    or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of Portfolio that is invested in Permitted funds that themselves promote E/S characteristics.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  invests  in  a  portion  of  assets  in  certain  Permitted  Funds  that  promote  environmental  or  social  characteristics.  The
Investment  Adviser  utilises  the  regulatory  disclosure  documents  of  the  underlying  Permitted  Funds  for  monitoring  the  attainment  of  the
promoted  environmental  or  social  characteristics.  As  a  result,  the  Investment  Adviser  is  reliant  on  the  data  sources,  measures  taken  to
ensure  data  quality  and  data  processing  of  the  underlying  managers  of  those  Funds.  The  underlying  managers  of  the  Funds  may  rely  on
estimated data at their own discretion.

LIMITATIONS TO METHODOLOGIES AND DATA
The  Investment  Adviser  is  reliant  on  the  underlying  methodologies  and  data sources of the managers of the Permitted Funds and therefore
where  Permitted  Funds are managed by third parties, the Investment Adviser does not control the methodologies and data sources used to
meet   the   environmental  and/or  social  characteristics  being  promoted.  The  Investment  Adviser  is  also  reliant  on  the  accuracy  and
completeness   of   the   regulatory   disclosures   provided   by   the   underlying   managers   of   the   Permitted    Funds   in   order   to   meet   the
environmental  and/or  social  characteristics  promoted.  Where  there  are  data  gaps  which  cannot  be  filled  with  information  from  proprietary
research  and  engagement,  these  investments  are  not  included  in  the proportion of assets which commit to promoting the environmental or
social characteristics.

DUE DILIGENCE

The  Portfolio  invests  in  a  portion  of  assets  in  certain  Permitted  Funds  that  promote  environmental  and/or social characteristics. As a result,
the  Investment  Adviser  is  reliant  on  the  underlying  managers  of  those  Funds  to  perform  due  diligence  on  the  underlying  securities  to
ensure  that  they  are  in  line  with  the  policies  of  those  Permitted  Funds.  The  Investment  Adviser  considers  the  regulatory  disclosures  of  the
Permitted Funds as part of the portfolio construction process.

ENGAGEMENT POLICIES

The  Portfolio  invests  in  a  portion  of  assets  in  certain  Permitted  Funds  that  promote  environmental  or  social  characteristics.  As  a  result,  the
Investment  Adviser  is  reliant  on  the  underlying  managers  of  those  Funds  to  engage  with  portfolio  companies  on  the  underlying  securities.
Where  the  Investment  Adviser  invests  in  Permitted  Funds  managed  by  GSAM,  further  details  on  the  engagement  approach  are  detailed  in
the  Engagement  Policy  which  is  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828  and  its  implementing  measures  (the
Shareholder  Rights  Directive  II).  Where  the  Investment  Adviser  invests  in  Permitted  Funds managed by external managers, the Investment
Adviser is reliant on them to engage with underlying portfolio companies.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Multi-Asset Growth Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Portfolio  promotes  certain  environmental  and  social  characteristics  by  investing  a  portion  of  assets in certain Permitted Funds that either:
incorporate  revenue-based  exclusionary  thresholds,  and/or  promote  certain  ESG themes, and/or environmental and social characteristics
including,  but  not  limited  to,  climate  risk,  governance,  and  employee  matters.  The  Investment  Adviser  implements  the  ESG  Criteria  on  a
binding   basis   into   its   investment    process.   The   Portfolio    leverages   Goldman    Sachs   Asset   Management’s   proprietary    approach  to
identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices.  The  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  will  seek  to  implement  a  proprietary  approach  to  identify,  review,  evaluate  and  monitor
companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars.

Under  normal  circumstances  it  is  generally  expected  that  the  asset  allocation  planned  for  this  Portfolio  may  have  30%  of  net  assets
allocated  to  Permitted  Funds  which  are  aligned  (through  the  adoption  of  a  framework  within  such  funds)  to  the  environmental  and/or
social  characteristics  promoted  by  this  Portfolio,  namely  the  application  of  the  ESG  Criteria.  The  sustainability  indicators  of  the  Portfolio
will  be  measured  and evaluated on an ongoing basis. Goldman Sachs Asset Management uses proprietary firm and third-party systems to
monitor  compliance  with  binding  environmental  or  social  characteristics  of  the  Portfolio  contained  within  the  investment guidelines in line
with  the  GSAM  Investment  Guidelines  Policy.  The  methodologies  used  to  meet  the  ESG  Criteria  consists  of  revenue-based  exclusionary
thresholds  (including,  but  not  limited  to,  tobacco,  gambling,  for  profit  prisons,  civilian  firearms,  weapons,  nuclear  weapons,  controversial
weapons,  coal  extraction,  coal  generation,  and  Arctic  oil  and  gas).  The  Investment  Adviser  is  reliant on the data sources, measures taken
to  ensure  data  quality  and  data  processing  of  the  underlying  managers  of  those  Funds.  Where  there  are  data  gaps  which  cannot be filled
with  information  from  proprietary  research  and engagement, these investments are not included in the proportion of assets which commit
to  promoting  the  environmental  or  social  characteristics.  The  Investment  Adviser  is  also  reliant  on  the  underlying  managers  of  those
Funds to perform due diligence on the underlying securities and engage with portfolio companies.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Portfolio  promotes  certain  environmental  and  social  characteristics  by  investing  a  portion  of  assets  in  certain  Permitted  Funds  that
either:  incorporate  revenue-based  exclusionary  thresholds  (including,  but  not  limited  to,  tobacco,  gambling,  for  profit  prisons,  civilian
firearms,  weapons,  nuclear  weapons,  controversial  weapons,  coal  extraction,  coal  generation,  and  Arctic  oil  and  gas),  and/or  promote
certain  ESG  themes,  and/or  environmental  and  social  characteristics  including,  but  not  limited  to,  climate  risk,  governance,  and  employee
matters.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:
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PROPORTION OF INVESTMENTS

Under  normal  circumstances  it  is  generally  expected  that  the  asset  allocation  planned  for  this  Portfolio  may  have  30%  of  net  assets
allocated  to  Permitted  Funds  which  are  aligned  (through  the  adoption  of  a  framework  within  such funds) to the environmental and/or social
characteristics  promoted  by  this  Portfolio,  as  noted  above,  and  up  to  70%  of  net  assets  may  be  held  in  other  investments  including
securities,  financial  derivative  instruments  (such  as  equity  and  bond  futures,  currency  forwards,  options), exchange traded funds and other
mutual funds which do not apply environmental, social and governance considerations as part of their investment policy.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

30%

#2 Other
70%

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 
• Non-recycled waste ratio

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Investments in companies without workplace 

accident prevention policies
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Investments  included  under  “#2  Other"  include  derivatives  (such  as  equity  and  bond  futures),  exchange  traded  funds  and  other  mutual
funds  which  do  not  apply  environmental,  social  and  governance  considerations  as  part  of  their  investment  policy.  These  investments  may
be  used  broadly  as  part  of the long term asset allocation as well as efficient portfolio management purposes, including equitising cash flows
and expressing short term tactical views.
These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of
the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these
instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable    investment   commitments   of   the   Portfolio    contained    within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors    regarding   the   binding   environmental    or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of Portfolio that is invested in Permitted funds that themselves promote E/S characteristics.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  invests  in  a  portion  of  assets  in  certain  Permitted  Funds  that  promote  environmental  or  social  characteristics.  The
Investment  Adviser  utilises  the  regulatory  disclosure  documents  of  the  underlying  Permitted  Funds  for  monitoring  the  attainment  of  the
promoted  environmental  or  social  characteristics.  As  a  result,  the  Investment  Adviser  is  reliant  on  the  data  sources,  measures  taken  to
ensure  data  quality  and  data  processing  of  the  underlying  managers  of  those  Funds.  The  underlying  managers  of  the  Funds  may  rely  on
estimated data at their own discretion.

LIMITATIONS TO METHODOLOGIES AND DATA
The  Investment  Adviser  is  reliant  on  the  underlying  methodologies  and  data sources of the managers of the Permitted Funds and therefore
where  Permitted  Funds are managed by third parties, the Investment Adviser does not control the methodologies and data sources used to
meet   the   environmental  and/or  social  characteristics  being  promoted.  The  Investment  Adviser  is  also  reliant  on  the  accuracy  and
completeness   of   the   regulatory   disclosures   provided   by   the   underlying   managers   of   the   Permitted    Funds   in   order   to   meet   the
environmental  and/or  social  characteristics  promoted.  Where  there  are  data  gaps  which  cannot  be  filled  with  information  from  proprietary
research  and  engagement,  these  investments  are  not  included  in  the proportion of assets which commit to promoting the environmental or
social characteristics.

DUE DILIGENCE

The  Portfolio  invests  in  a  portion  of  assets  in  certain  Permitted  Funds  that  promote  environmental  and/or social characteristics. As a result,
the  Investment  Adviser  is  reliant  on  the  underlying  managers  of  those  Funds  to  perform  due  diligence  on  the  underlying  securities  to
ensure  that  they  are  in  line  with  the  policies  of  those  Permitted  Funds.  The  Investment  Adviser  considers  the  regulatory  disclosures  of  the
Permitted Funds as part of the portfolio construction process.

ENGAGEMENT POLICIES

The  Portfolio  invests  in  a  portion  of  assets  in  certain  Permitted  Funds  that  promote  environmental  or  social  characteristics.  As  a  result,  the
Investment  Adviser  is  reliant  on  the  underlying  managers  of  those  Funds  to  engage  with  portfolio  companies  on  the  underlying  securities.
Where  the  Investment  Adviser  invests  in  Permitted  Funds  managed  by  GSAM,  further  details  on  the  engagement  approach  are  detailed  in
the  Engagement  Policy  which  is  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828  and  its  implementing  measures  (the
Shareholder  Rights  Directive  II).  Where  the  Investment  Adviser  invests  in  Permitted  Funds managed by external managers, the Investment
Adviser is reliant on them to engage with underlying portfolio companies.
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DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Global Real Estate Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  exclusionary  screens  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG
Criteria   as   set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its
fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.  The  Portfolio  leverages
Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of
staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek  to  implement  a  proprietary
approach  to  identify,  review,  evaluate  and monitor companies who are flagged by external data providers on various criteria to establish a
proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the
environmental and/or social pillars.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures).

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global   Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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G Emerging Markets Debt Broad Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusions  based  on  proprietary  ESG  ratings;  (ii)  portfolio
level  targets  as  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG
factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research process to seek to: (i) determine whether a particular fixed
income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality
and  spreads  of  a  particular  fixed  income  security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to
identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices, in particular with respect
to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The Goldman Sachs Asset Management
Global  Stewardship  Team  will  seek  to  implement  a  proprietary  approach  to  identify,  review,  evaluate  and  monitor  companies  who  are
flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers
principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusions  based  on  proprietary  ESG  ratings;  (ii)  portfolio  level  targets.  The
Investment  Adviser  leverages  external  data  sources  to supplement internal research on the environmental and/or social characteristics of
the  products.  While  ESG  data  availability and quality continues to improve, the Investment Adviser does not believe there is currently one
ESG  data  provider  that  holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple
third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s
fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.
Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of
our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process as set forth below. This consists of: (i) exclusions based on proprietary ESG ratings; (ii) portfolio level targets as set forth below.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  provided,  however,  that  the  Portfolio  may  have
exposure  of  up  to  10%  in  such  issuers.  The  Portfolio  may  invest  in  a  government  or  corporate  issuer  prior  to  such  issuer  receiving  an
internal  ESG  rating.  There  are  instances  where  an  internal  ESG  rating  may  not  be  available,  which  include  but  are  not  limited  to,  in-kind
transfers, corporate actions, new issues, holdings that are soon to reach their maturity date, and/or certain short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  higher  environmental  score  (E-score)  relative  to  the  J.P.  Morgan  Emerging  Market  Bond  Index  Global
Diversified  Investment  Grade.  The  Investment  Adviser  aims  to  measure  an  E-score  for  each sovereign issuer in the Portfolio and in the J.P.
Morgan  Emerging  Market Bond Index Global Diversified Investment Grade according to its proprietary ESG scoring system, which amongst
other  factors  may  consider  Air  Quality,  Water  Scarcity,  Climate  &  Energy,  Biodiversity  &  Habitat.  There  may,  however,  be  instances where
an  internal  E-score  may  not  be  available  for  a  particular  sovereign  issuer,  which  include  but  are  not  limited  to  in kind transfers, new issues,
holdings  that  are  soon  to  reach  their  maturity  date,  and/or  certain  short-term  holdings.  If  an  issuer  does  not  have  an  E-score  it  will  be
excluded  when  calculating  the  E-score  of  the  Portfolio  or  the  J.P.  Morgan  Emerging  Market  Bond  Index  Global  Diversified  Investment
Grade, as applicable.

Although  the  Portfolio  aims  to  target  a  better  environmental  score  relative  to  the  J.P.  Morgan  Emerging  Market  Bond  Index  Global
Diversified  Investment  Grade  (as  set  out  above),  please  note  that  the  J.P.  Morgan  Emerging  Market  Bond  Index  Global  Diversified
Investment Grade is not an ESG benchmark.

Article 10 Disclosure



INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of    specific   traditional   fundamental    factors   and    ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  sovereign  issuers  in this Portfolio that have a low E-score with the objective to encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  25%  may  be  held  in  cash  and/or  derivatives, mutual funds, collateralised securities, fixed income securities issued by companies and
and issuers for which data is lacking.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

75%

#2 Other
25%

PAI CATEGORY PAI
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Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives,  cash,  mutual  funds,  collateralised  securities  and
fixed  income  securities  issued  by  companies  for  efficient  portfolio  management  purposes  and  issuers  for  which  data  is  lacking  These  may
be  used  to  achieve  the  investment  objective  of  the Portfolio but neither promote the environmental or social characteristics of the Portfolio,
nor  qualify  as  sustainable  investments.  The  percentage  shown  is  expected  to be the maximum which may be held in these instruments but
the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

•  The  difference  in  the  E-score  of  the  Portfolio  according  to  the  Investment  Adviser’s  proprietary  ESG  scoring  system  for  each  sovereign
issuer and the E-score of the J.P. Morgan Emerging Market Bond Index Global Diversified Investment Grade.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps    in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.
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LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental   and    social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators

ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs All China Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have  a  minimum  proportion  of  20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social
and  Governance  .("ESG")  considerations  into  its  fundamental  investment  process  which  consists  of  exclusionary  screens  as  set  forth
below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors
with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,
as  well  as  potential  risks.  The  Portfolio  leverages  Goldman  Sachs  Asset Management’s proprietary approach to identifying and evaluating
global  norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management
structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship
Team  will  seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data
providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability  factors  across environmental and social pillars. The principal adverse impacts on sustainability factors ("PAIs") are taken into
account  through  the  application  of  the  Do  No  Significant  Harm  ("DNSH")  principle  outlined  above  for  the  determination  of  sustainable
investments as well as qualitatively through the Portfolio’s investment approach.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.  The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this  Fund,  as
set out in the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 10% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The   Portfolio   leverages   Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 
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PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  10%  may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits
to holding a minimum of 10% in sustainable investments.

Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

#1A Sustainable
10%

#1B Other E/S characteristics

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio   contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

The  consideration  of  investments  made  by  the  Portfolio  as  sustainable  investments  is determined by reference to the Investment Adviser’s
Sustainable  Investment  Framework,  which  includes  an  assessment  as  to  whether  the  investment  contributes  to  an  environmental  and/or
social  objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either
a product or operational contribution.

Product  contribution  considers  either  i)  the  proportion  of  an  issuer’s  revenue  dedicated  to  an  environmentally  and/or  socially  sustainable
impact  category,  ii)  the  alignment  of  a  product  to  an  environmental  and/or  social  Sustainable  Development  Goal  (SDG),  iii)  best-in-class
scoring  of  an  issue(r)  as  against  environmental  and/or  social  opportunities  themes  defined  by  an  external  data  provider,  or  iv)  the
percentage  of  taxonomy  aligned  revenue  of  the  issuer.  Due  to  availability  of  reliable  data,  the  taxonomy  aligned  revenue  route  will  only  be
used as data improves.

Operational  contribution  takes  a  thematic  approach,  looking  at  the  promotion  of  climate  transition  (environmental)  within  the  operational
framework  of  the  issuer,  inclusive  growth  (social)  within  the  operational  framework  of  the  issuer, operational alignment to an environmental
or social SDG, or the application of a best-in-class proprietary environmental and social score.

This  Portfolio  does  not  target  a  specific  category  of  sustainable  investments  but  assesses  all  investments  made  pursuant  to  its  overall
investment   strategy   using   the   Sustainable   Investment   Framework.   Hence,   the  sustainable  investments  made  by  this  Portfolio  may
contribute to a variety of environmental and/or social objectives of the sustainable investments.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Asia Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics  but  does  not  have  as  its  objective  a  sustainable  investment  and  does  not
commit  to  make  any  sustainable  investmentsThe  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance
.("ESG")  considerations  into  its  fundamental  investment  process  which  consists  of  exclusionary  screens  as  set  forth  below  (the  "ESG
Criteria").  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors  with  traditional
fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as
potential  risks.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global
norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management
structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.The  Goldman  Sachs  Asset  Management  Global  Stewardship
Team  will  seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data
providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  avoiding  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The   Investment   Adviser   leverages   external   data   sources   to   supplement   internal   research   on   the   environmental   and/or   social
characteristics  of  the  products.  While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe
there  is  currently  one  ESG  data  provider  that  holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser
leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  In  addition  to  the  financial  due  diligence  carried
out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the  impact  of  ESG  related  risks  and  opportunities  as  part  of  the
investment  process,  where  relevant.  Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in
the portfolios manage on behalf of the investing clients is a key part of the investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up to 10% may be held in cash and derivatives.

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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Investments  included  under  “#2  Other"  include  cash,  cash  equivalents  and  derivatives  (including  but  not  limited  to  index  futures).  These
may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the
Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these
instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The  sustainability  indicators  of  the  Portfolio  will  be  measured  and  evaluated  on  an  ongoing  basis.  Goldman  Sachs  Asset  Management
("GSAM")  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  Portfolio  Managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade guideline surveillance process to escalate any potential breaches or errors to Portfolio Managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and true exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%
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DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI,  ISS  and  Corporate  Knights,  alongside  proprietary
investment  tools  to  measure  and  monitor  the  attainment  of  the  environmental  or  social  characteristics  of  the  Portfolio.  The  Investment
Adviser has additionally developed proprietary tools that may be used as part of the Investment Adviser’s fundamental analysis of individual
companies’  corporate  governance  factors,  and  for  assessing  a  range  of  environmental  and  social  factors  that  may  vary  across  asset
classes,  sectors  and  strategies.  This  overlay  of  proprietary  research,  information  collected  via  engagement  and  forecasts  around  how
companies  may  evolve  going  forward  are  measures  taken  to  validate  and  improve  the  data  quality  for  the  purposes  of  measuring  and
monitoring  the  environmental  or  social  characteristics  of  the  underlying  assets  of  the  portfolio.  The  Investment  Adviser  also  makes  use  of
screening  criteria  or  sectoral  exclusions  in  the  management  of  the  Portfolio  based  on  third-party data sources (such as those noted above)
and to the extent relevant, leverages third-party data sources and proprietary research.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due  to  gaps  in  data  coverage,  if  circumstances  dictate,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the
environmental  /  social  characteristics  may  be  estimated  data.  The  Investment  Adviser  will  keep  this  data  under  review  and  replace  the
estimated data with third-party data sources or data obtained by other means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and    various    stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser’s  due-diligence  process  seeks  to  identify  companies  which  have  the  most  compelling  combination  of  a  sound
business  and  which  are  trading  at  a  substantial  discount  to  their  intrinsic  value  (focusing  on  cash  flow-based  metrics  for  example).  Given
the  belief  that  ESG  factors  can  affect  the  performance  and  risk  profile  of  investments,  the  Investment  Adviser  seeks  to  understand  the
impact  of  ESG  related  risks  and  opportunities.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s  fundamental  analysis  and
ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  relevant  to  the  risk-return  profile  of  a  company’s
business  model.  Such  analysis  can  reinforce  conviction  around  the  quality  and  robustness  of  a  company’s  business  model  and  help  to
identify  potential  risks  to  the  sustainability  of  a  company’s  profits.  One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk
management is the assessment and promotion of effective stewardship among the companies and issuers represented in the portfolios.

ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment  teams.  Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of
Directive  (EU)  2017/828  and  its  implementing  measures  (the  Shareholder  Rights  Directive  II)  which  provides  further  details  on  our
engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Asia High Yield Bond Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  exclusions  based  on  proprietary  ESG  ratings  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to
applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG  factors  with  traditional  fundamental  factors  as
part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector is suitable and
attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed  income
security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,
employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will
seek  to  implement  a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data providers
on   various   criteria   to   establish   a   proprietary   list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  80%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  [INSERT  INDICATORS  FROM  FIRST  PARAGRAPH  OF  "What  environmental
and/or  social  characteristics  are  promoted  by  this  financial  product?"]  The  Investment  Adviser  leverages  external  data  sources  to
supplement  internal  research  on  the  environmental  and/or  social  characteristics  of  the  products.  While  ESG  data  availability  and  quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s  fundamental  analysis.  ESG  practices  are  assessed  as
part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.  Assessing  and  promoting  effective stewardship among the
companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of  our  investing  clients  is  also  a  key  part  of  our  investment
process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusions based on proprietary ESG ratings as set forth below.

The  screening  process  for  the  Portfolio  generally  excludes  corporate  issuers  that have the lowest category of ESG ratings according to the
Investment  Adviser’s  proprietary  internal  scoring  system  provided,  however,  that  the  Portfolio  may  have  exposure  of  up  to  10%  in  such
corporate  issuers.  The  Portfolio  may  invest  in  a  corporate  issuer  prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances
where  an  internal  ESG  rating  may  not  be  available,  which  include  but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,
holdings that are soon to reach their maturity date, and/or certain short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.    The   relevance   of   specific   traditional    fundamental   factors   and   ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Emission to water
• Unadjusted gender pay gap

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 
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PROPORTION OF INVESTMENTS

At  least  80%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  20%  may  be  held  in  cash,  mutual  funds,  ETFs  and  derivatives  and  issuers  for  which  data  is  lacking  and  issuers  which  fall  into  the
lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash,  mutual  funds  and  ETFs  for  liquidity  purposes,  derivatives  for  efficient  portfolio
management  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion
after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

80%

#2 Other
20%

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws
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METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of corporate issuers with an ESG rating according to the Investment Adviser’s proprietary internal scoring system of >1.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering    reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental   and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,    in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs China A-Share Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have  a  minimum  proportion  of  20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social
and  Governance  .("ESG")  considerations  into  its  fundamental  investment  process  which  consists  of  exclusionary  screens  as  set  forth
below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors
with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,
as  well  as  potential  risks.  The  Portfolio  leverages  Goldman  Sachs  Asset Management’s proprietary approach to identifying and evaluating
global  norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management
structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship
Team  will  seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data
providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability  factors  across environmental and social pillars. The principal adverse impacts on sustainability factors ("PAIs") are taken into
account  through  the  application  of  the  Do  No  Significant  Harm  ("DNSH")  principle  outlined  above  for  the  determination  of  sustainable
investments as well as qualitatively through the Portfolio’s investment approach.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.  The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this  Fund,  as
set out in the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 10% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The   Portfolio   leverages   Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 
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PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  10%  may  be  held  in  cash,  cash  equivalents  and  derivatives  (including  but  not  limited  to  index  futures). This Portfolio also commits to
holding a minimum of 10% in sustainable investments.

Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

#1A Sustainable
10%

#1B Other E/S characteristics

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio   contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

The  consideration  of  investments  made  by  the  Portfolio  as  sustainable  investments  is determined by reference to the Investment Adviser’s
Sustainable  Investment  Framework,  which  includes  an  assessment  as  to  whether  the  investment  contributes  to  an  environmental  and/or
social  objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either
a product or operational contribution.

Product  contribution  considers  either  i)  the  proportion  of  an  issuer’s  revenue  dedicated  to  an  environmentally  and/or  socially  sustainable
impact  category,  ii)  the  alignment  of  a  product  to  an  environmental  and/or  social  Sustainable  Development  Goal  (SDG),  iii)  best-in-class
scoring  of  an  issue(r)  as  against  environmental  and/or  social  opportunities  themes  defined  by  an  external  data  provider,  or  iv)  the
percentage  of  taxonomy  aligned  revenue  of  the  issuer.  Due  to  availability  of  reliable  data,  the  taxonomy  aligned  revenue  route  will  only  be
used as data improves.

Operational  contribution  takes  a  thematic  approach,  looking  at  the  promotion  of  climate  transition  (environmental)  within  the  operational
framework  of  the  issuer,  inclusive  growth  (social)  within  the  operational  framework  of  the  issuer, operational alignment to an environmental
or social SDG, or the application of a best-in-class proprietary environmental and social score.

This  Portfolio  does  not  target  a  specific  category  of  sustainable  investments  but  assesses  all  investments  made  pursuant  to  its  overall
investment   strategy   using   the   Sustainable   Investment   Framework.   Hence,   the  sustainable  investments  made  by  this  Portfolio  may
contribute to a variety of environmental and/or social objectives of the sustainable investments.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs China Dynamic Bond Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment
Adviser  may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)
determine  whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their
potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed  income  security.  The  Portfolio  leverages  Goldman  Sachs  Asset
Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the  environmental
and/or social pillars.

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  f:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings.  The
Investment  Adviser  leverages  external  data  sources  to supplement internal research on the environmental and/or social characteristics of
the  products.  While  ESG  data  availability and quality continues to improve, the Investment Adviser does not believe there is currently one
ESG  data  provider  that  holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple
third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s
fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.
Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of
our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities
issued  by  corporate  and  sovereign  issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system.  The  government  and  corporate  issuers  with  the
lowest  ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  generally  account  for  less  than  10%  of  the
issuers  for  which  the  Investment  Adviser  has  assigned  an internal ESG rating. The Portfolio may invest in a government or corporate issuer
prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances  where  an  internal ESG rating may not be available, which include
but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,  holdings  that  are  soon  to  reach  their  maturity  date,  and/or  certain
short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of    specific   traditional    fundamental    factors    and    ESG   factors    to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  25%  may  be  held  in  cash,  derivatives,  mutual  funds  and  collateralised  securities,  and  issuers  for  which  data  is  lacking  and  which  fall
into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives,  mutual  funds  and  collateralised  securities  for
efficient  portfolio  management,  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become
eligible  for  exclusion  after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the
Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The
percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these  instruments  but  the  actual  percentage  may  vary  from  time
to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

75%

#2 Other
25%

PAI CATEGORY PAI
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

Article 10 Disclosure



LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and    social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators

ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs China Future Technology Leaders Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  exclusionary  screens  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG
Criteria   as   set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its
fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.  The  Portfolio  leverages
Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of
staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek  to  implement  a  proprietary
approach  to  identify,  review,  evaluate  and monitor companies who are flagged by external data providers on various criteria to establish a
proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the
environmental and/or social pillars.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures).

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts    with   management   teams   and   various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global   Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Emerging Markets Corporate Bond Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  exclusions  based  on  proprietary  ESG  ratings  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to
applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG  factors  with  traditional  fundamental  factors  as
part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector is suitable and
attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed  income
security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,
employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will
seek  to  implement  a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data providers
on   various   criteria   to   establish   a   proprietary   list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the ESG Criteria consists of exclusions based on proprietary ESG ratings. The Investment Adviser leverages
external  data  sources  to  supplement  internal  research  on the environmental and/or social characteristics of the products. While ESG data
availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that
holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet
the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s  fundamental  analysis.  ESG
practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.  Assessing  and  promoting
effective  stewardship  among  the  companies  and  issuers  represented  in  the portfolios we manage on behalf of our investing clients is also
a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusions based on proprietary ESG ratings as set forth below.

The  screening  process  for  the  Portfolio  generally  excludes  corporate  issuers  that have the lowest category of ESG ratings according to the
Investment  Adviser’s  proprietary  internal  scoring  system  provided,  however,  that  the  Portfolio  may  have  exposure  of  up  to  10%  in  such
corporate  issuers.  The  Portfolio  may  invest  in  a  corporate  issuer  prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances
where  an  internal  ESG  rating  may  not  be  available,  which  include  but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,
holdings that are soon to reach their maturity date, and/or certain short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.    The   relevance   of   specific   traditional    fundamental   factors   and   ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Emission to water
• Unadjusted gender pay gap

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 
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PROPORTION OF INVESTMENTS

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  25%  may  be  held  in  cash,  derivatives,  mutual  funds  and  collateralised  securities,  and  issuers  for  which  data  is  lacking  and  which  fall
into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives,  mutual  funds  and  collateralised  securities  for
efficient  portfolio  management,  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become
eligible  for  exclusion  after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the
Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The
percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these  instruments  but  the  actual  percentage  may  vary  from  time
to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

75%

#2 Other
25%

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws
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METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of corporate issuers with an ESG rating according to the Investment Adviser’s proprietary internal scoring system of >1.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering    reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental   and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,    in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Emerging Markets Debt Blend Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusions  based  on  proprietary  ESG  ratings;  (ii)  portfolio
level  targets  as  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG
factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research process to seek to: (i) determine whether a particular fixed
income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality
and  spreads  of  a  particular  fixed  income  security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to
identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices, in particular with respect
to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The Goldman Sachs Asset Management
Global  Stewardship  Team  will  seek  to  implement  a  proprietary  approach  to  identify,  review,  evaluate  and  monitor  companies  who  are
flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers
principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusions  based  on  proprietary  ESG  ratings;  (ii)  portfolio  level  targets.  The
Investment  Adviser  leverages  external  data  sources  to supplement internal research on the environmental and/or social characteristics of
the  products.  While  ESG  data  availability and quality continues to improve, the Investment Adviser does not believe there is currently one
ESG  data  provider  that  holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple
third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s
fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.
Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of
our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process as set forth below. This consists of: (i) exclusions based on proprietary ESG ratings; (ii) portfolio level targets as set forth below.

The  screening  process  for  the  Portfolio  generally  excludes  corporate  issuers  that have the lowest category of ESG ratings according to the
Investment  Adviser’s  proprietary  internal  scoring  system  provided,  however,  that  the  Portfolio  may  have  exposure  of  up  to  10%  in  such
corporate  issuers.  The  Portfolio  may  invest  in  a  corporate  issuer  prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances
where  an  internal  ESG  rating  may  not  be  available,  which  include  but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,
holdings that are soon to reach their maturity date, and/or certain short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  higher  environmental  score  (E-score)  relative  to  the  Reference  Portfolio/Benchmark.  The  Investment Adviser
aims  to  measure  an  E-score  for each sovereign issuer in the Portfolio and in the Reference Portfolio/Benchmark according to its proprietary
ESG  scoring  system,  which  amongst  other  factors  may  consider  Air  Quality,  Water  Scarcity,  Climate  &  Energy,  Biodiversity  &  Habitat.
Where   exceptional   circumstances   exist    (including,   but   not   limited   to,   high   market   volatility,   exceptional  market  conditions,  market
disruptions)  that  result  in  this  target  not  being  achieved,  the  Investment  Adviser  will  seek  to  adjust  the  Portfolio  to  adhere  to  the  target  as
soon  as  reasonably  practicable  and  in  the  best  interests  of  Shareholders.  However,  there  may  be  instances  where  an  internal E-score may
not  be  available  for  a  particular sovereign issuer, which include but are not limited to in kind transfers, new issues, holdings that are soon to
reach  their  maturity  date,  and/or  certain  short-term  holdings.  If  an  issuer  does  not  have  an  E-score  it  will  be  excluded when calculating the
E-score of the Portfolio or Reference Portfolio/Benchmark, as applicable.

Although  the  Portfolio  aims  to  target  a  better  environmental  score  relative  to  the  Reference  Portfolio/Benchmark,  please  note  that  the
relevant reference benchmark is not an ESG benchmark.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere to the targets.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively    priced    for    investment.   The   relevance   of    specific    traditional    fundamental   factors    and   ESG   factors    to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  sovereign  issuers  in this Portfolio that have a low E-score with the objective to encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  25%  may  be  held  in  cash,  derivatives,  mutual  funds  and  collateralised  securities,  and  issuers  for  which  data  is  lacking  and  which  fall
into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives,  mutual  funds  and  collateralised  securities  for
efficient  portfolio  management,  and  issuers  for  which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become
eligible  for  exclusion  after  purchase  but  cannot  be  readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the
Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The
percentage  shown  is  expected  to  be  the  maximum  which  may  be  held  in  these  instruments  but  the  actual  percentage  may  vary  from  time
to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

75%

#2 Other
25%

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Unadjusted gender pay gap

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Deforestation 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary    firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors    regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of corporate issuers with an ESG rating according to the Investment Adviser’s proprietary internal scoring system of >1.

•  The  difference  in  the  E-score  of  the  Portfolio  according  to  the  Investment  Adviser’s  proprietary  ESG  scoring  system  for  each  sovereign
issuer and the E-score of the Reference Portfolio/Benchmark.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

Article 10 Disclosure



LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators

ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.    The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Emerging Markets Debt Local Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  portfolio  level  targets  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG
Criteria   as   set   forth    above   the   Investment    Adviser    may   integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its
fundamental    research   process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and
attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed  income
security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,
employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will
seek  to  implement  a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data providers
on   various   criteria   to   establish   a   proprietary   list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  portfolio  level  targets.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s  fundamental  analysis.  ESG  practices  are  assessed  as
part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.  Assessing  and  promoting  effective stewardship among the
companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of  our  investing  clients  is  also  a  key  part  of  our  investment
process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of portfolio level targets as set forth below.

The  Portfolio  aims  to  target  a  higher  environmental  score  (E-score)  relative  to  the  Reference  Portfolio/Benchmark.  The  Investment Adviser
aims  to  measure  an  E-score  for each sovereign issuer in the Portfolio and in the Reference Portfolio/Benchmark according to its proprietary
ESG  scoring  system,  which  amongst  other  factors  may  consider  Air  Quality,  Water  Scarcity,  Climate  &  Energy,  Biodiversity  &  Habitat.
Where   exceptional   circumstances   exist    (including,   but   not   limited   to,   high   market   volatility,   exceptional  market  conditions,  market
disruptions)  that  result  in  this  target  not  being  achieved,  the  Investment  Adviser  will  seek  to  adjust  the  Portfolio  to  adhere  to  the  target  as
soon  as  reasonably  practicable  and  in  the  best  interests  of  Shareholders.  However,  there  may  be  instances  where  an  internal E-score may
not  be  available  for  a  particular sovereign issuer, which include but are not limited to in kind transfers, new issues, holdings that are soon to
reach  their  maturity  date,  and/or  certain  short-term  holdings.  If  an  issuer  does  not  have  an  E-score  it  will  be  excluded when calculating the
E-score of the Portfolio or Reference Portfolio/Benchmark, as applicable.

Although  the  Portfolio  aims  to  target  a  better  environmental  score  relative  to  the  Reference  Portfolio/Benchmark,  please  note  that  the
relevant reference benchmark is not an ESG benchmark.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere to the targets.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively    priced   for   investment.    The   relevance   of    specific   traditional    fundamental    factors    and   ESG   factors    to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  sovereign  issuers  in this Portfolio that have a low E-score with the objective to encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  25%  may  be  held  in  cash,  derivatives,  mutual  funds,  collateralised  securities,  fixed  income  securities  and  issuers  for  which  data  is
lacking .

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Activities negatively affecting biodiversity 

sensitive areas 
Non-mandatory Climate PAIs • Water usage and recycling 

• Natural species and protected areas 
• Deforestation 
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Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives,  mutual  funds,  collateralised  securities  and  fixed
income  securities  issued  by  companies  for  efficient  portfolio  management  purposes  and  issuers  for  which  data  is  lacking.  These  may  be
used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,
nor  qualify  as  sustainable  investments.  The  percentage  shown  is  expected  to be the maximum which may be held in these instruments but
the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

•  The  difference  in  the  E-score  of  the  Portfolio  according  to  the  Investment  Adviser’s  proprietary  ESG  scoring  system  for  each  sovereign
issuer and the E-score of the Reference Portfolio/Benchmark.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

75%

#2 Other
25%
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DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Emerging Markets Debt Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  portfolio  level  targets  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG
Criteria   as   set   forth    above   the   Investment    Adviser    may   integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its
fundamental    research   process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and
attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed  income
security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,
employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will
seek  to  implement  a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data providers
on   various   criteria   to   establish   a   proprietary   list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  portfolio  level  targets.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s  fundamental  analysis.  ESG  practices  are  assessed  as
part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.  Assessing  and  promoting  effective stewardship among the
companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of  our  investing  clients  is  also  a  key  part  of  our  investment
process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of portfolio level targets as set forth below.

The  Portfolio  aims  to  target  a  higher  environmental  score  (E-score)  relative  to  the  Reference  Portfolio/Benchmark.  The  Investment Adviser
aims  to  measure  an  E-score  for each sovereign issuer in the Portfolio and in the Reference Portfolio/Benchmark according to its proprietary
ESG  scoring  system,  which  amongst  other  factors  may  consider  Air  Quality,  Water  Scarcity,  Climate  &  Energy,  Biodiversity  &  Habitat.
Where   exceptional   circumstances   exist    (including,   but   not   limited   to,   high   market   volatility,   exceptional  market  conditions,  market
disruptions)  that  result  in  this  target  not  being  achieved,  the  Investment  Adviser  will  seek  to  adjust  the  Portfolio  to  adhere  to  the  target  as
soon  as  reasonably  practicable  and  in  the  best  interests  of  Shareholders.  However,  there  may  be  instances  where  an  internal E-score may
not  be  available  for  a  particular sovereign issuer, which include but are not limited to in kind transfers, new issues, holdings that are soon to
reach  their  maturity  date,  and/or  certain  short-term  holdings.  If  an  issuer  does  not  have  an  E-score  it  will  be  excluded when calculating the
E-score of the Portfolio or Reference Portfolio/Benchmark, as applicable.

Although  the  Portfolio  aims  to  target  a  better  environmental  score  relative  to  the  Reference  Portfolio/Benchmark,  please  note  that  the
relevant reference benchmark is not an ESG benchmark.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere to the targets.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively    priced   for   investment.    The   relevance   of    specific   traditional    fundamental    factors    and   ESG   factors    to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  sovereign  issuers  in this Portfolio that have a low E-score with the objective to encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  25%  may  be  held  in  cash  and/or  derivatives, mutual funds, collateralised securities, fixed income securities issued by companies and
and issuers for which data is lacking .

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Deforestation 
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Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives,  mutual  funds,  collateralised  securities  and  fixed
income  securities  issued  by  companies  for  efficient  portfolio  management  purposes  and  issuers  for  which  data  is  lacking.  These  may  be
used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,
nor  qualify  as  sustainable  investments.  The  percentage  shown  is  expected  to be the maximum which may be held in these instruments but
the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

•  The  difference  in  the  E-score  of  the  Portfolio  according  to  the  Investment  Adviser’s  proprietary  ESG  scoring  system  for  each  sovereign
issuer and the E-score of the Reference Portfolio/Benchmark.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

75%

#2 Other
25%
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DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Emerging Markets Equity ESG Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have  a  minimum  proportion  of  20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social
and  Governance  .("ESG")  considerations  into  its  fundamental  investment  process  which  consists  of  exclusionary  screens  as  set  forth
below  (the  "ESG  Criteria").  Once  the  Investment  Adviser  determines  that  a  company  meets  the  Portfolio’s  ESG  Criteria  as  described
above,  the  Investment  Adviser  conducts  a  supplemental  analysis  of  individual  companies’  corporate  governance  factors  and  a  range  of
environmental  and  social  factors  that  may  vary  across  asset  classes,  sectors  and  strategies.  The  Portfolio  leverages  Goldman  Sachs
Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across environmental and social pillars.
The  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  are  taken  into  account  through  the  application  of  the  Do  No  Significant
Harm  ("DNSH")  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as  qualitatively  through  the  Portfolio’s
investment approach.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.  The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this  Fund,  as
set out in the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 20% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The   Portfolio   leverages   Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• alcohol;
• adult entertainment;
• for-profit prisons;
• civilian firearms;
• gambling

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

Once  the  Investment  Adviser  determines  that  a  company  meets  the  Portfolio’s  ESG  Criteria  as  described  above,  the  Investment  Adviser
conducts  a  supplemental  analysis  of  individual  companies’  corporate  governance  factors  and  a  range  of  environmental  and  social  factors
that   may   vary   across   asset   classes,   sectors   and   strategies.   This   supplemental   analysis   will   be   conducted   alongside   traditional
fundamental,  bottom-up  financial  analysis  of  individual  companies,  using  traditional  fundamental  metrics.  The  Investment  Adviser  may
engage  in  active  dialogues  with  company  management  teams  to  further  inform  investment  decision-making  and  to  foster  best  corporate
governance  practices  using  its  fundamental  and  ESG  analysis.  The  Portfolio  may  invest  in  a  company  prior  to  completion  of  the
supplemental  analysis  or  without  engaging  with  company  management.  Instances  in  which  the  supplemental  analysis  may  not  be
completed  prior  to  investment  include  but  are  not  limited  to  IPOs,  in-kind  transfers,  corporate actions, and/or certain short-term holdings.
The  Investment  Adviser  employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors, and no one factor or
consideration  is  determinative.  The  identification  of  a  risk  related to an ESG factor will not necessarily exclude a particular security and/or
sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental
factors and ESG factors to the fundamental investment process varies across asset classes, sectors and strategies.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 
• Non-recycled waste ratio
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PROPORTION OF INVESTMENTS

At  least  80%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  20%  may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits
to holding a minimum of 20% in sustainable investments.

Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

80%

#2 Other
20%

#1A Sustainable
20%

#1B Other E/S characteristics

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
• Risk of incidents of child labour
• Risk of incidents of forced labour
• Number of cases of severe human rights issues 

and incidents
• Investments in companies without workplace 

accident prevention policies
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio   contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• alcohol;
• adult entertainment;
• for-profit prisons;
• civilian firearms;
• gambling

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

The  consideration  of  investments  made  by  the  Portfolio  as  sustainable  investments  is determined by reference to the Investment Adviser’s
Sustainable  Investment  Framework,  which  includes  an  assessment  as  to  whether  the  investment  contributes  to  an  environmental  and/or
social  objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either
a product or operational contribution.

Product  contribution  considers  either  i)  the  proportion  of  an  issuer’s  revenue  dedicated  to  an  environmentally  and/or  socially  sustainable
impact  category,  ii)  the  alignment  of  a  product  to  an  environmental  and/or  social  Sustainable  Development  Goal  (SDG),  iii)  best-in-class
scoring  of  an  issue(r)  as  against  environmental  and/or  social  opportunities  themes  defined  by  an  external  data  provider,  or  iv)  the
percentage  of  taxonomy  aligned  revenue  of  the  issuer.  Due  to  availability  of  reliable  data,  the  taxonomy  aligned  revenue  route  will  only  be
used as data improves.

Operational  contribution  takes  a  thematic  approach,  looking  at  the  promotion  of  climate  transition  (environmental)  within  the  operational
framework  of  the  issuer,  inclusive  growth  (social)  within  the  operational  framework  of  the  issuer, operational alignment to an environmental
or social SDG, or the application of a best-in-class proprietary environmental and social score.

This  Portfolio  does  not  target  a  specific  category  of  sustainable  investments  but  assesses  all  investments  made  pursuant  to  its  overall
investment   strategy   using   the   Sustainable   Investment   Framework.   Hence,   the  sustainable  investments  made  by  this  Portfolio  may
contribute to a variety of environmental and/or social objectives of the sustainable investments.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Emerging Markets Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have  a  minimum  proportion  of  20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social
and  Governance  .("ESG")  considerations  into  its  fundamental  investment  process  which  consists  of  exclusionary  screens  as  set  forth
below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors
with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,
as  well  as  potential  risks.  The  Portfolio  leverages  Goldman  Sachs  Asset Management’s proprietary approach to identifying and evaluating
global  norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management
structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship
Team  will  seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data
providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability  factors  across environmental and social pillars. The principal adverse impacts on sustainability factors ("PAIs") are taken into
account  through  the  application  of  the  Do  No  Significant  Harm  ("DNSH")  principle  outlined  above  for  the  determination  of  sustainable
investments as well as qualitatively through the Portfolio’s investment approach.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.  The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this  Fund,  as
set out in the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 10% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The   Portfolio   leverages   Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 
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PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  10%  may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits
to holding a minimum of 10% in sustainable investments.

Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

#1A Sustainable
10%

#1B Other E/S characteristics

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
• Risk of incidents of child labour
• Risk of incidents of forced labour
• Number of cases of severe human rights issues 

and incidents

Article 10 Disclosure



MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio   contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

The  consideration  of  investments  made  by  the  Portfolio  as  sustainable  investments  is determined by reference to the Investment Adviser’s
Sustainable  Investment  Framework,  which  includes  an  assessment  as  to  whether  the  investment  contributes  to  an  environmental  and/or
social  objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either
a product or operational contribution.

Product  contribution  considers  either  i)  the  proportion  of  an  issuer’s  revenue  dedicated  to  an  environmentally  and/or  socially  sustainable
impact  category,  ii)  the  alignment  of  a  product  to  an  environmental  and/or  social  Sustainable  Development  Goal  (SDG),  iii)  best-in-class
scoring  of  an  issue(r)  as  against  environmental  and/or  social  opportunities  themes  defined  by  an  external  data  provider,  or  iv)  the
percentage  of  taxonomy  aligned  revenue  of  the  issuer.  Due  to  availability  of  reliable  data,  the  taxonomy  aligned  revenue  route  will  only  be
used as data improves.

Operational  contribution  takes  a  thematic  approach,  looking  at  the  promotion  of  climate  transition  (environmental)  within  the  operational
framework  of  the  issuer,  inclusive  growth  (social)  within  the  operational  framework  of  the  issuer, operational alignment to an environmental
or social SDG, or the application of a best-in-class proprietary environmental and social score.

This  Portfolio  does  not  target  a  specific  category  of  sustainable  investments  but  assesses  all  investments  made  pursuant  to  its  overall
investment   strategy   using   the   Sustainable   Investment   Framework.   Hence,   the  sustainable  investments  made  by  this  Portfolio  may
contribute to a variety of environmental and/or social objectives of the sustainable investments.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Emerging Markets Ex-China Equity Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have  a  minimum  proportion  of  20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social
and  Governance  .("ESG")  considerations  into  its  fundamental  investment  process  which  consists  of  exclusionary  screens  as  set  forth
below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors
with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,
as  well  as  potential  risks.  The  Portfolio  leverages  Goldman  Sachs  Asset Management’s proprietary approach to identifying and evaluating
global  norms  violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management
structures,  employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship
Team  will  seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data
providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability  factors  across environmental and social pillars. The principal adverse impacts on sustainability factors ("PAIs") are taken into
account  through  the  application  of  the  Do  No  Significant  Harm  ("DNSH")  principle  outlined  above  for  the  determination  of  sustainable
investments as well as qualitatively through the Portfolio’s investment approach.

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  In  addition  to  the  financial  due  diligence  carried  out  by  the  Investment  Adviser,  the  Investment  Adviser  also  assesses  the
impact  of  ESG  related  risks  and  opportunities  as  part  of  the  investment  process,  where  relevant.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  manage  on  behalf  of  the  investing  clients  is a key part of the
investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 10% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The   Portfolio   leverages   Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  avoid  investing  in  companies  that  are,  in  the  opinion  of  the  Investment
Adviser,  directly  engaged  in,  and/or  deriving  significant  revenues  from  the  following  activities,  which,  as  at  the  date  of  the  Prospectus,
include but are not limited to:

• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth above, the Investment Adviser may integrate ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to  assess  overall  business  quality  and  valuation,  as  well  as  potential  risks.
Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  include,  but  are  not  limited  to,  cash  flows,  balance  sheet
leverage,  return  on  invested  capital,  industry  dynamics,  earnings  quality  and  profitability.  ESG  factors  that  the  Investment  Adviser  may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety,  community  impact,
governance  practices  and  stakeholder  relations,  employee  relations,  board  structure,  transparency  and  management  incentives.  The
identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  for  investment.  The  relevance  of  specific  traditional  fundamental  factors  and  ESG  factors  to  the
fundamental  investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources
provided  by  third  party  vendors  and/or  engage  directly  with  companies  when  assessing  the  above  factors.  The  Investment  Adviser
employs  a  dynamic  fundamental  investment  process  that  considers  a  wide  range  of  factors,  and  no  one  factor  or  consideration  is
determinative.

Additionally,  this  Portfolio  leverages  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  engagement  initiatives.  The
Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on  proactive,  outcomes-based  engagement,  in  an  attempt  to
promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current
issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman  Sachs
Asset  Management  Global  Stewardship  Team  creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global
Stewardship Team’s thematic priorities and guides voting and engagement efforts.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies
• Natural species and protected areas 
• Deforestation 
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PROPORTION OF INVESTMENTS

At  least  90%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  10%  may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits
to holding a minimum of 10% in sustainable investments.

Investments  included  under  “#2  Other"  include  cash  and  cash  equivalents  for  liquidity  purposes  and  derivatives  (including  but  not  limited
to  index  futures)  for  efficient  portfolio  management.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither
promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

90%

#2 Other
10%

#1A Sustainable
10%

#1B Other E/S characteristics

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Number of incidents of discrimination reported
• Number of incidents of discrimination leading to 

sanctions
• CEO pay ratio
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio   contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas);
• tobacco;
• adult entertainment;
• for-profit prisons;
• civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

The  consideration  of  investments  made  by  the  Portfolio  as  sustainable  investments  is determined by reference to the Investment Adviser’s
Sustainable  Investment  Framework,  which  includes  an  assessment  as  to  whether  the  investment  contributes  to  an  environmental  and/or
social  objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either
a product or operational contribution.

Product  contribution  considers  either  i)  the  proportion  of  an  issuer’s  revenue  dedicated  to  an  environmentally  and/or  socially  sustainable
impact  category,  ii)  the  alignment  of  a  product  to  an  environmental  and/or  social  Sustainable  Development  Goal  (SDG),  iii)  best-in-class
scoring  of  an  issue(r)  as  against  environmental  and/or  social  opportunities  themes  defined  by  an  external  data  provider,  or  iv)  the
percentage  of  taxonomy  aligned  revenue  of  the  issuer.  Due  to  availability  of  reliable  data,  the  taxonomy  aligned  revenue  route  will  only  be
used as data improves.

Operational  contribution  takes  a  thematic  approach,  looking  at  the  promotion  of  climate  transition  (environmental)  within  the  operational
framework  of  the  issuer,  inclusive  growth  (social)  within  the  operational  framework  of  the  issuer, operational alignment to an environmental
or social SDG, or the application of a best-in-class proprietary environmental and social score.

This  Portfolio  does  not  target  a  specific  category  of  sustainable  investments  but  assesses  all  investments  made  pursuant  to  its  overall
investment   strategy   using   the   Sustainable   Investment   Framework.   Hence,   the  sustainable  investments  made  by  this  Portfolio  may
contribute to a variety of environmental and/or social objectives of the sustainable investments.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.
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DATA SOURCES AND PROCESSING

While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse
set  of  needs  and  use  cases.  The  Fundamental  Equities  Team  prefer  to  use  more  granular,  performance-based  data,  where  available,  while
also selectively leveraging both broad based and qualitative ESG reports written by external analysts.

The  Fundamental  Equities  Team  may  estimate  or  seek  alternative  data  sources  for  missing  ESG  data  where  such  approaches  can  provide
useful  and  appropriate  assessments.  This  could  arise  in  situations  such  as  a  lag-in  company  reporting  (e.g.  annual  carbon  emissions  data)
being  reflected  in  third-party  ESG  data  providers,  or  a  lack  of  sufficient  coverage  due  to  region  (e.g.  emerging  markets)  and  market  cap
(e.g.  small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than
external   sources,   for   example   through   its   own   direct   engagement   efforts   with   management   teams   and    various   stakeholders.   The
Investment  Adviser  does  not  rely  exclusively  on  external  data  providers  and  leverages  external  ESG  data  to  enhance  our  bottom-up
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues  and  evolving  views  about  key  environmental,  social,  and  governance  topics.  To  guide  engagement  efforts,  the  Goldman
Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the  Goldman  Sachs  Asset  Management
Global    Stewardship   Team’s   thematic   priorities  and  guides  voting  and  engagement  efforts.  The  Global  Stewardship  Team  are  also
responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be
involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.
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ENGAGEMENT POLICIES

The  Investment  Adviser  leverages  the  Goldman  Sachs  Asset Management Global Stewardship Team’s engagement initiatives in respect of
the  Portfolio.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  focuses  on proactive, outcomes-based engagement, in an
attempt  to  promote  best  practices.  Engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate
current  issues,  evolving  views  about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide
engagement  efforts,  the  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  the
Goldman  Sachs  Asset  Management  Global  Stewardship  Team’s  thematic  priorities  and  guides  voting  and  engagement  efforts.  The  Global
Stewardship  Team  are  also  responsible  for  the  Investment  Adviser’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators and issuers that may be involved in poor governance practices, as described above.

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment  process.  The  Global  Stewardship  Team  focus  on  proactive,  outcomes-based  engagement,  in  an  attempt  to  promote  best
practices.  The  engagements  conducted  by  the  Global  Stewardship Team are designed to complement the engagements conducted by our
investment teams.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Emerging Markets Short Duration Bond Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  as  set  forth  below  (the  "ESG  Criteria").  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary
ESG  ratings;  (iii)  portfolio  level  targets  set  forth  below.  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser
may  integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine
whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential
impact   on   the   credit   quality   and   spreads   of   a   particular    fixed   income   security.   The   Portfolio    leverages   Goldman   Sachs   Asset
Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms  violators  and  issuers  that  may  be  engaged  in  poor
governance  practices,  in  particular  with  respect  to  sound  management  structures,  employee  relations,  remuneration  of  staff  and  tax
compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will  seek to implement a proprietary approach to identify,
review,  evaluate  and  monitor  companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of
global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  ("PAIs")  across  the  environmental
and/or social pillars.

At  least  80%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)
portfolio  level  targets.  The  Investment  Adviser  leverages  external  data  sources  to  supplement  internal  research  on  the  environmental
and/or  social  characteristics  of  the  products.  While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does
not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages the most useful underlying data. Therefore, the Investment
Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs  and  use  cases.  ESG  evaluation  is  a  core  component  of
the  Investment  Adviser’s  fundamental  analysis.  ESG  practices  are  assessed  as  part  of  the  investment  process  where  they  are  deemed
material  to  credit  risk.  Assessing  and  promoting  effective  stewardship  among  the  companies and issuers represented in the portfolios we
manage on behalf of our investing clients is also a key part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process  as  set  forth  below.  This  consists  of:  (i)  exclusionary  screens;  (ii)  exclusions  based  on  proprietary  ESG  ratings;  (iii)  portfolio  level
targets set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  investment  in  debt  securities
issued  by  corporate  and  sovereign  issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

The  Portfolio  will  also  seek  to  exclude  from  its  investment  universe  companies  the  Investment  Adviser  believes  to  be  violating  the  United
Nations   Global   Compact's   ten   principles   (which   are   widely   recognised   corporate   sustainability   principles   that   meet   fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

Additionally,  the  screening  process  for  the  Portfolio  generally  excludes  government  and  corporate  issuers  that  have the lowest category of
ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system.  The  government  and  corporate  issuers  with  the
lowest  ESG  ratings  according  to  the  Investment  Adviser's  proprietary  internal  scoring  system  generally  account  for  less  than  10%  of  the
issuers  for  which  the  Investment  Adviser  has  assigned  an internal ESG rating. The Portfolio may invest in a government or corporate issuer
prior  to  such  issuer  receiving  an  internal  ESG  rating.  There  are  instances  where  an  internal ESG rating may not be available, which include
but  are  not  limited  to,  in-kind  transfers,  corporate  actions,  new  issues,  holdings  that  are  soon  to  reach  their  maturity  date,  and/or  certain
short-term holdings.

The  Investment  Adviser  in  its  sole  discretion  may  periodically  update  its screening process, or revise the thresholds applicable to any such
activities.  There  may  be  instances  where  existing  issuers  in  the  Portfolio  that  were  not  in  the  lowest  category  of  ESG  ratings  or  otherwise
excluded  pursuant  to  the  ESG  Criteria  above  at  the  time  of  purchase  are  subsequently  determined  by  the  Investment  Adviser  to  either fall
into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  based  on  the ESG Criteria above. The Investment Adviser will not
be  required  to  sell  such  securities  and  may  not  be  able  to  sell  such  securities,  for  example,  where  they  are  not  readily  disposable  due  to
liquidity issues or other reasons.

The  Portfolio  aims  to  target  a  lower  exposure,  relative  to  the  50%  JPMorgan  EMBI  Global Diversified 1-3Yr & 50% JPMorgan CEMBI Broad
Diversified  1-3Yr,  to  companies  with  certain  pre-defined  thresholds for diversity on company boards as measured by percentage of women
directors  on  the  company's  board  of  directors.  The  current  pre-defined  threshold  has  been  set  by  the  Investment  Adviser  for  the  Portfolio
to  hold  less  than  the  50%  JPMorgan  EMBI  Global  Diversified  1-3Yr  &  50%  JPMorgan  CEMBI  Broad  Diversified  1-3Yr  weight  in  issuers  that
have  less  than  10%  women  on  board  (i.e.  boards  with  fewer than 10% of their members being women fall below the threshold), but may be
changed  at  discretion  of  the  Investment  Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at
any point from the Investment Adviser ).

The  Portfolio  aims  to  target  a  lower  weighted  average  carbon  intensity  relative  to  the  50%  JPMorgan  EMBI  Global  Diversified  1-3Yr & 50%
JPMorgan  CEMBI  Broad  Diversified  1-3Yr.  Weighted  average  carbon  intensity  is  a  measure  of  the  Scope  1  and  2  carbon  emissions  of  a
corporate  issuer  weighted  by  average  portfolio  weight.  This  measure is calculated by the Investment Adviser, using third party data. Scope
1  emissions  include  all  direct  Greenhouse  Gas  emissions  from  sources  owned  or  controlled  by  the  company.  Scope  2  emissions  include
indirect  GHG  emissions  from  consumption  of  purchased  electricity,  heat,  or  steam,  and  the  transmission  and  distribution  (T&D)  losses
associated  with  some  purchased  utilities.  There may be instances where Scope 1 and Scope 2 carbon emissions data may not be available
for a particular corporate issuer.

The  Investment  Adviser  will  monitor  these  targets  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to
adhere  to  the  targets.  Please  note  that  the  50%  JPMorgan  EMBI  Global  Diversified  1-3Yr  &  50%  JPMorgan  CEMBI  Broad  Diversified  1-3Yr
is  not  an  ESG  benchmark  and  that  the  Portfolio  is  not  managed  in  view  of  achieving  the  long-term  global  warming  objectives  of  the  Paris
Agreement.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively   priced   for   investment.   The   relevance   of   specific   traditional    fundamental   factors   and   ESG   factors   to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The   Investment   Adviser    intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  have  an
under-representation  of  women  on  their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards
with  fewer  than  10%  of  their  members  being  women  fall  below  the  threshold),  but  may  be  changed  at  discretion  of  the  Investment
Adviser  without  prior  notice  to  Shareholders  (who  may  obtain  details  of  the  current  threshold  at  any  point  from  the  Investment  Adviser).
The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)
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PROPORTION OF INVESTMENTS

At  least  80%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  20%  may  be  held  in  cash,  derivatives  and  issuers  for  which  data  is  lacking  and  which  fall  into  the  lowest  ESG  category  or  otherwise
become eligible for exclusion after purchase but cannot be readily disposed of.

Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives  for  efficient  portfolio  management  and  issuers  for
which  data  is  lacking  or  which  fall  into  the  lowest  ESG  category  or  otherwise  become  eligible  for  exclusion  after  purchase  but  cannot  be
readily  disposed  of.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither  promote  the  environmental  or
social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown  is  expected  to be the maximum which
may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

80%

#2 Other
20%

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment   guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors    regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of companies in the Portfolio deriving significant revenues from:
• production of, and/or involvement in controversial weapons (including nuclear weapons);
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands);
• production or sale of tobacco;
• production or sale of civilian firearms

• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles.

•  %  of  government  and  corporate  issuers  in  the  Portfolio  with  an  ESG  rating  according  to  the  Investment  Adviser’s  proprietary  internal
scoring system of >1.

•  The  difference  between  the  weighted  average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio
and  weighted  average  scope  1  and  2  carbon  intensity  relative  to  the  50%  JPMorgan  EMBI  Global  Diversified  1-3Yr  &  50%  JPMorgan
CEMBI Broad Diversified 1-3Yr.

•  The  difference  between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and
the 50% JPMorgan EMBI Global Diversified 1-3Yr & 50% JPMorgan CEMBI Broad Diversified 1-3Yr.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.
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LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators

ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs Emerging Markets Total Return Bond Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  and/or  social  characteristics,  but  does  not  have  as  its  objective  sustainable  investment.  The
Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  ("ESG")  considerations  into  its  fundamental
investment  process  which  consists  of  portfolio  level  targets  as  set  forth  below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG
Criteria   as   set   forth    above   the   Investment    Adviser    may   integrate  ESG  factors  with  traditional  fundamental  factors  as  part  of  its
fundamental    research   process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is  suitable  and
attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed  income
security.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and  evaluating  global  norms
violators  and  issuers  that  may  be  engaged  in  poor  governance  practices,  in  particular  with  respect  to  sound  management  structures,
employee  relations,  remuneration  of  staff  and  tax  compliance.  The  Goldman  Sachs  Asset  Management  Global  Stewardship  Team  will
seek  to  implement  a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data providers
on   various   criteria   to   establish   a   proprietary   list  of  global  norms  violators.  This  Portfolio  considers  principal  adverse  impacts  on
sustainability factors ("PAIs") across the environmental and/or social pillars.

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  namely  the
application  of  the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman
Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social
characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment  Guidelines  Policy.  The
methodologies  used  to  meet  the  ESG  Criteria  consists  of  portfolio  level  targets.  The  Investment  Adviser  leverages  external  data  sources
to  supplement  internal  research on the environmental and/or social characteristics of the products. While ESG data availability and quality
continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that  holistically  packages  the
most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet  the  diverse  set  of  needs
and  use  cases.  ESG  evaluation  is  a  core  component  of  the  Investment  Adviser’s  fundamental  analysis.  ESG  practices  are  assessed  as
part  of  the  investment  process  where  they  are  deemed  material  to  credit  risk.  Assessing  and  promoting  effective stewardship among the
companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of  our  investing  clients  is  also  a  key  part  of  our  investment
process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

This  Fund  was  either  launched  or  updated  its  investment  strategy  with  Article  8  disclosures  in  2022.  Therefore,  the  2022  annual  report
will  include  a  statement  on  the  extent  to  which  the  environmental  or  social characteristics promoted by this Fund, as set out in the Article
8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment

The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of portfolio level targets as set forth below.

The  Portfolio  aims  to  target  a  higher  environmental  score  (E-score)  relative  to  the  J.P.  Morgan  Emerging  Market  Bond  Index  Global
Diversified.  The  Investment  Adviser  aims  to  measure  an  E-score  for  each  sovereign  issuer  in the Portfolio and in the J.P. Morgan Emerging
Market  Bond  Index  Global  Diversified  according  to  its  proprietary  ESG  scoring  system,  which  amongst  other  factors  may  consider  Air
Quality,  Water  Scarcity,  Climate  &  Energy,  Biodiversity  &  Habitat.  However,  there  may  be  instances  where  an  internal  E-score  may  not  be
available  for  a  particular  sovereign  issuer,  which  include  but  are  not  limited  to  in  kind transfers, new issues, holdings that are soon to reach
their  maturity  date,  and/or  certain  short-term  holdings.  If  an  issuer  does  not  have  an  E-score  it  will  be  excluded  when  calculating  the
E-score of the Portfolio or the J.P. Morgan Emerging Market Bond Index Global Diversified, as applicable.

Although  the  Portfolio  aims  to  target  a  better  environmental  score  relative  to  the  Reference  Portfolio/Benchmark,  please  note  that  the
relevant reference benchmark is not an ESG benchmark.

The  Investment  Adviser  will  monitor  this  target  on  an  ongoing  basis  and  seek  to  adjust  the  Portfolio  on  at  least  a  quarterly  basis  to  adhere
to  the  target.  Although  the  Portfolio  aims  to  target  a  better  environmental  score  relative  to  the  J.P.  Morgan  Emerging  Market  Bond  Index
Global  Diversified  (as  set  out  above),  please  note  that  the  J.P.  Morgan  Emerging  Market  Bond  Index  Global  Diversified  is  not  an  ESG
benchmark.
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INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above  the  Investment  Adviser  may  integrate  ESG factors with traditional fundamental
factors  as  part  of  its  fundamental  research  process  to  seek  to:  (i)  determine  whether  a  particular  fixed  income  security  and/or  sector  is
suitable  and  attractively  priced  for  investment  and  (ii)  assess  their  potential  impact  on  the  credit  quality  and  spreads  of  a  particular  fixed
income  security.  Traditional  fundamental  factors  that  the  Investment  Adviser  may  consider  on  a  non-binding  basis  include,  but  are  not
limited  to,  leverage,  earnings,  enterprise  value,  industry  trends and macroeconomic factors. ESG factors that the Investment Adviser may
consider  include,  but  are  not  limited  to,  carbon  intensity  and  emissions  profiles,  workplace  health  and  safety  and  cyber  risk,  stakeholder
relations,  employee  relations,  management  incentives,  governance  structure  and  practices,  environmental  issues,  physical  climate  risk
exposure,  loan  servicer  governance  and  controversies  and  labour  practices.  The  identification  of  a  risk  related  to  an  ESG  factor  will  not
necessarily  exclude  a  particular  fixed  income  security  and/or  sector  that,  in  the  Investment  Adviser’s  view,  is  otherwise  suitable  and
attractively    priced   for   investment.    The   relevance   of    specific   traditional    fundamental    factors    and   ESG   factors    to   the   fundamental
investment  process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by
third  party  vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices  relative  to  peers.  The  Investment  Adviser  may  invest
in a corporate issuer prior to or without engaging with such corporate issuer.

The  Investment  Adviser  intends  to  engage  with  sovereign  issuers  in this Portfolio that have a low E-score with the objective to encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

At  least  75%  of  investments  will  be  aligned  to  the  environmental  and/or  social  characteristics  promoted  by  this  Portfolio,  as  noted  above.
Up  to  25%  may  be  held  in  cash  and/or  derivatives, mutual funds, collateralised securities, fixed income securities issued by companies and
and issuers for which data is lacking .

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Deforestation 
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Investments  included  under  “#2  Other"  include  cash  for  liquidity  purposes,  derivatives,  mutual  funds,  collateralised  securities  and  fixed
income  securities  issued  by  companies  for  efficient  portfolio  management  purposes  and  issuers  for  which  data  is  lacking  These  may  be
used  to  achieve  the  investment  objective  of  the  Portfolio  but  neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,
nor  qualify  as  sustainable  investments.  The  percentage  shown  is  expected  to be the maximum which may be held in these instruments but
the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable   investment   commitments   of   the   Portfolio    contained   within   the   investment    guidelines   in   line   with   the   GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party    systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental   or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

•  The  difference  in  the  E-score  of  the  Portfolio  according  to  the  Investment  Adviser’s  proprietary  ESG  scoring  system  for  each  sovereign
issuer and the E-score of the J.P. Morgan Emerging Market Bond Index Global Diversified.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

75%

#2 Other
25%
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DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  data  sources  such  as  Bloomberg,  MSCI  and  ISS  alongside  proprietary  investment  tools  to
measure  and  monitor  the  attainment  of  the  environmental  or  social characteristics of the Portfolio. The Fixed Income research analysts and
sovereign  economists  also  apply  internal  ESG  ratings  across  the  majority  of  the  Fixed  Income  team’s  corporate  credit  and  sovereign
coverage.  These  ESG  ratings  are  based  on  an  internal  methodology  that  identifies  material  ESG  data  and  themes  based  on  sector  level
weightings.  This  proprietary  research  may  incorporate  information  collected  via  engagement  to  determine  how  companies  may  evolve
going  forward.  The  Investment  Adviser  further  utilizes  Fluent,  a  platform  which  facilitates  content management, workflow and screening for
research  analysts  and  is  used  as  a  centralized  repository  of  all  external  and  internally  generated  research.  The  Investment  Adviser  also
leverages third party data to meet the sustainable investment criteria outlined in this document.

The  Investment  Adviser  may  ensure data quality by liaising closely with the different data providers and by conducting due diligence on the
external data providers in order to confirm that their methodologies are reliable.

Due   to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.

LIMITATIONS TO METHODOLOGIES AND DATA
While  ESG  data  availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data
provider  that  holistically  packages  the  most  useful  underlying  data.  Furthermore,  fixed  income  investments  can  present  challenges  with
gathering   reliable   data   to   determine   that   a   specific   investment   meets   the   criteria   required   to   promote   environmental    and   social
characteristics  (in  particular  due  to  the  relative  inability  to  undertake  direct  engagement  with  portfolio  companies  relative  to  equity
investments).

Multiple  third-party  vendors  and  proprietary  research  are  therefore  leveraged  to  meet  the  diverse  set  of  needs  and  use  cases.  The  Fixed
Income  Team  prefer  to  use  more  granular,  performance-based  data,  such  as  carbon  emissions,  where  available,  while  also  selectively
leveraging  both  broad  based  and  qualitative  ESG  reports  written  by  external  analysts.  Where  there  are  data  gaps  which  cannot  be  filled
with  information  from  proprietary  research  and  engagement,  these  investments  are  not  included  in  the  proportion  of  assets  which  commit
to  either  promoting  the  environmental  or  social  characteristics,  or  becoming  a  sustainable  investment.  To  the  extent  that  this  is  relevant,
this would be disclosed above.

The  Fixed  Income  Team  may  estimate  or  seek  additional  data  sources  for  missing  data  and  such  approaches  can  provide  useful  and
appropriate  assessments.  The  Investment  Adviser  does  not  rely  exclusively  on  external  data  providers and leverages external ESG data to
enhance  its  bottom-up  analysis  and  research  processes,  implement  exclusions  and  inform  internal  analysis  of the environmental and social
characteristics.

Despite  these  limitations,  which  impact  all  consumers  of  ESG  data  and  are  not  specific  to  GSAM,  the Investment Adviser takes reasonable
steps  to  mitigate  the  risk  of  these  limitations  hindering  the  Portfolio’s  ability  to  meet  its  environmental  and  social  characteristics  –  these
include  (as  appropriate),  assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own
internal analyses and using appropriate estimations to manage data gaps.

DUE DILIGENCE

The  Investment  Adviser  seeks  to  understand  the  impact  of  ESG  related  risks and opportunities. ESG evaluation is a core component of the
Investment  Adviser’s  fundamental  analysis.  ESG  practices are assessed as part of the investment process where they are deemed material
to  credit  risk.  The  Investment  Adviser  considers  these  ESG  factors  alongside  corporate  fundamentals,  bond  valuations,  market  technical
factors, and duration, currency and sector risks & forms part of the assessment of a bond’s risk-adjusted return potential.

One  of  the  key  parts  of  the  investment  process  and  ongoing  ESG  risk  management  is  the  assessment  and  promotion  of  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  managed  on  behalf  of  our  investing  clients.  Engagement  with
portfolio  companies  and  issuers  is  conducted  across  asset  classes  and  may  vary  by  investment  teams.  The  Investment  Adviser  also  uses
monitoring  systems  including  Sentinel  to  check  security  positions  against  guidelines  crafted  to  ensure  compliance  with  sustainability
indicators
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ENGAGEMENT POLICIES

Assessing  and  promoting  effective  stewardship  among  the  companies  and  issuers  represented  in  the  Portfolio  is  a  key  part  of  the
investment process.

The  Investment  Adviser  intends  to  engage  with  corporate  issuers  in  this  Portfolio  that  the  Investment  Adviser  believes  to  have  low  ESG
credentials  or  involvement  in  sustainability-related  controversies,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to  peers.  The  Investment  Adviser  may  invest  in  a  corporate  issuer  prior  to  or  without  engaging  with  such  corporate  issuer.  The
Investment  Adviser  intends  to  engage  with  sovereign  issuers  in  this  Portfolio  that  have  a  low  E-score  with  the  objective  to  encourage
sovereigns  to  improve  their  overall  environmental  performance  and  to  encourage  enhanced  disclosures  of  climate  related  metrics.  The
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer.

The   Global   Stewardship   Team   focus   on   proactive,   outcomes-based   engagement,   in   an   attempt   to   promote   best   practices.   The
engagements  conducted  by  the  Global  Stewardship  Team  are  designed  to  complement  the  engagements  conducted  by  our  investment
teams.  The  Fixed  Income  Team  regularly  engage  with  companies  including  in  one-on-one  and  investor  group  settings  to  corporate  issuers
that  the  Investment  Adviser  believes  to  have  low  ESG  credentials,  with  the  objective  to  encourage  issuers  to  improve  their  ESG  practices
relative  to peers. Engagement with management teams is an important component of the fixed income research process, which may inform
investment  selection.  It  gives  a  unique  insight  into  management  quality,  business  model,  financial  performance  and  strategy  and  future
business prospects.

The  engagement  initiatives  are  continually  reviewed,  enhanced  and  monitored  to  ensure  they  incorporate  current  issues,  evolving  views
about  key  environmental,  social,  and  governance  topics  and  sustainability-related  controversies.  To  guide  engagements,  the  Global
Stewardship  Team  creates  an  annual  Focus  List,  which  reflects  thematic  priorities  and  guides  voting  and  engagement  efforts  and  will
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts.

Goldman  Sachs  Asset  Management  has  published  an  Engagement  Policy  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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Goldman Sachs ESG-Enhanced Global Multi-Asset Balanced Portfolio ("the Portfolio")

SUMMARY

This  Portfolio  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have as its objective a sustainable investment, it will
have  a  minimum  proportion  of  5%  of  sustainable  investments.  The  Investment  Adviser  implements  an  approach  to  Environmental,  Social
and  Governance  ("ESG")  considerations  into  its  fundamental  investment  process  which  consists  of  exclusionary  screens  as  set  forth
below  (the  "ESG  Criteria").  In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the  Investment  Adviser  may  integrate  ESG  factors
with  other  factors  as  part  of  its  research  process  to  seek  to  determine  whether  a  particular  security  and/or  sector  is  suitable  and
attractively  priced  for  investment.  The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying  and
evaluating   global   norms   violators   and   issuers   that   may   be   engaged    in   poor   governance   practices.   The   Goldman   Sachs   Asset
Management    Global    Stewardship   Team   will    seek    to   implement    a   proprietary   approach   to   identify,   review,   evaluate   and   monitor
companies  who  are  flagged  by  external  data  providers  on  various  criteria  to  establish  a  proprietary  list  of  global  norms  violators.  This
Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  principal  adverse
impacts  on  sustainability  factors  ("PAIs")  are  taken  into  account  through  the  application  of  the  Do  No  Significant  Harm ("DNSH") principle
for the determination of sustainable investments as well as qualitatively through the Portfolio’s investment approach.

Under  normal  circumstances  it  is  generally  expected  that  the  asset allocation planned for this Portfolio may have 70% of net assets which
is  aligned  (through  the  adoption  of  a  framework  on  such  allocations)  to  the  environmental  and/or  social  characteristics  promoted  by  this
Portfolio,  namely  the  application  of  the  ESG  Criteria.  The  sustainability  indicators  of  the  Portfolio  will  be  measured  and  evaluated  on  an
ongoing  basis.  Goldman  Sachs  Asset  Management  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding
environmental  or  social  characteristics  of  the  Portfolio  contained  within  the  investment  guidelines  in  line  with  the  GSAM  Investment
Guidelines  Policy.  The  methodologies  used  to  meet  the  ESG  Criteria  consists  of  exclusionary  screens. The Investment Adviser leverages
external  data  sources  to  supplement  internal  research  on the environmental and/or social characteristics of the products. While ESG data
availability  and  quality  continues  to  improve,  the  Investment  Adviser  does  not  believe  there  is  currently  one  ESG  data  provider  that
holistically  packages  the  most  useful  underlying  data.  Therefore,  the  Investment  Adviser  leverages  multiple  third-party  vendors  to  meet
the  diverse  set  of  needs  and  use  cases.  The  due  diligence  performed  by  the  portfolio  will  depend  on  the  nature  of  the  underlying
investments,  in  particular  whether  they  are  directly  held  securities  or  Permitted  Funds.  For  the  latter,  the  Investment  Adviser is reliant on
the  underlying  managers  of  those  Funds  to  perform  due  diligence  on  the  underlying  securities.  Assessing  and  promoting  effective
stewardship  among  the  companies  and  issuers  represented  in  the  portfolios  we  manage  on  behalf  of  our  investing  clients  is  also  a  key
part of our investment process.

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.

The  Fund’s  latest  annual  report  includes  a  statement  that  the  environmental  or  social  characteristics  promoted  by  this Fund, as set out in
the Article 8 disclosure, have been met over the reporting period.

NO SUSTAINABLE INVESTMENT OBJECTIVE
This  financial  product  promotes  environmental  or  social  characteristics,  and  while  it  does  not  have  as  its  objective  sustainable  investment,
it will have a minimum proportion of 5% of sustainable investments.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  across  environmental  and  social  pillars.  The  PAIs  are  taken  into
account  through  the  application  of  the  DNSH  principle  outlined  above  for  the  determination  of  sustainable  investments  as  well  as
qualitatively through the Portfolio’s investment approach.

In  regard  to  the  consideration  of  the  PAIs  as  part  of  the  DNSH  assessment  of  an  issuer,  as  noted  above  a  proprietary  quantitative  or
qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  PAIs  relating  to  investee  companies,  and  is  assessed  using
information  from  an  external  data  provider.  These  thresholds for significant harm have been set on a relative or absolute basis against each
PAI  depending  on  the  Investment  Adviser’s  assessment  of  the  worst  performing  investments  with  respect  to those PAIs. Where data is not
available  for  a  specific  PAI  a  suitable  proxy  metric  has  been  identified.  If  both  PAI  and  proxy  PAI  data  (where  relevant)  is  not  available
and/or  applicable  to  complete  the  DNSH  assessment  on  an  issuer,  such  issuer  is  generally  excluded  from  qualifying  as  a  sustainable
investment.

Information  on  how  the  product  considered  principal  adverse  impacts  on  sustainability  factors  will  be  available  in  the  Portfolio's  Annual
report.

The    Portfolio    leverages    Goldman    Sachs   Asset   Management’s  proprietary  approach  to  identifying  and  evaluating  companies  which,
amongst  other  factors,  are  not  considered  to  be  aligned  with  global  norms  as  further  described  below.  Following  this  assessment,  any
companies  which  are  considered  to  be  in  violation  of  these  global  norms  (including  the  OECD  Guidelines  for  Multinational  Enterprises  and
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment.
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT
The  Investment  Adviser  implements  an  approach  to  Environmental,  Social  and  Governance  considerations  into  its fundamental investment
process which consists of exclusionary screens as set forth below.

As  part  of  the  ESG  investment  process,  the  Investment  Adviser  will  adhere  to  the  ESG  Criteria  by  avoiding  direct  investments  in
transferable  securities  of  companies  that  are,  in  the  opinion  of  the  Investment  Adviser,  directly  engaged  in,  and/or  deriving  significant
revenues from the following activities:

• production of, and/or involvement in controversial weapons;
• production or sale of tobacco;
• for-profit prisons;
• production or sale of civilian firearms;
• extraction of arctic oil and gas;
• extraction of oil sands;
• extraction, and/or generation of thermal coal;
• gambling-related business activities;
• production and/or distribution of palm oil;
• predatory lending

The  Portfolio  will  also  directly  seek  to  exclude  from  its  direct  investments  companies  the  Investment  Adviser  believes  to  be  violating  the
United  Nations  Global  Compact's  ten  principles  (which  are  widely  recognised  corporate  sustainability  principles  that  meet  fundamental
responsibilities  in  the  areas  of  human  rights,  labour,  environment  and  anti-corruption).  Please  refer  to  the  summary  of  the  policy  to  assess
good governance practices below for further detail.

The  Portfolio  will  also  seek  to  limit  exposure  to  issuers  in  which  it  is  directly  invested  with  carbon  intensity  above  a  level  the  Investment
Adviser deems appropriate.

Adherence  to  these  ESG  Criteria  will  be  based  on  thresholds  pre-determined  by  the  Investment  Adviser  in  its  sole  discretion  and  will  be
applied  to  proprietary  data  and/or  data  provided  by  one  or  more  third  party  vendor(s).  The  Investment  Adviser  will  rely  on  third-party  data
that  it  believes  to  be  reliable,  but  it  does  not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion,
retains  the  right  to  disapply  data  provided  by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases,
data  on  specific  companies  may  not  be  available  or  may  be  estimated  by  the  Investment  Adviser  using  internal  processes  or  reasonable
estimates.  Potential  omissions  from  the  ESG  Criteria  may  include  but  are  not  limited  to  newly  listed  companies  to  which  a  third  party
vendor  may  not  yet  have  data  mapped.  In  the  course  of  gathering  data,  vendors  may  make  certain  value  judgements.  The  Investment
Adviser  does  not  verify  those  judgements,  nor  quantify  their  impact  upon  its  analysis.  The  Investment  Adviser  in  its  sole  discretion  may
periodically  update  its  screening  process,  amend  the  type  of  activities  that  are  excluded  for  investment  or  revise  the  thresholds applicable
to any such activities.

The  Portfolio  may  also  promote  certain  environmental  and  social  characteristics  by  investing  a  portion  of assets in certain Permitted Funds
that  either:  incorporate  revenue-based  exclusionary  thresholds  (including,  but  not  limited  to,  tobacco,  gambling,  for  profit  prisons,  civilian
firearms,  weapons,  nuclear  weapons,  controversial  weapons,  coal  extraction,  coal  generation,  and  Arctic  oil  and  gas).;  and/or  promote
certain  ESG  themes,  and/or  environmental  and  social  characteristics  including,  but  not  limited  to,  climate  risk,  governance,  and  employee
matters.

INVESTMENT STRATEGY
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above.

In  addition  to  applying  the  ESG  Criteria  as  set  forth  above,  the Investment Adviser may integrate ESG factors with other factors as part of
its  research  process  to  seek  to  determine  whether  a  particular  security  and/or  sector  is  suitable  and  attractively  priced  for  investment.
The  identification  of  a  risk  related  to  an  ESG  factor  will  not  necessarily  exclude  a  particular  security  and/or  sector  that,  in  the  Investment
Adviser’s  view,  is  otherwise  suitable  and  attractively  priced  for  investment.  The  relevance  of  ESG  and  other  factors  to  the  investment
process  varies  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser  may  utilise  data  sources  provided  by  third  party
vendors  and/or  engage  directly  with  issuers  when  assessing  the  above  factors.  The  Investment  Adviser  employs  a  dynamic  investment
process that considers a wide range of factors, and no one factor or consideration is determinative.

The Portfolio will also seek to limit exposure to issuers with carbon intensity above a level the Investment Adviser deems appropriate.
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The  Portfolio  leverages  Goldman  Sachs  Asset  Management’s  proprietary  approach  to  identifying and evaluating global norms violators and
issuers  that  may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance.

This  proprietary  approach  seeks  to  identify, review, evaluate and monitor companies that are flagged by external data providers as being in
violation  of,  or  otherwise  not  aligned  with,  the  United  Nation  Global  Compact  (UNGC)  principles,  the  OECD  Guidelines  for  Multinational
Enterprises  and  the  UN  Guiding  Principles  on  Business  and  Human  Rights  as  well  as  companies  that  have  received  high  controversy
scores  (including  significant  governance  controversies,  severe  labour  rights  controversies  and  severe  tax  compliance  controversies).
Following  review  of  these  external  data  inputs,  companies  that  the  Investment  Adviser  believes  to  have  an  ongoing  and  serious  violation
and/or  are  considered  to  not  be  following  good  governance  practices  with  insufficient  remediation  will  be  excluded  from  the  Portfolio.  This
list  of  companies  will  be  reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are
intended  for  exclusion  from  the  Portfolio  based  on  this  review  (for  example,  due  to  liquidity  issues  or  for  other  reasons  outside  of  the
Investment  Manager’s  control),  however,  will  seek  to  divest  as  soon  as  possible  in  an  orderly  manner  and  in  the  best  interests  of
Shareholders.

This  Portfolio  considers  principal  adverse  impacts  on  sustainability  factors  (PAIs)  across  the  environmental  and/or  social  pillars.  Certain
PAIs  are  taken  into  account  qualitatively  through  the  application  of  the  binding  ESG  Criteria  outlined  above.  On  a  non-binding  and
materiality  basis,  PAIs  are  also  considered  through  firm-wide  and  investment  team  specific  engagement.  The  PAIs  considered  by  this
Portfolio include:

PROPORTION OF INVESTMENTS

Under  normal circumstances it is generally expected that the asset allocation planned for this Portfolio may have 70% of net assets which is
aligned  (through  the  adoption  of  a  framework  on  such  allocations)  to  the  environmental  and/or  social  characteristics  promoted  by  this
Portfolio,  as  noted  above,  and  up  to  30%  of  net  assets  may  be  held  in  other  investments  including  securities,  financial  derivative
instruments  (such  as  equity  and  bond  futures,  currency  forwards,  options),  exchange  traded  funds  and  other  mutual  funds  which  do  not
apply environmental, social and governance considerations as part of their investment policy.

PAI CATEGORY PAI
Mandatory PAIs • Green house gas emissions 

• Carbon footprint
• Green house gas intensity of investee companies
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources
• Energy production from non-renewable sources
• Energy consumption intensity per high impact 

climate sector
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water
• Hazardous waste
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap
• Board gender diversity
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons)
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Investments  included  under  “#2  Other"  include  derivatives  (such  as  equity  and  bond  futures),  exchange  traded  funds  and  other  mutual
funds.  These  investments  will  typically  be  limited  in  their  use  within  the  long  term  asset  allocation  to  strategies in which application of ESG
policies  are  not  possible  (such  as  alternatives).  Other  exposure  may  also  arise  for  either  efficient  portfolio  management  purposes,  such  as
equitizing  cash  flows  or  expressing  short  term  tactical  views.  These  may  be  used  to  achieve  the  investment  objective  of  the  Portfolio  but
neither  promote  the  environmental  or  social  characteristics  of  the  Portfolio,  nor  qualify  as  sustainable  investments.  The  percentage  shown
is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time.

These financial instruments are not subject to any minimum environmental or social safeguards.

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis.

GSAM  uses  proprietary  firm  and  third-party  systems  to  monitor  compliance  with  binding  environmental  or  social  characteristics  and
minimum   sustainable    investment    commitments   of   the    Portfolio    contained    within    the    investment    guidelines    in   line    with   the    GSAM
Investment   Guidelines   Policy.   Utilising   proprietary   firm   or   third-party   systems,   monitoring   of   binding   environmental   and   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio  includes  pre-trade  compliance  and  post-trade  guideline
reviews  performing  evaluations  against  investment  guidelines  on  a  positional  and  transactional  level  providing  portfolio  managers  with  the
necessary tools to adhere to the investment guidelines.

The  Post  Trade  Exception  Management  Team  receive  the  output  of  post-trade  portfolio  guideline  evaluation  and  in  turn  initiate  the  post
trade  guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to
GSAM  Compliance.  GSAM  Compliance  provides  interpretive  guidance  on  the  activities  performed  by  the  investment  teams  and  assist  in
the resolution of issues and certain exceptions in post-trade exception management.

Breaches   or   errors   regarding   investment   guidelines   (including   breaches   or   errors   regarding   the   binding   environmental    or   social
characteristics  and  minimum  sustainable  investment  commitments  of  the  Portfolio)  are  required  to  be  handled  in  accordance  with  the
Goldman  Sachs  Asset  Management  Fund  Services  Limited  (“GSAMFSL”)  Policy  on  Breaches  and  Errors  and  the  Policy  on  GSAM  Error
Handling  which  also  requires  that  employees  promptly  report  any  incidents  (whether  resulting  from  action  or  inaction)  to  their  GSAM
supervisors  as  well  as  GSAM  Compliance.  The  information  gathered  in  the  incident  reporting  process  is  to  ensure  that  clients  are
appropriately compensated, to assist in improving business practices and help prevent further occurrences.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

70%

#2 Other
30%

#1A Sustainable
5%

#1B Other E/S characteristics
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METHODOLOGIES

Goldman  Sachs  Asset  Management  investment  teams  may  use  a  number  of  different  styles  to  embed  ESG  considerations  into  asset
selection and portfolio construction.

The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio:

• % of direct investments in companies in the Portfolio deriving significant revenues from:

• production of, and/or involvement in controversial weapons;
• production or sale of tobacco;
• for-profit prisons;
• production or sale of civilian firearms;
• extraction of arctic oil and gas;
• extraction of oil sands;
• extraction, and/or generation of thermal coal;
• gambling-related business activities;
• production and/or distribution of palm oil;
• predatory lending

•  %  of  direct  investments  in  companies  in  the  Portfolio  with  carbon  emissions  scope  1  and 2 intensity above a threshold determined by the
Investment Adviser.

•  %  of  direct  investments  in  companies  in  the  Portfolio  the  Investment  Adviser  believes  to  be  violating  the  United  Nations  Global  Compact
ten principles.

• % of Portfolio that is invested in Permitted funds that themselves promote E/S characteristics.

The  consideration  of  investments  made  by  the  Portfolio  as  sustainable  investments  is determined by reference to the Investment Adviser’s
Sustainable  Investment  Framework,  which  includes  an  assessment  as  to  whether  the  investment  contributes  to  an  environmental  and/or
social  objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either
a product or operational contribution.

Product  contribution  considers  either  i)  the  proportion  of  an  issuer’s  revenue  dedicated  to  an  environmentally  and/or  socially  sustainable
impact  category,  ii)  the  alignment  of  a  product  to  an  environmental  and/or  social  Sustainable  Development  Goal  (SDG),  iii)  best-in-class
scoring  of  an  issue(r)  as  against  environmental  and/or  social  opportunities  themes  defined  by  an  external  data  provider,  or  iv)  the
percentage  of  taxonomy  aligned  revenue  of  the  issuer.  Due  to  availability  of  reliable  data,  the  taxonomy  aligned  revenue  route  will  only  be
used as data improves.

Operational  contribution  takes  a  thematic  approach,  looking  at  the  promotion  of  climate  transition  (environmental)  within  the  operational
framework  of  the  issuer,  inclusive  growth  (social)  within  the  operational  framework  of  the  issuer, operational alignment to an environmental
or social SDG, or the application of a best-in-class proprietary environmental and social score.

This  Portfolio  does  not  target  a  specific  category  of  sustainable  investments  but  assesses  all  investments  made  pursuant  to  its  overall
investment    strategy   using   the    Sustainable    Investment    Framework.   Hence,    the  sustainable  investments  made  by  this  Portfolio  may
contribute to a variety of environmental and/or social objectives of the sustainable investments.

Issuers  that  are  classified  as  contributing  to  a  sustainable  investment  are  also  required  to  meet  the  do  no  significant  harm  (DNSH)  criteria
of  the  Investment  Adviser’s  Sustainable  Investment  Framework.  Any  issuers  that  do  not  meet  the  DNSH  test  will  not  qualify  as  a
sustainable  investment.  A  proprietary  quantitative  or  qualitative  threshold  for  significant  harm  has  been  set  for  all  14  mandatory  indicators
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR.

Additionally,  all  issuers  with  a  very  severe  controversy  (determined  at  the  discretion  of  the  Investment  Adviser)  are  considered  to  be
causing significant harm and excluded from qualifying as a sustainable investment.

DATA SOURCES AND PROCESSING

The  Investment  Adviser  uses  a  variety  of  external  data  sources  as  well  as  internal  proprietary  research  to  measure  and  monitor  the
attainment  of  the  environmental  or  social  characteristics  of  the  Portfolio.  The  Investment  Adviser  has  additionally  developed  proprietary
tools  that  may  be  used  as  part  of  the  Investment  Adviser’s  analysis  of  individual  companies’  corporate  governance  factors,  and  for
assessing  a  range  of  environmental  and  social  factors  that  may  vary  across  asset  classes,  sectors  and  strategies.  The  Investment  Adviser
may  make  use  of  screening  criteria  or  sectoral  exclusions  in  the  management  of  the  portfolio.  The  Investment  Adviser  may  ensure  data
quality  by  liaising  closely  with  the  different  data  providers  and  by  conducting  due  diligence  on  the  external  data  providers  in  order  to
confirm that their methodologies are reliable.

Due    to   gaps   in  data  coverage,  a  small  proportion  of  the  data  which  is  used  to  assess  alignment  with  the  environmental  /  social
characteristics  is  estimated  data.  The  Investment  Adviser  estimates  this  data  due  to  a  lack  of  availability  of  reliable  data.  The  Investment
Adviser  will  keep  this  lack  of  data  under  review  and  replace  the  estimated  data  with  third-party  data  sources  or  data  obtained  by  other
means (e.g., directly from investee companies) when available.
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LIMITATIONS TO METHODOLOGIES AND DATA
The  Investment  Adviser  is  reliant  on  external  data  sources  for  the  methodology,  completeness  and  accuracy  of  the  data. For the portion of
assets  invested  in  the  certain  Permitted  Funds,  the  Investment  Adviser  is  reliant  on  the  underlying  methodologies  and  data  sources  of  the
managers  and  therefore  where  Permitted  Funds  are  managed  by  third  parties,  the  Investment  Adviser  does  not  control  the  methodologies
and  data  sources  used  to  meet  the  environmental  and/or  social  characteristics  being  promoted.  The  Investment  Adviser  is  also  reliant  on
the  accuracy  and  completeness of the regulatory disclosures provided by the underlying managers of the Permitted Funds in order to meet
the  environmental  and/or  social  characteristics  promoted.  Where  there  are  data  gaps  which  cannot  be  filled  with  information  from
proprietary  research  and engagement, these investments are not included in the proportion of assets which commit to either promoting the
environmental or social characteristics, or becoming a sustainable investment.

DUE DILIGENCE

The  Portfolio  invests  in  both  directly  held  securities  as  well  as  Permitted  Funds,  both  of  which  may  contribute  towards  the  promotion  of
environmental  and/or  social  characteristics.  Where  the  Portfolio  invests  in  directly  held  securities,  the  Investment  Adviser  establishes
investment  guidelines  which  align  to  the  environmental  and/or  social  characteristics  the  fund  promotes  and  uses  monitoring  systems  to
check  security  positions  against  guidelines  to  ensure  compliance.  Where  the  Portfolio  invests  in  certain  Permitted  Funds,  the  Investment
Adviser  is  reliant  on  the  underlying  managers  of  those  Funds  to  perform  due  diligence  on  the  underlying  securities  to  ensure  that  they  are
in  line  with  the  investment  policies  of  those  Permitted  Funds,  including  with  respect  to  the  promotion  of  any  environmental  and/or  social
characteristics.   The   Investment    Adviser    also    considers    the    regulatory   disclosures   of   the    Permitted    Funds   as   part    of   the    portfolio
construction process.

ENGAGEMENT POLICIES

The  Portfolio  invests  in  a  portion  of  assets  in  certain  Permitted  Funds  that  promote  environmental  or  social  characteristics.  As  a  result,  the
Investment  Adviser  is  reliant  on  the  underlying  managers  of  those  Funds  to  engage  with  portfolio  companies  on  the  underlying  securities.
Where  the  Investment  Adviser  invests  in  Permitted  Funds  managed  by  GSAM,  further  details  on  the  engagement  approach  are  detailed  in
the  Engagement  Policy  which  is  in  accordance  with  the  requirements  of  Directive  (EU)  2017/828  and  its  implementing  measures  (the
Shareholder  Rights  Directive  II).  Where  the  Investment  Adviser  invests  in  Permitted  Funds managed by external managers, the Investment
Adviser is reliant on them to engage with underlying portfolio companies.

DESIGNATED REFERENCE BENCHMARK

No  reference  benchmark  has  been  designated  for  the  purpose  of  attaining  the  environmental  or  social  characteristics  promoted  by  the
Portfolio.
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GS Eurozone CORE® Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its quantitative 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) the use of climate metrics to address climate transition risk 
as set forth below; (ii) exclusionary screens. In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also 
assess investee companies against certain social, environmental and governance indicators through its bottom-up stock selection and 
portfolio construction process. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and 
evaluating global norms violators and issuers that may be engaged in poor governance practices. The Goldman Sachs Asset 
Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and monitor 
companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This 
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 98% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of (i) the use of climate metrics to address climate transition risk as set forth 
below; (ii) exclusionary screens. The Investment Adviser leverages external data sources to supplement internal research on the 
environmental and/or social characteristics of the products. While ESG data availability and quality continues to improve, the Investment 
Adviser does not believe there is currently one ESG data provider that holistically packages the most useful underlying data. Therefore, 
the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs and use cases. ESG is incorporated within 
the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can affect the performance and 
risk profile of investments. In keeping with the Investment Adviser's integrated approach to stewardship and investment, there is a robust, 
global engagement effort that marries the vision of a dedicated Global Stewardship Team with the expertise of the investment teams. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its quantitative investment 
process as set forth below. This consists of: (i) the use of climate metrics to address climate transition risk as set forth below; (ii) 
exclusionary screens. 

 
The Portfolio seeks to promote a transition to a lower carbon economy by managing climate transition risk relative to the Reference 
Portfolio/Benchmark via proprietary climate metrics. Where exceptional circumstances exist (including, but not limited to, high market 
volatility, exceptional market conditions, market disruptions) that result in this target not being achieved, the Investment Adviser will seek  
to adjust the Portfolio to adhere to the target as soon as reasonably practicable and in the best interests of Shareholders. Please note that 
the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving the long-term 
global warming objectives of the Paris Agreement. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities: 

 
• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also assess investee companies against certain 
social, environmental and governance indicators through its bottom-up stock selection and portfolio construction process. These 
indicators may include, but are not limited to, environmental impact, labour satisfaction, reputational concerns, governance and 
management incentives. The Investment Adviser, in its sole discretion, may periodically update the indicators used in the investment 
decision-making process of the Portfolio. The indicators applied by the Investment Adviser are assessed in reliance on one or a number 
of third party ESG vendors. The Investment Adviser, in its sole discretion, retains the right to disapply data and/or ratings provided by 
third party vendors where it deems the data and/or ratings to be inaccurate or inappropriate. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 



Article 10 Disclosure 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 
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#1 Aligned with E/S 

characteristics 
98 % 

Investments 

#2 Other 
2% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

PROPORTION OF INVESTMENTS 
Based on historical data, it is expected on average a minimum of 98% of investments will be aligned to the environmental and/or social 
characteristics promoted by this Portfolio, as noted above. Based on the daily average over the next calendar year, up to 2% may be held 
in cash and cash equivalents such as equity index futures, FX spot and FX forwards where applicable. In the event there are significant 
investments in hedged share classes relative to the unhedged share classes, the proportion of investments aligned with the environmental 
and/or social characteristics may fall below the threshold set out above as the allocation to cash and/or derivatives may increase. 

Investments included under “#2 Other" include cash for liquidity purposes. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with  the  GSAM 
Investment Guidelines Policy. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• The difference in the climate transition risk of the Portfolio and the Reference Portfolio/Benchmark according to the Investment Advisers’ 
proprietary climate metrics. 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 
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DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources which may include Bloomberg, MSCI, IHS as well as news based and alternative 
data providers to measure and monitor the attainment of the environmental or social characteristics of the Portfolio, based on an internal 
methodology adopted by Goldman Sachs Asset Management. The Investment Adviser has additionally developed proprietary tools that 
may be used as part of the Investment Adviser’s quantitative analysis of individual companies’ corporate governance factors, and for 
assessing a range of environmental and social factors that may vary across asset classes, sectors and strategies. The Investment Adviser 
also makes use of screening criteria, where applicable, in the management of the Portfolio based on third-party data sources (such as those 
noted above). 

 
The Investment Adviser may ensure data quality by liaising with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, if circumstances dictate, a small proportion of the data which is used to assess alignment with the 
environmental / social characteristics may be estimated data. The Investment Adviser will keep this data under review and replace the 
estimated data with third-party data sources or data obtained by other means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Investment Adviser prefer to use more granular, performance-based data, such as carbon emissions, 
where available. 

 
The Investment Adviser may estimate or seek alternative data sources for missing ESG data where such approaches can provide useful 
and appropriate assessments. The Investment Adviser may have access to a large breadth of information across portfolio companies given 
the systematic approach. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which may impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes 
reasonable steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics 
– this includes leveraging multiple third-party vendors to meet our diverse set of needs and use cases. 

DUE DILIGENCE 
ESG is incorporated within the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can 
affect the performance and risk profile of investments. ESG practices are assessed as part of the investment process where they are 
deemed relevant. Such analysis can reinforce conviction around the quality and robustness of a company’s performance and help to 
identify potential risks around sustainability. 

ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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GS Global CORE® Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its quantitative 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) the use of climate metrics to address climate transition risk 
as set forth below; (ii) exclusionary screens. In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also 
assess investee companies against certain social, environmental and governance indicators through its bottom-up stock selection and 
portfolio construction process. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and 
evaluating global norms violators and issuers that may be engaged in poor governance practices. The Goldman Sachs Asset 
Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and monitor 
companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This 
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 98% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of (i) the use of climate metrics to address climate transition risk as set forth 
below; (ii) exclusionary screens. The Investment Adviser leverages external data sources to supplement internal research on the 
environmental and/or social characteristics of the products. While ESG data availability and quality continues to improve, the Investment 
Adviser does not believe there is currently one ESG data provider that holistically packages the most useful underlying data. Therefore, 
the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs and use cases. ESG is incorporated within 
the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can affect the performance and 
risk profile of investments. In keeping with the Investment Adviser's integrated approach to stewardship and investment, there is a robust, 
global engagement effort that marries the vision of a dedicated Global Stewardship Team with the expertise of the investment teams. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its quantitative investment 
process as set forth below. This consists of: (i) the use of climate metrics to address climate transition risk as set forth below; (ii) 
exclusionary screens. 

 
The Portfolio seeks to promote a transition to a lower carbon economy by managing climate transition risk relative to the Reference 
Portfolio/Benchmark via proprietary climate metrics. Where exceptional circumstances exist (including, but not limited to, high market 
volatility, exceptional market conditions, market disruptions) that result in this target not being achieved, the Investment Adviser will seek  
to adjust the Portfolio to adhere to the target as soon as reasonably practicable and in the best interests of Shareholders. Please note that 
the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving the long-term 
global warming objectives of the Paris Agreement. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities: 

 
• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also assess investee companies against certain 
social, environmental and governance indicators through its bottom-up stock selection and portfolio construction process. These 
indicators may include, but are not limited to, environmental impact, labour satisfaction, reputational concerns, governance and 
management incentives. The Investment Adviser, in its sole discretion, may periodically update the indicators used in the investment 
decision-making process of the Portfolio. The indicators applied by the Investment Adviser are assessed in reliance on one or a number 
of third party ESG vendors. The Investment Adviser, in its sole discretion, retains the right to disapply data and/or ratings provided by 
third party vendors where it deems the data and/or ratings to be inaccurate or inappropriate. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 
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#1 Aligned with E/S 

characteristics 
98 % 

Investments 

#2 Other 
2% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

PROPORTION OF INVESTMENTS 
Based on historical data, it is expected on average a minimum of 98% of investments will be aligned to the environmental and/or social 
characteristics promoted by this Portfolio, as noted above. Based on the daily average over the next calendar year, up to 2% may be held 
in cash and cash equivalents such as equity index futures, FX spot and FX forwards where applicable. In the event there are significant 
investments in hedged share classes relative to the unhedged share classes, the proportion of investments aligned with the environmental 
and/or social characteristics may fall below the threshold set out above as the allocation to cash and/or derivatives may increase. 

Investments included under “#2 Other" include cash for liquidity purposes. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with  the  GSAM 
Investment Guidelines Policy. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• The difference in the climate transition risk of the Portfolio and the Reference Portfolio/Benchmark according to the Investment Advisers’ 
proprietary climate metrics. 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 



Article 10 Disclosure 
 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources which may include Bloomberg, MSCI, IHS as well as news based and alternative 
data providers to measure and monitor the attainment of the environmental or social characteristics of the Portfolio, based on an internal 
methodology adopted by Goldman Sachs Asset Management. The Investment Adviser has additionally developed proprietary tools that 
may be used as part of the Investment Adviser’s quantitative analysis of individual companies’ corporate governance factors, and for 
assessing a range of environmental and social factors that may vary across asset classes, sectors and strategies. The Investment Adviser 
also makes use of screening criteria, where applicable, in the management of the Portfolio based on third-party data sources (such as those 
noted above). 

 
The Investment Adviser may ensure data quality by liaising with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, if circumstances dictate, a small proportion of the data which is used to assess alignment with the 
environmental / social characteristics may be estimated data. The Investment Adviser will keep this data under review and replace the 
estimated data with third-party data sources or data obtained by other means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Investment Adviser prefer to use more granular, performance-based data, such as carbon emissions, 
where available. 

 
The Investment Adviser may estimate or seek alternative data sources for missing ESG data where such approaches can provide useful 
and appropriate assessments. The Investment Adviser may have access to a large breadth of information across portfolio companies given 
the systematic approach. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which may impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes 
reasonable steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics 
– this includes leveraging multiple third-party vendors to meet our diverse set of needs and use cases. 

DUE DILIGENCE 
ESG is incorporated within the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can 
affect the performance and risk profile of investments. ESG practices are assessed as part of the investment process where they are 
deemed relevant. Such analysis can reinforce conviction around the quality and robustness of a company’s performance and help to 
identify potential risks around sustainability. 

ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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GS Global Small Cap CORE® Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its quantitative 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) the use of climate metrics to address climate transition risk 
as set forth below; (ii) exclusionary screens. In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also 
assess investee companies against certain social, environmental and governance indicators through its bottom-up stock selection and 
portfolio construction process. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and 
evaluating global norms violators and issuers that may be engaged in poor governance practices. The Goldman Sachs Asset 
Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and monitor 
companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This 
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 98% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of (i) the use of climate metrics to address climate transition risk as set forth 
below; (ii) exclusionary screens. The Investment Adviser leverages external data sources to supplement internal research on the 
environmental and/or social characteristics of the products. While ESG data availability and quality continues to improve, the Investment 
Adviser does not believe there is currently one ESG data provider that holistically packages the most useful underlying data. Therefore, 
the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs and use cases. ESG is incorporated within 
the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can affect the performance and 
risk profile of investments. In keeping with the Investment Adviser's integrated approach to stewardship and investment, there is a robust, 
global engagement effort that marries the vision of a dedicated Global Stewardship Team with the expertise of the investment teams. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its quantitative investment 
process as set forth below. This consists of: (i) the use of climate metrics to address climate transition risk as set forth below; (ii) 
exclusionary screens. 

 
The Portfolio seeks to promote a transition to a lower carbon economy by managing climate transition risk relative to the Reference 
Portfolio/Benchmark via proprietary climate metrics. Where exceptional circumstances exist (including, but not limited to, high market 
volatility, exceptional market conditions, market disruptions) that result in this target not being achieved, the Investment Adviser will seek  
to adjust the Portfolio to adhere to the target as soon as reasonably practicable and in the best interests of Shareholders. Please note that 
the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving the long-term 
global warming objectives of the Paris Agreement. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities: 

 
• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also assess investee companies against certain 
social, environmental and governance indicators through its bottom-up stock selection and portfolio construction process. These 
indicators may include, but are not limited to, environmental impact, labour satisfaction, reputational concerns, governance and 
management incentives. The Investment Adviser, in its sole discretion, may periodically update the indicators used in the investment 
decision-making process of the Portfolio. The indicators applied by the Investment Adviser are assessed in reliance on one or a number 
of third party ESG vendors. The Investment Adviser, in its sole discretion, retains the right to disapply data and/or ratings provided by 
third party vendors where it deems the data and/or ratings to be inaccurate or inappropriate. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 
• Non-recycled waste ratio 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 
• Investments in companies without workplace 

accident prevention policies 



Article 10 Disclosure 
 

 
#1 Aligned with E/S 

characteristics 
98 % 

Investments 

#2 Other 
2% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

PROPORTION OF INVESTMENTS 
Based on historical data, it is expected on average a minimum of 98% of investments will be aligned to the environmental and/or social 
characteristics promoted by this Portfolio, as noted above. Based on the daily average over the next calendar year, up to 2% may be held 
in cash and cash equivalents such as equity index futures, FX spot and FX forwards where applicable. In the event there are significant 
investments in hedged share classes relative to the unhedged share classes, the proportion of investments aligned with the environmental 
and/or social characteristics may fall below the threshold set out above as the allocation to cash and/or derivatives may increase. 

Investments included under “#2 Other" include cash for liquidity purposes. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with  the  GSAM 
Investment Guidelines Policy. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• The difference in the climate transition risk of the Portfolio and the Reference Portfolio/Benchmark according to the Investment Advisers’ 
proprietary climate metrics. 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 
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DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources which may include Bloomberg, MSCI, IHS as well as news based and alternative 
data providers to measure and monitor the attainment of the environmental or social characteristics of the Portfolio, based on an internal 
methodology adopted by Goldman Sachs Asset Management. The Investment Adviser has additionally developed proprietary tools that 
may be used as part of the Investment Adviser’s quantitative analysis of individual companies’ corporate governance factors, and for 
assessing a range of environmental and social factors that may vary across asset classes, sectors and strategies. The Investment Adviser 
also makes use of screening criteria, where applicable, in the management of the Portfolio based on third-party data sources (such as those 
noted above). 

 
The Investment Adviser may ensure data quality by liaising with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, if circumstances dictate, a small proportion of the data which is used to assess alignment with the 
environmental / social characteristics may be estimated data. The Investment Adviser will keep this data under review and replace the 
estimated data with third-party data sources or data obtained by other means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Investment Adviser prefer to use more granular, performance-based data, such as carbon emissions, 
where available. 

 
The Investment Adviser may estimate or seek alternative data sources for missing ESG data where such approaches can provide useful 
and appropriate assessments. The Investment Adviser may have access to a large breadth of information across portfolio companies given 
the systematic approach. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which may impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes 
reasonable steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics 
– this includes leveraging multiple third-party vendors to meet our diverse set of needs and use cases. 

DUE DILIGENCE 
ESG is incorporated within the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can 
affect the performance and risk profile of investments. ESG practices are assessed as part of the investment process where they are 
deemed relevant. Such analysis can reinforce conviction around the quality and robustness of a company’s performance and help to 
identify potential risks around sustainability. 

ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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GS US CORE® Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its quantitative 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) the use of climate metrics to address climate transition risk 
as set forth below; (ii) exclusionary screens. In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also 
assess investee companies against certain social, environmental and governance indicators through its bottom-up stock selection and 
portfolio construction process. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and 
evaluating global norms violators and issuers that may be engaged in poor governance practices. The Goldman Sachs Asset 
Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and monitor 
companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This 
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 98% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of (i) the use of climate metrics to address climate transition risk as set forth 
below; (ii) exclusionary screens. The Investment Adviser leverages external data sources to supplement internal research on the 
environmental and/or social characteristics of the products. While ESG data availability and quality continues to improve, the Investment 
Adviser does not believe there is currently one ESG data provider that holistically packages the most useful underlying data. Therefore, 
the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs and use cases. ESG is incorporated within 
the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can affect the performance and 
risk profile of investments. In keeping with the Investment Adviser's integrated approach to stewardship and investment, there is a robust, 
global engagement effort that marries the vision of a dedicated Global Stewardship Team with the expertise of the investment teams. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its quantitative investment 
process as set forth below. This consists of: (i) the use of climate metrics to address climate transition risk as set forth below; (ii) 
exclusionary screens. 

 
The Portfolio seeks to promote a transition to a lower carbon economy by managing climate transition risk relative to the Reference 
Portfolio/Benchmark via proprietary climate metrics. Where exceptional circumstances exist (including, but not limited to, high market 
volatility, exceptional market conditions, market disruptions) that result in this target not being achieved, the Investment Adviser will seek  
to adjust the Portfolio to adhere to the target as soon as reasonably practicable and in the best interests of Shareholders. Please note that 
the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving the long-term 
global warming objectives of the Paris Agreement. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities: 

 
• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also assess investee companies against certain 
social, environmental and governance indicators through its bottom-up stock selection and portfolio construction process. These 
indicators may include, but are not limited to, environmental impact, labour satisfaction, reputational concerns, governance and 
management incentives. The Investment Adviser, in its sole discretion, may periodically update the indicators used in the investment 
decision-making process of the Portfolio. The indicators applied by the Investment Adviser are assessed in reliance on one or a number 
of third party ESG vendors. The Investment Adviser, in its sole discretion, retains the right to disapply data and/or ratings provided by 
third party vendors where it deems the data and/or ratings to be inaccurate or inappropriate. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 
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#1 Aligned with E/S 

characteristics 
98 % 

Investments 

#2 Other 
2% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

PROPORTION OF INVESTMENTS 
Based on historical data, it is expected on average a minimum of 98% of investments will be aligned to the environmental and/or social 
characteristics promoted by this Portfolio, as noted above. Based on the daily average over the next calendar year, up to 2% may be held 
in cash and cash equivalents such as equity index futures, FX spot and FX forwards where applicable. In the event there are significant 
investments in hedged share classes relative to the unhedged share classes, the proportion of investments aligned with the environmental 
and/or social characteristics may fall below the threshold set out above as the allocation to cash and/or derivatives may increase. 

Investments included under “#2 Other" include cash for liquidity purposes. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with  the  GSAM 
Investment Guidelines Policy. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• The difference in the climate transition risk of the Portfolio and the Reference Portfolio/Benchmark according to the Investment Advisers’ 
proprietary climate metrics. 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 
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DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources which may include Bloomberg, MSCI, IHS as well as news based and alternative 
data providers to measure and monitor the attainment of the environmental or social characteristics of the Portfolio, based on an internal 
methodology adopted by Goldman Sachs Asset Management. The Investment Adviser has additionally developed proprietary tools that 
may be used as part of the Investment Adviser’s quantitative analysis of individual companies’ corporate governance factors, and for 
assessing a range of environmental and social factors that may vary across asset classes, sectors and strategies. The Investment Adviser 
also makes use of screening criteria, where applicable, in the management of the Portfolio based on third-party data sources (such as those 
noted above). 

 
The Investment Adviser may ensure data quality by liaising with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, if circumstances dictate, a small proportion of the data which is used to assess alignment with the 
environmental / social characteristics may be estimated data. The Investment Adviser will keep this data under review and replace the 
estimated data with third-party data sources or data obtained by other means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Investment Adviser prefer to use more granular, performance-based data, such as carbon emissions, 
where available. 

 
The Investment Adviser may estimate or seek alternative data sources for missing ESG data where such approaches can provide useful 
and appropriate assessments. The Investment Adviser may have access to a large breadth of information across portfolio companies given 
the systematic approach. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which may impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes 
reasonable steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics 
– this includes leveraging multiple third-party vendors to meet our diverse set of needs and use cases. 

DUE DILIGENCE 
ESG is incorporated within the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can 
affect the performance and risk profile of investments. ESG practices are assessed as part of the investment process where they are 
deemed relevant. Such analysis can reinforce conviction around the quality and robustness of a company’s performance and help to 
identify potential risks around sustainability. 

ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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GS US Small Cap CORE®SM Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its quantitative 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) the use of climate metrics to address climate transition risk 
as set forth below; (ii) exclusionary screens. In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also 
assess investee companies against certain social, environmental and governance indicators through its bottom-up stock selection and 
portfolio construction process. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and 
evaluating global norms violators and issuers that may be engaged in poor governance practices. The Goldman Sachs Asset 
Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and monitor 
companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This 
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 98% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of (i) the use of climate metrics to address climate transition risk as set forth 
below; (ii) exclusionary screens. The Investment Adviser leverages external data sources to supplement internal research on the 
environmental and/or social characteristics of the products. While ESG data availability and quality continues to improve, the Investment 
Adviser does not believe there is currently one ESG data provider that holistically packages the most useful underlying data. Therefore, 
the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs and use cases. ESG is incorporated within 
the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can affect the performance and 
risk profile of investments. In keeping with the Investment Adviser's integrated approach to stewardship and investment, there is a robust, 
global engagement effort that marries the vision of a dedicated Global Stewardship Team with the expertise of the investment teams. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its quantitative investment 
process as set forth below. This consists of: (i) the use of climate metrics to address climate transition risk as set forth below; (ii) 
exclusionary screens. 

 
The Portfolio seeks to promote a transition to a lower carbon economy by managing climate transition risk relative to the Reference 
Portfolio/Benchmark via proprietary climate metrics. Where exceptional circumstances exist (including, but not limited to, high market 
volatility, exceptional market conditions, market disruptions) that result in this target not being achieved, the Investment Adviser will seek  
to adjust the Portfolio to adhere to the target as soon as reasonably practicable and in the best interests of Shareholders. Please note that 
the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving the long-term 
global warming objectives of the Paris Agreement. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities: 

 
• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also assess investee companies against certain 
social, environmental and governance indicators through its bottom-up stock selection and portfolio construction process. These 
indicators may include, but are not limited to, environmental impact, labour satisfaction, reputational concerns, governance and 
management incentives. The Investment Adviser, in its sole discretion, may periodically update the indicators used in the investment 
decision-making process of the Portfolio. The indicators applied by the Investment Adviser are assessed in reliance on one or a number 
of third party ESG vendors. The Investment Adviser, in its sole discretion, retains the right to disapply data and/or ratings provided by 
third party vendors where it deems the data and/or ratings to be inaccurate or inappropriate. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 
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#1 Aligned with E/S 

characteristics 
98 % 

Investments 

#2 Other 
2% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

PROPORTION OF INVESTMENTS 
Based on historical data, it is expected on average a minimum of 98% of investments will be aligned to the environmental and/or social 
characteristics promoted by this Portfolio, as noted above. Based on the daily average over the next calendar year, up to 2% may be held 
in cash and cash equivalents such as equity index futures, FX spot and FX forwards where applicable. In the event there are significant 
investments in hedged share classes relative to the unhedged share classes, the proportion of investments aligned with the environmental 
and/or social characteristics may fall below the threshold set out above as the allocation to cash and/or derivatives may increase. 

Investments included under “#2 Other" include cash for liquidity purposes. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with  the  GSAM 
Investment Guidelines Policy. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• The difference in the climate transition risk of the Portfolio and the Reference Portfolio/Benchmark according to the Investment Advisers’ 
proprietary climate metrics. 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 
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DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources which may include Bloomberg, MSCI, IHS as well as news based and alternative 
data providers to measure and monitor the attainment of the environmental or social characteristics of the Portfolio, based on an internal 
methodology adopted by Goldman Sachs Asset Management. The Investment Adviser has additionally developed proprietary tools that 
may be used as part of the Investment Adviser’s quantitative analysis of individual companies’ corporate governance factors, and for 
assessing a range of environmental and social factors that may vary across asset classes, sectors and strategies. The Investment Adviser 
also makes use of screening criteria, where applicable, in the management of the Portfolio based on third-party data sources (such as those 
noted above). 

 
The Investment Adviser may ensure data quality by liaising with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, if circumstances dictate, a small proportion of the data which is used to assess alignment with the 
environmental / social characteristics may be estimated data. The Investment Adviser will keep this data under review and replace the 
estimated data with third-party data sources or data obtained by other means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Investment Adviser prefer to use more granular, performance-based data, such as carbon emissions, 
where available. 

 
The Investment Adviser may estimate or seek alternative data sources for missing ESG data where such approaches can provide useful 
and appropriate assessments. The Investment Adviser may have access to a large breadth of information across portfolio companies given 
the systematic approach. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which may impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes 
reasonable steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics 
– this includes leveraging multiple third-party vendors to meet our diverse set of needs and use cases. 

DUE DILIGENCE 
ESG is incorporated within the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can 
affect the performance and risk profile of investments. ESG practices are assessed as part of the investment process where they are 
deemed relevant. Such analysis can reinforce conviction around the quality and robustness of a company’s performance and help to 
identify potential risks around sustainability. 

ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Imprint Co-Investment Opportunities Offshore SCSp 

SUMMARY 
This Portfolio promotes environmental or social characteristics but does not have as its objective a sustainable investment and does not 
commit to make any sustainable investment. The Portfolio promotes environmental and social characteristics by making Portfolio 
Investments according to a thematic approach, whereby all Portfolio Investments will, in the opinion of the Investment Advisor, at the 
point of investment, be compatible with climate transition themes including clean energy, sustainable transportation, ecosystem services, 
food and agriculture, and waste and materials, or inclusive growth themes including health, education and financial inclusion. The 
Portfolio’s focus will be constructing a portfolio of approximately 20 to 25 Co-Investments in portfolio companies made alongside Portfolio 
Managers, although the Portfolio may make investments in a lesser or a greater number of Co-Investments. The Investment Advisor 
conducts due diligence to assess potential Portfolio Manager ’s governance prior to making an investment decision. Through this 
diligence process, the Investment Advisor collects information about the Portfolio Manager ’s practices in relation to sound management 
structures, employee relations, remuneration of staff and tax compliance to assess whether the company follows good governance 
practices. This Portfolio does consider principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social 
pillars. 

 
At least 95% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio. After the point of 
investment, the Investment Advisor will monitor each Portfolio Investment’s continued compatibility with the environmental and/or social 
themes relevant to it and will use best efforts to source the appropriate KPIs for each applicable theme in relation to the investment. 
Depending on the project’s nature, maturity, one or more KPIs may be used to measure the attainment of each of the environmental or 
social characteristics promoted by this financial product. The Investment Adviser uses external data sources to measure and monitor the 
environmental or social characteristics of the underlying assets of the portfolio. The Investment Advisor is reliant on external data sources 
including but not limited to data from investee companies, Portfolio Manager that is investing alongside the Investment Advisor and third-
party data providers for the methodology, completeness, and accuracy of the data. The Investment Advisor has developed a suite of 
tools that enables portfolios to be analysed through multiple lenses to identify ESG risks, including business risks, historical controversies 
and conduct, carbon, and climate risk, where applicable. The Investment Advisor may engage with the external Portfolio Managers that 
are investing alongside to engage with the underlying investee companies. 

 
An index has not been designated as a reference benchmark to determine whether this financial product is aligned with the  
environmental or social characteristics that it promotes. 

 
This Portfolio was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Portfolio, as set out in the 
Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Portfolio promotes environmental and social characteristics by making Portfolio Investments according to a thematic approach, 
whereby all Portfolio Investments will, in the opinion of the Investment Advisor, at the point of investment, be compatible with climate 
transition themes including clean energy, sustainable transportation, ecosystem services, food and agriculture, and waste and materials, or 
inclusive growth themes including health, education and financial inclusion. 

 
The Portfolio’s focus will be constructing a portfolio of approximately 20 to 25 Co-Investments in portfolio companies made alongside 
Portfolio Managers, although the Portfolio may make investments in a lesser or a greater number of Co-Investments. In addition, the 
Portfolio may make primary commitments to pooled investment vehicles managed by the Portfolio Managers that invest on a blind pool 
basis focused on a diversified set of private equity strategies, creating measurable, positive environmental and/or social impact alongside 
market-rate private equity financial returns in respect of up to 5% of the Portfolio’s committed capital, provided that such primary 
commitments to Underlying Portfolios would ordinarily be made in connection with, or anticipation of, the Portfolio’s investment in certain 
Co-Investments or in the expectation of obtaining Co-Investment deal flow with respect to such primary commitments. 

 
The Investment Advisor will ensure that, at the point of investment, the businesses underlying the Portfolio’s Portfolio Investments, in the 
opinion of the Investment Advisor, exhibit characteristics that fall within at least one of the following environmental or social themes: 

• Waste and materials:  Investments  that  facilitate  development  or  deployment  of  technology  and  business  models  that 
decrease waste through improved waste management practices, alternative materials development, or environmental efficien-  
cies in industrial processes and supply chains. 

• Food and agriculture: Investments that facilitate the transition to a sustainable food and agriculture chain, through sustainable 
agricultural practices and technology advancements across the supply chain. 

• Ecosystem services and water: Investments that create and monetize environmental value of forests, atmosphere, water, and 
animal habitats. 

• Clean energy: Investments that facilitate reduction of emissions and environmental impact by enabling clean energy 
generation and energy efficiency. 

•  Sustainable transport: Investments that facilitate reduction of fossil fuel consumption and environmental impact by shifting the  
mode of transit or increasing per-trip efficiency. 

• Education : Investments that enable greater access to education, improve learning outcomes, and help  close  opportunity 
gaps for learners of all ages. 

• Health: Investment that improve health outcomes through prevention and/or access to higher quality, affordable care. 
• Financial Inclusion: Investments that provide consumers and small and medium sized businesses access to quality, affordable 

financial services. 
 
 

To assess a potential Portfolio Investment’s compatibility with the themes set out above, the AIMS Group as part of the Investment Advisor, 
will undertake an evaluation of the potential Portfolio Investment. When evaluating a potential Portfolio Investment, the AIMS Group will 
assess whether the relevant investee’s business model generates one or more outcomes that the AIMS Group deems to generate a 
positive impact from an environmental or social perspective that means, in their view, the Portfolio Investment is compatible with one or 
more of the themes set out above. The Portfolio will only invest if, in the opinion of the Investment Advisor, the relevant investee’s business 
generates one or more positive impact outcomes in line with the environmental or social themes set out above. 

 
After the point of investment, the Investment Advisor will monitor each Portfolio Investment’s continued compatibility with the 
environmental and/or social themes relevant to it and will use best efforts to source the appropriate KPIs for each applicable theme in 
relation to the investment. However, for the avoidance of doubt, given the Portfolio’s position as a minority investor in relation to Portfolio 
Investments, the Investment Advisor does not commit to ensuring for the life of the Portfolio that the Portfolio Investments remain 
compatible with the environmental and/or social themes it deemed applicable to each Portfolio Investment at the point of investment. 
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INVESTMENT STRATEGY 
The Portfolio promotes environmental and social characteristics by making Portfolio Investments according to a thematic approach, 
whereby all Portfolio Investments will, in the opinion of the Investment Advisor, at the point of investment, be compatible with climate 
transition themes including clean energy, sustainable transportation, ecosystem services, food and agriculture, and waste and materials, 
or inclusive growth themes including health, education and financial inclusion. 

 
The Portfolio’s focus will be constructing a portfolio of approximately 20 to 25 Co-Investments in portfolio companies made alongside 
Portfolio Managers, although the Portfolio may make investments in a lesser or a greater number of Co-Investments. In addition, the 
Portfolio may make primary commitments to pooled investment vehicles managed by the Portfolio Managers that invest on a blind pool 
basis focused on a diversified set of private equity strategies, creating measurable, positive environmental and/or social impact alongside 
market-rate private equity financial returns in respect of up to 5% of the Portfolio’s committed capital, provided that such primary 
commitments to Underlying Portfolios would ordinarily be made in connection with, or anticipation of, the Portfolio’s investment in certain 
Co-Investments or in the expectation of obtaining Co-Investment deal flow with respect to such primary commitments. 

 
The Investment Advisor conducts due diligence to assess potential investee companies’ governance prior to making an investment 
decision. Through this diligence process, the Investment Advisor collects information on potential investee companies’ practices in 
relation to sound management structures, employee relations, remuneration of staff and tax compliance to assess whether the company 
follows good governance practices. 

 
 

Where material issues are identified, these are addressed before close of the investment. If the Investment Advisor finds a material issue 
that is assessed to be a clear indicator that the investee company does not follow good governance practices and issues cannot be 
sufficiently remediated, the investment advisor will not invest. 

 
Following investment, the Investment Advisor will make every effort to monitor investee companies, including through engagement with 
Portfolio Managers that are investing alongside and/or management teams of investee companies with the goal of ensuring that good 
governance practices are followed on an ongoing basis. Where the Investment Advisor becomes aware of a material governance issue at 
the investee company, the Investment Advisor will take remedial action that may include enhanced engagement with the company either 
directly or through the Portfolio Managers that are investing alongside. However, for the avoidance of doubt, given the Portfolio’s position 
as a minority investor in relation to Portfolio Investments, the Investment Advisor does not commit to ensuring for the life of the Portfolio 
that the Portfolio Investments can remain compatible with good governance practices it deemed applicable to each Portfolio Investment 
at the point of investment. 

 
This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 
This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 
 
 
 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Energy consumption from non-renewable 

sources 
• Energy production from non-renewable sources 
• Emission to water 

Non-mandatory Climate PAIs • Water usage and recycling 
• Non-recycled waste ratio 

Non-mandatory social PAIs • Number of days lost to injuries, accidents, 
fatalities or illness 

• Number of incidents of discrimination reported 
 
 

PROPORTION OF INVESTMENTS 
At least 95% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 5% may be held in cash or cash equivalent. 
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Investments included under “#2 Other" include cash or cash equivalents. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
After the point of investment, the Investment Adviser will monitor each Portfolio Investment’s continued compatibility with the 
environmental and/or social themes relevant to it, and will use best efforts to source the appropriate KPIs for each applicable theme in 
relation to the investment. However, for the avoidance of doubt, given the Fund’s position as a minority investor in relation to Portfolio 
Investments, the Investment Adviser does not commit to ensuring for the life of the Fund that the Portfolio Investments remain compatible 
with the environmental and/or social themes it deemed applicable to each Portfolio Investment at the point of investment. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
Depending on the project’s nature, maturity, one or more of the below KPI is used to measure the attainment of each of the environmental 
or social characteristics promoted by this financial product. 

 
(i) Waste and materials: GHG emissions avoided (metric tons), Increased recycling / reuse (%), Waste reduced (tons), Water conserved 
(liters), Energy conserved (kWh) 

 
(ii) Sustainable food and agriculture: GHG emissions avoided (metric tons), Water conserved (acre feet), Yield improvements (%), Nitro- 
gen use avoided (pounds), Cost savings ($) 

(iii) Clean energy: GHG emissions avoided (metric tons), Clean energy produced (kWh), Water usage reduced (Liters), Beneficiary 
households (#), Beneficiary businesses (#) 

 
(iv) Sustainable transport: GHG emissions avoided (tonnes), Asset utilization improvements (%), Injuries and deaths avoided (#), Cars off 
the road (#) 

 
(v) Health: Patients reached (#), Healthcare facilities (#), Clinician hours saved (#), Incidence of disease (%) 

 
 

(vi) Financial inclusion: Average customer savings ($), Jobs created (#), Individuals served (#), Small businesses served (#), LMI individuals 
served (#), Loans disbursed (#)($)Minority individuals served (#)($) 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses external data sources including but not limited to data from Portfolio Manager that are investing alongside 
and/or third-party data providers to measure and monitor the environmental or social characteristics of the underlying assets of the 
portfolio. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Adviser is reliant on external data sources including but not limited to data from Portfolio Manager that are investing 
alongside and/or third-party data providers for the methodology, completeness, and accuracy of the data. 

 
#1 Aligned with E/S 

characteristics 
95% 

Investments 

#2 Other 
5% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
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DUE DILIGENCE 
The Alternative Investment Manager Selection (AIMS) Team has expanded its ESG and impact investing capabilities and resources in 
recent years. Notably, in 2015, GSAM acquired the assets of Imprint Capital Advisers LLC, a dedicated ESG and impact investing 
investment adviser with over 10 years of experience creating, building, and managing ESG and impact portfolios. 

 
The External Manager Selection Group has developed a suite of tools that enables portfolios to be analysed through multiple lenses to 
identify ESG risks, including business risks, historical controversies and conduct, carbon, and climate risk, where applicable. 

ENGAGEMENT POLICIES 
The Investment Advisor engages with investee company management either directly or through the co-manager on an ongoing basis to 
help improve the investment’s performance across the environmental characteristics (to the extent these are considered as being central 
to the business). 

 
If the Investment Advisor considers any investments no longer promote its environmental or social objectives, the Investment Manager will 
take appropriate remedial steps which may include (without limitation) engaging with management of the investee company either directly 
or through the portfolio manager that is investing alongside, enhanced monitoring, appointing consultants and / or putting in place a 
remediation plan. 

DESIGNATED REFERENCE BENCHMARK 
An index has not been designated as a reference benchmark to determine whether the Portfolio is aligned with the environmental or social 
characteristics that it promotes. 
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Imprint Nature Based Opportunities Offshore SCSp 

SUMMARY 
This Portfolio promotes environmental or social characteristics but does not have as its objective a sustainable investment and does not 
commit to make any sustainable investment. The Investment Advisor promotes environmental characteristics by making Portfolio 
Investments in forestry and agriculture seeking to effect carbon sequestration, by investing in activities such as reforestation projects, 
improved management of existing forests and conservation of natural forests. On an opportunistic basis, the Portfolio may also make 
investments focused on other nature-based solutions. The Investment Advisor conducts due diligence to assess potential Portfolio 
Manager’s governance prior to making an investment decision. Through this diligence process, the Investment Advisor collects 
information about the Portfolio Manager’s practices in relation to sound management structures, employee relations, remuneration of staff 
and tax compliance to assess whether the company follows good governance practices. This Portfolio does consider principal adverse 
impacts on sustainability factors (PAIs) across the environmental and/or social pillars. 

 
At least 95% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio. The Investment 
Advisor will work with reputable non-governmental organizations (“NGO”) to support the ESG due diligence and portfolio management of 
the Portfolio. All carbon projects must employ rigorous standards to ensure additionality (i.e., a net abatement of emissions over and 
above that which would have arisen anyway in the absence of a given activity or project), which the Portfolio intends to do by following 
leading carbon offset protocols and working with conservation NGOs to evaluate carbon projects. Depending on the project’s nature, 
maturity, one or more KPIs may be used to measure the attainment of each of the environmental or social characteristics promoted by 
this financial product. The Investment Advisor uses external data sources to measure and monitor the environmental or social 
characteristics of the underlying assets of the portfolio. The Investment Advisor is reliant on external data sources including but not 
limited to data from underlying Portfolio Manager and third-party data providers for the methodology, completeness, and accuracy of the 
data. The External Manager Selection Group has developed a suite of tools that enables portfolios to be analysed through multiple lenses 
to identify ESG risks, including business risks, historical controversies and conduct, carbon, and climate risk, where applicable. The 
Investment Advisor engages with the external Portfolio Managers of the underlying portfolios and is reliant on the underlying Portfolio 
Managers of those Portfolios to engage with their underlying portfolio companies. 

 
An index has not been designated as a reference benchmark to determine whether this financial product is aligned with the  
environmental or social characteristics that it promotes. 

 
 

This Portfolio was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Portfolio, as set out in the 
Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Advisor promotes environmental characteristics by making Portfolio Investments in forestry and agriculture seeking to 
effect carbon sequestration, by investing in activities such as the following: 

• Reforestation projects, 
• Improved management of existing forests and 
• Conservation of natural forests 

 
On an opportunistic basis, the Portfolio may also make investments focused on other nature based solutions such as: 

• Agroforestry 
• Precision agriculture 
• Other natural capital assets 

 
Carbon Credits representing third-party verified (based on standards acceptable to the Investment Advisor) carbon sequestration 
generated by the Portfolio Investments will be distributed by the Portfolio to its investors. Investors may then choose to use these carbon 
credits as they see fit, including offsetting their emissions or selling the carbon credits to third parties. 

 
To meet the Portfolio’s environmental characteristics, the AIMS Group as part of the Investment Advisor selects the Portfolio Investments 
based on, among other factors, an evaluation of the Portfolio Manager (and/or the applicable portfolio company and its management team) 
including, but not limited to, each Portfolio Manager’s team, strategy, track record and market reputation with respect to the environmental 
characteristic. The Investment Advisor will work closely with the selected Portfolio Managers to identify the implementation approach for a 
specific geography, strategy, or business model. 

 
The Investment Advisor will also work with reputable NGOs to support the ESG due diligence and portfolio management of the Portfolio. All 
carbon projects must employ rigorous standards to ensure additionality (i.e., a net abatement of emissions over and above that which 
would have arisen anyway in the absence of a given activity or project), which the Portfolio intends to do by following leading carbon offset 
protocols and working with conservation NGOs to evaluate carbon projects. 

 
 

The Investment Advisor and the NGO partners will also generally have the right to visit Portfolio Investments in person, to monitor ongoing 
compliance directly. Finally, remote sensing and satellite imagery may be employed on a case-by-case basis to confirm the status of forest 
areas, forest health and forest biomass as needed in the determination of the Investment Advisor. 
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INVESTMENT STRATEGY 
The Investment Advisor promotes environmental characteristics by making Portfolio Investments in forestry and agriculture seeking to 
effect carbon sequestration, by investing in activities such as the following: 

 
 

• Reforestation projects, 
• Improved management of existing forests and 
• Conservation of natural forests 

 
On an opportunistic basis, the Portfolio may also make investments focused on other nature based solutions such as: 

• Agroforestry 
• Precision agriculture 
• Other natural capital assets 

 
 

Carbon Credits representing third-party verified (based on standards acceptable to the Investment Advisor) carbon sequestration 
generated by the Portfolio Investments will be distributed by the Portfolio to its investors. Investors may then choose to use these carbon 
credits as they see fit, including offsetting their emissions or selling the carbon credits to third parties. 

 
The Investment Advisor conducts due diligence to assess potential Portfolio Manager’s governance prior to making an investment 
decision. Through this diligence process, the Investment Advisor collects information about the Portfolio Manager’s practices in relation  
to sound management structures, employee relations, remuneration of staff and tax compliance to assess whether the company follows 
good governance practices. The due diligence also checks if the Portfolio Manager conducts good governance due diligence on potential 
investee companies. 

 
Where material issues are identified, these are addressed before close of the investment. If the Investment Advisor finds a material issue 
that is assessed to be a clear indicator that the Portfolio Manager does not follow good governance practices whether with respect to its 
own business or with respect to the Portfolio Manager’s due diligence on potential investee companies and the issue cannot be 
sufficiently remediated before close of the investment, the Investment Advisor will not progress with the investment opportunity for this 
product. 

 
Following investment, the Investment Advisor monitors both the Portfolio Manager and where possible the investee companies, to 
evaluate Portfolio Manager and investee company performance, including where relevant the continued good governance of both the 
Portfolio Manager and investee companies. Where the Investment Advisor becomes aware of a material governance issue at the Portfolio 
Manager’s company or investee company, the Investment Advisor will take remedial action that may include enhanced engagement with 
the Portfolio Manager and if possible the investee company, However, for the avoidance of doubt, given the Portfolio’s position as a 
minority investor in relation to Portfolio Investments, the Investment Advisor does not commit to ensuring for the life of the Portfolio that 
the Portfolio Investments can remain compatible with good governance practices it deemed applicable to each Portfolio Investment at the 
point of investment. 

 
This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 
 
 
 
 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Activities negatively affecting biodiversity 

sensitive areas 

Non-mandatory Climate PAIs • Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 
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#1 Aligned with E/S 

characteristics 
95% 

Investments 

#2 Other 
5% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

PROPORTION OF INVESTMENTS 
At least 95% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 5% may be held in cash or cash equivalent. 

Investments included under “#2 Other" include cash or cash equivalents. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The Investment Adviser will work with reputable non-governmental organizations to support the ESG due diligence and portfolio 
management of the Fund. All carbon projects must employ rigorous standards to ensure additionality (i.e., a net abatement of emissions 
over and above that which would have arisen anyway in the absence of a given activity or project), which the Fund intends to do by 
following leading carbon offset protocols and working with conservation NGOs to evaluate carbon projects. 

 
The Investment Adviser and the NGO partners will also generally have the right to visit Portfolio Investments in person, in order to monitor 
ongoing compliance directly. Finally, remote sensing and satellite imagery may be employed on a case-by-case basis to confirm the status 
of forest areas, forest health and forest biomass as needed in the determination of the Investment Adviser. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. Depending on the project’s nature, maturity, one or more of the below KPI is used to measure the 
attainment of each of the environmental or social characteristics promoted by this financial product. 

 
(i) Carbon sequestered 

 
(ii) Hectares of natural habitat protected 

 
(iii) Hectares of natural habitat restored, 

 
(iv) Names and population status of endangered, threatened, and protected species, 

 
(v) Area under sustainable production of timber and non-timber products, 

 
(vi) Volume of sustainable timber and non-timber products harvested 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses external data sources including but not limited to data from underlying manager and third party data 
providers to measure and monitor the environmental or social characteristics of the underlying assets of the portfolio. The Investment 
Adviser may make use of screening criteria in the management of the portfolio. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Adviser of the multi-manager portfolios is reliant on external data sources including but not limited to data from underlying 
manager and third party data providers for the methodology, completeness, and accuracy of the data. The Investment Adviser may be able 
to review holdings of underlying Portfolio Managers, although does not control the external data sources used by those Portfolio Managers 
to meet the environmental and/or social characteristics set out in the portfolios. The Investment Adviser reviews external data sources on a 
frequent basis and engages with the external data source if there were concerns on the quality, research and enhancements of their 
methodology and data integrity. 
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DUE DILIGENCE 
The Alternative Investment Manager Selection (AIMS) Team has expanded its ESG and impact investing capabilities and resources in 
recent years. Notably, in 2015, GSAM acquired the assets of Imprint Capital Advisers LLC, a dedicated ESG and impact investing 
investment adviser with over 10 years of experience creating, building, and managing ESG and impact portfolios. 

 
The AIMS team has developed a suite of tools that enables portfolios to be analysed through multiple lenses to identify ESG risks, including 
business risks, historical controversies and conduct, carbon, and climate risk, where applicable. The AIMS Team can leverage insights from 
these tools from an investment perspective to drive manager diligence and monitoring. The AIMS Team will work with reputable non-
governmental organizations to support the ESG due diligence and portfolio management of the Fund. 

ENGAGEMENT POLICIES 
The Investment Adviser engages with the management of the underlying Portfolio Manager on an ongoing basis to help improve the 
investment’s performance across the environmental characteristics (to the extent these are considered as being central to the business). 

 
If the Investment Adviser considers any investments no longer promote its environmental or social objectives, the Investment Adviser will 
take appropriate remedial steps which may include (without limitation) engaging with management of the underlying Portfolio Manager, 
enhanced monitoring, appointing consultants and / or putting in place a remediation plan. 

DESIGNATED REFERENCE BENCHMARK 
An index has not been designated as a reference benchmark to determine whether the Portfolio is aligned with the environmental or social 
characteristics that it promotes. 
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Imprint Thematic Opportunities Offshore SCSp 

SUMMARY 
This Portfolio promotes environmental or social characteristics but does not have as its objective a sustainable investment and does not 
commit to make any sustainable investment. The Investment Advisor promotes environmental and social characteristics by ensuring that 
the Portfolio makes investments in underlying funds focused on creating measurable positive impact to the objectives of climate transition 
and / or inclusive growth. To assess a potential Portfolio Investment’s compatibility with the themes set out above, the AIMS Group as 
part of the Investment Advisor, will undertake an evaluation of the potential Portfolio Investment. The Investment Advisor conducts due 
diligence to assess potential manager’s governance prior to making an investment decision. Through this diligence process, the 
Investment Advisor collects information about the manager’s practices in relation to sound management structures, employee relations, 
remuneration of staff and tax compliance to assess whether the company follows good governance practices. This Portfolio does consider 
principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. 

 
At least 95% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio. After the point of 
investment, the Investment Advisor will monitor each Portfolio Investment’s continued compatibility with the environmental and/or social 
themes relevant to it and will use best efforts to source the appropriate KPIs for each applicable theme in relation to the investment. 
Depending on the project’s nature, maturity, one or more KPIs may be used to measure the attainment of each of the environmental or 
social characteristics promoted by this financial product. The Investment Advisor uses external data sources to measure and monitor the 
environmental or social characteristics of the underlying assets of the portfolio. The Investment Advisor of the multi-manager portfolios is 
reliant on external data sources including but not limited to data from underlying manager and third-party data providers for the 
methodology, completeness, and accuracy of the data. The Alternative Manager Selection Group has developed a suite of tools that 
enables portfolios to be analysed through multiple lenses to identify ESG risks, including business risks, historical controversies and 
conduct, carbon, and climate risk, where applicable. The Investment Advisor engages with the external managers of the underlying 
portfolios and is reliant on the underlying managers of those Portfolios to engage with their underlying portfolio companies. 

 
An index has not been designated as a reference benchmark to determine whether this financial product is aligned with  the  
environmental or social characteristics that it promotes. 

 
This Portfolio was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Portfolio, as set out in the 
Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Advisor promotes environmental and social characteristics by ensuring that the Portfolio makes investments in underlying 
Portfolios focused on creating measurable positive impact to the objectives of climate transition and / or inclusive growth, by investing in 
activities such as the following: 

• Waste and materials : Investments that facilitate the transition to circular materials and business models to conserve resources 
and reduce waste and pollution. 

• Sustainable food and agriculture : Investments that facilitate the transition to a sustainable food supply to restore soil health, 
reduce water and chemical use, improve food production and reduce waste across the food chain. 

• Clean energy : Investments that facilitate the transition to a clean, renewable and equitable energy economy by investing in 
activities to improve energy efficiency, expand the renewable energy value chain, reduce carbon, modernize the grid and in- 
crease resiliency of supply. 

• Sustainable transport : Investments that facilitate the transition to a sustainable transportation system that  increases  the 
adoption of sustainable modes of transit and advances the supporting infrastructure. 

• Health : Investments that seek to improve health outcomes through prevention and / or access to higher quality, affordable care. 
• Financial inclusion: Investments that facilitate the transition to technology, business models and distribution channels which enable 

lower income households and small. 
 
 

No reference benchmark has been designated to measure if the Portfolio meets its promoted environmental / social characteristics. 
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INVESTMENT STRATEGY 
The Investment Advisor will ensure at the point of investment that the Portfolio makes investments in underlying funds focused on 
creating measurable positive impact to the objectives of climate transition and / or inclusive growth, by investing in activities aligned with 
these objectives as further detailed above. To assess a potential Portfolio Investment’s compatibility with the themes set out above, the 
AIMS Group as part of the Investment Advisor, will undertake an evaluation of the potential Portfolio Investment. When evaluating a 
potential Portfolio Investment, the AIMS Group will assess whether the Portfolio Manager’s business model generates one or more 
outcomes that the AIMS Group deems to generate a positive impact from an environmental or social perspective that means, in their 
view, the Portfolio Investment is compatible with one or more of the themes set out above. The Portfolio will only invest if, in the opinion 
of the Investment Advisor, the underlying fund generates one or more positive impact outcomes in line with the environmental or social 
themes set out above. 

 
After the point of investment, the Investment Advisor will monitor each Portfolio Investment’s continued compatibility with the 
environmental and/or social themes relevant to it and will use best efforts to source the appropriate KPIs for each applicable theme in 
relation to the investment. However, for the avoidance of doubt, given the Portfolio’s model and position, the Investment Advisor does not 
commit to ensuring for the life of the Portfolio that the Portfolio Investments remain compatible with the environmental and/or social 
themes it deemed applicable to each Portfolio Investment at the point of investment. 

 
The Investment Advisor conducts due diligence to assess potential Portfolio Manager’s governance prior to making an investment 
decision. Through this diligence process, the Investment Advisor collects information about the Portfolio Manager’s practices in relation  
to sound management structures, employee relations, remuneration of staff and tax compliance to assess whether the company follows 
good governance practices. The due diligence also checks if the Portfolio Manager conducts good governance due diligence on potential 
investee companies’. 

 
Where material issues are identified, these are addressed before close of the investment. If the Investment Advisor finds a material issue 
that is assessed to be a clear indicator that the Portfolio Manager does not follow good governance practices whether with respect to its 
own business or with respect to the Portfolio Manager’s due diligence on potential investee companies and the issue cannot be 
sufficiently remediated before close of the investment, the Investment Advisor will not invest. This will apply on investments made on or 
after January 1st, 2023. 

 
Following investment, the Investment Advisor monitors both the Portfolio Manager and where possible the investee companies, to 
evaluate Portfolio Manager and investee company performance, including where relevant the continued good governance of both the 
Portfolio Manager and investee companies. Where the Investment Advisor becomes aware of a material governance issue at the Portfolio 
Manager’s company or investee company, the Investment Advisor will take remedial action that may include enhanced engagement with 
the Portfolio Manager and if possible the investee company, However, for the avoidance of doubt, given the Portfolio’s position as a 
minority investor in relation to Portfolio Investments, the Investment Advisor does not commit to ensuring for the life of the Portfolio that 
the Portfolio Investments can remain compatible with good governance practices it deemed applicable to each Portfolio Investment at the 
point of investment. 

 
This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are considered qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and materiality 
basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this Portfolio 
include: 

 
 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Exposure to companies active in the fossil fuel 

industry 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

PROPORTION OF INVESTMENTS 
At least 95% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 5% may be held in cash or cash equivalents. 
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Investments included under “#2 Other" include cash or cash equivalents. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
After the point of investment, the Investment Adviser will monitor each Portfolio Investment’s continued compatibility with the 
environmental and/or social themes relevant to it, and will use best efforts to source the appropriate KPIs for each applicable theme in 
relation to the investment. However, for the avoidance of doubt, given the Fund’s position as a minority investor in relation to Portfolio 
Investments, the Investment Adviser does not commit to ensuring for the life of the Fund that the Portfolio Investments remain compatible 
with the environmental and/or social themes it deemed applicable to each Portfolio Investment at the point of investment. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. Depending on the project’s nature, maturity, one or more of the below KPI is used to measure the 
attainment of each of the environmental or social characteristics promoted by this financial product. 

 
(i) Waste and materials: GHG emissions avoided (metric tons), Increased recycling / reuse (%), Waste reduced (tons), Water conserved 
(liters), Energy conserved (kWh) 

 
(ii) Sustainable food and agriculture: GHG emissions avoided (metric tons), Water conserved (acre feet), Yield improvements (%), Nitro- 
gen use avoided (pounds), Cost savings ($) 

(iii) Clean energy: GHG emissions avoided (metric tons), Clean energy produced (kWh), Water usage reduced (Liters), Beneficiary 
households (#), Beneficiary businesses (#) 

 
(iv) Sustainable transport: GHG emissions avoided (tonnes), Asset utilization improvements (%), Injuries and deaths avoided (#), Cars off 
the road (#) 

 
(v) Health: Patients reached (#), Healthcare facilities (#), Clinician hours saved (#), Incidence of disease (%) 

 
(vi) Financial inclusion: Average customer savings ($), Jobs created (#), Individuals served (#), Small businesses served (#), LMI individuals 
served (#), Loans disbursed (#)($)Minority individuals served (#)($) 

 
 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses external data sources including but not limited to data from underlying Portfolio Manager and third party data 
providers to measure and monitor the environmental or social characteristics of the underlying assets of the portfolio. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Adviser is reliant on external data sources including but not limited to data from underlying Portfolio Manager and third 
party data providers for the methodology, completeness, and accuracy of the data. The Investment Adviser may be able to review holdings 
of underlying Portfolio Managers, although does not control the external data sources used by those Portfolio Managers to meet the 
environmental and/or social characteristics set out in the portfolios. The Investment Adviser reviews external data sources on a frequent 
basis and engages with the external data source if there were concerns on the quality, research and enhancements of their methodology 
and data integrity. 

 
#1 Aligned with E/S 

characteristics 
95% 

Investments 

#2 Other 
5% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
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DUE DILIGENCE 
The Alternative Investment Manager Selection (AIMS) Team has expanded its ESG and impact investing capabilities and resources in 
recent years. Notably, in 2015, GSAM acquired the assets of Imprint Capital Advisers LLC, a dedicated ESG and impact investing 
investment adviser with over 10 years of experience creating, building, and managing ESG and impact portfolios. 

 
The AIMS team has developed a suite of tools that enables portfolios to be analysed through multiple lenses to identify ESG risks, including 
business risks, historical controversies and conduct, carbon, and climate risk, where applicable. The AIMS team can leverage insights from 
these tools from an investment perspective to drive manager diligence and monitoring. 

ENGAGEMENT POLICIES 
The Investment Adviser engages with the management of the underlying portfolio manager on an ongoing basis to help improve the 
investment’s performance across the environmental characteristics (to the extent these are considered as being central to the business). 

 
If the Investment Adviser considers any investments no longer promote its environmental or social objectives, the Investment Adviser will 
take appropriate remedial steps which may include (without limitation) engaging with management of the underlying portfolio manager, 
enhanced monitoring, appointing consultants and / or putting in place a remediation plan. 

DESIGNATED REFERENCE BENCHMARK 
An index has not been designated as a reference benchmark to determine whether the Portfolio is aligned with the environmental or social 
characteristics that it promotes. 
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Kokusai Equity Master Fund ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its quantitative 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) the use of climate metrics to address climate transition risk 
as set forth below; (ii) exclusionary screens. In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also 
assess investee companies against certain social, environmental and governance indicators through its bottom-up stock selection and 
portfolio construction process. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and 
evaluating global norms violators and issuers that may be engaged in poor governance practices. The Goldman Sachs Asset 
Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and  monitor 
companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This 
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to  meet the ESG Criteria consists of (i) the use of climate metrics to address climate transition risk as set forth  
below; (ii) exclusionary screens. The Investment Adviser leverages external data sources to supplement internal research on the 
environmental and/or social characteristics of the products. While ESG data availability and quality continues to improve, the Investment 
Adviser does not believe there is currently one ESG data provider that holistically packages the most useful underlying data. Therefore, 
the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs and use cases. ESG is incorporated within 
the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can affect the performance and 
risk profile of investments. In keeping with the Investment Adviser's integrated approach to stewardship and investment, there is a robust, 
global engagement effort that marries the vision of a dedicated Global Stewardship Team with the expertise of the investment teams. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its quantitative investment 
process as set forth below. This consists of: (i) the use of climate metrics to address climate transition risk as set forth below; (ii) 
exclusionary screens. 

 
The Portfolio seeks to promote a transition to a lower carbon economy by managing climate transition risk relative to the Reference 
Portfolio/Benchmark via proprietary climate metrics. Where exceptional circumstances exist (including, but not limited to, high market 
volatility, exceptional market conditions, market disruptions) that result in this target not being achieved, the Investment Adviser will seek  
to adjust the Portfolio to adhere to the target as soon as reasonably practicable and in the best interests of Shareholders. Please note that 
the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving the long-term 
global warming objectives of the Paris Agreement. 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 
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PAI CATEGORY PAI 

 
#1 Aligned with E/S 
characteristics 90% 

 
Investments 

#2 Other 
10% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also assess investee companies against certain 
social, environmental and governance indicators through its bottom-up stock selection and portfolio construction process. These 
indicators may include, but are not limited to, environmental impact, labour satisfaction, reputational concerns, governance and 
management incentives. The Investment Adviser, in its sole discretion, may periodically update the indicators used in the investment 
decision-making process of the Portfolio. The indicators applied by the Investment Adviser are assessed in reliance on one or a number 
of third party ESG vendors. The Investment Adviser, in its sole discretion, retains the right to disapply data and/or ratings provided by 
third party vendors where it deems the data and/or ratings to be inaccurate or inappropriate. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

PROPORTION OF INVESTMENTS 
Based on historical data, it is expected on average a minimum of 90% of investments will be aligned to the environmental and/or social 
characteristics promoted by this Portfolio, as noted above. Based on the daily average over the next calendar year, up to 10% may be held 
in cash and cash equivalents such as equity index futures, FX spot and FX forwards where applicable. In the event there are significant 
investments in hedged share classes relative to the unhedged share classes, the proportion of investments aligned with the environmental 
and/or social characteristics may fall below the threshold set out above as the allocation to cash and/or derivatives may increase. 

Investments included under “#2 Other" include cash for liquidity purposes and/or equity index futures, FX spot. This may be used to 
achieve the investment objective of the Fund but does not promote the environmental or social characteristics of the Fund and is not 
subject to any minimum environmental or social safeguards. The percentage shown is expected to be the daily average over the next 
calendar year which may be held in these instruments based on historical data but the actual percentage may vary from time to time. 

 
This is not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with  the  GSAM 
Investment Guidelines Policy. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• The difference in the climate transition risk of the Portfolio and the Reference Portfolio/Benchmark according to the Investment Advisers’ 
proprietary climate metrics. 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources which may include Bloomberg, MSCI, IHS as well as news based and alternative 
data providers to measure and monitor the attainment of the environmental or social characteristics of the Portfolio, based on an internal 
methodology adopted by Goldman Sachs Asset Management. The Investment Adviser has additionally developed proprietary tools that 
may be used as part of the Investment Adviser’s quantitative analysis of individual companies’ corporate governance factors, and for 
assessing a range of environmental and social factors that may vary across asset classes, sectors and strategies. The Investment Adviser 
also makes use of screening criteria, where applicable, in the management of the Portfolio based on third-party data sources (such as those 
noted above). 

 
The Investment Adviser may ensure data quality by liaising with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, if circumstances dictate, a small proportion of the data which is used to assess alignment with the 
environmental / social characteristics may be estimated data. The Investment Adviser will keep this data under review and replace the 
estimated data with third-party data sources or data obtained by other means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Investment Adviser prefer to use more granular, performance-based data, such as carbon emissions, 
where available. 

 
The Investment Adviser may estimate or seek alternative data sources for missing ESG data where such approaches can provide useful 
and appropriate assessments. The Investment Adviser may have access to a large breadth of information across portfolio companies given 
the systematic approach. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which may impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes 
reasonable steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics 
– this includes leveraging multiple third-party vendors to meet our diverse set of needs and use cases. 

DUE DILIGENCE 
ESG is incorporated within the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can 
affect the performance and risk profile of investments. ESG practices are assessed as part of the investment process where they are 
deemed relevant. Such analysis can reinforce conviction around the quality and robustness of a company’s performance and help to 
identify potential risks around sustainability. 
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ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Global Multi-Asset Growth Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Portfolio promotes certain environmental and social characteristics by investing a portion of assets in certain Permitted Funds that either: 
incorporate revenue-based exclusionary thresholds, and/or promote certain ESG themes, and/or environmental and social characteristics 
including, but not limited to, climate risk, governance, and employee matters. The Investment Adviser implements the ESG Criteria on a 
binding basis into its investment process. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to 
identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices. The Goldman Sachs 
Asset Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and monitor 
companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This 
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
Under normal circumstances it is generally expected that the asset allocation planned for this Portfolio may have 30% of net assets 
allocated to Permitted Funds which are aligned (through the adoption of a framework within such funds) to the environmental and/or 
social characteristics promoted by this Portfolio, namely the application of the ESG Criteria. The sustainability indicators of the Portfolio 
will be measured and evaluated on an ongoing basis. Goldman Sachs Asset Management uses proprietary firm and third-party systems to 
monitor compliance with binding environmental or social characteristics of the Portfolio contained within the investment guidelines in line 
with the GSAM Investment Guidelines Policy. The methodologies used to meet the ESG Criteria consists of revenue-based exclusionary 
thresholds (including, but not limited to, tobacco, gambling, for profit prisons, civilian firearms, weapons, nuclear weapons, controversial 
weapons, coal extraction, coal generation, and Arctic oil and gas). The Investment Adviser is reliant on the data sources, measures taken 
to ensure data quality and data processing of the underlying managers of those Funds. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to promoting the environmental or social characteristics. The Investment Adviser is also reliant on the underlying managers of those 
Funds to perform due diligence on the underlying securities and engage with portfolio companies. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Portfolio promotes certain environmental and social characteristics by investing a portion of assets in certain Permitted Funds that 
either: incorporate revenue-based exclusionary thresholds (including, but not limited to, tobacco, gambling, for profit prisons, civilian 
firearms, weapons, nuclear weapons, controversial weapons, coal extraction, coal generation, and Arctic oil and gas), and/or promote 
certain ESG themes, and/or environmental and social characteristics including, but not limited to, climate risk, governance, and employee 
matters. 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 
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#1 Aligned with E/S 

characteristics 
30% 

Investments 

#2 Other 
70% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 
• Non-recycled waste ratio 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Investments in companies without workplace 

accident prevention policies 

PROPORTION OF INVESTMENTS 
Under normal circumstances it is generally expected that the asset allocation planned for this Portfolio may have 30% of net assets 
allocated to Permitted Funds which are aligned (through the adoption of a framework within such funds) to the environmental and/or social 
characteristics promoted by this Portfolio, as noted above, and up to 70% of net assets may be held in other investments including 
securities, financial derivative instruments (such as equity and bond futures, currency forwards, options), exchange traded funds and other 
mutual funds which do not apply environmental, social and governance considerations as part of their investment policy. 
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Investments included under “#2 Other" include derivatives (such as equity and bond futures), exchange traded funds and other mutual 
funds which do not apply environmental, social and governance considerations as part of their investment policy. These investments may 
be used broadly as part of the long term asset allocation as well as efficient portfolio management purposes, including equitising cash flows 
and expressing short term tactical views. 
These may be used to achieve the investment objective of the Portfolio but neither promote the environmental or social characteristics of 
the Portfolio, nor qualify as sustainable investments. The percentage shown is expected to be the maximum which may be held in these 
instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and  social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of Portfolio that is invested in Permitted funds that themselves promote E/S characteristics. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser invests in a portion of assets in certain Permitted Funds that promote environmental or social characteristics. The 
Investment Adviser utilises the regulatory disclosure documents of the underlying Permitted Funds for monitoring the attainment of the 
promoted environmental or social characteristics. As a result, the Investment Adviser is reliant on the data sources, measures taken to 
ensure data quality and data processing of the underlying managers of those Funds. The underlying managers of the Funds may rely on 
estimated data at their own discretion. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Adviser is reliant on the underlying methodologies and data sources of the managers of the Permitted Funds and therefore 
where Permitted Funds are managed by third parties, the Investment Adviser does not control the methodologies and data sources used to 
meet the environmental and/or social characteristics being promoted. The Investment Adviser is also reliant on the accuracy and 
completeness of the regulatory disclosures provided by the underlying managers of the Permitted Funds in order to meet  the 
environmental and/or social characteristics promoted. Where there are data gaps which cannot be filled with information from proprietary 
research and engagement, these investments are not included in the proportion of assets which commit to promoting the environmental or 
social characteristics. 

DUE DILIGENCE 
The Portfolio invests in a portion of assets in certain Permitted Funds that promote environmental and/or social characteristics. As a result, 
the Investment Adviser is reliant on the underlying managers of those Funds to perform due diligence on the underlying securities to 
ensure that they are in line with the policies of those Permitted Funds. The Investment Adviser considers the regulatory disclosures of the 
Permitted Funds as part of the portfolio construction process. 

ENGAGEMENT POLICIES 
The Portfolio invests in a portion of assets in certain Permitted Funds that promote environmental or social characteristics. As a result, the 
Investment Adviser is reliant on the underlying managers of those Funds to engage with portfolio companies on the underlying securities. 
Where the Investment Adviser invests in Permitted Funds managed by GSAM, further details on the engagement approach are detailed in 
the Engagement Policy which is in accordance with the requirements of Directive (EU) 2017/828 and its implementing measures (the 
Shareholder Rights Directive II). Where the Investment Adviser invests in Permitted Funds managed by external managers, the Investment 
Adviser is reliant on them to engage with underlying portfolio companies. 
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DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Global Real Estate Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). In addition to applying the ESG 
Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental factors as  part  of  its 
fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. The Portfolio leverages 
Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
engaged in poor governance practices, in particular with respect to sound management structures, employee relations, remuneration of 
staff and tax compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary 
approach to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. In addition to the financial due diligence carried out by the Investment Adviser, the Investment Adviser also assesses the 
impact of ESG related risks and opportunities as part of the investment process, where relevant. Assessing and promoting effective 
stewardship among the companies and issuers represented in the portfolios manage on behalf of the investing clients is a key part of the 
investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities, which, as at the date of the Prospectus, 
include but are not limited to: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. 
Traditional fundamental factors that the Investment Adviser may consider include, but are not limited to, cash flows, balance sheet 
leverage, return on invested capital, industry dynamics, earnings quality and profitability. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety, community impact, 
governance practices and stakeholder relations, employee relations, board structure, transparency and management incentives. The 
identification of a risk related to an ESG factor will not necessarily exclude a particular security and/or sector that, in the Investment 
Adviser’s view, is otherwise suitable for investment. The relevance of specific traditional fundamental factors and ESG factors to the 
fundamental investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources 
provided by third party vendors and/or engage directly with companies when assessing the above factors. The Investment Adviser 
employs a dynamic fundamental investment process that considers a wide range of factors, and no one factor or consideration is 
determinative. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures). 
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Investments included under “#2 Other" include cash and cash equivalents for liquidity purposes and derivatives (including but not limited  
to index futures) for efficient portfolio management. These may be used to achieve the investment objective of the Portfolio but neither 
promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is 
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and  social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
#1 Aligned with E/S 

characteristics 
90% 

Investments 

#2 Other 
10% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
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DATA SOURCES AND PROCESSING 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders.  The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders.  The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman 
Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management 
Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global Stewardship Team are also 
responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 
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ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Global Sovereign Bond Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of portfolio level targets as set forth below (the "ESG Criteria"). In addition to applying the ESG 
Criteria as set forth above the Investment Adviser may integrate ESG factors with traditional fundamental  factors  as  part  of  its 
fundamental research process to seek to: (i) determine whether a particular fixed income security and/or sector is suitable  and 
attractively priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular fixed income 
security. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, 
employee relations, remuneration of staff and tax compliance. The Goldman Sachs Asset Management Global Stewardship Team will 
seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data providers 
on various criteria to establish a proprietary list of global norms violators. This Portfolio considers principal adverse impacts on 
sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 70% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of portfolio level targets. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. ESG evaluation is a core component of the Investment Adviser’s fundamental analysis. ESG practices are assessed as 
part of the investment process where they are deemed material to credit risk. Assessing and promoting effective stewardship among the 
companies and issuers represented in the portfolios we manage on behalf of our investing clients is also a key part of our investment 
process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of portfolio level targets as set forth below. 

 
The Portfolio aims to target a higher environmental score (E-score) relative to the Reference Portfolio/Benchmark. The Investment Adviser 
aims to measure an E-score for each sovereign issuer in the Portfolio and in the Reference Portfolio/Benchmark according to its proprietary 
ESG scoring system, which amongst other factors may consider Air Quality, Water Scarcity, Climate & Energy, Biodiversity & Habitat. 
Where exceptional circumstances exist (including, but not limited to, high market volatility, exceptional market conditions, market 
disruptions) that result in this target not being achieved, the Investment Adviser will seek to adjust the Portfolio to adhere to the target as 
soon as reasonably practicable and in the best interests of Shareholders. However, there may be instances where an internal E-score may 
not be available for a particular sovereign issuer, which include but are not limited to in kind transfers, new issues, holdings that are soon to 
reach their maturity date, and/or certain short-term holdings. If an issuer does not have an E-score it will be excluded when calculating the 
E-score of the Portfolio or Reference Portfolio/Benchmark, as applicable. 

 
Although the Portfolio aims to target a better environmental score relative to the Reference Portfolio/Benchmark, please note that the 
relevant reference benchmark is not an ESG benchmark. 

 
The Investment Adviser will monitor these targets on an ongoing basis and seek to adjust the Portfolio on at least a quarterly basis to 
adhere to the targets. 
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INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to: (i) determine whether a particular fixed income security and/or sector is 
suitable and attractively priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular fixed 
income security. Traditional fundamental factors that the Investment Adviser may consider on a non-binding basis include, but are not 
limited to, leverage, earnings, enterprise value, industry trends and macroeconomic factors. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety and cyber risk, stakeholder 
relations, employee relations, management incentives, governance structure and practices, environmental issues, physical climate risk 
exposure, loan servicer governance and controversies and labour practices. The identification of a risk related to an ESG factor will not 
necessarily exclude a particular fixed income security and/or sector that, in the Investment Adviser’s view, is otherwise suitable and 
attractively priced for investment. The relevance of specific traditional fundamental factors and ESG  factors  to  the  fundamental 
investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources provided by 
third party vendors and/or engage directly with issuers when assessing the above factors. The Investment Adviser employs a dynamic 
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative. 

 
The Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Activities negatively affecting biodiversity 

sensitive areas 

Non-mandatory Climate PAIs • Water usage and recycling 
• Natural species and protected areas 
• Deforestation 

PROPORTION OF INVESTMENTS 
At least 70% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 30% may be held in cash and derivatives. 
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Investments included under “#2 Other" include cash for liquidity purposes, derivatives for efficient portfolio management and issuers for 
which data is lacking. These may be used to achieve the investment objective of the Portfolio but neither promote the environmental or 
social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is expected to be the maximum which 
may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and  social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• The difference in the E-score of the Portfolio according to the Investment Adviser’s proprietary ESG scoring system for each sovereign 
issuer and the E-score of the Reference Portfolio/Benchmark. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI and ISS alongside proprietary investment tools to 
measure and monitor the attainment of the environmental or social characteristics of the Portfolio. The Fixed Income research analysts and 
sovereign economists also apply internal ESG ratings across the majority of the Fixed Income team’s corporate credit and sovereign 
coverage. These ESG ratings are based on an internal methodology that identifies material ESG data and themes based on sector level 
weightings. This proprietary research may incorporate information collected via engagement to determine how companies may evolve 
going forward. The Investment Adviser further utilizes Fluent, a platform which facilitates content management, workflow and screening for 
research analysts and is used as a centralized repository of all external and internally generated research. The Investment Adviser also 
leverages third party data to meet the sustainable investment criteria outlined in this document. 

 
The Investment Adviser may ensure data quality by liaising closely with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 

 
#1 Aligned with E/S 

characteristics 
70% 

Investments 

#2 Other 
30% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 



Article 10 Disclosure 
 

 

LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Furthermore, fixed income investments can present challenges with 
gathering reliable data to determine that a specific investment meets the criteria required to promote environmental and social 
characteristics (in particular due to the relative inability to undertake direct engagement with portfolio companies relative to equity 
investments). 

 
Multiple third-party vendors and proprietary research are therefore leveraged to meet the diverse set of needs and use cases. The Fixed 
Income Team prefer to use more granular, performance-based data, such as carbon emissions, where available, while also selectively 
leveraging both broad based and qualitative ESG reports written by external analysts. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to either promoting the environmental or social characteristics, or becoming a sustainable investment. To the extent that this is relevant, 
this would be disclosed above. 

 
The Fixed Income Team may estimate or seek additional data sources for missing data and such approaches can provide useful and 
appropriate assessments. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser seeks to understand the impact of ESG related risks and opportunities. ESG evaluation is a core component of the 
Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material 
to credit risk. The Investment Adviser considers these ESG factors alongside corporate fundamentals, bond valuations, market technical 
factors, and duration, currency and sector risks & forms part of the assessment of a bond ’s risk-adjusted return potential. 

 
One of the key parts of the investment process and ongoing ESG risk management is the assessment and promotion of effective 
stewardship among the companies and issuers represented in the portfolios managed on behalf of our investing clients. Engagement with 
portfolio companies and issuers is conducted across asset classes and may vary by investment teams. The Investment Adviser also uses 
monitoring systems including Sentinel to check security positions against guidelines crafted to ensure compliance with sustainability 
indicators 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials or involvement in sustainability-related controversies, with the objective to encourage issuers to improve their ESG practices 
relative to peers. The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. The 
Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. The Fixed Income Team regularly engage with companies including in one-on-one and investor group settings to corporate issuers 
that the Investment Adviser believes to have low ESG credentials, with the objective to encourage issuers to improve their ESG practices 
relative to peers. Engagement with management teams is an important component of the fixed income research process, which may inform 
investment selection. It gives a unique insight into management quality, business model, financial performance and strategy and future 
business prospects. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Global Strategic Macro Bond Portfolio ("the Portfolio") 

SUMMARY 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental 
investment process as set forth below. This consists of: (i) exclusionary screens; (ii) portfolio level targets as set forth below. 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole 
discretion, retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In 
some cases, data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or 
reasonable estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a 
third party vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The 
Investment Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole 
discretion may periodically update its screening process, amend the type of activities that are excluded for investment or revise the 
thresholds applicable to any such activities. 

 
The Portfolio aims to target a higher environmental score (E-score) relative to the Reference Portfolio/Benchmark. The Investment 
Adviser aims to measure an E-score for each sovereign issuer in the Portfolio and in the Reference Portfolio/Benchmark according to its 
proprietary ESG scoring system, which amongst other factors may consider Air Quality, Water Scarcity, Climate & Energy, Biodiversity & 
Habitat. Where exceptional circumstances exist (including, but not limited to, high market volatility, exceptional market conditions, market 
disruptions) that result in this target not being achieved, the Investment Adviser will seek to adjust the Portfolio to adhere to the target as 
soon as reasonably practicable and in the best interests of Shareholders. However, there may be instances where an internal E-score 
may not be available for a particular sovereign issuer, which include but are not limited to in kind transfers, new issues, holdings that are 
soon to reach their maturity date, and/or certain short-term holdings. If an issuer does not have an E-score it will be excluded when 
calculating the E-score of the Portfolio or Reference Portfolio/Benchmark, as applicable. 

 
The Portfolio also promotes environmental characteristics by targeting a higher social score (S-score) relative to the Reference 
Portfolio/Benchmark, with respect to its investments in U.S. agency mortgage-backed securities. The Investment Adviser has developed 
a proprietary social impact framework specifically for agency mortgage-backed securities using a variety of loan characteristics to score 
the underlying pools. There may be instances where an internal S-score may not be available for a particular agency mortgage-backed 
security, which include but are not limited to, new issues or older loans with limited data disclosure. If a particular agency mortgage-
backed security does not have an S-score it will be excluded when calculating the S-score of the Portfolio or relevant reference 
Benchmark, as applicable. 

 
Although the Portfolio aims to target a better environmental or social score relative to the Reference Portfolio/Benchmark or the 
Bloomberg U.S. Mortgage Backed Securities Index, please note that the relevant reference benchmark*or the Bloomberg U.S. Mortgage 
Backed Securities Index are not ESG benchmarks. 

 
The Investment Adviser will monitor these targets on an ongoing basis and seek to adjust the Portfolio on at least a quarterly basis to 
adhere to the targets. 

 
 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process as set forth below. This consists of: (i) exclusionary screens; (ii) portfolio level targets as set forth below. 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
The Portfolio aims to target a higher environmental score (E-score) relative to the Reference Portfolio/Benchmark. The Investment Adviser 
aims to measure an E-score for each sovereign issuer in the Portfolio and in the Reference Portfolio/Benchmark according to its proprietary 
ESG scoring system, which amongst other factors may consider Air Quality, Water Scarcity, Climate & Energy, Biodiversity & Habitat. 
Where exceptional circumstances exist (including, but not limited to, high market volatility, exceptional market conditions, market 
disruptions) that result in this target not being achieved, the Investment Adviser will seek to adjust the Portfolio to adhere to the target as 
soon as reasonably practicable and in the best interests of Shareholders. However, there may be instances where an internal E-score may 
not be available for a particular sovereign issuer, which include but are not limited to in kind transfers, new issues, holdings that are soon to 
reach their maturity date, and/or certain short-term holdings. If an issuer does not have an E-score it will be excluded when calculating the 
E-score of the Portfolio or Reference Portfolio/Benchmark, as applicable. 

 
The Portfolio also promotes environmental characteristics by targeting a higher social score (S-score) relative to the Reference 
Portfolio/Benchmark, with respect to its investments in U.S. agency mortgage-backed securities. The Investment Adviser has developed a 
proprietary social impact framework specifically for agency mortgage-backed securities using a variety of loan characteristics to score the 
underlying pools. There may be instances where an internal S-score may not be available for a particular agency mortgage-backed 
security, which include but are not limited to, new issues or older loans with limited data disclosure. If a particular agency mortgage-backed 
security does not have an S-score it will be excluded when calculating the S-score of the Portfolio or relevant reference Benchmark, as 
applicable. 

 
Although the Portfolio aims to target a better environmental or social score relative to the Reference Portfolio/Benchmark or the Bloomberg 
U.S. Mortgage Backed Securities Index, please note that the relevant reference benchmark*or the Bloomberg U.S. Mortgage Backed 
Securities Index are not ESG benchmarks. 

 
The Investment Adviser will monitor these targets on an ongoing basis and seek to adjust the Portfolio on at least a quarterly basis to 
adhere to the targets. 

 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to: (i) determine whether a particular fixed income security and/or sector is 
suitable and attractively priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular fixed 
income security. Traditional fundamental factors that the Investment Adviser may consider on a non-binding basis include, but are not 
limited to, leverage, earnings, enterprise value, industry trends and macroeconomic factors. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety and cyber risk, stakeholder 
relations, employee relations, management incentives, governance structure and practices, environmental issues, physical climate risk 
exposure, loan servicer governance and controversies and labour practices. The identification of a risk related to an ESG factor will not 
necessarily exclude a particular fixed income security and/or sector that, in the Investment Adviser’s view, is otherwise suitable and 
attractively priced for investment. The relevance of specific traditional fundamental factors and ESG factors  to  the  fundamental 
investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources provided by 
third party vendors and/or engage directly with issuers when assessing the above factors. The Investment Adviser employs a dynamic 
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative. 

 
The Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 
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#1 Aligned with E/S 

characteristics 
70% 

Investments 

#2 Other 
30% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Activities negatively affecting biodiversity 

sensitive areas 

Non-mandatory Climate PAIs • Water usage and recycling 
• Natural species and protected areas 
• Deforestation 

PROPORTION OF INVESTMENTS 
At least 70% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 30% may be held in cash, derivatives and issuers for which data is lacking and issuers which fall into the lowest ESG category or 
breach the ESG Criteria after purchased. 

 

Investments included under “#2 Other" include cash for liquidity purposes, derivatives for efficient portfolio management and issuers for 
which data is lacking and which fall into the lowest ESG category or breach the ESG Criteria after purchased. These may be used to 
achieve the investment objective of the Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify 
as sustainable investments. The percentage shown is expected to be the maximum which may be held in these instruments but the actual 
percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
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METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
• The difference in the E-score of the Portfolio according to the Investment Adviser’s proprietary ESG scoring system for each sovereign 
issuer and the E-score of the Reference Portfolio/Benchmark. 

 
• The difference in the S-score of the Portfolio according to the Investment Adviser’s proprietary ESG scoring system, with respect to its 
investments in U.S. agency mortgage-backed securities and the S-score of the Reference Portfolio/Benchmark. 

 

DATA SOURCES AND PROCESSING 
 
 

LIMITATIONS TO METHODOLOGIES AND DATA 
 

DUE DILIGENCE 
 
 

ENGAGEMENT POLICIES 
 
 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs India Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental or social characteristics, and while it does not have as its objective a sustainable investment, it will 
have a minimum proportion of 20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social 
and Governance .("ESG") considerations into its fundamental investment process which consists of exclusionary screens as set forth 
below (the "ESG Criteria"). In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors 
with traditional fundamental factors as part of its fundamental research process to seek to assess overall business quality and valuation, 
as well as potential risks. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating 
global norms violators and issuers that may be engaged in poor governance practices, in particular with respect to sound management 
structures, employee relations, remuneration of staff and tax compliance. The Goldman Sachs Asset Management Global Stewardship 
Team will seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data 
providers on various criteria to establish a proprietary list of global norms violators. This Portfolio considers principal adverse impacts on 
sustainability factors across environmental and social pillars. The principal adverse impacts on sustainability factors ("PAIs") are taken into 
account through the application of the Do No Significant Harm ("DNSH") principle outlined above for the determination of sustainable 
investments as well as qualitatively through the Portfolio’s investment approach. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. In addition to the financial due diligence carried out by the Investment Adviser, the Investment Adviser also assesses the 
impact of ESG related risks and opportunities as part of the investment process, where relevant. Assessing and promoting effective 
stewardship among the companies and issuers represented in the portfolios manage on behalf of the investing clients is a key part of the 
investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as 
set out in the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This financial product promotes environmental or social characteristics, and while it does not have as its objective sustainable investment, 
it will have a minimum proportion of 10% of sustainable investments. 

This Portfolio considers principal adverse impacts on sustainability factors across environmental and social pillars. The PAIs are taken into 
account through the application of the DNSH principle outlined above for the determination of sustainable investments as well as 
qualitatively through the Portfolio’s investment approach. 

 
In regard to the consideration of the PAIs as part of the DNSH assessment of an issuer, as noted above a proprietary quantitative or 
qualitative threshold for significant harm has been set for all 14 mandatory PAIs relating to investee companies, and is assessed using 
information from an external data provider. These thresholds for significant harm have been set on a relative or absolute basis against each 
PAI depending on the Investment Adviser’s assessment of the worst performing investments with respect to those PAIs. Where data is not 
available for a specific PAI a suitable proxy metric has been identified. If both PAI and proxy PAI data (where relevant) is not available 
and/or applicable to complete the DNSH assessment on an issuer, such issuer is generally excluded from qualifying as a sustainable 
investment. 

 
Information on how the product considered principal adverse impacts on sustainability factors will be available in the Portfolio's Annual 
report. 

 
 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating companies which, 
amongst other factors, are not considered to be aligned with global norms as further described below. Following this assessment, any 
companies which are considered to be in violation of these global norms (including the OECD Guidelines for Multinational Enterprises and 
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment. 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities, which, as at the date of the Prospectus, 
include but are not limited to: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. 
Traditional fundamental factors that the Investment Adviser may consider include, but are not limited to, cash flows, balance sheet 
leverage, return on invested capital, industry dynamics, earnings quality and profitability. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety, community impact, 
governance practices and stakeholder relations, employee relations, board structure, transparency and management incentives. The 
identification of a risk related to an ESG factor will not necessarily exclude a particular security and/or sector that, in the Investment 
Adviser’s view, is otherwise suitable for investment. The relevance of specific traditional fundamental factors and ESG factors to the 
fundamental investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources 
provided by third party vendors and/or engage directly with companies when assessing the above factors. The Investment Adviser 
employs a dynamic fundamental investment process that considers a wide range of factors, and no one factor or consideration is 
determinative. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources 
• Energy production from non-renewable sources 
• Energy consumption intensity per high impact 

climate sector 
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water 
• Hazardous waste 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 
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#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
 
- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives. 
 
- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

#2 Other 
10% 

Investments 

#1B Other E/S characteristics 

#1 Aligned with E/S 
characteristics 

90% 

#1A Sustainable 
10% 

 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits 
to holding a minimum of 10% in sustainable investments. 

 

Investments included under “#2 Other" include cash and cash equivalents for liquidity purposes and derivatives (including but not limited  
to index futures) for efficient portfolio management. These may be used to achieve the investment objective of the Portfolio but neither 
promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is 
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
 

The consideration of investments made by the Portfolio as sustainable investments is determined by reference to the Investment Adviser’s 
Sustainable Investment Framework, which includes an assessment as to whether the investment contributes to an environmental and/or 
social objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either 
a product or operational contribution. 

 
Product contribution considers either i) the proportion of an issuer’s revenue dedicated to an environmentally and/or socially sustainable 
impact category, ii) the alignment of a product to an environmental and/or social Sustainable Development Goal (SDG), iii) best-in-class 
scoring of an issue(r) as against environmental and/or social opportunities themes defined by an external data provider, or iv) the 
percentage of taxonomy aligned revenue of the issuer. Due to availability of reliable data, the taxonomy aligned revenue route will only be 
used as data improves. 

 
Operational contribution takes a thematic approach, looking at the promotion of climate transition (environmental) within the operational 
framework of the issuer, inclusive growth (social) within the operational framework of the issuer, operational alignment to an environmental 
or social SDG, or the application of a best-in-class proprietary environmental and social score. 

 
This Portfolio does not target a specific category of sustainable investments but assesses all investments made pursuant to its overall 
investment strategy using the Sustainable Investment Framework. Hence, the sustainable investments made by this Portfolio may 
contribute to a variety of environmental and/or social objectives of the sustainable investments. 

 
 

Issuers that are classified as contributing to a sustainable investment are also required to meet the do no significant harm (DNSH) criteria 
of the Investment Adviser’s Sustainable Investment Framework. Any issuers that do not meet the DNSH test will not qualify as a 
sustainable investment. A proprietary quantitative or qualitative threshold for significant harm has been set for all 14 mandatory indicators 
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR. 

 
Additionally, all issuers with a very severe controversy (determined at the discretion of the Investment Adviser) are considered to be 
causing significant harm and excluded from qualifying as a sustainable investment. 
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DATA SOURCES AND PROCESSING 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders. The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders. The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman 
Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management 
Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global Stewardship Team are also 
responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 
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ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Japan Equity Partners Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental or social characteristics, and while it does not have as its objective a sustainable investment, it will 
have a minimum proportion of 20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social 
and Governance .("ESG") considerations into its fundamental investment process which consists of exclusionary screens as set forth 
below (the "ESG Criteria"). In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors 
with traditional fundamental factors as part of its fundamental research process to seek to assess overall business quality and valuation, 
as well as potential risks. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating 
global norms violators and issuers that may be engaged in poor governance practices, in particular with respect to sound management 
structures, employee relations, remuneration of staff and tax compliance. The Goldman Sachs Asset Management Global Stewardship 
Team will seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data 
providers on various criteria to establish a proprietary list of global norms violators. This Portfolio considers principal adverse impacts on 
sustainability factors across environmental and social pillars. The principal adverse impacts on sustainability factors ("PAIs") are taken into 
account through the application of the Do No Significant Harm ("DNSH") principle outlined above for the determination of sustainable 
investments as well as qualitatively through the Portfolio’s investment approach. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. In addition to the financial due diligence carried out by the Investment Adviser, the Investment Adviser also assesses the 
impact of ESG related risks and opportunities as part of the investment process, where relevant. Assessing and promoting effective 
stewardship among the companies and issuers represented in the portfolios manage on behalf of the investing clients is a key part of the 
investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This financial product promotes environmental or social characteristics, and while it does not have as its objective sustainable investment, 
it will have a minimum proportion of 20% of sustainable investments. 

This Portfolio considers principal adverse impacts on sustainability factors across environmental and social pillars. The PAIs are taken into 
account through the application of the DNSH principle outlined above for the determination of sustainable investments as well as 
qualitatively through the Portfolio’s investment approach. 

 
In regard to the consideration of the PAIs as part of the DNSH assessment of an issuer, as noted above a proprietary quantitative or 
qualitative threshold for significant harm has been set for all 14 mandatory PAIs relating to investee companies, and is assessed using 
information from an external data provider. These thresholds for significant harm have been set on a relative or absolute basis against each 
PAI depending on the Investment Adviser’s assessment of the worst performing investments with respect to those PAIs. Where data is not 
available for a specific PAI a suitable proxy metric has been identified. If both PAI and proxy PAI data (where relevant) is not available 
and/or applicable to complete the DNSH assessment on an issuer, such issuer is generally excluded from qualifying as a sustainable 
investment. 

 
Information on how the product considered principal adverse impacts on sustainability factors will be available in the Portfolio's Annual 
report. 

 
 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating companies which, 
amongst other factors, are not considered to be aligned with global norms as further described below. Following this assessment, any 
companies which are considered to be in violation of these global norms (including the OECD Guidelines for Multinational Enterprises and 
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment. 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities, which, as at the date of the Prospectus, 
include but are not limited to: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. 
Traditional fundamental factors that the Investment Adviser may consider include, but are not limited to, cash flows, balance sheet 
leverage, return on invested capital, industry dynamics, earnings quality and profitability. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety, community impact, 
governance practices and stakeholder relations, employee relations, board structure, transparency and management incentives. The 
identification of a risk related to an ESG factor will not necessarily exclude a particular security and/or sector that, in the Investment 
Adviser’s view, is otherwise suitable for investment. The relevance of specific traditional fundamental factors and ESG factors to the 
fundamental investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources 
provided by third party vendors and/or engage directly with companies when assessing the above factors. The Investment Adviser 
employs a dynamic fundamental investment process that considers a wide range of factors, and no one factor or consideration is 
determinative. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources 
• Energy production from non-renewable sources 
• Energy consumption intensity per high impact 

climate sector 
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water 
• Hazardous waste 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 
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#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
 
- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives. 
 
- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

#2 Other 
10% 

Investments 

#1B Other E/S characteristics 

#1 Aligned with E/S 
characteristics 

90% 

#1A Sustainable 
20% 

 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits 
to holding a minimum of !!VALUE MISSING!! in sustainable investments. 

 

Investments included under “#2 Other" include cash and cash equivalents for liquidity purposes and derivatives (including but not limited  
to index futures) for efficient portfolio management. These may be used to achieve the investment objective of the Portfolio but neither 
promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is 
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
 

The consideration of investments made by the Portfolio as sustainable investments is determined by reference to the Investment Adviser’s 
Sustainable Investment Framework, which includes an assessment as to whether the investment contributes to an environmental and/or 
social objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either 
a product or operational contribution. 

 
Product contribution considers either i) the proportion of an issuer’s revenue dedicated to an environmentally and/or socially sustainable 
impact category, ii) the alignment of a product to an environmental and/or social Sustainable Development Goal (SDG), iii) best-in-class 
scoring of an issue(r) as against environmental and/or social opportunities themes defined by an external data provider, or iv) the 
percentage of taxonomy aligned revenue of the issuer. Due to availability of reliable data, the taxonomy aligned revenue route will only be 
used as data improves. 

 
Operational contribution takes a thematic approach, looking at the promotion of climate transition (environmental) within the operational 
framework of the issuer, inclusive growth (social) within the operational framework of the issuer, operational alignment to an environmental 
or social SDG, or the application of a best-in-class proprietary environmental and social score. 

 
This Portfolio does not target a specific category of sustainable investments but assesses all investments made pursuant to its overall 
investment strategy using the Sustainable Investment Framework. Hence, the sustainable investments made by this Portfolio may 
contribute to a variety of environmental and/or social objectives of the sustainable investments. 

 
 

Issuers that are classified as contributing to a sustainable investment are also required to meet the do no significant harm (DNSH) criteria 
of the Investment Adviser’s Sustainable Investment Framework. Any issuers that do not meet the DNSH test will not qualify as a 
sustainable investment. A proprietary quantitative or qualitative threshold for significant harm has been set for all 14 mandatory indicators 
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR. 

 
Additionally, all issuers with a very severe controversy (determined at the discretion of the Investment Adviser) are considered to be 
causing significant harm and excluded from qualifying as a sustainable investment. 
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DATA SOURCES AND PROCESSING 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders. The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders. The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman 
Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management 
Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global Stewardship Team are also 
responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 
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ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Japan Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental or social characteristics, and while it does not have as its objective a sustainable investment, it will 
have a minimum proportion of 20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social 
and Governance .("ESG") considerations into its fundamental investment process which consists of exclusionary screens as set forth 
below (the "ESG Criteria"). In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors 
with traditional fundamental factors as part of its fundamental research process to seek to assess overall business quality and valuation, 
as well as potential risks. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating 
global norms violators and issuers that may be engaged in poor governance practices, in particular with respect to sound management 
structures, employee relations, remuneration of staff and tax compliance. The Goldman Sachs Asset Management Global Stewardship 
Team will seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data 
providers on various criteria to establish a proprietary list of global norms violators. This Portfolio considers principal adverse impacts on 
sustainability factors across environmental and social pillars. The PAIs are taken into account through the application of the Do No 
Significant Harm ("DNSH") principle outlined above for the determination of sustainable investments as well as qualitatively through the 
Portfolio’s investment approach. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. In addition to the financial due diligence carried out by the Investment Adviser, the Investment Adviser also assesses the 
impact of ESG related risks and opportunities as part of the investment process, where relevant. Assessing and promoting effective 
stewardship among the companies and issuers represented in the portfolios manage on behalf of the investing clients is a key part of the 
investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities, which, as at the date of the Prospectus, 
include but are not limited to: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. 
Traditional fundamental factors that the Investment Adviser may consider include, but are not limited to, cash flows, balance sheet 
leverage, return on invested capital, industry dynamics, earnings quality and profitability. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety, community impact, 
governance practices and stakeholder relations, employee relations, board structure, transparency and management incentives. The 
identification of a risk related to an ESG factor will not necessarily exclude a particular security and/or sector that, in the Investment 
Adviser’s view, is otherwise suitable for investment. The relevance of specific traditional fundamental factors and ESG factors to the 
fundamental investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources 
provided by third party vendors and/or engage directly with companies when assessing the above factors. The Investment Adviser 
employs a dynamic fundamental investment process that considers a wide range of factors, and no one factor or consideration is 
determinative. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures). 

 
Error: Subreport could not be shown. 
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Investments included under “#2 Other" include cash and cash equivalents for liquidity purposes and derivatives (including but not limited  
to index futures) for efficient portfolio management. These may be used to achieve the investment objective of the Portfolio but neither 
promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is 
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 

DATA SOURCES AND PROCESSING 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders. The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 
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LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders. The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman 
Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management 
Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global Stewardship Team are also 
responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Multi-Manager Dynamic World Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). The Investment Adviser implements 
the ESG Criteria on a binding basis into its investment process, as described above. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach 
to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined 
above. 

 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. The External Manager Selection Group has developed a suite of tools that enables portfolios to be analysed through 
multiple lenses to identify ESG risks, including business risks, historical controversies and conduct, carbon, and climate risk, where 
applicable. Assessing and promoting effective stewardship among the companies and issuers represented in the portfolios we manage on 
behalf of our investing clients is also a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Portfolio will adhere to the ESG Criteria by avoiding investments in companies that are, in the 
opinion of the Investment Adviser, directly engaged in, and/or deriving significant revenue from the following activities which as at the date 
of the Prospectus include: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 
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#1 Aligned with E/S 

characteristics 
97% 

Investments 

#2 Other 
3% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

PAI CATEGORY PAI 

Mandatory PAIs • Exposure to companies active in the fossil fuel 
industry 

• Violations of UN Global Compact principles and 
Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Exposure to controversial weapons 
(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

PROPORTION OF INVESTMENTS 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 3% may be held in cash and derivatives. 

 

Investments included under “#2 Other" include derivatives and cash, allocated at the discretion of the underlying managers. These may be 
used to achieve the investment objective of the Portfolio but neither promote the environmental or social characteristics of the Portfolio,  
nor qualify as sustainable investments. The percentage shown is expected to be the maximum which may be held in these instruments but 
the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
Goldman Sachs Asset Management ("GSAM") uses proprietary firm and third-party systems to monitor compliance with binding 
environmental or social characteristics and minimum sustainable investment commitments of the Portfolio contained within the investment 
guidelines in line with the GSAM Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding 
environmental and social characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance 
and post-trade guideline reviews performing evaluations against investment guidelines on a positional and transactional level providing 
portfolio managers with the necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 
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METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses external data sources to measure and monitor the attainment of the environmental or social characteristics of 
the Portfolio. The Investment Adviser may make use of screening criteria or sectoral exclusions in the management of the portfolio. The 
Investment Adviser uses the MSCI Data feed to create a restricted trading list of companies that derive a material portion of revenues from 
industries that do not generally conform to ESG standards as well as companies that are UNGC violators. This restricted trading list is 
distributed to the underlying managers of the Portfolio on a monthly basis. The investment guideline operations team monitors each of the 
underlying managers on a daily basis for any exposure to companies on the restricted trading list. The underlying managers are directed to 
divest of any holdings on the list within two weeks of notification. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Adviser of the multi-manager portfolios is reliant on external data sources for the methodology, completeness and 
accuracy of the data. External data sources used for exclusion criteria are typically reliable as they are driven by clearly defined revenue 
exposures or rules with regard to UNGC compliance. The Investment Adviser reviews holdings of underlying managers, although does not 
control any external data sources that may be used by them. 

DUE DILIGENCE 
The Goldman Sachs Asset Management External Manager Selection Team has expanded its ESG and impact investing capabilities and 
resources in recent years. Notably, in 2015, GSAM acquired the assets of Imprint Capital Advisers LLC, a dedicated ESG and impact 
investing investment adviser with over 10 years of experience creating, building, and managing ESG and impact portfolios. 

 
The External Manager Selection Team have developed a proprietary ESG assessment framework that may consider asset class-specific 
nuances but is largely focused on five factors: firm ethos, investment philosophy, investment process, team & resources, and engagement. 

 
A suite of tools has also been developed to enable portfolios to be analysed through multiple lenses to identify ESG risks, including 
business risks, historical controversies and conduct, carbon, and climate risk, where applicable. The External Manager Selection Group can 
leverage insights from these tools from an investment perspective to drive manager diligence and monitoring. 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the investee companies represented in the multi-managed Portfolio is a key part of 
the investment process. Given the multi-manager Portfolio nature, the Investment Adviser assesses the level of active engagement the 
external managers have with underlying portfolio companies on ESG issues as reflected in each manager’s stewardship resources, 
activities, and reports. On an annual basis a due diligence questionnaire is sent to underlying managers which includes questions focused 
on engagement activities and their results. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Multi-Manager Emerging Markets Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). The Investment Adviser implements 
the ESG Criteria on a binding basis into its investment process, as described above. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach 
to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined 
above. 

 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. The External Manager Selection Group has developed a suite of tools that enables portfolios to be analysed through 
multiple lenses to identify ESG risks, including business risks, historical controversies and conduct, carbon, and climate risk, where 
applicable. Assessing and promoting effective stewardship among the companies and issuers represented in the portfolios we manage on 
behalf of our investing clients is also a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Portfolio will adhere to the ESG Criteria by avoiding investments in companies that are, in the 
opinion of the Investment Adviser, directly engaged in, and/or deriving significant revenue from the following activities which as at the date 
of the Prospectus include: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 
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#1 Aligned with E/S 

characteristics 
97% 

Investments 

#2 Other 
3% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

PAI CATEGORY PAI 

Mandatory PAIs • Exposure to companies active in the fossil fuel 
industry 

• Violations of UN Global Compact principles and 
Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Exposure to controversial weapons 
(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

PROPORTION OF INVESTMENTS 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 3% may be held in cash and derivatives. 

 

Investments included under “#2 Other" include derivatives and cash, allocated at the discretion of the underlying managers. These may be 
used to achieve the investment objective of the Portfolio but neither promote the environmental or social characteristics of the Portfolio,  
nor qualify as sustainable investments. The percentage shown is expected to be the maximum which may be held in these instruments but 
the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
Goldman Sachs Asset Management ("GSAM") uses proprietary firm and third-party systems to monitor compliance with binding 
environmental or social characteristics and minimum sustainable investment commitments of the Portfolio contained within the investment 
guidelines in line with the GSAM Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding 
environmental and social characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance 
and post-trade guideline reviews performing evaluations against investment guidelines on a positional and transactional level providing 
portfolio managers with the necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 
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METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses external data sources to measure and monitor the attainment of the environmental or social characteristics of 
the Portfolio. The Investment Adviser may make use of screening criteria or sectoral exclusions in the management of the portfolio. The 
Investment Adviser uses the MSCI Data feed to create a restricted trading list of companies that derive a material portion of revenues from 
industries that do not generally conform to ESG standards as well as companies that are UNGC violators. This restricted trading list is 
distributed to the underlying managers of the Portfolio on a monthly basis. The investment guideline operations team monitors each of the 
underlying managers on a daily basis for any exposure to companies on the restricted trading list. The underlying managers are directed to 
divest of any holdings on the list within two weeks of notification. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Adviser of the multi-manager portfolios is reliant on external data sources for the methodology, completeness and 
accuracy of the data. External data sources used for exclusion criteria are typically reliable as they are driven by clearly defined revenue 
exposures or rules with regard to UNGC compliance. The Investment Adviser reviews holdings of underlying managers, although does not 
control any external data sources that may be used by them. 

DUE DILIGENCE 
The Goldman Sachs Asset Management External Manager Selection Team has expanded its ESG and impact investing capabilities and 
resources in recent years. Notably, in 2015, GSAM acquired the assets of Imprint Capital Advisers LLC, a dedicated ESG and impact 
investing investment adviser with over 10 years of experience creating, building, and managing ESG and impact portfolios. 

 
The External Manager Selection Team have developed a proprietary ESG assessment framework that may consider asset class-specific 
nuances but is largely focused on five factors: firm ethos, investment philosophy, investment process, team & resources, and engagement. 

 
A suite of tools has also been developed to enable portfolios to be analysed through multiple lenses to identify ESG risks, including 
business risks, historical controversies and conduct, carbon, and climate risk, where applicable. The External Manager Selection Group can 
leverage insights from these tools from an investment perspective to drive manager diligence and monitoring. 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the investee companies represented in the multi-managed Portfolio is a key part of 
the investment process. Given the multi-manager Portfolio nature, the Investment Adviser assesses the level of active engagement the 
external managers have with underlying portfolio companies on ESG issues as reflected in each manager’s stewardship resources, 
activities, and reports. On an annual basis a due diligence questionnaire is sent to underlying managers which includes questions focused 
on engagement activities and their results. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Multi-Manager Europe Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). The Investment Adviser implements 
the ESG Criteria on a binding basis into its investment process, as described above. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach 
to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined 
above. 

 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. The External Manager Selection Group has developed a suite of tools that enables portfolios to be analysed through 
multiple lenses to identify ESG risks, including business risks, historical controversies and conduct, carbon, and climate risk, where 
applicable. Assessing and promoting effective stewardship among the companies and issuers represented in the portfolios we manage on 
behalf of our investing clients is also a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Portfolio will adhere to the ESG Criteria by avoiding investments in companies that are, in the 
opinion of the Investment Adviser, directly engaged in, and/or deriving significant revenue from the following activities which as at the date 
of the Prospectus include: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 
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#1 Aligned with E/S 

characteristics 
97% 

Investments 

#2 Other 
3% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

PAI CATEGORY PAI 

Mandatory PAIs • Exposure to companies active in the fossil fuel 
industry 

• Violations of UN Global Compact principles and 
Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Exposure to controversial weapons 
(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

PROPORTION OF INVESTMENTS 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 3% may be held in cash and derivatives. 

 

Investments included under “#2 Other" include derivatives and cash, allocated at the discretion of the underlying managers. These may be 
used to achieve the investment objective of the Portfolio but neither promote the environmental or social characteristics of the Portfolio,  
nor qualify as sustainable investments. The percentage shown is expected to be the maximum which may be held in these instruments but 
the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
Goldman Sachs Asset Management ("GSAM") uses proprietary firm and third-party systems to monitor compliance with binding 
environmental or social characteristics and minimum sustainable investment commitments of the Portfolio contained within the investment 
guidelines in line with the GSAM Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding 
environmental and social characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance 
and post-trade guideline reviews performing evaluations against investment guidelines on a positional and transactional level providing 
portfolio managers with the necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 
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METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses external data sources to measure and monitor the attainment of the environmental or social characteristics of 
the Portfolio. The Investment Adviser may make use of screening criteria or sectoral exclusions in the management of the portfolio. The 
Investment Adviser uses the MSCI Data feed to create a restricted trading list of companies that derive a material portion of revenues from 
industries that do not generally conform to ESG standards as well as companies that are UNGC violators. This restricted trading list is 
distributed to the underlying managers of the Portfolio on a monthly basis. The investment guideline operations team monitors each of the 
underlying managers on a daily basis for any exposure to companies on the restricted trading list. The underlying managers are directed to 
divest of any holdings on the list within two weeks of notification. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Adviser of the multi-manager portfolios is reliant on external data sources for the methodology, completeness and 
accuracy of the data. External data sources used for exclusion criteria are typically reliable as they are driven by clearly defined revenue 
exposures or rules with regard to UNGC compliance. The Investment Adviser reviews holdings of underlying managers, although does not 
control any external data sources that may be used by them. 

DUE DILIGENCE 
The Goldman Sachs Asset Management External Manager Selection Team has expanded its ESG and impact investing capabilities and 
resources in recent years. Notably, in 2015, GSAM acquired the assets of Imprint Capital Advisers LLC, a dedicated ESG and impact 
investing investment adviser with over 10 years of experience creating, building, and managing ESG and impact portfolios. 

 
The External Manager Selection Team have developed a proprietary ESG assessment framework that may consider asset class-specific 
nuances but is largely focused on five factors: firm ethos, investment philosophy, investment process, team & resources, and engagement. 

 
A suite of tools has also been developed to enable portfolios to be analysed through multiple lenses to identify ESG risks, including 
business risks, historical controversies and conduct, carbon, and climate risk, where applicable. The External Manager Selection Group can 
leverage insights from these tools from an investment perspective to drive manager diligence and monitoring. 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the investee companies represented in the multi-managed Portfolio is a key part of 
the investment process. Given the multi-manager Portfolio nature, the Investment Adviser assesses the level of active engagement the 
external managers have with underlying portfolio companies on ESG issues as reflected in each manager’s stewardship resources, 
activities, and reports. On an annual basis a due diligence questionnaire is sent to underlying managers which includes questions focused 
on engagement activities and their results. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Multi-Manager Global Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). The Investment Adviser implements 
the ESG Criteria on a binding basis into its investment process, as described above. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach 
to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined 
above. 

 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. The External Manager Selection Group has developed a suite of tools that enables portfolios to be analysed through 
multiple lenses to identify ESG risks, including business risks, historical controversies and conduct, carbon, and climate risk, where 
applicable. Assessing and promoting effective stewardship among the companies and issuers represented in the portfolios we manage on 
behalf of our investing clients is also a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Portfolio will adhere to the ESG Criteria by avoiding investments in companies that are, in the 
opinion of the Investment Adviser, directly engaged in, and/or deriving significant revenue from the following activities which as at the date 
of the Prospectus include: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 



Article 10 Disclosure 
 

 
#1 Aligned with E/S 

characteristics 
97% 

Investments 

#2 Other 
3% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

PAI CATEGORY PAI 

Mandatory PAIs • Exposure to companies active in the fossil fuel 
industry 

• Violations of UN Global Compact principles and 
Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Exposure to controversial weapons 
(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

PROPORTION OF INVESTMENTS 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 3% may be held in cash and derivatives. 

 

Investments included under “#2 Other" include derivatives and cash, allocated at the discretion of the underlying managers. These may be 
used to achieve the investment objective of the Portfolio but neither promote the environmental or social characteristics of the Portfolio,  
nor qualify as sustainable investments. The percentage shown is expected to be the maximum which may be held in these instruments but 
the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
Goldman Sachs Asset Management ("GSAM") uses proprietary firm and third-party systems to monitor compliance with binding 
environmental or social characteristics and minimum sustainable investment commitments of the Portfolio contained within the investment 
guidelines in line with the GSAM Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding 
environmental and social characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance 
and post-trade guideline reviews performing evaluations against investment guidelines on a positional and transactional level providing 
portfolio managers with the necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 
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METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses external data sources to measure and monitor the attainment of the environmental or social characteristics of 
the Portfolio. The Investment Adviser may make use of screening criteria or sectoral exclusions in the management of the portfolio. The 
Investment Adviser uses the MSCI Data feed to create a restricted trading list of companies that derive a material portion of revenues from 
industries that do not generally conform to ESG standards as well as companies that are UNGC violators. This restricted trading list is 
distributed to the underlying managers of the Portfolio on a monthly basis. The investment guideline operations team monitors each of the 
underlying managers on a daily basis for any exposure to companies on the restricted trading list. The underlying managers are directed to 
divest of any holdings on the list within two weeks of notification. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Adviser of the multi-manager portfolios is reliant on external data sources for the methodology, completeness and 
accuracy of the data. External data sources used for exclusion criteria are typically reliable as they are driven by clearly defined revenue 
exposures or rules with regard to UNGC compliance. The Investment Adviser reviews holdings of underlying managers, although does not 
control any external data sources that may be used by them. 

DUE DILIGENCE 
The Goldman Sachs Asset Management External Manager Selection Team has expanded its ESG and impact investing capabilities and 
resources in recent years. Notably, in 2015, GSAM acquired the assets of Imprint Capital Advisers LLC, a dedicated ESG and impact 
investing investment adviser with over 10 years of experience creating, building, and managing ESG and impact portfolios. 

 
The External Manager Selection Team have developed a proprietary ESG assessment framework that may consider asset class-specific 
nuances but is largely focused on five factors: firm ethos, investment philosophy, investment process, team & resources, and engagement. 

 
A suite of tools has also been developed to enable portfolios to be analysed through multiple lenses to identify ESG risks, including 
business risks, historical controversies and conduct, carbon, and climate risk, where applicable. The External Manager Selection Group can 
leverage insights from these tools from an investment perspective to drive manager diligence and monitoring. 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the investee companies represented in the multi-managed Portfolio is a key part of 
the investment process. Given the multi-manager Portfolio nature, the Investment Adviser assesses the level of active engagement the 
external managers have with underlying portfolio companies on ESG issues as reflected in each manager’s stewardship resources, 
activities, and reports. On an annual basis a due diligence questionnaire is sent to underlying managers which includes questions focused 
on engagement activities and their results. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Multi-Manager US Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). The Investment Adviser implements 
the ESG Criteria on a binding basis into its investment process, as described above. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach 
to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined 
above. 

 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. The External Manager Selection Group has developed a suite of tools that enables portfolios to be analysed through 
multiple lenses to identify ESG risks, including business risks, historical controversies and conduct, carbon, and climate risk, where 
applicable. Assessing and promoting effective stewardship among the companies and issuers represented in the portfolios we manage on 
behalf of our investing clients is also a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Portfolio will adhere to the ESG Criteria by avoiding investments in companies that are, in the 
opinion of the Investment Adviser, directly engaged in, and/or deriving significant revenue from the following activities which as at the date 
of the Prospectus include: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 



Article 10 Disclosure 
 

 
#1 Aligned with E/S 

characteristics 
97% 

Investments 

#2 Other 
3% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

PAI CATEGORY PAI 

Mandatory PAIs • Exposure to companies active in the fossil fuel 
industry 

• Violations of UN Global Compact principles and 
Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Exposure to controversial weapons 
(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

PROPORTION OF INVESTMENTS 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 3% may be held in cash and derivatives. 

 

Investments included under “#2 Other" include derivatives and cash, allocated at the discretion of the underlying managers. These may be 
used to achieve the investment objective of the Portfolio but neither promote the environmental or social characteristics of the Portfolio,  
nor qualify as sustainable investments. The percentage shown is expected to be the maximum which may be held in these instruments but 
the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
Goldman Sachs Asset Management ("GSAM") uses proprietary firm and third-party systems to monitor compliance with binding 
environmental or social characteristics and minimum sustainable investment commitments of the Portfolio contained within the investment 
guidelines in line with the GSAM Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding 
environmental and social characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance 
and post-trade guideline reviews performing evaluations against investment guidelines on a positional and transactional level providing 
portfolio managers with the necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 
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METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses external data sources to measure and monitor the attainment of the environmental or social characteristics of 
the Portfolio. The Investment Adviser may make use of screening criteria or sectoral exclusions in the management of the portfolio. The 
Investment Adviser uses the MSCI Data feed to create a restricted trading list of companies that derive a material portion of revenues from 
industries that do not generally conform to ESG standards as well as companies that are UNGC violators. This restricted trading list is 
distributed to the underlying managers of the Portfolio on a monthly basis. The investment guideline operations team monitors each of the 
underlying managers on a daily basis for any exposure to companies on the restricted trading list. The underlying managers are directed to 
divest of any holdings on the list within two weeks of notification. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Adviser of the multi-manager portfolios is reliant on external data sources for the methodology, completeness and 
accuracy of the data. External data sources used for exclusion criteria are typically reliable as they are driven by clearly defined revenue 
exposures or rules with regard to UNGC compliance. The Investment Adviser reviews holdings of underlying managers, although does not 
control any external data sources that may be used by them. 

DUE DILIGENCE 
The Goldman Sachs Asset Management External Manager Selection Team has expanded its ESG and impact investing capabilities and 
resources in recent years. Notably, in 2015, GSAM acquired the assets of Imprint Capital Advisers LLC, a dedicated ESG and impact 
investing investment adviser with over 10 years of experience creating, building, and managing ESG and impact portfolios. 

 
The External Manager Selection Team have developed a proprietary ESG assessment framework that may consider asset class-specific 
nuances but is largely focused on five factors: firm ethos, investment philosophy, investment process, team & resources, and engagement. 

 
A suite of tools has also been developed to enable portfolios to be analysed through multiple lenses to identify ESG risks, including 
business risks, historical controversies and conduct, carbon, and climate risk, where applicable. The External Manager Selection Group can 
leverage insights from these tools from an investment perspective to drive manager diligence and monitoring. 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the investee companies represented in the multi-managed Portfolio is a key part of 
the investment process. Given the multi-manager Portfolio nature, the Investment Adviser assesses the level of active engagement the 
external managers have with underlying portfolio companies on ESG issues as reflected in each manager’s stewardship resources, 
activities, and reports. On an annual basis a due diligence questionnaire is sent to underlying managers which includes questions focused 
on engagement activities and their results. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Multi-Manager US Small Cap Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). The Investment Adviser implements 
the ESG Criteria on a binding basis into its investment process, as described above. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach 
to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined 
above. 

 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. The External Manager Selection Group has developed a suite of tools that enables portfolios to be analysed through 
multiple lenses to identify ESG risks, including business risks, historical controversies and conduct, carbon, and climate risk, where 
applicable. Assessing and promoting effective stewardship among the companies and issuers represented in the portfolios we manage on 
behalf of our investing clients is also a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Portfolio will adhere to the ESG Criteria by avoiding investments in companies that are, in the 
opinion of the Investment Adviser, directly engaged in, and/or deriving significant revenue from the following activities which as at the date 
of the Prospectus include: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 



Article 10 Disclosure 
 

 
#1 Aligned with E/S 

characteristics 
97% 

Investments 

#2 Other 
3% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

PAI CATEGORY PAI 

Mandatory PAIs • Exposure to companies active in the fossil fuel 
industry 

• Violations of UN Global Compact principles and 
Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Exposure to controversial weapons 
(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

PROPORTION OF INVESTMENTS 
At least 97% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 3% may be held in cash and derivatives. 

 

Investments included under “#2 Other" include derivatives and cash, allocated at the discretion of the underlying managers. These may be 
used to achieve the investment objective of the Portfolio but neither promote the environmental or social characteristics of the Portfolio,  
nor qualify as sustainable investments. The percentage shown is expected to be the maximum which may be held in these instruments but 
the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
Goldman Sachs Asset Management ("GSAM") uses proprietary firm and third-party systems to monitor compliance with binding 
environmental or social characteristics and minimum sustainable investment commitments of the Portfolio contained within the investment 
guidelines in line with the GSAM Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding 
environmental and social characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance 
and post-trade guideline reviews performing evaluations against investment guidelines on a positional and transactional level providing 
portfolio managers with the necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 
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METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses external data sources to measure and monitor the attainment of the environmental or social characteristics of 
the Portfolio. The Investment Adviser may make use of screening criteria or sectoral exclusions in the management of the portfolio. The 
Investment Adviser uses the MSCI Data feed to create a restricted trading list of companies that derive a material portion of revenues from 
industries that do not generally conform to ESG standards as well as companies that are UNGC violators. This restricted trading list is 
distributed to the underlying managers of the Portfolio on a monthly basis. The investment guideline operations team monitors each of the 
underlying managers on a daily basis for any exposure to companies on the restricted trading list. The underlying managers are directed to 
divest of any holdings on the list within two weeks of notification. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Adviser of the multi-manager portfolios is reliant on external data sources for the methodology, completeness and 
accuracy of the data. External data sources used for exclusion criteria are typically reliable as they are driven by clearly defined revenue 
exposures or rules with regard to UNGC compliance. The Investment Adviser reviews holdings of underlying managers, although does not 
control any external data sources that may be used by them. 

DUE DILIGENCE 
The Goldman Sachs Asset Management External Manager Selection Team has expanded its ESG and impact investing capabilities and 
resources in recent years. Notably, in 2015, GSAM acquired the assets of Imprint Capital Advisers LLC, a dedicated ESG and impact 
investing investment adviser with over 10 years of experience creating, building, and managing ESG and impact portfolios. 

 
The External Manager Selection Team have developed a proprietary ESG assessment framework that may consider asset class-specific 
nuances but is largely focused on five factors: firm ethos, investment philosophy, investment process, team & resources, and engagement. 

 
A suite of tools has also been developed to enable portfolios to be analysed through multiple lenses to identify ESG risks, including 
business risks, historical controversies and conduct, carbon, and climate risk, where applicable. The External Manager Selection Group can 
leverage insights from these tools from an investment perspective to drive manager diligence and monitoring. 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the investee companies represented in the multi-managed Portfolio is a key part of 
the investment process. Given the multi-manager Portfolio nature, the Investment Adviser assesses the level of active engagement the 
external managers have with underlying portfolio companies on ESG issues as reflected in each manager’s stewardship resources, 
activities, and reports. On an annual basis a due diligence questionnaire is sent to underlying managers which includes questions focused 
on engagement activities and their results. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Paris-Aligned Climate World Equity UCITS ETF ("the Portfolio") 

SUMMARY 
This Sub-Fund promotes environmental or social characteristics, and while it does not have as its objective a sustainable investment, it 
will have a minimum proportion of 20% of sustainable investments. The Investment Manager seeks to implement and promote 
Environmental, Social, and Governance (“ESG”) considerations by tracking the performance of the Solactive ISS ESG Developed 
Markets Paris-Aligned Benchmark USD Index NTR (the “Index”) which implements ESG considerations in its index construction process, 
as described below. The Index is constructed to comply with the regulations laid out for EU Paris-Aligned Benchmarks (EU PAB) in 
Commission Delegated Regulation (EU) 2020/1818 of 17 July 2020 supplementing Regulation (EU) 2016/1011 of the European Parliament 
and European Council as regards the minimum standards for EU Climate Transition Benchmarks and EU Paris-Aligned Benchmarks. The 
Index Provider assesses companies’ adherence to good governance through the application of the norms based research exclusions 
within the index methodology described above. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement 
a proprietary approach to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria 
to establish a proprietary list of global norms violators. The principal adverse impacts on sustainability factors ("PAIs") are taken into 
account through the application of the Do No Significant Harm ("DNSH") principle outlined above for the determination of sustainable 
investments as well as qualitatively through the Sub-Fund’s investment approach. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Sub-Fund, namely the 
applicarion of the ESG Criteria. The sustainability indicators of the Sub-Fund will be measured and evaluated on an ongoing basis. 
Goldman Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or 
social characteristics of the Sub-Fund contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. 
The methodologies used to meet the ESG Criteria consists of racking the performance of the Solactive ISS ESG Developed Markets 
Paris-Aligned Benchmark USD Index NTR (the “Index”) which implements ESG considerations in its index construction process. The data 
used to construct the index is sourced externally by the index administrator from Institutional Shareholder Services Inc (ISS). The 
Investment Manager is reliant on the underlying methodologies and data sources of the index administrator and therefore does not have 
any control over the data sources used to meet the environmental and/or social characteristics promoted by the Fund as a result of its 
tracking of the Index. Upon engaging the index administrator, the Investment Manager will conduct due diligence of the index 
administrator in order to assess its governance, policies and procedures, controls and recordkeeping as it relates to the Index. In keeping 
with the integrated approach to stewardship and investment, we have a robust, global engagement effort that marries the vision of our 
dedicated Global Stewardship Team with the expertise of our investment teams. 

 
This Sub-Fund tracks the Index, as described above. The Index is designated as the reference benchmark for the purposes of 
determining whether the Sub-Fund is aligned with the environmental and/or social characteristics that it promotes. 
This Sub-Fund tracks the Index, as described above. 

 
This Sub-Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual 
report will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the 
Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This financial product promotes environmental or social characteristics, and while it does not have as its objective sustainable investment, 
it will have a minimum proportion of 20% of sustainable investments. 

This Sub-Fund considers principal adverse impacts on sustainability factors across environmental and social pillars. The PAIs are taken into 
account through the application of the DNSH principle outlined above for the determination of sustainable investments as well as 
qualitatively through the Sub-Fund’s investment approach. 

 
In regard to the consideration of the PAIs as part of the DNSH assessment of an issuer, as noted above a proprietary quantitative or 
qualitative threshold for significant harm has been set for all 14 mandatory PAIs relating to investee companies and is assessed using 
information from an external data provider. These thresholds for significant harm have been set on a relative or absolute basis against each 
PAI depending on the Investment Manager’s assessment of the worst performing investments with respect to those PAIs. Where data is 
not available for a specific PAI a suitable proxy metric has been identified. If both PAI and proxy PAI data (where relevant) is not available 
and/or applicable to complete the DNSH assessment on an issuer, such issuer is generally excluded from qualifying as a sustainable 
investment. 

 
Information on how the Sub-Fund considered principal adverse impacts on sustainability factors will be available in the Sub-Fund's Annual 
report. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating companies which, 
amongst other factors, are not considered to be aligned with global norms as further described below. Following this assessment, any 
companies which are considered to be in violation of these global norms (including the OECD Guidelines for Multinational Enterprises and 
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment. 

 
 

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
The Investment Manager seeks to implement and promote Environmental, Social, and Governance considerations by tracking the 
performance of the Index which implements ESG considerations in its index construction process, as described below. 

 
Please refer to the description of the Sub-Fund's investment strategy below for further details. 
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INVESTMENT STRATEGY 
The Sub-Fund is passively managed and its investment policy is to track the performance of the Index. The Index is constructed to 
comply with the regulations laid out for EU Paris-Aligned Benchmarks (EU PAB) in Commission Delegated Regulation (EU) 2020/1818 of 
17 July 2020 supplementing Regulation (EU) 2016/1011 of the European Parliament and European Council as regards the minimum 
standards for EU Climate Transition Benchmarks and EU Paris-Aligned Benchmarks. 

 
The securities eligible for inclusion in the Solactive ISS ESG Developed Markets Paris-Aligned Benchmark USD Index NTR are those 
included in the Solactive GBS Developed Markets Large & Mid Cap USD Index PR (the “Parent Index”) which consists of large and mid-
cap companies covering approximately the largest 85% of the free-float market capitalization in developed markets. 

 
The Index excludes the securities of issuers with a verified ongoing failure to respect established international norms. The core normative 
framework consists of the Principles of the UN Global Compact and the OECD Guidelines for Multinational Enterprises. Companies with 
verified ongoing involvement in the area of controversial weapons (including chemical, biological and nuclear weapons) or those who 
generate revenues from tobacco cultivation and production are also excluded. 

 
Companies are excluded if they generate a percentage of their revenue in excess of a minimum as follows: Coal mining and power 
generation (1% of revenues); fossil fuel production, exploration, distribution, and services (10%); electric power generation from fossil fuel 
sources (50%). Finally, companies with a significant negative impact on the United Nations Sustainable Development Goals (SDG) (i.e., 
any SDG impact rating of -5.1 or less) are excluded from eligibility. 

 
The remaining securities are then weighted in the Index to target the following requirements: a 50-percent reduction in aggregate GHG 
emmissions intensity relative to the Parent Index, where an issuer’s emissions intensity is defined as the sum of the issuer’s Scope 1, 
Scope 2, and Scope 3 emissions according to the GHC protocol divided by the issuer’s enterprise value; a seven-percent annualized 
reduction in absolute GHG emissions intensity; non-negative exposure to high climate impact sectors relative to the Parent Index. As part 
of the application of the screens described above, the Index Provider sources from Institutional Shareholder Services Inc. data that 
assesses companies’ adherence to good governance criteria, including but not limited to sound management structures, employee 
relations, remuneration of staff and tax compliance at the level of investee companies. Institutional Shareholder Services Inc. is selected 
by the Index Provider based on an assessment of its existing processes in order to ensure the reliability and representativeness of the 
screening data. 

 
The screening process described above and as implemented by the Index Provider results in the promotion of ESG characteristics and 
investments in companies that follow good governance practices as reflected in the underlying constituents of the Index. The Investment 
Manager in turn looks to promote ESG considerations through the implementation of the investment policy of the Sub-Fund of tracking 
the performance of the Index which incorporates this screening process. 

 
The Index Provider assesses companies’ adherence to good governance through the application of the norms based research exclusions 
within the index methodology described above. This research assesses controversies and how companies cope with them in a normative 
framework derived from the UN Global Compact, OECD Guidelines for Multinational Enterprises and the UN Guiding Principles for 
Business and Human Rights. This includes controversies relating to bad governance practices, for example, corruption or labour rights 
violations. 

 
With respect to those investee companies that are deemed to be sustainable investments pursuant to the Investment Manager’s 
Sustainable Investment Framework described above, the Sub-Fund additionally leverages Goldman Sachs Asset  Management’s 
proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices, in 
particular with respect to sound management structures, employee relations, remuneration of staff and tax compliance. This proprietary 
approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in violation of, or 
otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational Enterprises and 
the UN Guiding Principles on Business and Human Rights as well companies that have received high controversy scores (including 
significant governance controversies, severe labour rights controversies and severe tax compliance controversies). Following review of 
these external data inputs, companies that the Investment Manager believes to have an ongoing and serious violation and/or are 
considered to not be following good governance practices with insufficient remediation will not qualify as sustainable investments. 

 
This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Sub-Fund, as noted above. 
Up to 10% of investments may not be aligned where the holding of Index Securities may be prohibited by regulation, or may not otherwise 
be in the interests of investors, or are held in cash and derivatives. The Sub-Fund also commits to holding a minimum of 20% in sustainable 
investments. 
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Investments included under “#2 Other” includes cash for liquidity purposes and derivatives for efficient portfolio management and may also 
include investments that provide exposure to the performance of Index Securities the holding of which is either prohibited by regulation or 
otherwise not in the interests of investors These may be used to achieve the investment objective of the Sub-Fund but may not promote 
the environmental or social characteristics of the Sub-Fund and will not qualify as sustainable investments. The percentage shown is 
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments may not be subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
 
- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives. 
 
- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

#2 Other 
10% 

Investments 

#1B Other E/S characteristics 

#1 Aligned with E/S 
characteristics 

90% 

#1A Sustainable 
20% 
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METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The % tracking error between the Sub-Fund’s performance and that of the Index. 

 
 

The consideration of investments made by the Sub-Fund as sustainable investments is determined by reference to the Investment 
Manager’s Sustainable Investment Framework, which includes an assessment as to whether the investment contributes to an 
environmental and/or social objective. Under this framework, an investment is considered to be contributing to an environmental and/or 
social objective via either a product or operational contribution. 

 
Product contribution considers either i) the proportion of an issuer’s revenue dedicated to an environmentally and/or socially sustainable 
impact category, ii) the alignment of a product to an environmental and/or social United Nations Sustainable Development Goal (SDG), iii) 
best-in-class scoring of an issue(r) as against environmental and/or social opportunities themes defined by an external data provider, or iv) 
the percentage of taxonomy aligned revenue of the issuer. Due to availability of reliable data, the taxonomy aligned revenue route will only 
be used as data improves. 

 
Operational contribution takes a thematic approach, looking at the promotion of climate transition (environmental) within the operational 
framework of the issuer, inclusive growth (social) within the operational framework of the issuer, operational alignment to an environmental 
or social SDG, or the application of a best-in-class proprietary environmental and social score. 

 
The Sub-Fund does not target a specific category of sustainable investments but assesses all investments made pursuant to its overall 
investment strategy using the Sustainable Investment Framework. Hence, the sustainable investments made by this Sub-Fund may 
contribute to a variety of environmental and/or social objectives and will depend upon the constituents of the Index from time to time. 

 
Issuers that are classified as contributing to a sustainable investment are also required to meet the do no significant harm (DNSH) criteria 
of the Investment Manager’s Sustainable Investment Framework. Any issuers that do not meet the DNSH test will not qualify as a 
sustainable investment. A proprietary quantitative or qualitative threshold for significant harm has been set for all 14 mandatory indicators 
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR. 

 
Additionally, all issuers with a very severe controversy (determined at the discretion of the Investment Adviser) are considered to be 
causing significant harm and excluded from qualifying as a sustainable investment. 

DATA SOURCES AND PROCESSING 
The Investment Manager seeks to implement and promote ESG considerations by tracking the performance of the Index which implements 
ESG considerations in its index construction process. The data used to construct the index is sourced externally by the index administrator 
from ISS. 

 
The provider of ESG-related data input is selected by the index administrator based on an assessment of its existing processes to ensure 
the reliability of the ESG-related data. The data provider has established processes in accordance with what it considers to be accepted 
and established market standards that seeks to ensure the quality and reliability of the ESG-data provided. All companies for which an 
evaluation of the exclusion criteria set out in the index guidelines is not possible due to insufficient and/or missing information or data are 
excluded. The selection of the securities within the Index are fully rule-based and the index administrator is unable to make any 
discretionary decisions. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
The Investment Manager is reliant on the underlying methodologies and data sources of the index administrator and therefore does not 
have any control over the data sources used to meet the environmental and/or social characteristics promoted by the Portfolio as a result 
of its tracking of the Index. The methodologies and data sources used, and any related limitations, are considered as part of the index 
selection process. 

DUE DILIGENCE 
Upon engaging the index administrator, the Investment Manager will conduct due diligence of the index administrator in order to assess its 
governance, policies and procedures, controls and recordkeeping as it relates to the Index. In addition to the above, the Investment 
Manager will rely on the review that is performed through the Firmwide Vendor Management Program in onboarding new vendors, this is 
designed to manage vendor risk. 

 
The Investment Manager will perform an annual reach out to the index administrators to ensure there are no changes in the responses 
provided to the due diligence questionnaire, and will discuss any material changes to the governance, policies and procedures and controls 
regarding the Index. To the extent that the Investment Manager is made aware of any errors in the Index, the Investment Manager will 
request information from the index administrator as to the root cause of the error, remediation and any resulting changes to controls. 
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ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Sub-Fund. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in 
an attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Sub-Fund is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
This Sub-Fund tracks the Index, as described above. The Index is designated as the reference benchmark for the purposes of determining 
whether the Sub-Fund is aligned with the environmental and/or social characteristics that it promotes. 
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Goldman Sachs Short Duration Opportunistic Corporate Bond Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) exclusions based on proprietary ESG ratings; (ii) portfolio 
level targets as set forth below. In addition to applying the ESG Criteria as set forth above the Investment Adviser may integrate ESG 
factors with traditional fundamental factors as part of its fundamental research process to seek to: (i) determine whether a particular fixed 
income security and/or sector is suitable and attractively priced for investment and (ii) assess their potential impact on the credit quality 
and spreads of a particular fixed income security. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to 
identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices, in particular with respect 
to sound management structures, employee relations, remuneration of staff and tax compliance. The Goldman Sachs Asset Management 
Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and monitor companies who are 
flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This Portfolio considers 
principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 75% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of: (i) exclusions based on proprietary ESG ratings; (ii) portfolio level targets. The 
Investment Adviser leverages external data sources to supplement internal research on the environmental and/or social characteristics of 
the products. While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one 
ESG data provider that holistically packages the most useful underlying data. Therefore, the Investment Adviser leverages multiple third-
party vendors to meet the diverse set of needs and use cases. ESG evaluation is a core component of the Investment Adviser’s 
fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material to credit risk. 
Assessing and promoting effective stewardship among the companies and issuers represented in the portfolios we manage on behalf of 
our investing clients is also a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will adhere to the ESG Criteria by avoiding investment in debt securities 
issued by corporate and sovereign issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant 
revenues from the following activities: 

 
• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands); 
• production or sale of tobacco; 
• production or sale of civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
Additionally, the screening process for the Portfolio generally excludes government and corporate issuers that have the lowest category of 
ESG ratings according to the Investment Adviser's proprietary internal scoring system. The government and corporate issuers with the 
lowest ESG ratings according to the Investment Adviser's proprietary internal scoring system generally account for less than 10% of the 
issuers for which the Investment Adviser has assigned an internal ESG rating. The Portfolio may invest in a government or corporate issuer 
prior to such issuer receiving an internal ESG rating. There are instances where an internal ESG rating may not be available, which include 
but are not limited to, in-kind transfers, corporate actions, new issues, holdings that are soon to reach their maturity date, and/or certain 
short-term holdings. 

 
The Investment Adviser in its sole discretion may periodically update its screening process, or revise the thresholds applicable to any such 
activities. There may be instances where existing issuers in the Portfolio that were not in the lowest category of ESG ratings or otherwise 
excluded pursuant to the ESG Criteria above at the time of purchase are subsequently determined by the Investment Adviser to either fall 
into the lowest ESG category or otherwise become eligible for exclusion based on the ESG Criteria above. The Investment Adviser will not 
be required to sell such securities and may not be able to sell such securities, for example, where they are not readily disposable due to 
liquidity issues or other reasons. 
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INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to: (i) determine whether a particular fixed income security and/or sector is 
suitable and attractively priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular fixed 
income security. Traditional fundamental factors that the Investment Adviser may consider on a non-binding basis include, but are not 
limited to, leverage, earnings, enterprise value, industry trends and macroeconomic factors. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety and cyber risk, stakeholder 
relations, employee relations, management incentives, governance structure and practices, environmental issues, physical climate risk 
exposure, loan servicer governance and controversies and labour practices. The identification of a risk related to an ESG factor will not 
necessarily exclude a particular fixed income security and/or sector that, in the Investment Adviser’s view, is otherwise suitable and 
attractively priced for investment. The relevance of specific traditional fundamental factors and ESG  factors  to  the  fundamental 
investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources provided by 
third party vendors and/or engage directly with issuers when assessing the above factors. The Investment Adviser employs a dynamic 
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes have an under-
representation of women on their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards with 
fewer than 10% of their members being women fall below the threshold), but may be changed at discretion of the Investment Adviser 
without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Adviser). The 
Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials, with the objective to encourage issuers to improve their ESG practices relative to peers. The Investment Adviser may invest 
in a corporate issuer prior to or without engaging with such corporate issuer. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 
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#1 Aligned with E/S 

characteristics 
80% 

Investments 

#2 Other 
20% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery 

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws 

PROPORTION OF INVESTMENTS 
At least 80% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 20% may be held in cash, derivatives and issuers for which data is lacking and issuers which fall into the lowest ESG category or 
otherwise become eligible for exclusion after purchase but cannot be readily disposed of. 

 

Investments included under “#2 Other" include cash for liquidity purposes, derivatives for efficient portfolio management and issuers for 
which data is lacking or which fall into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be 
readily disposed of. These may be used to achieve the investment objective of the Portfolio but neither promote the environmental or 
social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is expected to be the maximum which 
may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands); 
• production or sale of tobacco; 
• production or sale of civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
• % of government and corporate issuers in the Portfolio with an ESG rating according to the Investment Adviser’s proprietary internal 
scoring system of >1. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI and ISS alongside proprietary investment tools to 
measure and monitor the attainment of the environmental or social characteristics of the Portfolio. The Fixed Income research analysts and 
sovereign economists also apply internal ESG ratings across the majority of the Fixed Income team’s corporate credit and sovereign 
coverage. These ESG ratings are based on an internal methodology that identifies material ESG data and themes based on sector level 
weightings. This proprietary research may incorporate information collected via engagement to determine how companies may evolve 
going forward. The Investment Adviser further utilizes Fluent, a platform which facilitates content management, workflow and screening for 
research analysts and is used as a centralized repository of all external and internally generated research. The Investment Adviser also 
leverages third party data to meet the sustainable investment criteria outlined in this document. 

 
The Investment Adviser may ensure data quality by liaising closely with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 



Article 10 Disclosure 
 

LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Furthermore, fixed income investments can present challenges with 
gathering reliable data to determine that a specific investment meets the criteria required to promote environmental and social 
characteristics (in particular due to the relative inability to undertake direct engagement with portfolio companies relative to equity 
investments). 

 
Multiple third-party vendors and proprietary research are therefore leveraged to meet the diverse set of needs and use cases. The Fixed 
Income Team prefer to use more granular, performance-based data, such as carbon emissions, where available, while also selectively 
leveraging both broad based and qualitative ESG reports written by external analysts. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to either promoting the environmental or social characteristics, or becoming a sustainable investment. To the extent that this is relevant, 
this would be disclosed above. 

 
The Fixed Income Team may estimate or seek additional data sources for missing data and such approaches can provide useful and 
appropriate assessments. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser seeks to understand the impact of ESG related risks and opportunities. ESG evaluation is a core component of the 
Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material 
to credit risk. The Investment Adviser considers these ESG factors alongside corporate fundamentals, bond valuations, market technical 
factors, and duration, currency and sector risks & forms part of the assessment of a bond ’s risk-adjusted return potential. 

 
One of the key parts of the investment process and ongoing ESG risk management is the assessment and promotion of effective 
stewardship among the companies and issuers represented in the portfolios managed on behalf of our investing clients. Engagement with 
portfolio companies and issuers is conducted across asset classes and may vary by investment teams. The Investment Adviser also uses 
monitoring systems including Sentinel to check security positions against guidelines crafted to ensure compliance with sustainability 
indicators 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials or involvement in sustainability-related controversies, with the objective to encourage issuers to improve their ESG practices 
relative to peers. The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. The 
Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. The Fixed Income Team regularly engage with companies including in one-on-one and investor group settings to corporate issuers 
that the Investment Adviser believes to have low ESG credentials, with the objective to encourage issuers to improve their ESG practices 
relative to peers. Engagement with management teams is an important component of the fixed income research process, which may inform 
investment selection. It gives a unique insight into management quality, business model, financial performance and strategy and future 
business prospects. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Small/Mid Cap Growth Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). In addition to applying the ESG 
Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental factors as  part  of  its 
fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. The Portfolio leverages 
Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
engaged in poor governance practices, in particular with respect to sound management structures, employee relations, remuneration of 
staff and tax compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary 
approach to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. In addition to the financial due diligence carried out by the Investment Adviser, the Investment Adviser also assesses the 
impact of ESG related risks and opportunities as part of the investment process, where relevant. Assessing and promoting effective 
stewardship among the companies and issuers represented in the portfolios manage on behalf of the investing clients is a key part of the 
investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities, which, as at the date of the Prospectus, 
include but are not limited to: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. 
Traditional fundamental factors that the Investment Adviser may consider include, but are not limited to, cash flows, balance sheet 
leverage, return on invested capital, industry dynamics, earnings quality and profitability. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety, community impact, 
governance practices and stakeholder relations, employee relations, board structure, transparency and management incentives. The 
identification of a risk related to an ESG factor will not necessarily exclude a particular security and/or sector that, in the Investment 
Adviser’s view, is otherwise suitable for investment. The relevance of specific traditional fundamental factors and ESG factors to the 
fundamental investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources 
provided by third party vendors and/or engage directly with companies when assessing the above factors. The Investment Adviser 
employs a dynamic fundamental investment process that considers a wide range of factors, and no one factor or consideration is 
determinative. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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PAI CATEGORY PAI 

 
#1 Aligned with E/S 

characteristics 
90% 

Investments 

#2 Other 
10% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures). 

 

Investments included under “#2 Other" include cash and cash equivalents for liquidity purposes and derivatives (including but not limited  
to index futures) for efficient portfolio management. These may be used to achieve the investment objective of the Portfolio but neither 
promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is 
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and  social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 
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METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 

DATA SOURCES AND PROCESSING 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders.  The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders.  The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 
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DUE DILIGENCE 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman 
Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management 
Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global Stewardship Team are also 
responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Sterling Credit Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary 
ESG ratings; (iii) portfolio level targets set forth below. In addition to applying the ESG Criteria as set forth above the Investment Adviser 
may integrate ESG factors with traditional fundamental factors as part of its fundamental research process to seek to: (i) determine 
whether a particular fixed income security and/or sector is suitable and attractively priced for investment and (ii) assess their potential 
impact on the credit quality and spreads of a particular fixed income security. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices, in particular with respect to sound management structures, employee relations, remuneration of staff and tax 
compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach to identify, 
review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a proprietary list of 
global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental 
and/or social pillars. 

 
At least 60% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings; (iii) 
portfolio level targets. The Investment Adviser leverages external data sources to supplement internal research on the environmental 
and/or social characteristics of the products. While ESG data availability and quality continues to improve, the Investment Adviser does 
not believe there is currently one ESG data provider that holistically packages the most useful underlying data. Therefore, the Investment 
Adviser leverages multiple third-party vendors to meet the diverse set of needs and use cases. ESG evaluation is a core component of 
the Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed 
material to credit risk. Assessing and promoting effective stewardship among the companies and issuers represented in the portfolios we 
manage on behalf of our investing clients is also a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings; (iii) portfolio level 
targets set forth below. 

 
As part of the ESG investment process, the Investment Adviser will adhere to the ESG Criteria by avoiding investment in debt securities 
issued by corporate and sovereign issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant 
revenues from the following activities: 

 
• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands); 
• production or sale of tobacco; 
• production or sale of civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
Additionally, the screening process for the Portfolio generally excludes government and corporate issuers that have the lowest category of 
ESG ratings according to the Investment Adviser's proprietary internal scoring system provided, however, that the Portfolio may have 
exposure of up to 10% in such issuers. The Portfolio may invest in a government or corporate issuer prior to such issuer receiving an 
internal ESG rating. There are instances where an internal ESG rating may not be available, which include but are not limited to, in-kind 
transfers, corporate actions, new issues, holdings that are soon to reach their maturity date, and/or certain short-term holdings. 

 
The Investment Adviser in its sole discretion may periodically update its screening process, or revise the thresholds applicable to any such 
activities. There may be instances where existing issuers in the Portfolio that were not in the lowest category of ESG ratings or otherwise 
excluded pursuant to the ESG Criteria above at the time of purchase are subsequently determined by the Investment Adviser to either fall 
into the lowest ESG category or otherwise become eligible for exclusion based on the ESG Criteria above. The Investment Adviser will not 
be required to sell such securities and may not be able to sell such securities, for example, where they are not readily disposable due to 
liquidity issues or other reasons. 

 
The Portfolio aims to target a lower exposure, relative to the Reference Portfolio/Benchmark noted below, to companies with certain pre-
defined thresholds for diversity on company boards as measured by percentage of women on the company's board of directors. The current 
pre-defined threshold has been set by the Investment Adviser for the Portfolio to hold less than reference benchmark weight in issuers that 
have less than 10% women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold), but may be 
changed at discretion of the Investment Adviser without prior notice to Shareholders (who may obtain details of the current threshold at any 
point from the Investment Adviser). 

 
The Portfolio aims to target a lower weighted average carbon intensity relative to the Reference Portfolio/Benchmark noted below. 
Weighted average carbon intensity is a measure of the Scope 1 and 2 carbon emissions of a corporate issuer weighted by average 
portfolio weight. This measure is calculated by the Investment Adviser, using third party data. Scope 1 emissions include all direct 
Greenhouse Gas emissions from sources owned or controlled by the company. Scope 2 emissions include indirect GHG emissions from 
consumption of purchased electricity, heat, or steam, and the transmission and distribution (T&D) losses associated with some purchased 
utilities. There may be instances where Scope 1 and Scope 2 carbon emissions data may not be available for a particular corporate issuer. 

 
The Investment Adviser will monitor these targets on an ongoing basis and seek to adjust the Portfolio on at least a quarterly basis to 
adhere to the targets. 

 
Please note that the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving 
the long-term global warming objectives of the Paris Agreement. 
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INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to: (i) determine whether a particular fixed income security and/or sector is 
suitable and attractively priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular fixed 
income security. Traditional fundamental factors that the Investment Adviser may consider on a non-binding basis include, but are not 
limited to, leverage, earnings, enterprise value, industry trends and macroeconomic factors. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety and cyber risk, stakeholder 
relations, employee relations, management incentives, governance structure and practices, environmental issues, physical climate risk 
exposure, loan servicer governance and controversies and labour practices. The identification of a risk related to an ESG factor will not 
necessarily exclude a particular fixed income security and/or sector that, in the Investment Adviser’s view, is otherwise suitable and 
attractively priced for investment. The relevance of specific traditional fundamental factors and ESG factors to the fundamental 
investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources provided by 
third party vendors and/or engage directly with issuers when assessing the above factors. The Investment Adviser employs a dynamic 
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes have an under-
representation of women on their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards with 
fewer than 10% of their members being women fall below the threshold), but may be changed at discretion of the Investment Adviser 
without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Adviser). The 
Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. 

 
The Investment Adviser intends to engage with corporate and sovereign issuers in this Portfolio that the Investment Adviser believes to 
have low ESG credentials, with the objective to encourage corporate issuers to improve their ESG practices relative to peers and to 
encourage sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related 
metrics. The Investment Adviser may invest in an issuer prior to or without engaging with such issuer. 

 
The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 
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#1 Aligned with E/S 

characteristics 
60% 

Investments 

#2 Other 
40% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery 

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws 

PROPORTION OF INVESTMENTS 
At least 60% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 40% may be held in cash, derivatives, mutual funds and collateralised securities, and issuers for which data is lacking and which fall 
into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of. 

 

Investments included under “#2 Other" include cash for liquidity purposes, derivatives, mutual funds and collateralised securities for 
efficient portfolio management, and issuers for which data is lacking or which fall into the lowest ESG category or otherwise become 
eligible for exclusion after purchase but cannot be readily disposed of. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands); 
• production or sale of tobacco; 
• production or sale of civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
• % of government and corporate issuers in the Portfolio with an ESG rating according to the Investment Adviser’s proprietary internal 
scoring system of >1. 

 
• The difference between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and 
the Reference/Portfolio Benchmark. 

 
• The difference between the weighted average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio 
and weighted average scope 1 and 2 carbon intensity of the Reference Portfolio/Benchmark. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI and ISS alongside proprietary investment tools to 
measure and monitor the attainment of the environmental or social characteristics of the Portfolio. The Fixed Income research analysts and 
sovereign economists also apply internal ESG ratings across the majority of the Fixed Income team’s corporate credit and sovereign 
coverage. These ESG ratings are based on an internal methodology that identifies material ESG data and themes based on sector level 
weightings. This proprietary research may incorporate information collected via engagement to determine how companies may evolve 
going forward. The Investment Adviser further utilizes Fluent, a platform which facilitates content management, workflow and screening for 
research analysts and is used as a centralized repository of all external and internally generated research. The Investment Adviser also 
leverages third party data to meet the sustainable investment criteria outlined in this document. 

 
The Investment Adviser may ensure data quality by liaising closely with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 
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LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Furthermore, fixed income investments can present challenges with 
gathering reliable data to determine that a specific investment meets the criteria required to promote environmental and social 
characteristics (in particular due to the relative inability to undertake direct engagement with portfolio companies relative to equity 
investments). 

 
Multiple third-party vendors and proprietary research are therefore leveraged to meet the diverse set of needs and use cases. The Fixed 
Income Team prefer to use more granular, performance-based data, such as carbon emissions, where available, while also selectively 
leveraging both broad based and qualitative ESG reports written by external analysts. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to either promoting the environmental or social characteristics, or becoming a sustainable investment. To the extent that this is relevant, 
this would be disclosed above. 

 
The Fixed Income Team may estimate or seek additional data sources for missing data and such approaches can provide useful and 
appropriate assessments. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser seeks to understand the impact of ESG related risks and opportunities. ESG evaluation is a core component of the 
Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material 
to credit risk. The Investment Adviser considers these ESG factors alongside corporate fundamentals, bond valuations, market technical 
factors, and duration, currency and sector risks & forms part of the assessment of a bond ’s risk-adjusted return potential. 

 
One of the key parts of the investment process and ongoing ESG risk management is the assessment and promotion of effective 
stewardship among the companies and issuers represented in the portfolios managed on behalf of our investing clients. Engagement with 
portfolio companies and issuers is conducted across asset classes and may vary by investment teams. The Investment Adviser also uses 
monitoring systems including Sentinel to check security positions against guidelines crafted to ensure compliance with sustainability 
indicators 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials or involvement in sustainability-related controversies, with the objective to encourage issuers to improve their ESG practices 
relative to peers. The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. The 
Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. The Fixed Income Team regularly engage with companies including in one-on-one and investor group settings to corporate issuers 
that the Investment Adviser believes to have low ESG credentials, with the objective to encourage issuers to improve their ESG practices 
relative to peers. Engagement with management teams is an important component of the fixed income research process, which may inform 
investment selection. It gives a unique insight into management quality, business model, financial performance and strategy and future 
business prospects. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Sterling Liquid Reserves Fund ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Manager implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary 
ESG ratings as set forth below. The Investment Manager also intends to engage with corporate issuers that the Investment Manager 
believes have an under-representation of women on their board of directors. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices, in particular with respect to sound management structures, employee relations, remuneration of staff and tax 
compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach to identify, 
review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a proprietary list of 
global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental 
and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman Sachs Asset Management 
uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics of the Portfolio 
contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The methodologies used to meet the ESG 
Criteria consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings. The Investment Adviser leverages external 
data sources to supplement internal research on the environmental and/or social characteristics of the products. While ESG data 
availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that 
holistically packages the most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet 
the diverse set of needs and use cases. ESG evaluation is a core component of the Investment Adviser’s fundamental analysis. ESG 
practices are assessed as part of the investment process where they are deemed material to credit risk. Assessing and promoting 
effective stewardship among the companies and issuers represented in the portfolios we manage on behalf of our investing clients is also 
a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Manager implements an approach to Environmental, Social and Governance considerations into its fundamental 
investment process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings as set 
forth below. 

 
The Investment Manager will adhere to the ESG Criteria by avoiding investment in debt securities issued by corporate issuers that are, in 
the opinion of the Investment Manager, directly engaged in, and/or deriving significant revenues from the following activities (such 
determinations to be based on thresholds determined by the Investment Manager): 

 
• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• production or sale of tobacco; 
• extraction, production or generation of certain fossil fuels (including thermal coal, shale gas and oil, oil sands, and arctic oil and 

gas); 
• production or sale of civilian firearms; and 
• operation of private prisons. 

 
The Fund will also seek to exclude from its investment universe companies the Investment Manager believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG characteristics will be based on thresholds pre-determined by the Investment Manager in its sole discretion and 
will be applied to data provided by a third party vendor(s). The exclusionary screens applied by the Investment Manager are determined in 
reliance on one or a number of third party ESG vendors. It is expected that the Investment Manager will use between three and five 
vendors in total. The Investment Manager will rely on third-party data that it believes to be reliable, but it does not guarantee the accuracy 
of such third-party data. Potential omissions may include new issues or new issuers to which a third party ESG vendor would not yet have 
data mapped (in respect of which the Investment Manager may make reasonable estimates). In the course of gathering data, vendors may 
make certain value judgements (e.g., regarding the adequacy of a corporate issuer ’s program for addressing an ESG issue). The 
Investment Manager does not verify those judgements, nor quantify their impact upon its analysis. The Investment Manager, in its sole 
discretion, retains the right to disapply data and/or ratings provided by third party vendors where it deems the data and/or ratings to be 
inaccurate or inappropriate. 

 
Additionally, the screening process for the Fund generally excludes government, supranational, agency, and corporate issuers that have 
the lowest category of ESG ratings according to the Investment Manager’s proprietary internal scoring system. The government, 
supranational, agency, and corporate issuers with the lowest ESG ratings according to the Investment Manager's proprietary internal 
scoring system generally account for less than 10% of the issuers for which the Investment Manager has assigned an internal ESG rating. 
There are instances where an internal ESG rating may not be available, which include inter alia corporate actions, new issuers, temporary 
holdings and in-kind transfers, and the Investment Manager may invest in an issuer prior to the Investment Manager completing the ESG 
rating for such issuer. 

 
The Investment Manager in its sole discretion may periodically update its screening process, amend the type of activities that are excluded 
for investment or revise the thresholds applicable to any such activities. There may be instances where existing issuers in the Fund that 
were not in the lowest category of ESG ratings or otherwise excluded pursuant to the ESG Criteria above at the time of purchase are 
subsequently determined by the Investment Manager to either fall into the lowest ESG category or otherwise become eligible for exclusion 
based on the ESG Criteria above. The Investment Manager will not be required to sell such securities and may not be able to sell such 
securities, for example, where they are not readily disposable due to liquidity issues or other reasons. 
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INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
The Investment Manager also intends to engage with corporate issuers that the Investment Manager believes have an under-
representation of women on their board of directors. The threshold for engagement on this topic is currently set at 10% (ie, boards with 
fewer than 10% of their members being women fall below the threshold), but may be changed at discretion of the Investment Manager 
without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Manager). The 
Investment Manager may invest in a corporate issuer prior to or without engaging with such corporate issuer. Investments entered into 
before the Investment Manager began applying screens and assessing ESG Criteria may not satisfy the ESG Criteria or the Investment 
Manager’s screening process and may not be automatically sold. 

 
In addition to applying the ESG Criteria as set forth above the Investment Manager may integrate ESG factors with traditional fundamental 
factors as part of its investment process to seek to: (i) determine whether a particular issuer and/or sector is suitable and attractively 
priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular issuer. 

 
Traditional fundamental factors that the Investment Manager may consider on a non-binding basis include leverage, earnings, enterprise 
value, industry trends and macroeconomic factors. ESG factors that the Investment Manager may consider include carbon intensity and 
emissions profiles, workplace health and safety and cyber risk, stakeholder relations, employee relations, management incentives, 
governance structure and practices, environmental issues, physical climate risk exposure, loan servicer governance and controversies 
and labour practices. The identification of a risk related to an ESG factor will not necessarily exclude a particular fixed income security 
and/or sector that, in the Investment Manager’s view, is otherwise suitable and attractively priced for investment. The relevance of 
specific traditional fundamental factors and ESG factors to the fundamental investment process varies across asset classes, sectors and 
strategies. The Investment Manager utilises data sources provided by a range of third party vendors and/or engages directly with issuers 
when assessing the above factors. The Investment Manager employs a dynamic fundamental investment process that considers a wide 
range of factors, and no one factor or consideration is determinative. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 
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#1 Aligned with E/S 

characteristics 
90% 

Investments 

#2 Other 
10% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery 

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash at custodian account level and issuers for which data is lacking and issuers which fall into the lowest ESG 
category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of. 

 

Investments included under “#2 Other" include cash at custodian account level for efficient portfolio management and issuers for which 
data is lacking and issuers which fall into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be 
readily disposed of. When establishing the alignment of any securitisations or asset-backed commercial paper held in the Portfolio or 
repurchase agreements in which it may invest with the E/S characteristics promoted by the Fund, the counterparty/issuer is assessed 
against the ESG Criteria described above and not the underlying collateral. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and  social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
% of Portfolio deriving significant revenues from: 
• production of and/or involvement in controversial weapons (including nuclear weapons); 
• extraction, production or generation of certain fossil fuels (including thermal coal, or oil sands); 
• production or sale of tobacco; 
• operation of private prisons; 
• production or sale of civilian firearms. 

 
• % of companies the Investment Manager believes to be violating the United Nations Global Compact ten principles. 

 
• % of sovereign, supranational, agency, and corporate issuers issuers with an ESG rating according to the Investment Manager’s 
proprietary internal scoring system of >1. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI and ISS alongside proprietary investment tools to 
measure and monitor the attainment of the environmental or social characteristics of the Portfolio. The Fixed Income research analysts and 
sovereign economists also apply internal ESG ratings across the majority of the Fixed Income team’s corporate credit and sovereign 
coverage. These ESG ratings are based on an internal methodology that identifies material ESG data and themes based on sector level 
weightings. This proprietary research may incorporate information collected via engagement to determine how companies may evolve 
going forward. The Investment Adviser further utilizes Fluent, a platform which facilitates content management, workflow and screening for 
research analysts and is used as a centralized repository of all external and internally generated research. The Investment Adviser also 
leverages third party data to meet the sustainable investment criteria outlined in this document. 

 
The Investment Adviser may ensure data quality by liaising closely with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 
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LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Furthermore, fixed income investments can present challenges with 
gathering reliable data to determine that a specific investment meets the criteria required to promote environmental and social 
characteristics (in particular due to the relative inability to undertake direct engagement with portfolio companies relative to equity 
investments). 

 
Multiple third-party vendors and proprietary research are therefore leveraged to meet the diverse set of needs and use cases. The Fixed 
Income Team prefer to use more granular, performance-based data, such as carbon emissions, where available, while also selectively 
leveraging both broad based and qualitative ESG reports written by external analysts. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to either promoting the environmental or social characteristics, or becoming a sustainable investment. To the extent that this is relevant, 
this would be disclosed above. 

 
The Fixed Income Team may estimate or seek additional data sources for missing data and such approaches can provide useful and 
appropriate assessments. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes[, implement exclusions] and inform internal analysis of the environmental and 
social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser seeks to understand the impact of ESG related risks and opportunities. ESG evaluation is a core component of the 
Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material 
to credit risk. The Investment Adviser considers these ESG factors alongside corporate fundamentals, bond valuations, market technical 
factors, and duration, currency and sector risks & forms part of the assessment of a bond ’s risk-adjusted return potential. 

 
One of the key parts of the investment process and ongoing ESG risk management is the assessment and promotion of effective 
stewardship among the companies and issuers represented in the portfolios managed on behalf of our investing clients. Engagement with 
portfolio companies and issuers is conducted across asset classes and may vary by investment teams. The Investment Adviser also uses 
monitoring systems including Sentinel to check security positions against guidelines crafted to ensure compliance with sustainability 
indicators 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials or involvement in sustainability-related controversies, with the objective to encourage issuers to improve their ESG practices 
relative to peers. The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. The 
Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. The Fixed Income Team regularly engage with companies including in one-on-one and investor group settings to corporate issuers 
that the Investment Adviser believes to have low ESG credentials, with the objective to encourage issuers to improve their ESG practices 
relative to peers. Engagement with management teams is an important component of the fixed income research process, which may inform 
investment selection. It gives a unique insight into management quality, business model, financial performance and strategy and future 
business prospects. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs Sterling Standard VNAV Fund ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Manager implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary 
ESG ratings as set forth below. The Investment Manager also intends to engage with corporate issuers that the Investment Manager 
believes have an under-representation of women on their board of directors. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices, in particular with respect to sound management structures, employee relations, remuneration of staff and tax 
compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach to identify, 
review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a proprietary list of 
global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental 
and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. 

 
At least 70% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman Sachs Asset Management 
uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics of the Portfolio 
contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The methodologies used to meet the ESG 
Criteria consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings. The Investment Adviser leverages external 
data sources to supplement internal research on the environmental and/or social characteristics of the products. While ESG data 
availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that 
holistically packages the most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet 
the diverse set of needs and use cases. ESG evaluation is a core component of the Investment Adviser’s fundamental analysis. ESG 
practices are assessed as part of the investment process where they are deemed material to credit risk. Assessing and promoting 
effective stewardship among the companies and issuers represented in the portfolios we manage on behalf of our investing clients is also 
a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Manager implements an approach to Environmental, Social and Governance considerations into its fundamental 
investment process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings as set 
forth below. 

 
The Investment Manager will adhere to the ESG Criteria by avoiding investment in debt securities issued by corporate issuers that are, in 
the opinion of the Investment Manager, directly engaged in, and/or deriving significant revenues from the following activities (such 
determinations to be based on thresholds determined by the Investment Manager): 

 
• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• production or sale of tobacco; 
• extraction, production or generation of certain fossil fuels (including thermal coal, shale gas and oil, oil sands, and arctic oil and 

gas); 
• production or sale of civilian firearms; and 
• operation of private prisons. 

 
The Fund will also seek to exclude from its investment universe companies the Investment Manager believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG characteristics will be based on thresholds pre-determined by the Investment Manager in its sole discretion and 
will be applied to data provided by a third party vendor(s). The exclusionary screens applied by the Investment Manager are determined in 
reliance on one or a number of third party ESG vendors. It is expected that the Investment Manager will use between three and five 
vendors in total. The Investment Manager will rely on third-party data that it believes to be reliable, but it does not guarantee the accuracy 
of such third-party data. Potential omissions may include new issues or new issuers to which a third party ESG vendor would not yet have 
data mapped (in respect of which the Investment Manager may make reasonable estimates). In the course of gathering data, vendors may 
make certain value judgements (e.g., regarding the adequacy of a corporate issuer ’s program for addressing an ESG issue). The 
Investment Manager does not verify those judgements, nor quantify their impact upon its analysis. The Investment Manager, in its sole 
discretion, retains the right to disapply data and/or ratings provided by third party vendors where it deems the data and/or ratings to be 
inaccurate or inappropriate. 

 
Additionally, the screening process for the Fund generally excludes government, supranational, agency, and corporate issuers that have 
the lowest category of ESG ratings according to the Investment Manager’s proprietary internal scoring system. The government, 
supranational, agency, and corporate issuers with the lowest ESG ratings according to the Investment Manager's proprietary internal 
scoring system generally account for less than 10% of the issuers for which the Investment Manager has assigned an internal ESG rating. 
There are instances where an internal ESG rating may not be available, which include inter alia corporate actions, new issuers, temporary 
holdings and in-kind transfers, and the Investment Manager may invest in an issuer prior to the Investment Manager completing the ESG 
rating for such issuer. 

 
The Investment Manager in its sole discretion may periodically update its screening process, amend the type of activities that are excluded 
for investment or revise the thresholds applicable to any such activities. There may be instances where existing issuers in the Fund that 
were not in the lowest category of ESG ratings or otherwise excluded pursuant to the ESG Criteria above at the time of purchase are 
subsequently determined by the Investment Manager to either fall into the lowest ESG category or otherwise become eligible for exclusion 
based on the ESG Criteria above. The Investment Manager will not be required to sell such securities and may not be able to sell such 
securities, for example, where they are not readily disposable due to liquidity issues or other reasons. 
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INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
The Investment Manager also intends to engage with corporate issuers that the Investment Manager believes have an under-
representation of women on their board of directors. The threshold for engagement on this topic is currently set at 10% (ie, boards with 
fewer than 10% of their members being women fall below the threshold), but may be changed at discretion of the Investment Manager 
without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Manager). The 
Investment Manager may invest in a corporate issuer prior to or without engaging with such corporate issuer. Investments entered into 
before the Investment Manager began applying screens and assessing ESG Criteria may not satisfy the ESG Criteria or the Investment 
Manager’s screening process and may not be automatically sold. 

 
In addition to applying the ESG Criteria as set forth above the Investment Manager may integrate ESG factors with traditional fundamental 
factors as part of its investment process to seek to: (i) determine whether a particular issuer and/or sector is suitable and attractively 
priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular issuer. 

 
Traditional fundamental factors that the Investment Manager may consider on a non-binding basis include leverage, earnings, enterprise 
value, industry trends and macroeconomic factors. ESG factors that the Investment Manager may consider include carbon intensity and 
emissions profiles, workplace health and safety and cyber risk, stakeholder relations, employee relations, management incentives, 
governance structure and practices, environmental issues, physical climate risk exposure, loan servicer governance and controversies 
and labour practices. The identification of a risk related to an ESG factor will not necessarily exclude a particular fixed income security 
and/or sector that, in the Investment Manager’s view, is otherwise suitable and attractively priced for investment. The relevance of 
specific traditional fundamental factors and ESG factors to the fundamental investment process varies across asset classes, sectors and 
strategies. The Investment Manager utilises data sources provided by a range of third party vendors and/or engages directly with issuers 
when assessing the above factors. The Investment Manager employs a dynamic fundamental investment process that considers a wide 
range of factors, and no one factor or consideration is determinative. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 
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#1 Aligned with E/S 

characteristics 
70% 

Investments 

#2 Other 
30% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery 

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws 

PROPORTION OF INVESTMENTS 
At least 70% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 30% may be held in cash at custodian account level, derivatives and issuers for which data is lacking and issuers which fall into the 
lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of. 

 

Investments included under “#2 Other" include cash at custodian account level and derivatives for efficient portfolio management and 
issuers for which data is lacking and issuers which fall into the lowest ESG category or otherwise become eligible for exclusion after 
purchase but cannot be readily disposed of. When establishing the alignment of any securitisations or asset-backed commercial paper held 
in the Portfolio or repurchase agreements in which it may invest with the E/S characteristics promoted by the Portfolio, the 
counterparty/issuer is assessed against the ESG Criteria described above and not the underlying collateral. These may be used to achieve 
the investment objective of the Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as 
sustainable investments. The percentage shown is expected to be the maximum which may be held in these instruments but the actual 
percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and  social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
% of Portfolio deriving significant revenues from: 
• production of and/or involvement in controversial weapons (including nuclear weapons); 
• extraction, production or generation of certain fossil fuels (including thermal coal, or oil sands); 
• production or sale of tobacco; 
• operation of private prisons; 
• production or sale of civilian firearms. 

 
• % of companies the Investment Manager believes to be violating the United Nations Global Compact ten principles. 

 
• % of sovereign, supranational, agency, and corporate issuers issuers with an ESG rating according to the Investment Manager’s 
proprietary internal scoring system of >1. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI and ISS alongside proprietary investment tools to 
measure and monitor the attainment of the environmental or social characteristics of the Portfolio. The Fixed Income research analysts and 
sovereign economists also apply internal ESG ratings across the majority of the Fixed Income team’s corporate credit and sovereign 
coverage. These ESG ratings are based on an internal methodology that identifies material ESG data and themes based on sector level 
weightings. This proprietary research may incorporate information collected via engagement to determine how companies may evolve 
going forward. The Investment Adviser further utilizes Fluent, a platform which facilitates content management, workflow and screening for 
research analysts and is used as a centralized repository of all external and internally generated research. The Investment Adviser also 
leverages third party data to meet the sustainable investment criteria outlined in this document. 

 
The Investment Adviser may ensure data quality by liaising closely with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 
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LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Furthermore, fixed income investments can present challenges with 
gathering reliable data to determine that a specific investment meets the criteria required to promote environmental and social 
characteristics (in particular due to the relative inability to undertake direct engagement with portfolio companies relative to equity 
investments). 

 
Multiple third-party vendors and proprietary research are therefore leveraged to meet the diverse set of needs and use cases. The Fixed 
Income Team prefer to use more granular, performance-based data, such as carbon emissions, where available, while also selectively 
leveraging both broad based and qualitative ESG reports written by external analysts. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to either promoting the environmental or social characteristics, or becoming a sustainable investment. To the extent that this is relevant, 
this would be disclosed above. 

 
The Fixed Income Team may estimate or seek additional data sources for missing data and such approaches can provide useful and 
appropriate assessments. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes[, implement exclusions] and inform internal analysis of the environmental and 
social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser seeks to understand the impact of ESG related risks and opportunities. ESG evaluation is a core component of the 
Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material 
to credit risk. The Investment Adviser considers these ESG factors alongside corporate fundamentals, bond valuations, market technical 
factors, and duration, currency and sector risks & forms part of the assessment of a bond ’s risk-adjusted return potential. 

 
One of the key parts of the investment process and ongoing ESG risk management is the assessment and promotion of effective 
stewardship among the companies and issuers represented in the portfolios managed on behalf of our investing clients. Engagement with 
portfolio companies and issuers is conducted across asset classes and may vary by investment teams. The Investment Adviser also uses 
monitoring systems including Sentinel to check security positions against guidelines crafted to ensure compliance with sustainability 
indicators 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials or involvement in sustainability-related controversies, with the objective to encourage issuers to improve their ESG practices 
relative to peers. The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. The 
Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. The Fixed Income Team regularly engage with companies including in one-on-one and investor group settings to corporate issuers 
that the Investment Adviser believes to have low ESG credentials, with the objective to encourage issuers to improve their ESG practices 
relative to peers. Engagement with management teams is an important component of the fixed income research process, which may inform 
investment selection. It gives a unique insight into management quality, business model, financial performance and strategy and future 
business prospects. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs US Dollar Short Duration Bond Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary 
ESG ratings; (iii) portfolio level targets set forth below. In addition to applying the ESG Criteria as set forth above the Investment Adviser 
may integrate ESG factors with traditional fundamental factors as part of its fundamental research process to seek to: (i) determine 
whether a particular fixed income security and/or sector is suitable and attractively priced for investment and (ii) assess their potential 
impact on the credit quality and spreads of a particular fixed income security. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices, in particular with respect to sound management structures, employee relations, remuneration of staff and tax 
compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach to identify, 
review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a proprietary list of 
global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental 
and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. 

 
At least 50% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman Sachs Asset Management 
uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics of the Portfolio 
contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The methodologies used to meet the ESG 
Criteria consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings; (iii) portfolio level targets. The Investment 
Adviser leverages external data sources to supplement internal research on the environmental and/or social characteristics of the 
products. While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one 
ESG data provider that holistically packages the most useful underlying data. Therefore, the Investment Adviser leverages multiple third-
party vendors to meet the diverse set of needs and use cases. ESG evaluation is a core component of the Investment Adviser’s 
fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material to credit risk. 
Assessing and promoting effective stewardship among the companies and issuers represented in the portfolios we manage on behalf of 
our investing clients is also a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings; (iii) portfolio level 
targets set forth below. 

 
As part of the ESG investment process, the Investment Adviser will adhere to the ESG Criteria by avoiding investment in debt securities 
issued by corporate and sovereign issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant 
revenues from the following activities: 

 
• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands); 
• production or sale of tobacco; 
• production or sale of civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
Additionally, the screening process for the Portfolio generally excludes government and corporate issuers that have the lowest category of 
ESG ratings according to the Investment Adviser's proprietary internal scoring system. The government and corporate issuers with the 
lowest ESG ratings according to the Investment Adviser's proprietary internal scoring system generally account for less than 10% of the 
issuers for which the Investment Adviser has assigned an internal ESG rating. The Portfolio may invest in a government or corporate issuer 
prior to such issuer receiving an internal ESG rating. There are instances where an internal ESG rating may not be available, which include 
but are not limited to, in-kind transfers, corporate actions, new issues, holdings that are soon to reach their maturity date, and/or certain 
short-term holdings. 

 
The Investment Adviser in its sole discretion may periodically update its screening process, or revise the thresholds applicable to any such 
activities. There may be instances where existing issuers in the Portfolio that were not in the lowest category of ESG ratings or otherwise 
excluded pursuant to the ESG Criteria above at the time of purchase are subsequently determined by the Investment Adviser to either fall 
into the lowest ESG category or otherwise become eligible for exclusion based on the ESG Criteria above. The Investment Adviser will not 
be required to sell such securities and may not be able to sell such securities, for example, where they are not readily disposable due to 
liquidity issues or other reasons. 

 
The Portfolio aims to target a lower exposure, relative to the Reference Portfolio/Benchmark noted below, to companies with certain pre-
defined thresholds for diversity on company boards as measured by percentage of women on the company's board of directors. The current 
pre-defined threshold has been set by the Investment Adviser for the Portfolio to hold less than reference benchmark weight in issuers that 
have less than 10% women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold), but may be 
changed at discretion of the Investment Adviser without prior notice to Shareholders (who may obtain details of the current threshold at any 
point from the Investment Adviser). 

 
The Portfolio aims to target a lower weighted average carbon intensity relative to the Reference Portfolio/Benchmark noted below. 
Weighted average carbon intensity is a measure of the Scope 1 and 2 carbon emissions of a corporate issuer weighted by average 
portfolio weight. This measure is calculated by the Investment Adviser, using third party data. Scope 1 emissions include all direct 
Greenhouse Gas emissions from sources owned or controlled by the company. Scope 2 emissions include indirect GHG emissions from 
consumption of purchased electricity, heat, or steam, and the transmission and distribution (T&D) losses associated with some purchased 
utilities. There may be instances where Scope 1 and Scope 2 carbon emissions data may not be available for a particular corporate issuer. 

 
The Investment Adviser will monitor these targets on an ongoing basis and seek to adjust the Portfolio on at least a quarterly basis to 
adhere to the targets. 

 
Please note that the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving 
the long-term global warming objectives of the Paris Agreement. 
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INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to: (i) determine whether a particular fixed income security and/or sector is 
suitable and attractively priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular fixed 
income security. Traditional fundamental factors that the Investment Adviser may consider on a non-binding basis include, but are not 
limited to, leverage, earnings, enterprise value, industry trends and macroeconomic factors. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety and cyber risk, stakeholder 
relations, employee relations, management incentives, governance structure and practices, environmental issues, physical climate risk 
exposure, loan servicer governance and controversies and labour practices. The identification of a risk related to an ESG factor will not 
necessarily exclude a particular fixed income security and/or sector that, in the Investment Adviser’s view, is otherwise suitable and 
attractively priced for investment. The relevance of specific traditional fundamental factors and ESG factors to the fundamental 
investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources provided by 
third party vendors and/or engage directly with issuers when assessing the above factors. The Investment Adviser employs a dynamic 
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes have an under-
representation of women on their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards with 
fewer than 10% of their members being women fall below the threshold), but may be changed at discretion of the Investment Adviser 
without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Adviser). The 
Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. 

 
The Investment Adviser intends to engage with corporate and sovereign issuers in this Portfolio that the Investment Adviser believes to 
have low ESG credentials, with the objective to encourage corporate issuers to improve their ESG practices relative to peers and to 
encourage sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related 
metrics. The Investment Adviser may invest in an issuer prior to or without engaging with such issuer. 

 
The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 
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#1 Aligned with E/S 

characteristics 
50% 

Investments 

#2 Other 
50% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 
• Emissions of ozone depletion substances 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery 

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws 

PROPORTION OF INVESTMENTS 
At least 50% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 50% may be held in cash at custodian account level, derivatives and issuers for which data is lacking and issuers which fall into the 
lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of. 

 

Investments included under “#2 Other" include cash at custodian account level, derivatives for efficient portfolio management and issuers 
for which data is lacking or which fall into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be 
readily disposed of. When establishing the alignment of any securitisations or asset-backed commercial paper held in the Fund or 
repurchase agreements in which it may invest with the E/S characteristics promoted by the Fund, the counterparty/issuer is assessed 
against the ESG Criteria described above and not the underlying collateral. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands); 
• production or sale of tobacco; 
• production or sale of civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
• % of government and corporate issuers in the Portfolio with an ESG rating according to the Investment Adviser’s proprietary internal 
scoring system of >1. 

 
• The difference between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and 
the Reference/Portfolio Benchmark. 

 
• The difference between the weighted average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio 
and weighted average scope 1 and 2 carbon intensity of the Reference Portfolio/Benchmark. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI and ISS alongside proprietary investment tools to 
measure and monitor the attainment of the environmental or social characteristics of the Portfolio. The Fixed Income research analysts and 
sovereign economists also apply internal ESG ratings across the majority of the Fixed Income team’s corporate credit and sovereign 
coverage. These ESG ratings are based on an internal methodology that identifies material ESG data and themes based on sector level 
weightings. This proprietary research may incorporate information collected via engagement to determine how companies may evolve 
going forward. The Investment Adviser further utilizes Fluent, a platform which facilitates content management, workflow and screening for 
research analysts and is used as a centralized repository of all external and internally generated research. The Investment Adviser also 
leverages third party data to meet the sustainable investment criteria outlined in this document. 

 
The Investment Adviser may ensure data quality by liaising closely with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 
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LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Furthermore, fixed income investments can present challenges with 
gathering reliable data to determine that a specific investment meets the criteria required to promote environmental and social 
characteristics (in particular due to the relative inability to undertake direct engagement with portfolio companies relative to equity 
investments). 

 
Multiple third-party vendors and proprietary research are therefore leveraged to meet the diverse set of needs and use cases. The Fixed 
Income Team prefer to use more granular, performance-based data, such as carbon emissions, where available, while also selectively 
leveraging both broad based and qualitative ESG reports written by external analysts. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to either promoting the environmental or social characteristics, or becoming a sustainable investment. To the extent that this is relevant, 
this would be disclosed above. 

 
The Fixed Income Team may estimate or seek additional data sources for missing data and such approaches can provide useful and 
appropriate assessments. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes[, implement exclusions] and inform internal analysis of the environmental and 
social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser seeks to understand the impact of ESG related risks and opportunities. ESG evaluation is a core component of the 
Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material 
to credit risk. The Investment Adviser considers these ESG factors alongside corporate fundamentals, bond valuations, market technical 
factors, and duration, currency and sector risks & forms part of the assessment of a bond ’s risk-adjusted return potential. 

 
One of the key parts of the investment process and ongoing ESG risk management is the assessment and promotion of effective 
stewardship among the companies and issuers represented in the portfolios managed on behalf of our investing clients. Engagement with 
portfolio companies and issuers is conducted across asset classes and may vary by investment teams. The Investment Adviser also uses 
monitoring systems including Sentinel to check security positions against guidelines crafted to ensure compliance with sustainability 
indicators 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials or involvement in sustainability-related controversies, with the objective to encourage issuers to improve their ESG practices 
relative to peers. The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. The 
Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. The Fixed Income Team regularly engage with companies including in one-on-one and investor group settings to corporate issuers 
that the Investment Adviser believes to have low ESG credentials, with the objective to encourage issuers to improve their ESG practices 
relative to peers. Engagement with management teams is an important component of the fixed income research process, which may inform 
investment selection. It gives a unique insight into management quality, business model, financial performance and strategy and future 
business prospects. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs US Equity ESG Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental or social characteristics, and while it does not have as its objective a sustainable investment, it will 
have a minimum proportion of 20% of sustainable investments. The Investment Adviser implements an approach to Environmental, Social 
and Governance .("ESG") considerations into its fundamental investment process which consists of exclusionary screens as set forth 
below (the "ESG Criteria"). Once the Investment Adviser determines that a company meets the Portfolio’s ESG Criteria as described 
above, the Investment Adviser conducts a supplemental analysis of individual companies’ corporate governance factors and a range of 
environmental and social factors that may vary across asset classes, sectors and strategies. The Portfolio leverages Goldman Sachs 
Asset Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices, in particular with respect to sound management structures, employee relations, remuneration of staff and tax 
compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach to identify, 
review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a proprietary list of 
global norms violators. This Portfolio considers principal adverse impacts on sustainability factors across environmental and social pillars. 
The principal adverse impacts on sustainability factors ("PAIs") are taken into account through the application of the Do No Significant 
Harm ("DNSH") principle outlined above for the determination of sustainable investments as well as qualitatively through the Portfolio’s 
investment approach. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. In addition to the financial due diligence carried out by the Investment Adviser, the Investment Adviser also assesses the 
impact of ESG related risks and opportunities as part of the investment process, where relevant. Assessing and promoting effective 
stewardship among the companies and issuers represented in the portfolios manage on behalf of the investing clients is a key part of the 
investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as 
set out in the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This financial product promotes environmental or social characteristics, and while it does not have as its objective sustainable investment, 
it will have a minimum proportion of 20% of sustainable investments. 

This Portfolio considers principal adverse impacts on sustainability factors across environmental and social pillars. The PAIs are taken into 
account through the application of the DNSH principle outlined above for the determination of sustainable investments as well as 
qualitatively through the Portfolio’s investment approach. 

 
In regard to the consideration of the PAIs as part of the DNSH assessment of an issuer, as noted above a proprietary quantitative or 
qualitative threshold for significant harm has been set for all 14 mandatory PAIs relating to investee companies, and is assessed using 
information from an external data provider. These thresholds for significant harm have been set on a relative or absolute basis against each 
PAI depending on the Investment Adviser’s assessment of the worst performing investments with respect to those PAIs. Where data is not 
available for a specific PAI a suitable proxy metric has been identified. If both PAI and proxy PAI data (where relevant) is not available 
and/or applicable to complete the DNSH assessment on an issuer, such issuer is generally excluded from qualifying as a sustainable 
investment. 

 
Information on how the product considered principal adverse impacts on sustainability factors will be available in the Portfolio's Annual 
report. 

 
 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating companies which, 
amongst other factors, are not considered to be aligned with global norms as further described below. Following this assessment, any 
companies which are considered to be in violation of these global norms (including the OECD Guidelines for Multinational Enterprises and 
the UN Guiding Principles on Business and Human Rights) will be excluded from qualifying as a sustainable investment. 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities, which, as at the date of the Prospectus, 
include but are not limited to: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
Once the Investment Adviser determines that a company meets the Portfolio’s ESG Criteria as described above, the Investment Adviser 
conducts a supplemental analysis of individual companies’ corporate governance factors and a range of environmental and social factors 
that may vary across asset classes, sectors and strategies. This supplemental analysis will be conducted alongside traditional 
fundamental, bottom-up financial analysis of individual companies, using traditional fundamental metrics. The Investment Adviser may 
engage in active dialogues with company management teams to further inform investment decision-making and to foster best corporate 
governance practices using its fundamental and ESG analysis. The Portfolio may invest in a company prior to completion of the 
supplemental analysis or without engaging with company management. Instances in which the supplemental analysis may not be 
completed prior to investment include but are not limited to IPOs, in-kind transfers, corporate actions, and/or certain short-term holdings. 
The Investment Adviser employs a dynamic fundamental investment process that considers a wide range of factors, and no one factor or 
consideration is determinative. The identification of a risk related to an ESG factor will not necessarily exclude a particular security and/or 
sector that, in the Investment Adviser’s view, is otherwise suitable for investment. The relevance of specific traditional fundamental 
factors and ESG factors to the fundamental investment process varies across asset classes, sectors and strategies. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Energy consumption from non-renewable 

sources 
• Energy production from non-renewable sources 
• Energy consumption intensity per high impact 

climate sector 
• Activities negatively affecting biodiversity 

sensitive areas 
• Emission to water 
• Hazardous waste 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 
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#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
 
- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives. 
 
- The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

#2 Other 
10% 

Investments 

#1B Other E/S characteristics 

#1 Aligned with E/S 
characteristics 

90% 

#1A Sustainable 
20% 

 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures). This Portfolio also commits 
to holding a minimum of 20% in sustainable investments. 

 

Investments included under “#2 Other" include cash and cash equivalents for liquidity purposes and derivatives (including but not limited  
to index futures) for efficient portfolio management. These may be used to achieve the investment objective of the Portfolio but neither 
promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is 
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• alcohol; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms; 
• gambling 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
 

The consideration of investments made by the Portfolio as sustainable investments is determined by reference to the Investment Adviser’s 
Sustainable Investment Framework, which includes an assessment as to whether the investment contributes to an environmental and/or 
social objective. Under this framework, an investment is considered to be contributing to an environmental and/or social objective via either 
a product or operational contribution. 

 
Product contribution considers either i) the proportion of an issuer’s revenue dedicated to an environmentally and/or socially sustainable 
impact category, ii) the alignment of a product to an environmental and/or social Sustainable Development Goal (SDG), iii) best-in-class 
scoring of an issue(r) as against environmental and/or social opportunities themes defined by an external data provider, or iv) the 
percentage of taxonomy aligned revenue of the issuer. Due to availability of reliable data, the taxonomy aligned revenue route will only be 
used as data improves. 

 
Operational contribution takes a thematic approach, looking at the promotion of climate transition (environmental) within the operational 
framework of the issuer, inclusive growth (social) within the operational framework of the issuer, operational alignment to an environmental 
or social SDG, or the application of a best-in-class proprietary environmental and social score. 

 
This Portfolio does not target a specific category of sustainable investments but assesses all investments made pursuant to its overall 
investment strategy using the Sustainable Investment Framework. Hence, the sustainable investments made by this Portfolio may 
contribute to a variety of environmental and/or social objectives of the sustainable investments. 

 
 

Issuers that are classified as contributing to a sustainable investment are also required to meet the do no significant harm (DNSH) criteria 
of the Investment Adviser’s Sustainable Investment Framework. Any issuers that do not meet the DNSH test will not qualify as a 
sustainable investment. A proprietary quantitative or qualitative threshold for significant harm has been set for all 14 mandatory indicators 
relating to investee companies for PAIs set out in the regulatory technical standards supplementing SFDR. 

 
Additionally, all issuers with a very severe controversy (determined at the discretion of the Investment Adviser) are considered to be 
causing significant harm and excluded from qualifying as a sustainable investment. 
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DATA SOURCES AND PROCESSING 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders. The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders. The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman 
Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management 
Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global Stewardship Team are also 
responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 
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ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs US Fixed Income Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary 
ESG ratings; (iii) portfolio level targets set forth below. In addition to applying the ESG Criteria as set forth above the Investment Adviser 
may integrate ESG factors with traditional fundamental factors as part of its fundamental research process to seek to: (i) determine 
whether a particular fixed income security and/or sector is suitable and attractively priced for investment and (ii) assess their potential 
impact on the credit quality and spreads of a particular fixed income security. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices, in particular with respect to sound management structures, employee relations, remuneration of staff and tax 
compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach to identify, 
review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a proprietary list of 
global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental 
and/or social pillars. 

 
At least 50% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings; (iii) 
portfolio level targets. The Investment Adviser leverages external data sources to supplement internal research on the environmental 
and/or social characteristics of the products. While ESG data availability and quality continues to improve, the Investment Adviser does 
not believe there is currently one ESG data provider that holistically packages the most useful underlying data. Therefore, the Investment 
Adviser leverages multiple third-party vendors to meet the diverse set of needs and use cases. ESG evaluation is a core component of 
the Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed 
material to credit risk. Assessing and promoting effective stewardship among the companies and issuers represented in the portfolios we 
manage on behalf of our investing clients is also a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 



Article 10 Disclosure 
 

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings; (iii) portfolio level 
targets set forth below. 

 
As part of the ESG investment process, the Investment Adviser will adhere to the ESG Criteria by avoiding investment in debt securities 
issued by corporate and sovereign issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant 
revenues from the following activities: 

 
• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands); 
• production or sale of tobacco; 
• production or sale of civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
Additionally, the screening process for the Portfolio generally excludes government and corporate issuers that have the lowest category of 
ESG ratings according to the Investment Adviser's proprietary internal scoring system. The government and corporate issuers with the 
lowest ESG ratings according to the Investment Adviser's proprietary internal scoring system generally account for less than 10% of the 
issuers for which the Investment Adviser has assigned an internal ESG rating. The Portfolio may invest in a government or corporate issuer 
prior to such issuer receiving an internal ESG rating. There are instances where an internal ESG rating may not be available, which include 
but are not limited to, in-kind transfers, corporate actions, new issues, holdings that are soon to reach their maturity date, and/or certain 
short-term holdings. 

 
The Investment Adviser in its sole discretion may periodically update its screening process, or revise the thresholds applicable to any such 
activities. There may be instances where existing issuers in the Portfolio that were not in the lowest category of ESG ratings or otherwise 
excluded pursuant to the ESG Criteria above at the time of purchase are subsequently determined by the Investment Adviser to either fall 
into the lowest ESG category or otherwise become eligible for exclusion based on the ESG Criteria above. The Investment Adviser will not 
be required to sell such securities and may not be able to sell such securities, for example, where they are not readily disposable due to 
liquidity issues or other reasons. 

 
The Portfolio aims to target a lower exposure, relative to the Reference Portfolio/Benchmark noted below, to companies with certain pre-
defined thresholds for diversity on company boards as measured by percentage of women on the company's board of directors. The current 
pre-defined threshold has been set by the Investment Adviser for the Portfolio to hold less than reference benchmark weight in issuers that 
have less than 10% women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold), but may be 
changed at discretion of the Investment Adviser without prior notice to Shareholders (who may obtain details of the current threshold at any 
point from the Investment Adviser). 

 
The Portfolio aims to target a lower weighted average carbon intensity relative to the Reference Portfolio/Benchmark noted below. 
Weighted average carbon intensity is a measure of the Scope 1 and 2 carbon emissions of a corporate issuer weighted by average 
portfolio weight. This measure is calculated by the Investment Adviser, using third party data. Scope 1 emissions include all direct 
Greenhouse Gas emissions from sources owned or controlled by the company. Scope 2 emissions include indirect GHG emissions from 
consumption of purchased electricity, heat, or steam, and the transmission and distribution (T&D) losses associated with some purchased 
utilities. There may be instances where Scope 1 and Scope 2 carbon emissions data may not be available for a particular corporate issuer. 

 
The Investment Adviser will monitor these targets on an ongoing basis and seek to adjust the Portfolio on at least a quarterly basis to 
adhere to the targets. 

 
Please note that the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving 
the long-term global warming objectives of the Paris Agreement. 
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INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to: (i) determine whether a particular fixed income security and/or sector is 
suitable and attractively priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular fixed 
income security. Traditional fundamental factors that the Investment Adviser may consider on a non-binding basis include, but are not 
limited to, leverage, earnings, enterprise value, industry trends and macroeconomic factors. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety and cyber risk, stakeholder 
relations, employee relations, management incentives, governance structure and practices, environmental issues, physical climate risk 
exposure, loan servicer governance and controversies and labour practices. The identification of a risk related to an ESG factor will not 
necessarily exclude a particular fixed income security and/or sector that, in the Investment Adviser’s view, is otherwise suitable and 
attractively priced for investment. The relevance of specific traditional fundamental factors and ESG factors to the fundamental 
investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources provided by 
third party vendors and/or engage directly with issuers when assessing the above factors. The Investment Adviser employs a dynamic 
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes have an under-
representation of women on their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards with 
fewer than 10% of their members being women fall below the threshold), but may be changed at discretion of the Investment Adviser 
without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Adviser). The 
Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. 

 
The Investment Adviser intends to engage with corporate and sovereign issuers in this Portfolio that the Investment Adviser believes to 
have low ESG credentials, with the objective to encourage corporate issuers to improve their ESG practices relative to peers and to 
encourage sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related 
metrics. The Investment Adviser may invest in an issuer prior to or without engaging with such issuer. 

 
The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 
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#1 Aligned with E/S 

characteristics 
50% 

Investments 

#2 Other 
50% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Deforestation 

PROPORTION OF INVESTMENTS 
At least 50% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 50% may be held in cash, derivatives, other collateralised securities and issuers for which data is lacking and which fall into the 
lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of. 

 

Investments included under “#2 Other" include cash for liquidity purposes, derivatives and other collateralised securities for efficient 
portfolio management, and issuers for which data is lacking or which fall into the lowest ESG category or otherwise become eligible for 
exclusion after purchase but cannot be readily disposed of. These may be used to achieve the investment objective of the Portfolio but 
neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown 
is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 
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METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands); 
• production or sale of tobacco; 
• production or sale of civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
• % of government and corporate issuers in the Portfolio with an ESG rating according to the Investment Adviser’s proprietary internal 
scoring system of >1. 

 
• The difference between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and 
the Reference/Portfolio Benchmark. 

 
• The difference between the weighted average scope 1 and 2 carbon intensity of all the corporate issuers (where available) in the portfolio 
and weighted average scope 1 and 2 carbon intensity of the Reference Portfolio/Benchmark. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI and ISS alongside proprietary investment tools to 
measure and monitor the attainment of the environmental or social characteristics of the Portfolio. The Fixed Income research analysts and 
sovereign economists also apply internal ESG ratings across the majority of the Fixed Income team’s corporate credit and sovereign 
coverage. These ESG ratings are based on an internal methodology that identifies material ESG data and themes based on sector level 
weightings. This proprietary research may incorporate information collected via engagement to determine how companies may evolve 
going forward. The Investment Adviser further utilizes Fluent, a platform which facilitates content management, workflow and screening for 
research analysts and is used as a centralized repository of all external and internally generated research. The Investment Adviser also 
leverages third party data to meet the sustainable investment criteria outlined in this document. 

 
The Investment Adviser may ensure data quality by liaising closely with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Furthermore, fixed income investments can present challenges with 
gathering reliable data to determine that a specific investment meets the criteria required to promote environmental and social 
characteristics (in particular due to the relative inability to undertake direct engagement with portfolio companies relative to equity 
investments). 

 
Multiple third-party vendors and proprietary research are therefore leveraged to meet the diverse set of needs and use cases. The Fixed 
Income Team prefer to use more granular, performance-based data, such as carbon emissions, where available, while also selectively 
leveraging both broad based and qualitative ESG reports written by external analysts. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to either promoting the environmental or social characteristics, or becoming a sustainable investment. To the extent that this is relevant, 
this would be disclosed above. 

 
The Fixed Income Team may estimate or seek additional data sources for missing data and such approaches can provide useful and 
appropriate assessments. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 
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DUE DILIGENCE 
The Investment Adviser seeks to understand the impact of ESG related risks and opportunities. ESG evaluation is a core component of the 
Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material 
to credit risk. The Investment Adviser considers these ESG factors alongside corporate fundamentals, bond valuations, market technical 
factors, and duration, currency and sector risks & forms part of the assessment of a bond ’s risk-adjusted return potential. 

 
One of the key parts of the investment process and ongoing ESG risk management is the assessment and promotion of effective 
stewardship among the companies and issuers represented in the portfolios managed on behalf of our investing clients. Engagement with 
portfolio companies and issuers is conducted across asset classes and may vary by investment teams. The Investment Adviser also uses 
monitoring systems including Sentinel to check security positions against guidelines crafted to ensure compliance with sustainability 
indicators 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials or involvement in sustainability-related controversies, with the objective to encourage issuers to improve their ESG practices 
relative to peers. The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. The 
Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. The Fixed Income Team regularly engage with companies including in one-on-one and investor group settings to corporate issuers 
that the Investment Adviser believes to have low ESG credentials, with the objective to encourage issuers to improve their ESG practices 
relative to peers. Engagement with management teams is an important component of the fixed income research process, which may inform 
investment selection. It gives a unique insight into management quality, business model, financial performance and strategy and future 
business prospects. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs US Focused Growth Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). In addition to applying the ESG 
Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental factors as  part  of  its 
fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. The Portfolio leverages 
Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
engaged in poor governance practices, in particular with respect to sound management structures, employee relations, remuneration of 
staff and tax compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary 
approach to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. In addition to the financial due diligence carried out by the Investment Adviser, the Investment Adviser also assesses the 
impact of ESG related risks and opportunities as part of the investment process, where relevant. Assessing and promoting effective 
stewardship among the companies and issuers represented in the portfolios manage on behalf of the investing clients is a key part of the 
investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities, which, as at the date of the Prospectus, 
include but are not limited to: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. 
Traditional fundamental factors that the Investment Adviser may consider include, but are not limited to, cash flows, balance sheet 
leverage, return on invested capital, industry dynamics, earnings quality and profitability. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety, community impact, 
governance practices and stakeholder relations, employee relations, board structure, transparency and management incentives. The 
identification of a risk related to an ESG factor will not necessarily exclude a particular security and/or sector that, in the Investment 
Adviser’s view, is otherwise suitable for investment. The relevance of specific traditional fundamental factors and ESG factors to the 
fundamental investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources 
provided by third party vendors and/or engage directly with companies when assessing the above factors. The Investment Adviser 
employs a dynamic fundamental investment process that considers a wide range of factors, and no one factor or consideration is 
determinative. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures). 
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Investments included under “#2 Other" include cash and cash equivalents for liquidity purposes and derivatives (including but not limited  
to index futures) for efficient portfolio management. These may be used to achieve the investment objective of the Portfolio but neither 
promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is 
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and  social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
#1 Aligned with E/S 

characteristics 
90% 

Investments 

#2 Other 
10% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
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DATA SOURCES AND PROCESSING 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders.  The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders.  The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman 
Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management 
Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global Stewardship Team are also 
responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 
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ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs US Mortgage Backed Securities Portfolio ("the Portfolio") 

SUMMARY 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental 
investment process as set forth below. This consists of: (i) exclusionary screens; (ii) portfolio level targets as set forth below. 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole 
discretion, retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In 
some cases, data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or 
reasonable estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a 
third party vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The 
Investment Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole 
discretion may periodically update its screening process, amend the type of activities that are excluded for investment or revise the 
thresholds applicable to any such activities. 

 
The Portfolio also promotes environmental characteristics by targeting a higher social score (S-score) relative to the Reference 
Portfolio/Benchmark, with respect to its investments in U.S. agency mortgage-backed securities. The Investment Adviser has developed 
a proprietary social impact framework specifically for agency mortgage-backed securities using a variety of loan characteristics to score 
the underlying pools. There may be instances where an internal S-score may not be available for a particular agency mortgage-backed 
security, which include but are not limited to, new issues or older loans with limited data disclosure. If a particular agency mortgage-
backed security does not have an S-score it will be excluded when calculating the S-score of the Portfolio or relevant reference 
Benchmark, as applicable. 

 
Although the Portfolio aims to target a better social score relative to the Reference Portfolio/Benchmark, please note that the relevant 
reference benchmark is not a ESG benchmark. 

 
The Investment Adviser will monitor these targets on an ongoing basis and seek to adjust the Portfolio on at least a quarterly basis to 
adhere to the targets. 

 
 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process as set forth below. This consists of: (i) exclusionary screens; (ii) portfolio level targets as set forth below. 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
The Portfolio also promotes environmental characteristics by targeting a higher social score (S-score) relative to the Reference 
Portfolio/Benchmark, with respect to its investments in U.S. agency mortgage-backed securities. The Investment Adviser has developed a 
proprietary social impact framework specifically for agency mortgage-backed securities using a variety of loan characteristics to score the 
underlying pools. There may be instances where an internal S-score may not be available for a particular agency mortgage-backed 
security, which include but are not limited to, new issues or older loans with limited data disclosure. If a particular agency mortgage-backed 
security does not have an S-score it will be excluded when calculating the S-score of the Portfolio or relevant reference Benchmark, as 
applicable. 

 
Although the Portfolio aims to target a better social score relative to the Reference Portfolio/Benchmark, please note that the relevant 
reference benchmark is not a ESG benchmark. 

 
The Investment Adviser will monitor these targets on an ongoing basis and seek to adjust the Portfolio on at least a quarterly basis to 
adhere to the targets. 

 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to: (i) determine whether a particular fixed income security and/or sector is 
suitable and attractively priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular fixed 
income security. Traditional fundamental factors that the Investment Adviser may consider on a non-binding basis include, but are not 
limited to, leverage, earnings, enterprise value, industry trends and macroeconomic factors. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety and cyber risk, stakeholder 
relations, employee relations, management incentives, governance structure and practices, environmental issues, physical climate risk 
exposure, loan servicer governance and controversies and labour practices. The identification of a risk related to an ESG factor will not 
necessarily exclude a particular fixed income security and/or sector that, in the Investment Adviser’s view, is otherwise suitable and 
attractively priced for investment. The relevance of specific traditional fundamental factors and ESG factors  to  the  fundamental 
investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources provided by 
third party vendors and/or engage directly with issuers when assessing the above factors. The Investment Adviser employs a dynamic 
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative. 

 
The Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 
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PAI CATEGORY PAI 

 
#1 Aligned with E/S 

characteristics 
90% 

Investments 

#2 Other 
10% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash, derivatives, collateralised securities and issuers for which data is lacking . 

 

Investments included under “#2 Other" include cash for liquidity purposes, and derivatives and collateralised securities for efficient  
portfolio management and issuers for which data is lacking. These may be used to achieve the investment objective of the Portfolio but 
neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown 
is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
• The difference in the S-score of the Portfolio according to the Investment Adviser’s proprietary ESG scoring system, with respect to its 
investments in U.S. agency mortgage-backed securities and the S-score of the Reference Portfolio/Benchmark. 

 

DATA SOURCES AND PROCESSING 
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LIMITATIONS TO METHODOLOGIES AND DATA 
 

DUE DILIGENCE 
 
 

ENGAGEMENT POLICIES 
 
 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs US Real Estate Balanced Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) exclusionary screens; (ii) portfolio level targets as set forth 
below. 

 
As part of the ESG investment process, the Investment Adviser will adhere to the ESG Criteria by avoiding investment in debt securities 
issued by corporate and sovereign issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving 
significant revenues from the following activities: In addition to applying the ESG Criteria as set forth above the Investment Adviser may 
integrate ESG factors with traditional fundamental factors as part of its fundamental research process to seek to: (i) determine whether a 
particular fixed income security and/or sector is suitable and attractively priced for investment and (ii) assess their potential impact on the 
credit quality and spreads of a particular fixed income security. The Portfolio leverages Goldman Sachs Asset Management’s proprietary 
approach to identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices, in particular 
with respect to sound management structures, employee relations, remuneration of staff and tax compliance. The Goldman Sachs Asset 
Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and  monitor 
companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This 
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 55% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of: (i) exclusionary screens; (ii) portfolio level targets. The Investment Adviser 
leverages external data sources to supplement internal research on the environmental and/or social characteristics of the products. While 
ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data provider 
that holistically packages the most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to 
meet the diverse set of needs and use cases. ESG evaluation is a core component of the Investment Adviser’s fundamental analysis. ESG 
practices are assessed as part of the investment process where they are deemed material to credit risk. Assessing and promoting 
effective stewardship among the companies and issuers represented in the portfolios we manage on behalf of our investing clients is also 
a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process as set forth below. This consists of: (i) exclusionary screens; (ii) portfolio level targets as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will adhere to the ESG Criteria by avoiding investment in debt securities 
issued by corporate and sovereign issuers that are, in the opinion of the Investment Adviser, directly engaged in, and/or deriving significant 
revenues from the following activities: 

 
• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands); 
• production or sale of tobacco; 
• production or sale of civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
The Portfolio aims to target a lower exposure, relative to the Reference Portfolio/Benchmark noted below, to companies with certain pre-
defined thresholds for diversity on company boards as measured by percentage of women on the company's board of directors. The current 
pre-defined threshold has been set by the Investment Adviser for the Portfolio to hold less than reference benchmark weight in issuers that 
have less than 10% women on board (i.e. boards with fewer than 10% of their members being women fall below the threshold), but may be 
changed at discretion of the Investment Adviser without prior notice to Shareholders (who may obtain details of the current threshold at any 
point from the Investment Adviser). 

 
Please note that the Reference Portfolio/Benchmark is not an ESG benchmark. 

 
The Investment Adviser will monitor these targets on an ongoing basis and seek to adjust the Portfolio on at least a quarterly basis to 
adhere to the targets. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to: (i) determine whether a particular fixed income security and/or sector is 
suitable and attractively priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular fixed 
income security. Traditional fundamental factors that the Investment Adviser may consider on a non-binding basis include, but are not 
limited to, leverage, earnings, enterprise value, industry trends and macroeconomic factors. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety and cyber risk, stakeholder 
relations, employee relations, management incentives, governance structure and practices, environmental issues, physical climate risk 
exposure, loan servicer governance and controversies and labour practices. The identification of a risk related to an ESG factor will not 
necessarily exclude a particular fixed income security and/or sector that, in the Investment Adviser’s view, is otherwise suitable and 
attractively priced for investment. The relevance of specific traditional fundamental factors and ESG factors to  the  fundamental 
investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources provided by 
third party vendors and/or engage directly with issuers when assessing the above factors. The Investment Adviser employs a dynamic 
fundamental investment process that considers a wide range of factors, and no one factor or consideration is determinative. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes have an under-
representation of women on their board of directors. The threshold for engagement on this topic is currently set at 10% (i.e. boards with 
fewer than 10% of their members being women fall below the threshold), but may be changed at discretion of the Investment Adviser 
without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Adviser). The 
Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. 

 
The Investment Adviser intends to engage with the three main government-sponsored enterprises (GSE) that issue U.S. agency 
mortgage-backed securities (namely Fannie Mae, Freddie Mac and Ginnie Mae) in this Portfolio on social issues, equality, and lending 
practices. The Investment Adviser may invest in U.S. agency mortgage-backed securities prior to or without engaging with the GSE. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery 

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws 
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#1 Aligned with E/S 

characteristics 
55% 

Investments 

#2 Other 
45% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

PROPORTION OF INVESTMENTS 
At least 55% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 45% may be held in cash, derivatives, collateralised securities and issuers for which data is lacking or otherwise become eligible for 
exclusion after purchase but cannot be readily disposed of. 

 

Investments included under “#2 Other" include cash for liquidity purposes, derivatives and collateralised securities for efficient portfolio 
management, and issuers for which data is lacking or otherwise become eligible for exclusion after purchase but cannot be readily 
disposed of. These may be used to achieve the investment objective of the Portfolio but neither promote the environmental or social 
characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is expected to be the maximum which may 
be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with  the  GSAM 
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal and oil sands); 
• production or sale of tobacco; 
• production or sale of civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
• The difference between the exposure to companies with less than 10% of women on the company's board of directors of the Portfolio and 
the Reference/Portfolio Benchmark. 
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DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI and ISS alongside proprietary investment tools to 
measure and monitor the attainment of the environmental or social characteristics of the Portfolio. The Fixed Income research analysts and 
sovereign economists also apply internal ESG ratings across the majority of the Fixed Income team’s corporate credit and sovereign 
coverage. These ESG ratings are based on an internal methodology that identifies material ESG data and themes based on sector level 
weightings. This proprietary research may incorporate information collected via engagement to determine how companies may evolve 
going forward. The Investment Adviser further utilizes Fluent, a platform which facilitates content management, workflow and screening for 
research analysts and is used as a centralized repository of all external and internally generated research. The Investment Adviser also 
leverages third party data to meet the sustainable investment criteria outlined in this document. 

 
The Investment Adviser may ensure data quality by liaising closely with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Furthermore, fixed income investments can present challenges with 
gathering reliable data to determine that a specific investment meets the criteria required to promote environmental and social 
characteristics (in particular due to the relative inability to undertake direct engagement with portfolio companies relative to equity 
investments). 

 
Multiple third-party vendors and proprietary research are therefore leveraged to meet the diverse set of needs and use cases. The Fixed 
Income Team prefer to use more granular, performance-based data, such as carbon emissions, where available, while also selectively 
leveraging both broad based and qualitative ESG reports written by external analysts. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to either promoting the environmental or social characteristics, or becoming a sustainable investment. To the extent that this is relevant, 
this would be disclosed above. 

 
The Fixed Income Team may estimate or seek additional data sources for missing data and such approaches can provide useful and 
appropriate assessments. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser seeks to understand the impact of ESG related risks and opportunities. ESG evaluation is a core component of the 
Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material 
to credit risk. The Investment Adviser considers these ESG factors alongside corporate fundamentals, bond valuations, market technical 
factors, and duration, currency and sector risks & forms part of the assessment of a bond ’s risk-adjusted return potential. 

 
One of the key parts of the investment process and ongoing ESG risk management is the assessment and promotion of effective 
stewardship among the companies and issuers represented in the portfolios managed on behalf of our investing clients. Engagement with 
portfolio companies and issuers is conducted across asset classes and may vary by investment teams. The Investment Adviser also uses 
monitoring systems including Sentinel to check security positions against guidelines crafted to ensure compliance with sustainability 
indicators 
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ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials or involvement in sustainability-related controversies, with the objective to encourage issuers to improve their ESG practices 
relative to peers. The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. The 
Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. The Fixed Income Team regularly engage with companies including in one-on-one and investor group settings to corporate issuers 
that the Investment Adviser believes to have low ESG credentials, with the objective to encourage issuers to improve their ESG practices 
relative to peers. Engagement with management teams is an important component of the fixed income research process, which may inform 
investment selection. It gives a unique insight into management quality, business model, financial performance and strategy and future 
business prospects. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs US Small Cap Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). In addition to applying the ESG 
Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental factors as  part  of  its 
fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. The Portfolio leverages 
Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
engaged in poor governance practices, in particular with respect to sound management structures, employee relations, remuneration of 
staff and tax compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary 
approach to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. In addition to the financial due diligence carried out by the Investment Adviser, the Investment Adviser also assesses the 
impact of ESG related risks and opportunities as part of the investment process, where relevant. Assessing and promoting effective 
stewardship among the companies and issuers represented in the portfolios manage on behalf of the investing clients is a key part of the 
investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 



Article 10 Disclosure 
 

ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities, which, as at the date of the Prospectus, 
include but are not limited to: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. 
Traditional fundamental factors that the Investment Adviser may consider include, but are not limited to, cash flows, balance sheet 
leverage, return on invested capital, industry dynamics, earnings quality and profitability. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety, community impact, 
governance practices and stakeholder relations, employee relations, board structure, transparency and management incentives. The 
identification of a risk related to an ESG factor will not necessarily exclude a particular security and/or sector that, in the Investment 
Adviser’s view, is otherwise suitable for investment. The relevance of specific traditional fundamental factors and ESG factors to the 
fundamental investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources 
provided by third party vendors and/or engage directly with companies when assessing the above factors. The Investment Adviser 
employs a dynamic fundamental investment process that considers a wide range of factors, and no one factor or consideration is 
determinative. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures). 
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Investments included under “#2 Other" include cash and cash equivalents for liquidity purposes and derivatives (including but not limited  
to index futures) for efficient portfolio management. These may be used to achieve the investment objective of the Portfolio but neither 
promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is 
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and  social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
#1 Aligned with E/S 

characteristics 
90% 

Investments 

#2 Other 
10% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
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DATA SOURCES AND PROCESSING 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders.  The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders.  The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman 
Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management 
Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global Stewardship Team are also 
responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 
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ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs US Technology Opportunities Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process which consists of exclusionary screens as set forth below (the "ESG Criteria"). In addition to applying the ESG 
Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental factors as  part  of  its 
fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. The Portfolio leverages 
Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
engaged in poor governance practices, in particular with respect to sound management structures, employee relations, remuneration of 
staff and tax compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary 
approach to identify, review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a 
proprietary list of global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the 
environmental and/or social pillars. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of exclusionary screens. The Investment Adviser leverages external data sources 
to supplement internal research on the environmental and/or social characteristics of the products. While ESG data availability and quality 
continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that holistically packages the 
most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs 
and use cases. In addition to the financial due diligence carried out by the Investment Adviser, the Investment Adviser also assesses the 
impact of ESG related risks and opportunities as part of the investment process, where relevant. Assessing and promoting effective 
stewardship among the companies and issuers represented in the portfolios manage on behalf of the investing clients is a key part of the 
investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its fundamental investment 
process which consists of exclusionary screens as set forth below. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities, which, as at the date of the Prospectus, 
include but are not limited to: 

 
• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may integrate ESG factors with traditional fundamental 
factors as part of its fundamental research process to seek to assess overall business quality and valuation, as well as potential risks. 
Traditional fundamental factors that the Investment Adviser may consider include, but are not limited to, cash flows, balance sheet 
leverage, return on invested capital, industry dynamics, earnings quality and profitability. ESG factors that the Investment Adviser may 
consider include, but are not limited to, carbon intensity and emissions profiles, workplace health and safety, community impact, 
governance practices and stakeholder relations, employee relations, board structure, transparency and management incentives. The 
identification of a risk related to an ESG factor will not necessarily exclude a particular security and/or sector that, in the Investment 
Adviser’s view, is otherwise suitable for investment. The relevance of specific traditional fundamental factors and ESG factors to the 
fundamental investment process varies across asset classes, sectors and strategies. The Investment Adviser may utilise data sources 
provided by third party vendors and/or engage directly with companies when assessing the above factors. The Investment Adviser 
employs a dynamic fundamental investment process that considers a wide range of factors, and no one factor or consideration is 
determinative. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash and cash equivalents and derivatives (including but not limited to index futures). 
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Investments included under “#2 Other" include cash and cash equivalents for liquidity purposes and derivatives (including but not limited  
to index futures) for efficient portfolio management. These may be used to achieve the investment objective of the Portfolio but neither 
promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The percentage shown is 
expected to be the maximum which may be held in these instruments but the actual percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and  social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• % of companies in the Portfolio deriving significant revenues from: 

• controversial weapons (including nuclear weapons); 
• extraction and/or production of certain fossil fuels (including thermal coal, oil sands, arctic oil and gas); 
• tobacco; 
• adult entertainment; 
• for-profit prisons; 
• civilian firearms 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 

 
#1 Aligned with E/S 

characteristics 
90% 

Investments 

#2 Other 
10% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
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DATA SOURCES AND PROCESSING 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders.  The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Fundamental Equities Team prefer to use more granular, performance-based data, where available, while 
also selectively leveraging both broad based and qualitative ESG reports written by external analysts. 

 
The Fundamental Equities Team may estimate or seek alternative data sources for missing ESG data where such approaches can provide 
useful and appropriate assessments. This could arise in situations such as a lag-in company reporting (e.g. annual carbon emissions data) 
being reflected in third-party ESG data providers, or a lack of sufficient coverage due to region (e.g. emerging markets) and market cap 
(e.g. small cap). As a fundamental manager, the Investment Adviser may have greater access to information about portfolio companies than 
external sources, for example through its own direct engagement efforts with management teams and various stakeholders.  The 
Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to enhance our bottom-up 
analysis and research processes, implement exclusions and inform internal analysis of the environmental and social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman 
Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management 
Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global Stewardship Team are also 
responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms violators and issuers that may be 
involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 
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ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs US$ Liquid Reserves Fund ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Manager implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary 
ESG ratings as set forth below. The Investment Manager also intends to engage with corporate issuers that the Investment Manager 
believes have an under-representation of women on their board of directors. The threshold for engagement on this topic is currently set 
at 10% (ie, boards with fewer than 10% of their members being women fall below the threshold), but may be changed at discretion of the 
Investment Manager without prior notice to Shareholders (who mThe Portfolio leverages Goldman Sachs Asset Management’s  
proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor governance practices, 
in particular with respect to sound management structures, employee relations, remuneration of staff and tax compliance. The Goldman 
Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and 
monitor companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. 
This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. PAIs are 
taken into account qualitatively through the application of the binding ESG Criteria outlined above. 

 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman Sachs Asset Management 
uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics of the Portfolio 
contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The methodologies used to meet the ESG 
Criteria consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings. The Investment Adviser leverages external 
data sources to supplement internal research on the environmental and/or social characteristics of the products. While ESG data 
availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that 
holistically packages the most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet 
the diverse set of needs and use cases. ESG evaluation is a core component of the Investment Adviser’s fundamental analysis. ESG 
practices are assessed as part of the investment process where they are deemed material to credit risk. Assessing and promoting 
effective stewardship among the companies and issuers represented in the portfolios we manage on behalf of our investing clients is also 
a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Manager implements an approach to Environmental, Social and Governance considerations into its fundamental 
investment process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings as set 
forth below. 

 
The Investment Manager will adhere to the ESG Criteria by avoiding investment in debt securities issued by corporate issuers that are, in 
the opinion of the Investment Manager, directly engaged in, and/or deriving significant revenues from the following activities (such 
determinations to be based on thresholds determined by the Investment Manager): 

 
• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• production or sale of tobacco; 
• extraction, production or generation of certain fossil fuels (including thermal coal, shale gas and oil, oil sands, and arctic oil and 

gas); 
• production or sale of civilian firearms; and 
• operation of private prisons. 

 
The Fund will also seek to exclude from its investment universe companies the Investment Manager believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG characteristics will be based on thresholds pre-determined by the Investment Manager in its sole discretion and 
will be applied to data provided by a third party vendor(s). The exclusionary screens applied by the Investment Manager are determined in 
reliance on one or a number of third party ESG vendors. It is expected that the Investment Manager will use between three and five 
vendors in total. The Investment Manager will rely on third-party data that it believes to be reliable, but it does not guarantee the accuracy 
of such third-party data. Potential omissions may include new issues or new issuers to which a third party ESG vendor would not yet have 
data mapped (in respect of which the Investment Manager may make reasonable estimates). In the course of gathering data, vendors may 
make certain value judgements (e.g., regarding the adequacy of a corporate issuer’s program for addressing an ESG issue). The 
Investment Manager does not verify those judgements, nor quantify their impact upon its analysis. The Investment Manager, in its sole 
discretion, retains the right to disapply data and/or ratings provided by third party vendors where it deems the data and/or ratings to be 
inaccurate or inappropriate. 

 
Additionally, the screening process for the Fund generally excludes government, supranational, agency, and corporate issuers that have 
the lowest category of ESG ratings according to the Investment Manager’s proprietary internal scoring system. The government, 
supranational, agency, and corporate issuers with the lowest ESG ratings according to the Investment Manager's proprietary internal 
scoring system generally account for less than 10% of the issuers for which the Investment Manager has assigned an internal ESG rating. 
There are instances where an internal ESG rating may not be available, which include inter alia corporate actions, new issuers, temporary 
holdings and in-kind transfers, and the Investment Manager may invest in an issuer prior to the Investment Manager completing the ESG 
rating for such issuer. 

 
The Investment Manager in its sole discretion may periodically update its screening process, amend the type of activities that are excluded 
for investment or revise the thresholds applicable to any such activities. There may be instances where existing issuers in the Fund that 
were not in the lowest category of ESG ratings or otherwise excluded pursuant to the ESG Criteria above at the time of purchase are 
subsequently determined by the Investment Manager to either fall into the lowest ESG category or otherwise become eligible for exclusion 
based on the ESG Criteria above. The Investment Manager will not be required to sell such securities and may not be able to sell such 
securities, for example, where they are not readily disposable due to liquidity issues or other reasons. 
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INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
The Investment Manager also intends to engage with corporate issuers that the Investment Manager believes have an under-
representation of women on their board of directors. The threshold for engagement on this topic is currently set at 10% (ie, boards with 
fewer than 10% of their members being women fall below the threshold), but may be changed at discretion of the Investment Manager 
without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Manager). The 
Investment Manager may invest in a corporate issuer prior to or without engaging with such corporate issuer. Investments entered into 
before the Investment Manager began applying screens and assessing ESG Criteria may not satisfy the ESG Criteria or the Investment 
Manager’s screening process and may not be automatically sold. 

 
In addition to applying the ESG Criteria as set forth above the Investment Manager may integrate ESG factors with traditional fundamental 
factors as part of its investment process to seek to: (i) determine whether a particular issuer and/or sector is suitable and attractively 
priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular issuer. 

 
Traditional fundamental factors that the Investment Manager may consider on a non-binding basis include leverage, earnings, enterprise 
value, industry trends and macroeconomic factors. ESG factors that the Investment Manager may consider include carbon intensity and 
emissions profiles, workplace health and safety and cyber risk, stakeholder relations, employee relations, management incentives, 
governance structure and practices, environmental issues, physical climate risk exposure, loan servicer governance and controversies 
and labour practices. The identification of a risk related to an ESG factor will not necessarily exclude a particular fixed income security 
and/or sector that, in the Investment Manager’s view, is otherwise suitable and attractively priced for investment. The relevance of 
specific traditional fundamental factors and ESG factors to the fundamental investment process varies across asset classes, sectors and 
strategies. The Investment Manager utilises data sources provided by a range of third party vendors and/or engages directly with issuers 
when assessing the above factors. The Investment Manager employs a dynamic fundamental investment process that considers a wide 
range of factors, and no one factor or consideration is determinative. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 
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#1 Aligned with E/S 

characteristics 
90% 

Investments 

#2 Other 
10% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery 

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws 

PROPORTION OF INVESTMENTS 
At least 90% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 10% may be held in cash at custodian account level and issuers for which data is lacking and issuers which fall into the lowest ESG 
category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of. 

 

Investments included under “#2 Other" include cash at custodian account level for efficient portfolio management and issuers for which 
data is lacking and issuers which fall into the lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be 
readily disposed of. When establishing the alignment of any securitisations or asset-backed commercial paper held in the Portfolio or 
repurchase agreements in which it may invest with the E/S characteristics promoted by the Fund, the counterparty/issuer is assessed 
against the ESG Criteria described above and not the underlying collateral. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
% of Portfolio deriving significant revenues from: 
• production of and/or involvement in controversial weapons (including nuclear weapons); 
• extraction, production or generation of certain fossil fuels (including thermal coal, or oil sands); 
• production or sale of tobacco; 
• operation of private prisons; 
• production or sale of civilian firearms. 

 
• % of companies the Investment Manager believes to be violating the United Nations Global Compact ten principles. 

 
• % of sovereign, supranational, agency, and corporate issuers issuers with an ESG rating according to the Investment Manager’s 
proprietary internal scoring system of >1. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI and ISS alongside proprietary investment tools to 
measure and monitor the attainment of the environmental or social characteristics of the Portfolio. The Fixed Income research analysts and 
sovereign economists also apply internal ESG ratings across the majority of the Fixed Income team’s corporate credit and sovereign 
coverage. These ESG ratings are based on an internal methodology that identifies material ESG data and themes based on sector level 
weightings. This proprietary research may incorporate information collected via engagement to determine how companies may evolve 
going forward. The Investment Adviser further utilizes Fluent, a platform which facilitates content management, workflow and screening for 
research analysts and is used as a centralized repository of all external and internally generated research. The Investment Adviser also 
leverages third party data to meet the sustainable investment criteria outlined in this document. 

 
The Investment Adviser may ensure data quality by liaising closely with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 
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LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Furthermore, fixed income investments can present challenges with 
gathering reliable data to determine that a specific investment meets the criteria required to promote environmental and social 
characteristics (in particular due to the relative inability to undertake direct engagement with portfolio companies relative to equity 
investments). 

 
Multiple third-party vendors and proprietary research are therefore leveraged to meet the diverse set of needs and use cases. The Fixed 
Income Team prefer to use more granular, performance-based data, such as carbon emissions, where available, while also selectively 
leveraging both broad based and qualitative ESG reports written by external analysts. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to either promoting the environmental or social characteristics, or becoming a sustainable investment. To the extent that this is relevant, 
this would be disclosed above. 

 
The Fixed Income Team may estimate or seek additional data sources for missing data and such approaches can provide useful and 
appropriate assessments. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes[, implement exclusions] and inform internal analysis of the environmental and 
social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser seeks to understand the impact of ESG related risks and opportunities. ESG evaluation is a core component of the 
Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material 
to credit risk. The Investment Adviser considers these ESG factors alongside corporate fundamentals, bond valuations, market technical 
factors, and duration, currency and sector risks & forms part of the assessment of a bond ’s risk-adjusted return potential. 

 
One of the key parts of the investment process and ongoing ESG risk management is the assessment and promotion of effective 
stewardship among the companies and issuers represented in the portfolios managed on behalf of our investing clients. Engagement with 
portfolio companies and issuers is conducted across asset classes and may vary by investment teams. The Investment Adviser also uses 
monitoring systems including Sentinel to check security positions against guidelines crafted to ensure compliance with sustainability 
indicators 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials or involvement in sustainability-related controversies, with the objective to encourage issuers to improve their ESG practices 
relative to peers. The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. The 
Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. The Fixed Income Team regularly engage with companies including in one-on-one and investor group settings to corporate issuers 
that the Investment Adviser believes to have low ESG credentials, with the objective to encourage issuers to improve their ESG practices 
relative to peers. Engagement with management teams is an important component of the fixed income research process, which may inform 
investment selection. It gives a unique insight into management quality, business model, financial performance and strategy and future 
business prospects. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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Goldman Sachs US$ Standard VNAV Fund ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Manager implements an approach to Environmental, Social and Governance ("ESG") considerations into its fundamental 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary 
ESG ratings as set forth below. The Investment Manager also intends to engage with corporate issuers that the Investment Manager 
believes have an under-representation of women on their board of directors. The Portfolio leverages Goldman Sachs Asset 
Management’s proprietary approach to identifying and evaluating global norms violators and issuers that may be engaged in poor 
governance practices, in particular with respect to sound management structures, employee relations, remuneration of staff and tax 
compliance. The Goldman Sachs Asset Management Global Stewardship Team will seek to implement a proprietary approach to identify, 
review, evaluate and monitor companies who are flagged by external data providers on various criteria to establish a proprietary list of 
global norms violators. This Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental 
and/or social pillars. PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. 

 
At least 70% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman Sachs Asset Management 
uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics of the Portfolio 
contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The methodologies used to meet the ESG 
Criteria consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings. The Investment Adviser leverages external 
data sources to supplement internal research on the environmental and/or social characteristics of the products. While ESG data 
availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data provider that 
holistically packages the most useful underlying data. Therefore, the Investment Adviser leverages multiple third-party vendors to meet 
the diverse set of needs and use cases. ESG evaluation is a core component of the Investment Adviser’s fundamental analysis. ESG 
practices are assessed as part of the investment process where they are deemed material to credit risk. Assessing and promoting 
effective stewardship among the companies and issuers represented in the portfolios we manage on behalf of our investing clients is also 
a key part of our investment process. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
This Fund was either launched or updated its investment strategy with Article 8 disclosures in 2022. Therefore, the 2022 annual report 
will include a statement on the extent to which the environmental or social characteristics promoted by this Fund, as set out in the Article 
8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Manager implements an approach to Environmental, Social and Governance considerations into its fundamental 
investment process as set forth below. This consists of: (i) exclusionary screens; (ii) exclusions based on proprietary ESG ratings as set 
forth below. 

 
The Investment Manager will adhere to the ESG Criteria by avoiding investment in debt securities issued by corporate issuers that are, in 
the opinion of the Investment Manager, directly engaged in, and/or deriving significant revenues from the following activities (such 
determinations to be based on thresholds determined by the Investment Manager): 

 
• production of, and/or involvement in controversial weapons (including nuclear weapons); 
• production or sale of tobacco; 
• extraction, production or generation of certain fossil fuels (including thermal coal, shale gas and oil, oil sands, and arctic oil and 

gas); 
• production or sale of civilian firearms; and 
• operation of private prisons. 

 
The Fund will also seek to exclude from its investment universe companies the Investment Manager believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG characteristics will be based on thresholds pre-determined by the Investment Manager in its sole discretion and 
will be applied to data provided by a third party vendor(s). The exclusionary screens applied by the Investment Manager are determined in 
reliance on one or a number of third party ESG vendors. It is expected that the Investment Manager will use between three and five 
vendors in total. The Investment Manager will rely on third-party data that it believes to be reliable, but it does not guarantee the accuracy 
of such third-party data. Potential omissions may include new issues or new issuers to which a third party ESG vendor would not yet have 
data mapped (in respect of which the Investment Manager may make reasonable estimates). In the course of gathering data, vendors may 
make certain value judgements (e.g., regarding the adequacy of a corporate issuer ’s program for addressing an ESG issue). The 
Investment Manager does not verify those judgements, nor quantify their impact upon its analysis. The Investment Manager, in its sole 
discretion, retains the right to disapply data and/or ratings provided by third party vendors where it deems the data and/or ratings to be 
inaccurate or inappropriate. 

 
Additionally, the screening process for the Fund generally excludes government, supranational, agency, and corporate issuers that have 
the lowest category of ESG ratings according to the Investment Manager’s proprietary internal scoring system. The government, 
supranational, agency, and corporate issuers with the lowest ESG ratings according to the Investment Manager's proprietary internal 
scoring system generally account for less than 10% of the issuers for which the Investment Manager has assigned an internal ESG rating. 
There are instances where an internal ESG rating may not be available, which include inter alia corporate actions, new issuers, temporary 
holdings and in-kind transfers, and the Investment Manager may invest in an issuer prior to the Investment Manager completing the ESG 
rating for such issuer. 

 
The Investment Manager in its sole discretion may periodically update its screening process, amend the type of activities that are excluded 
for investment or revise the thresholds applicable to any such activities. There may be instances where existing issuers in the Fund that 
were not in the lowest category of ESG ratings or otherwise excluded pursuant to the ESG Criteria above at the time of purchase are 
subsequently determined by the Investment Manager to either fall into the lowest ESG category or otherwise become eligible for exclusion 
based on the ESG Criteria above. The Investment Manager will not be required to sell such securities and may not be able to sell such 
securities, for example, where they are not readily disposable due to liquidity issues or other reasons. 
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INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
The Investment Manager also intends to engage with corporate issuers that the Investment Manager believes have an under-
representation of women on their board of directors. The threshold for engagement on this topic is currently set at 10% (ie, boards with 
fewer than 10% of their members being women fall below the threshold), but may be changed at discretion of the Investment Manager 
without prior notice to Shareholders (who may obtain details of the current threshold at any point from the Investment Manager). The 
Investment Manager may invest in a corporate issuer prior to or without engaging with such corporate issuer. Investments entered into 
before the Investment Manager began applying screens and assessing ESG Criteria may not satisfy the ESG Criteria or the Investment 
Manager’s screening process and may not be automatically sold. 

 
In addition to applying the ESG Criteria as set forth above the Investment Manager may integrate ESG factors with traditional fundamental 
factors as part of its investment process to seek to: (i) determine whether a particular issuer and/or sector is suitable and attractively 
priced for investment and (ii) assess their potential impact on the credit quality and spreads of a particular issuer. 

 
Traditional fundamental factors that the Investment Manager may consider on a non-binding basis include leverage, earnings, enterprise 
value, industry trends and macroeconomic factors. ESG factors that the Investment Manager may consider include carbon intensity and 
emissions profiles, workplace health and safety and cyber risk, stakeholder relations, employee relations, management incentives, 
governance structure and practices, environmental issues, physical climate risk exposure, loan servicer governance and controversies 
and labour practices. The identification of a risk related to an ESG factor will not necessarily exclude a particular fixed income security 
and/or sector that, in the Investment Manager’s view, is otherwise suitable and attractively priced for investment. The relevance of 
specific traditional fundamental factors and ESG factors to the fundamental investment process varies across asset classes, sectors and 
strategies. The Investment Manager utilises data sources provided by a range of third party vendors and/or engages directly with issuers 
when assessing the above factors. The Investment Manager employs a dynamic fundamental investment process that considers a wide 
range of factors, and no one factor or consideration is determinative. 

 
 

The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Emission to water 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 
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#1 Aligned with E/S 

characteristics 
70% 

Investments 

#2 Other 
30% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

Non-mandatory Climate PAIs • Emissions to inorganic pollutants 
• Emissions of air pollutants 
• Investing in companies without carbon emission 

reduction initiatives 
• Water usage and recycling 
• Investments in companies without water 

management policies 
• Exposure to areas of high water stress 
• Land degradation, desertification, soil sealing 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Insufficient whistleblower protection 
• Lack of anti-corruption and anti-bribary policies 
• Cases of insufficient action taken to address 

breaches of standards of anti-corruption and 
antibribery 

• Number of convictions and amount of fines for 
violation of anti-corruption and anti-bribery 
laws 

PROPORTION OF INVESTMENTS 
At least 70% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, as noted above. 
Up to 30% may be held in cash at custodian account level, derivatives and issuers for which data is lacking and issuers which fall into the 
lowest ESG category or otherwise become eligible for exclusion after purchase but cannot be readily disposed of. 

 

Investments included under “#2 Other" include cash at custodian account level and derivatives for efficient portfolio management and 
issuers for which data is lacking and issuers which fall into the lowest ESG category or otherwise become eligible for exclusion after 
purchase but cannot be readily disposed of. When establishing the alignment of any securitisations or asset-backed commercial paper held 
in the Portfolio or repurchase agreements in which it may invest with the E/S characteristics promoted by the Portfolio, the 
counterparty/issuer is assessed against the ESG Criteria described above and not the underlying collateral. These may be used to achieve 
the investment objective of the Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as 
sustainable investments. The percentage shown is expected to be the maximum which may be held in these instruments but the actual 
percentage may vary from time to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 
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MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with the GSAM  
Investment Guidelines Policy. Utilising proprietary firm or third-party systems, monitoring of binding environmental and  social 
characteristics and minimum sustainable investment commitments of the Portfolio includes pre-trade compliance and post-trade guideline 
reviews performing evaluations against investment guidelines on a positional and transactional level providing portfolio managers with the 
necessary tools to adhere to the investment guidelines. 

 
The Post Trade Exception Management Team receive the output of post-trade portfolio guideline evaluation and in turn initiate the post 
trade guideline surveillance process to escalate any potential breaches or errors to portfolio managers and true exceptions are escalated to 
GSAM Compliance. GSAM Compliance provides interpretive guidance on the activities performed by the investment teams and assist in 
the resolution of issues and certain exceptions in post-trade exception management. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
% of Portfolio deriving significant revenues from: 
• production of and/or involvement in controversial weapons (including nuclear weapons); 
• extraction, production or generation of certain fossil fuels (including thermal coal, or oil sands); 
• production or sale of tobacco; 
• operation of private prisons; 
• production or sale of civilian firearms. 

 
• % of companies the Investment Manager believes to be violating the United Nations Global Compact ten principles. 

 
• % of sovereign, supranational, agency, and corporate issuers issuers with an ESG rating according to the Investment Manager’s 
proprietary internal scoring system of >1. 

 

DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources such as Bloomberg, MSCI and ISS alongside proprietary investment tools to 
measure and monitor the attainment of the environmental or social characteristics of the Portfolio. The Fixed Income research analysts and 
sovereign economists also apply internal ESG ratings across the majority of the Fixed Income team’s corporate credit and sovereign 
coverage. These ESG ratings are based on an internal methodology that identifies material ESG data and themes based on sector level 
weightings. This proprietary research may incorporate information collected via engagement to determine how companies may evolve 
going forward. The Investment Adviser further utilizes Fluent, a platform which facilitates content management, workflow and screening for 
research analysts and is used as a centralized repository of all external and internally generated research. The Investment Adviser also 
leverages third party data to meet the sustainable investment criteria outlined in this document. 

 
The Investment Adviser may ensure data quality by liaising closely with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the environmental / social 
characteristics is estimated data. The Investment Adviser estimates this data due to a lack of availability of reliable data. The Investment 
Adviser will keep this lack of data under review and replace the estimated data with third-party data sources or data obtained by other 
means (e.g., directly from investee companies) when available. 
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LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Furthermore, fixed income investments can present challenges with 
gathering reliable data to determine that a specific investment meets the criteria required to promote environmental and social 
characteristics (in particular due to the relative inability to undertake direct engagement with portfolio companies relative to equity 
investments). 

 
Multiple third-party vendors and proprietary research are therefore leveraged to meet the diverse set of needs and use cases. The Fixed 
Income Team prefer to use more granular, performance-based data, such as carbon emissions, where available, while also selectively 
leveraging both broad based and qualitative ESG reports written by external analysts. Where there are data gaps which cannot be filled 
with information from proprietary research and engagement, these investments are not included in the proportion of assets which commit 
to either promoting the environmental or social characteristics, or becoming a sustainable investment. To the extent that this is relevant, 
this would be disclosed above. 

 
The Fixed Income Team may estimate or seek additional data sources for missing data and such approaches can provide useful and 
appropriate assessments. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes[, implement exclusions] and inform internal analysis of the environmental and 
social characteristics. 

 
Despite these limitations, which impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes reasonable 
steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics – these 
include (as appropriate), assessing vendor data quality and methodologies, comparing ESG data points between vendors or against its own 
internal analyses and using appropriate estimations to manage data gaps. 

DUE DILIGENCE 
The Investment Adviser seeks to understand the impact of ESG related risks and opportunities. ESG evaluation is a core component of the 
Investment Adviser’s fundamental analysis. ESG practices are assessed as part of the investment process where they are deemed material 
to credit risk. The Investment Adviser considers these ESG factors alongside corporate fundamentals, bond valuations, market technical 
factors, and duration, currency and sector risks & forms part of the assessment of a bond ’s risk-adjusted return potential. 

 
One of the key parts of the investment process and ongoing ESG risk management is the assessment and promotion of effective 
stewardship among the companies and issuers represented in the portfolios managed on behalf of our investing clients. Engagement with 
portfolio companies and issuers is conducted across asset classes and may vary by investment teams. The Investment Adviser also uses 
monitoring systems including Sentinel to check security positions against guidelines crafted to ensure compliance with sustainability 
indicators 

ENGAGEMENT POLICIES 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. 

 
The Investment Adviser intends to engage with corporate issuers in this Portfolio that the Investment Adviser believes to have low ESG 
credentials or involvement in sustainability-related controversies, with the objective to encourage issuers to improve their ESG practices 
relative to peers. The Investment Adviser may invest in a corporate issuer prior to or without engaging with such corporate issuer. The 
Investment Adviser intends to engage with sovereign issuers in this Portfolio that have a low E-score with the objective to encourage 
sovereigns to improve their overall environmental performance and to encourage enhanced disclosures of climate related metrics. The 
Investment Adviser may invest in a sovereign issuer prior to or without engaging with such sovereign issuer. 

 
The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best practices. The 
engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our investment 
teams. The Fixed Income Team regularly engage with companies including in one-on-one and investor group settings to corporate issuers 
that the Investment Adviser believes to have low ESG credentials, with the objective to encourage issuers to improve their ESG practices 
relative to peers. Engagement with management teams is an important component of the fixed income research process, which may inform 
investment selection. It gives a unique insight into management quality, business model, financial performance and strategy and future 
business prospects. 

 
The engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current issues, evolving views 
about key environmental, social, and governance topics and sustainability-related controversies. To guide engagements, the Global 
Stewardship Team creates an annual Focus List, which reflects thematic priorities and guides voting and engagement efforts and will 
include environmental, social and governance matters that are considered to be principal in terms of potential adverse impacts. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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GS Emerging Markets CORE® Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its quantitative 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) the use of climate metrics to address climate transition risk 
as set forth below; (ii) exclusionary screens. In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also 
assess investee companies against certain social, environmental and governance indicators through its bottom-up stock selection and 
portfolio construction process. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and 
evaluating global norms violators and issuers that may be engaged in poor governance practices. The Goldman Sachs Asset 
Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and monitor 
companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This 
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 98% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of (i) the use of climate metrics to address climate transition risk as set forth 
below; (ii) exclusionary screens. The Investment Adviser leverages external data sources to supplement internal research on the 
environmental and/or social characteristics of the products. While ESG data availability and quality continues to improve, the Investment 
Adviser does not believe there is currently one ESG data provider that holistically packages the most useful underlying data. Therefore, 
the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs and use cases. ESG is incorporated within 
the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can affect the performance and 
risk profile of investments. In keeping with the Investment Adviser's integrated approach to stewardship and investment, there is a robust, 
global engagement effort that marries the vision of a dedicated Global Stewardship Team with the expertise of the investment teams. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its quantitative investment 
process as set forth below. This consists of: (i) the use of climate metrics to address climate transition risk as set forth below; (ii) 
exclusionary screens. 

 
The Portfolio seeks to promote a transition to a lower carbon economy by managing climate transition risk relative to the Reference 
Portfolio/Benchmark via proprietary climate metrics. Where exceptional circumstances exist (including, but not limited to, high market 
volatility, exceptional market conditions, market disruptions) that result in this target not being achieved, the Investment Adviser will seek  
to adjust the Portfolio to adhere to the target as soon as reasonably practicable and in the best interests of Shareholders. Please note that 
the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving the long-term 
global warming objectives of the Paris Agreement. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities: 

 
• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also assess investee companies against certain 
social, environmental and governance indicators through its bottom-up stock selection and portfolio construction process. These 
indicators may include, but are not limited to, environmental impact, labour satisfaction, reputational concerns, governance and 
management incentives. The Investment Adviser, in its sole discretion, may periodically update the indicators used in the investment 
decision-making process of the Portfolio. The indicators applied by the Investment Adviser are assessed in reliance on one or a number 
of third party ESG vendors. The Investment Adviser, in its sole discretion, retains the right to disapply data and/or ratings provided by 
third party vendors where it deems the data and/or ratings to be inaccurate or inappropriate. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 
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#1 Aligned with E/S 

characteristics 
98 % 

Investments 

#2 Other 
2% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

PROPORTION OF INVESTMENTS 
Based on historical data, it is expected on average a minimum of 98% of investments will be aligned to the environmental and/or social 
characteristics promoted by this Portfolio, as noted above. Based on the daily average over the next calendar year, up to 2% may be held 
in cash and cash equivalents such as equity index futures, FX spot and FX forwards where applicable. In the event there are significant 
investments in hedged share classes relative to the unhedged share classes, the proportion of investments aligned with the environmental 
and/or social characteristics may fall below the threshold set out above as the allocation to cash and/or derivatives may increase. 

Investments included under “#2 Other" include cash for liquidity purposes. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with  the  GSAM 
Investment Guidelines Policy. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• The difference in the climate transition risk of the Portfolio and the Reference Portfolio/Benchmark according to the Investment Advisers’ 
proprietary climate metrics. 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 
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DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources which may include Bloomberg, MSCI, IHS as well as news based and alternative 
data providers to measure and monitor the attainment of the environmental or social characteristics of the Portfolio, based on an internal 
methodology adopted by Goldman Sachs Asset Management. The Investment Adviser has additionally developed proprietary tools that 
may be used as part of the Investment Adviser’s quantitative analysis of individual companies’ corporate governance factors, and for 
assessing a range of environmental and social factors that may vary across asset classes, sectors and strategies. The Investment Adviser 
also makes use of screening criteria, where applicable, in the management of the Portfolio based on third-party data sources (such as those 
noted above). 

 
The Investment Adviser may ensure data quality by liaising with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, if circumstances dictate, a small proportion of the data which is used to assess alignment with the 
environmental / social characteristics may be estimated data. The Investment Adviser will keep this data under review and replace the 
estimated data with third-party data sources or data obtained by other means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Investment Adviser prefer to use more granular, performance-based data, such as carbon emissions, 
where available. 

 
The Investment Adviser may estimate or seek alternative data sources for missing ESG data where such approaches can provide useful 
and appropriate assessments. The Investment Adviser may have access to a large breadth of information across portfolio companies given 
the systematic approach. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which may impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes 
reasonable steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics 
– this includes leveraging multiple third-party vendors to meet our diverse set of needs and use cases. 

DUE DILIGENCE 
ESG is incorporated within the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can 
affect the performance and risk profile of investments. ESG practices are assessed as part of the investment process where they are 
deemed relevant. Such analysis can reinforce conviction around the quality and robustness of a company’s performance and help to 
identify potential risks around sustainability. 

ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 
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GS Europe CORE® Equity Portfolio ("the Portfolio") 

SUMMARY 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment. The 
Investment Adviser implements an approach to Environmental, Social and Governance ("ESG") considerations into its quantitative 
investment process as set forth below (the "ESG Criteria"). This consists of: (i) the use of climate metrics to address climate transition risk 
as set forth below; (ii) exclusionary screens. In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also 
assess investee companies against certain social, environmental and governance indicators through its bottom-up stock selection and 
portfolio construction process. The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and 
evaluating global norms violators and issuers that may be engaged in poor governance practices. The Goldman Sachs Asset 
Management Global Stewardship Team will seek to implement a proprietary approach to identify, review, evaluate and monitor 
companies who are flagged by external data providers on various criteria to establish a proprietary list of global norms violators. This 
Portfolio considers principal adverse impacts on sustainability factors ("PAIs") across the environmental and/or social pillars. 

 
At least 98% of investments will be aligned to the environmental and/or social characteristics promoted by this Portfolio, namely the 
application of the ESG Criteria. The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. Goldman 
Sachs Asset Management uses proprietary firm and third-party systems to monitor compliance with binding environmental or social 
characteristics of the Portfolio contained within the investment guidelines in line with the GSAM Investment Guidelines Policy. The 
methodologies used to meet the ESG Criteria consists of (i) the use of climate metrics to address climate transition risk as set forth 
below; (ii) exclusionary screens. The Investment Adviser leverages external data sources to supplement internal research on the 
environmental and/or social characteristics of the products. While ESG data availability and quality continues to improve, the Investment 
Adviser does not believe there is currently one ESG data provider that holistically packages the most useful underlying data. Therefore, 
the Investment Adviser leverages multiple third-party vendors to meet the diverse set of needs and use cases. ESG is incorporated within 
the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can affect the performance and 
risk profile of investments. In keeping with the Investment Adviser's integrated approach to stewardship and investment, there is a robust, 
global engagement effort that marries the vision of a dedicated Global Stewardship Team with the expertise of the investment teams. 

 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 
The Fund’s latest annual report includes a statement that the environmental or social characteristics promoted by this Fund, as set out in 
the Article 8 disclosure, have been met over the reporting period. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 
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ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT 
This Portfolio promotes environmental and/or social characteristics, but does not have as its objective sustainable investment 

 
The Investment Adviser implements an approach to Environmental, Social and Governance considerations into its quantitative investment 
process as set forth below. This consists of: (i) the use of climate metrics to address climate transition risk as set forth below; (ii) 
exclusionary screens. 

 
The Portfolio seeks to promote a transition to a lower carbon economy by managing climate transition risk relative to the Reference 
Portfolio/Benchmark via proprietary climate metrics. Where exceptional circumstances exist (including, but not limited to, high market 
volatility, exceptional market conditions, market disruptions) that result in this target not being achieved, the Investment Adviser will seek  
to adjust the Portfolio to adhere to the target as soon as reasonably practicable and in the best interests of Shareholders. Please note that 
the Reference Portfolio/Benchmark is not an ESG benchmark and that the Portfolio is not managed in view of achieving the long-term 
global warming objectives of the Paris Agreement. 

 
As part of the ESG investment process, the Investment Adviser will avoid investing in companies that are, in the opinion of the Investment 
Adviser, directly engaged in, and/or deriving significant revenues from the following activities: 

 
• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
The Portfolio will also seek to exclude from its investment universe companies the Investment Adviser believes to be violating the United 
Nations Global Compact's ten principles (which are widely recognised corporate sustainability principles that meet fundamental 
responsibilities in the areas of human rights, labour, environment and anti-corruption). Please refer to the summary of the policy to assess 
good governance practices below for further detail. 

 
Adherence to these ESG Criteria will be based on thresholds pre-determined by the Investment Adviser in its sole discretion and will be 
applied to proprietary data and/or data provided by one or more third party vendor(s). The Investment Adviser will rely on third-party data 
that it believes to be reliable, but it does not guarantee the accuracy of such third-party data. The Investment Adviser, in its sole discretion, 
retains the right to disapply data provided by third party vendors where it deems the data to be inaccurate or inappropriate. In some cases, 
data on specific companies may not be available or may be estimated by the Investment Adviser using internal processes or reasonable 
estimates. Potential omissions from the ESG Criteria may include but are not limited to newly listed companies to which a third party 
vendor may not yet have data mapped. In the course of gathering data, vendors may make certain value judgements. The Investment 
Adviser does not verify those judgements, nor quantify their impact upon its analysis. The Investment Adviser in its sole discretion may 
periodically update its screening process, amend the type of activities that are excluded for investment or revise the thresholds applicable 
to any such activities. 

 
 
 

INVESTMENT STRATEGY 
The Investment Adviser implements the ESG Criteria on a binding basis into its investment process, as described above. 

 
In addition to applying the ESG Criteria as set forth above, the Investment Adviser may also assess investee companies against certain 
social, environmental and governance indicators through its bottom-up stock selection and portfolio construction process. These 
indicators may include, but are not limited to, environmental impact, labour satisfaction, reputational concerns, governance and 
management incentives. The Investment Adviser, in its sole discretion, may periodically update the indicators used in the investment 
decision-making process of the Portfolio. The indicators applied by the Investment Adviser are assessed in reliance on one or a number 
of third party ESG vendors. The Investment Adviser, in its sole discretion, retains the right to disapply data and/or ratings provided by 
third party vendors where it deems the data and/or ratings to be inaccurate or inappropriate. 

 
Additionally, this Portfolio leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives. The 
Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an attempt to 
promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate current 
issues and evolving views about key environmental, social, and governance topics. To guide engagement efforts, the Goldman Sachs 
Asset Management Global Stewardship Team creates an annual Focus List, which reflects the Goldman Sachs Asset Management Global 
Stewardship Team’s thematic priorities and guides voting and engagement efforts. 
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The Portfolio leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators and 
issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee relations, 
remuneration of staff and tax compliance. 

 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well as companies that have received high controversy 
scores (including significant governance controversies, severe labour rights controversies and severe tax compliance controversies). 
Following review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation 
and/or are considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This 
list of companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders. 

 
 

This Portfolio considers principal adverse impacts on sustainability factors (PAIs) across the environmental and/or social pillars. Certain 
PAIs are taken into account qualitatively through the application of the binding ESG Criteria outlined above. On a non-binding and 
materiality basis, PAIs are also considered through firm-wide and investment team specific engagement. The PAIs considered by this 
Portfolio include: 

 

PAI CATEGORY PAI 

Mandatory PAIs • Green house gas emissions 
• Carbon footprint 
• Green house gas intensity of investee companies 
• Exposure to companies active in the fossil fuel 

industry 
• Activities negatively affecting biodiversity 

sensitive areas 
• Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 
Development (OECD) Guidelines for 
Multinational Enterprises 

• Companies without policies to monitor 
compliance with UNGCP and OECD Guidelines 
for Multinational Enterprises 

• Unadjusted gender pay gap 
• Board gender diversity 
• Exposure to controversial weapons 

(antipersonnel mines, cluster munitions, 
chemical weapons and biological weapons) 

Non-mandatory Climate PAIs • Investing in companies without carbon emission 
reduction initiatives 

• Land degradation, desertification, soil sealing 
• Companies without sustainable land or 

agriculture practices policies 
• Natural species and protected areas 
• Deforestation 

Non-mandatory social PAIs • Rate of accidents 
• Number of days lost to injuries, accidents, 

fatalities or illness 
• Number of incidents of discrimination reported 
• Number of incidents of discrimination leading to 

sanctions 
• CEO pay ratio 
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#1 Aligned with E/S 

characteristics 
98 % 

Investments 

#2 Other 
2% 

 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

PROPORTION OF INVESTMENTS 
Based on historical data, it is expected on average a minimum of 98% of investments will be aligned to the environmental and/or social 
characteristics promoted by this Portfolio, as noted above. Based on the daily average over the next calendar year, up to 2% may be held 
in cash and cash equivalents such as equity index futures, FX spot and FX forwards where applicable. In the event there are significant 
investments in hedged share classes relative to the unhedged share classes, the proportion of investments aligned with the environmental 
and/or social characteristics may fall below the threshold set out above as the allocation to cash and/or derivatives may increase. 

Investments included under “#2 Other" include cash for liquidity purposes. These may be used to achieve the investment objective of the 
Portfolio but neither promote the environmental or social characteristics of the Portfolio, nor qualify as sustainable investments. The 
percentage shown is expected to be the maximum which may be held in these instruments but the actual percentage may vary from time 
to time. 

 
These financial instruments are not subject to any minimum environmental or social safeguards. 

MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS 
The sustainability indicators of the Portfolio will be measured and evaluated on an ongoing basis. 

 
GSAM uses proprietary firm and third-party systems to monitor compliance with binding environmental or social characteristics and 
minimum sustainable investment commitments of the Portfolio contained within the investment guidelines in line with  the  GSAM 
Investment Guidelines Policy. 

 
Breaches or errors regarding investment guidelines (including breaches or errors regarding the binding environmental or social 
characteristics and minimum sustainable investment commitments of the Portfolio) are required to be handled in accordance with the 
Goldman Sachs Asset Management Fund Services Limited (“GSAMFSL”) Policy on Breaches and Errors and the Policy on GSAM Error 
Handling which also requires that employees promptly report any incidents (whether resulting from action or inaction) to their GSAM 
supervisors as well as GSAM Compliance. The information gathered in the incident reporting process is to ensure that clients are 
appropriately compensated, to assist in improving business practices and help prevent further occurrences. 

METHODOLOGIES 
Goldman Sachs Asset Management investment teams may use a number of different styles to embed ESG considerations into asset 
selection and portfolio construction. 

 
The following indicators are used to measure the attainment of the environmental and/or social characteristics promoted by the Portfolio: 

 
• The difference in the climate transition risk of the Portfolio and the Reference Portfolio/Benchmark according to the Investment Advisers’ 
proprietary climate metrics. 

 
• % of companies in the Portfolio deriving significant revenues from: 

• production of and/or involvement in controversial weapons; 
• extraction and/or production of certain fossil fuels (including thermal coal or oil sands); 
• production of and/or involvement in tobacco products 

 
• % of companies in the Portfolio the Investment Adviser believes to be violating the United Nations Global Compact ten principles. 
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DATA SOURCES AND PROCESSING 
The Investment Adviser uses a variety of data sources which may include Bloomberg, MSCI, IHS as well as news based and alternative 
data providers to measure and monitor the attainment of the environmental or social characteristics of the Portfolio, based on an internal 
methodology adopted by Goldman Sachs Asset Management. The Investment Adviser has additionally developed proprietary tools that 
may be used as part of the Investment Adviser’s quantitative analysis of individual companies’ corporate governance factors, and for 
assessing a range of environmental and social factors that may vary across asset classes, sectors and strategies. The Investment Adviser 
also makes use of screening criteria, where applicable, in the management of the Portfolio based on third-party data sources (such as those 
noted above). 

 
The Investment Adviser may ensure data quality by liaising with the different data providers and by conducting due diligence on the 
external data providers in order to confirm that their methodologies are reliable. 

 
Due to gaps in data coverage, if circumstances dictate, a small proportion of the data which is used to assess alignment with the 
environmental / social characteristics may be estimated data. The Investment Adviser will keep this data under review and replace the 
estimated data with third-party data sources or data obtained by other means (e.g., directly from investee companies) when available. 

 
LIMITATIONS TO METHODOLOGIES AND DATA 
While ESG data availability and quality continues to improve, the Investment Adviser does not believe there is currently one ESG data 
provider that holistically packages the most useful underlying data. Multiple third-party vendors are therefore leveraged to meet the diverse 
set of needs and use cases. The Investment Adviser prefer to use more granular, performance-based data, such as carbon emissions, 
where available. 

 
The Investment Adviser may estimate or seek alternative data sources for missing ESG data where such approaches can provide useful 
and appropriate assessments. The Investment Adviser may have access to a large breadth of information across portfolio companies given 
the systematic approach. The Investment Adviser does not rely exclusively on external data providers and leverages external ESG data to 
enhance its bottom-up analysis and research processes, implement exclusions and inform internal analysis of the environmental and social 
characteristics. 

 
Despite these limitations, which may impact all consumers of ESG data and are not specific to GSAM, the Investment Adviser takes 
reasonable steps to mitigate the risk of these limitations hindering the Portfolio’s ability to meet its environmental and social characteristics 
– this includes leveraging multiple third-party vendors to meet our diverse set of needs and use cases. 

DUE DILIGENCE 
ESG is incorporated within the bottom-up stock selection and the portfolio construction processes, given the belief that ESG factors can 
affect the performance and risk profile of investments. ESG practices are assessed as part of the investment process where they are 
deemed relevant. Such analysis can reinforce conviction around the quality and robustness of a company’s performance and help to 
identify potential risks around sustainability. 

ENGAGEMENT POLICIES 
The Investment Adviser leverages the Goldman Sachs Asset Management Global Stewardship Team’s engagement initiatives in respect of 
the Portfolio. The Goldman Sachs Asset Management Global Stewardship Team focuses on proactive, outcomes-based engagement, in an 
attempt to promote best practices. Engagement initiatives are continually reviewed, enhanced and monitored to ensure they incorporate 
current issues, evolving views about key environmental, social, and governance topics and sustainability-related controversies. To guide 
engagement efforts, the Goldman Sachs Asset Management Global Stewardship Team creates an annual Focus List, which reflects the 
Goldman Sachs Asset Management Global Stewardship Team’s thematic priorities and guides voting and engagement efforts. The Global 
Stewardship Team are also responsible for the Investment Adviser’s proprietary approach to identifying and evaluating global norms 
violators and issuers that may be involved in poor governance practices, as described above. 

 
Assessing and promoting effective stewardship among the companies and issuers represented in the Portfolio is a key part of the 
investment process. The Global Stewardship Team focus on proactive, outcomes-based engagement, in an attempt to promote best 
practices. The engagements conducted by the Global Stewardship Team are designed to complement the engagements conducted by our 
investment teams. 

 
Goldman Sachs Asset Management has published an Engagement Policy in accordance with the requirements of Directive (EU) 2017/828 
and its implementing measures (the Shareholder Rights Directive II) which provides further details on our engagement approach. 

DESIGNATED REFERENCE BENCHMARK 
No reference benchmark has been designated for the purpose of attaining the environmental or social characteristics promoted by the 
Portfolio. 

 

Goldman Sachs Alternatives SICAV European Credit1 

SUMMARY 
This summary is also available to view in Danish, Dutch, Finnish, French, German, Greek, Italian, Polish, Portuguese, Slovenian, Spanish 
and Swedish. 
 
The Sub-Fund promotes environmental and social characteristics by seeking to (i) lend to investee companies (Borrowers) or (ii) invest in 
debt instruments, instruments with an equity component, equity instruments and other similar types of instruments issued by investee 
companies (Issuers, together with the Borrowers, Investee Companies) (together Private Credit Investments) that the Investment 
Manager considers: 

 
1 Defined terms used in this disclosure (unless defined herein) are set out in the offering documents of the Sub-Fund. 
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• already score well on certain environmental, social and governance (ESG) criteria assessed using its internal scoring process 

(ESG Profile); and / or 
• the Investment Manager believes they have the potential to achieve a good ESG score (as determined by the ESG Profile), and  
• comply with screening criteria / do not fall within certain excluded sectors (Screening Criteria – see Environmental or social 

characteristics of the financial product). 
 

The Sub-Fund will also not make Private Credit Investments in Investee Companies where the specified use of proceeds of such 
investments will directly support particular activities (see Environmental or social characteristics of the financial product). 
 
In normal market conditions, the Sub-Fund expects to invest a minimum of 60% of the committed capital in investments aligned with the 
environmental and / or social characteristics as described above (which will be Private Credit Investments) and up to 40% of the committed 
capital invested as follows:  
 

• up to 30% of the portfolio in more liquid assets than the Private Credit Investments, such as cash, cash equivalents, short term 
liquid instruments (such as money market instruments) and other tradeable securities or debt instruments (including syndicated 
bank loans, public fixed income securities and exchange-traded funds) (the Liquidity Pool), and 

• up to 10% of the portfolio in Private Credit Investments (the 10% Pool),  
 

that do not currently meet, and that the Investment Manager considers will not meet in future, the ESG Score Criteria (but will meet the 
Screening Criteria pre-investment). 
 
The Sub-Fund investment strategy is to generate current income by making investments predominantly in cash pay, floating rate and 
directly originated loans (which may include revolving credit facilities) made to, and debt instruments issued by, Investee Companies 
located primarily in Europe, based on a “buy-and-hold” strategy. The Sub-Fund will be primarily focused on originating and purchasing 
senior secured loans or senior secured bonds, although the Sub-Fund may also invest in other securities such as second lien loans, 
unsecured, subordinated or payment-in-kind debt, asset finance loans and structured credit investments. 
 
In order to meet the Sub-Fund’s binding commitments, the Sub-Fund seeks to use data collected under the ESG Profile to assess, monitor 
and engage with Qualifying Investees on their ESG efforts:  
 

• before investment, the Investment Manager will carry out an initial review of investment opportunities in its pipeline, evaluating 
their existing ESG strategy and initiatives, as well as the fundamental economic merits of the opportunity. Any companies 
operating in certain sectors or not complying with the Screening Criteria (as described below) will be excluded. The ESG score of 
potential Qualifying Investees will be calculated as part of the due diligence process, and the potential for improvement of the 
ESG score of potential Qualifying Investees which do not already achieve a good score will be assessed.  
 

• following investment, the Investment Manager will also use the data collected under the ESG Profile to engage with Investee 
Companies and their sponsors / owners (as applicable) on a periodic basis, with a view to encouraging and supporting them to 
maintain and / or improve their ESG performance, and will also seek to support their ESG strategy (to the extent possible, by 
leveraging internal ESG capabilities).  

 
The Investment Manager will also consider, where appropriate, the inclusion of ESG margin ratchets that would adjust the margin of the 
loan investment upwards or downwards by a certain, pre-agreed percentage-point amount depending on pre-agreed ESG targets of the 
Investee Company. The Investment Manager may align these ESG targets with the criteria in the ESG Profile, where applicable. 
The above strategy does not apply to investments in the Liquidity Pool and the 10% Pool (which will nevertheless be screened against the 
Screening Criteria).  
 
After an investment decision is made, the Investment Manager will typically reassess the ESG score of the Qualifying Investees on an 
annual basis. 
 
If the Investment Manager considers that the ESG score of a Qualifying Investee is materially decreasing, or likely to materially decrease, it 
will consider appropriate remedial steps which may include (without limitation) engaging with the Qualifying Investee (and sponsor / owner 
as appropriate) and enhanced monitoring.  
 
During the due diligence stage and on an ongoing basis, the Investment Manager may rely on data sources such as investee and target 
companies, relevant sponsors (as applicable), third party consultants, industry data sources and the Investment Manager’s internal 
proprietary analysis. The Investment Manager largely relies on data obtained directly from Investee Companies and sponsors. 
The Sub-Fund and Investment Manager are satisfied that any limitations on the availability, quality and quantity of data received – in 
particular, where Investee Companies currently lack relevant resources and expertise to provide fulsome information, or where information 
available from third parties is non-exhaustive – do not affect the attainment of the Sub-Fund’s environmental and social characteristics, in 
particular because of the steps taken to mitigate such limitations. 
 
The Sub-Fund has not designated an index as a reference benchmark to determine whether the financial product is aligned with the 
environmental and social characteristics it promotes. The Sub-Fund seeks to attain the environmental and social characteristics through the 
due diligence and monitoring framework further outlined in the other sections on this page. 

NO SUSTAINABLE INVESTMENT OBJECTIVE 
This financial product promotes environmental or social characteristics, but does not have as its objective sustainable investment. 
 
 
ENVIRONMENTAL OR SOCIAL CHARACTERISTICS OF THE FINANCIAL PRODUCT  

The Sub-Fund promotes environmental and social characteristics by seeking to (i) lend to Borrowers or (ii) invest in debt instruments, 
instruments with an equity component, equity instruments and other similar types of instruments issued by Issuers that the Investment 
Manager considers: 
 

• already score well on certain ESG criteria assessed using its internal scoring process (ESG Profile); and / or 
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• the Investment Manager believes they have the potential to achieve a good ESG score (as determined by the ESG Profile), and  
• comply with screening criteria / do not fall within certain excluded sectors (as described below). 

 
The Sub-Fund will also not invest in companies where the specified use of proceeds of such investments will directly support: 
 

• deep sea drilling;  
• owning or operating oil tankers; 
• underground mining; 
• transport of crude oil by water; 
• transport of uranium; 
• coal fired power generation; 
• thermal coal mining development or any mountaintop removal mining; 
• upstream arctic oil exploration or development; 
• forestry / palm oil; or  
• projects that would endanger protected environmental areas, environmental law or human rights. 

INVESTMENT STRATEGY  
The Sub-Fund’s investment strategy is to generate current income by making investments predominantly in cash pay, floating rate and 
directly originated loans (which may include revolving credit facilities) made to, and debt instruments issued by, borrower companies 
(Investee Companies) located primarily in Europe, based on a “buy-and-hold” strategy. The Sub-Fund will be primarily focused on 
originating and purchasing senior secured loans or senior secured bonds, although the Sub-Fund may also invest in other securities such 
as second lien loans, unsecured, subordinated or payment-in-kind debt, asset finance loans and structured credit investments. 
 
The Sub-Fund will generally seek to meets its investment objectives through the following (not all of which may be applicable to every 
investment): 
 

• directly originating senior secured debt with borrowers; 
• seeking to target high-quality, medium- to large-sized businesses (not small cap) in non-cyclical sectors; 
• disciplined investment selection with intensive due diligence and credit analysis; 
• co-investing with other senior credit vehicles managed by Goldman Sachs that together allow for large-sized commitments in 

order to drive enhanced economics and terms (if applicable / eligible); 
• seeking to focus on credit documentation and covenant protections; and 
• leveraging Goldman Sachs’ global network of relationships with sponsors and corporates to source opportunities. 

 
In order to meet the binding commitments, the Sub-Fund seeks to use data collected under the ESG Profile to assess, monitor and engage 
with Qualifying Investees on their ESG efforts.  
 
To support this approach to Qualifying Investees, the Investment Manager will carry out an initial review of investment opportunities in its 
pipeline, evaluating their existing ESG strategy and initiatives, as well as the fundamental economic merits of the opportunity. Any 
companies operating in certain sectors or not complying with the Screening Criteria (as described below) will be excluded. The ESG score 
of potential Qualifying Investees will be calculated as part of the due diligence process, and the potential for improvement of the ESG score 
of potential Qualifying Investees which do not already achieve a good score will be assessed. These calculations and assessments will 
form part of the materials considered by the Investment Committee. As noted above, Qualifying Investees must already have a good ESG 
score under the ESG Profile, or the Investment Manager must believe they have the potential to achieve a good ESG score.  
 
After investing, the Investment Manager will also use the data collected under the ESG Profile to engage with Qualifying Investees and their 
sponsors / owners (as applicable) on a periodic basis, with a view to encouraging and supporting them to maintain and / or improve their 
ESG performance, and will also seek to support their ESG strategy (to the extent possible, by leveraging relevant ESG capabilities that 
exist within the broader Goldman Sachs Asset Management Division and also within other parts of Goldman Sachs). 
 
The Investment Manager will also consider, where appropriate, the inclusion of ESG margin ratchets that would adjust the margin of the 
loan investment upwards or downwards by a certain, pre-agreed percentage-point amount depending on pre-agreed ESG targets of the 
Qualifying Investee. The Investment Manager may align these ESG targets with the criteria in the ESG Profile, where applicable. 
The above strategy does not apply to investments in the Liquidity Pool and the 10% Pool. The Investment Manager will check to ensure 
investments in the Liquidity Pool and the 10% Pool meet the Screening Criteria but will not, subject to the potential for Private Credit 
Investments in the 10% Pool to be re-classified as Qualifying Investments, undertake any further form of review, evaluation or assessment 
of these investments in relation to the ESG Score Criteria.  
 
When selecting and managing Qualifying Investments, investments in the Liquidity Pool and 10% Pool, the Sub-Fund will not invest in 
companies that manufacture assault weapons, bump stocks or high-capacity magazines, other than where the sole intended end user is 
any U.S. federal, state or local governmental agency. 
 
See Due Diligence for details on assessing good governance practices. 
 

PROPORTION OF INVESTMENTS 
The Sub-Fund commits to having all Private Credit Investments within the Fund aligned with the environmental and / or social 
characteristics described above, excluding the 10% Pool (i.e. up to 10% of the committed capital could be made up of Private Credit 
Investments which do not meet the ESG Score Criteria). This 10% Pool ensures that the Investment Manager is able to invest capital 
received promptly, as sourcing Private Credit Investments and assessing whether they meet the Relevant Criteria may be challenging from 
day 1. 
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Additionally, up to 30% of the committed capital may be invested in assets that are more liquid than the Private Credit Investments (i.e. the 
Liquidity Pool). This Liquidity Pool provides the Sub-Fund with additional liquidity and / or to manage cash before investing capital received 
from investors into other investments; it may include cash, cash equivalents, short term liquid instruments (such as money market 

instruments) and other tradeable securities or debt instruments (including syndicated bank loans, public fixed income securities and 
exchange-traded funds). 
 
Accordingly, in normal market conditions, the Sub-Fund expects to invest a minimum of 60% of the committed capital in investments 
aligned with the environmental and / or social characteristics as described above (which will be Private Credit Investments) and up to 40% 
of the committed capital invested in the 10% Pool and the Liquidity Pool. However, given the investment strategy pursued by the Sub-Fund, 
these should be regarded as indicative figures. In particular:  
 

• the Sub-Fund anticipates that the proportion of committed capital in the Liquidity Pool will typically be around 20% (or lower), 
which in turn would mean that the proportion of committed capital in Private Credit Investments aligned with the environmental 
and / or social characteristics in normal market conditions is generally higher than 60%;  

• outside of ordinary market conditions or during periods of market stress, the proportion of committed capital in the Liquidity Pool 
may be higher, and therefore the proportion of committed capital in Private Credit Investments aligned with the environmental and 
/ or social characteristics may be lower than 60% of the committed capital; and  

• during the initial ramp up of the Sub-Fund (or any other period where the committed capital is not fully invested), the proportion of 
Private Credit Investments aligned with the environmental and / or social characteristics may fall below the thresholds set out 
above.  

 
For the purposes of monitoring compliance with the above environmental and social characteristics, including the 10% Pool noted above, 
the asset allocation will be assessed based on the cost at the point of each investment, and calculated on such dates determined by the 
Investment Manager. 
 
The Investment Manager may, at its own discretion, assess whether Private Credit Investments in the 10% Pool meet the Relevant Criteria. 
Where the Investment Manager identifies that a Private Credit Investment currently in the 10% Pool meets the Relevant Criteria for a 
Qualifying Investment, the Private Credit Investment will then be classified as a Qualifying Investment (i.e., no longer in the 10% Pool) and 
be treated the same as other Qualifying Investments. 
 
No investments aligned with environmental and social characteristics will take the form of indirect exposures to investee companies. Certain 
investments in the Liquidity Pool may constitute indirect exposures to investee companies. 
 
The Partnership does not make any investments aligned with the “EU Taxonomy” – a classification system under Regulation (EU) 2020/852 
for environmentally sustainable economic activities. By extension, the Partnership does not invest in EU Taxonomy-aligned fossil gas and / 
or nuclear energy related activities.   
 
MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS  
 
After an investment decision is made, the Investment Manager will reassess the ESG score of the Qualifying Investees on an annual basis 
(unless a Qualifying Investee will, in the near future, repay the Private Credit Investments made in it, in which case the Investment Manager 
may exclude the Qualifying Investee from further monitoring / assessment of the Qualifying Investees’ ESG score at the Investment 
Manager’s discretion).  
 
If the categories and / or criteria for the ESG Profile are changed after the Sub-Fund made the Private Credit Investments in certain 
Qualifying Investees, the Investment Manager will apply the additional criteria and revised ESG Profile to these existing Qualifying 
Investees. In the first year following a change to the ESG Profile, the Investment Manager will also monitor the Qualifying Investee’s 
progress against the previous ESG Profile.  
 
If the Investment Manager considers that the ESG score of a Qualifying Investee is materially decreasing, or likely to materially decrease, it 
will consider appropriate remedial steps which may include (without limitation) engaging with the Qualifying Investee (and sponsor / owner 
as appropriate) and enhanced monitoring. 
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The Investment Manager will engage with Investee Companies (and their sponsors / owners as applicable) on a periodic basis, with the aim 
of encouraging and supporting them to maintain and / or improve their ESG performance. Notwithstanding this ongoing engagement, the 
Partnership (through the Investment Manager), in its role as lender, may be limited in its ability to influence the decisions of Investee 
Companies. 
As noted above, the Investment Manager will not assess or monitor investments in the Liquidity Pool or 10% Pool against the ESG Score 
Criteria, other than in cases where the Private Credit Investments in the 10% Pool are re-classified as Qualifying Investments. The 
Investment Manager will assess and monitor for good governance practices across all corporate investments within the Sub-Fund. 
 
METHODOLOGIES  
 
The Sub-fund will use the ESG Profile to calculate the ESG score of the Investee Companies. The ESG Profile is a proprietary impact 
measurement tool which produces a score for each Investee Company that is a potential or portfolio Qualifying Investee deriving from a 
weighted average of the individual scores for particular criteria assigned by the Investment Manager based on its assessment of the profile 
of the Investee Company. The Investment Manager will look at the following baseline criteria when determining the ESG score: 
 

Categories  Criteria 

Environmental profile of the Investee 
Company 

Industry of operation 

Asset concentration 

Environmental incidents and / or fines and / or penalties in the last 3 years 

Greenhouse gas (GHG) scope 1, 2 and 3 emissions trajectory  

Social profile of the Investee Company Employee satisfaction  

Share of diverse representation of total employees 

Injury statistics in the last 3 years 

Environment, Health and Safety (EHS) policies in place 

Governance profile of the Investee 
Company 

Approach to tracking and consideration of ESG matters as part of 
governance 

Data or cybersecurity incidents in the last 3 years 

Share of diverse representation among C-Suite and Board 

Code of Ethics, anti-bribery / anti-corruption policies in place, and anti-
money-laundering policies in place where required (AML regulated sector) 

The ESG profile of the sponsor / owner 
of the Investee Company 

Signatory to the United Nations Principles for Responsible Investment 
(UNPRI) or to the UN Global Compact 

Publication of a responsible / impact investment or ESG policy 

Whether the owner has a dedicated impact / sustainability fund 

Equity investment funded with the impact / sustainability fund 

Governance profile of the jurisdiction of 
the Investee Company  

Political stability 

Government Effectiveness 

Regulatory Quality 

Rule of Law 

Control of Anti-Bribery and Anti-Corruption 

Post-investment initiatives ESG margin ratchet included in investment documentation 

Governance uplift programme post-investment 

Investment Manager-led engagement on ESG related matters and provision 
of ESG information 
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Various other sustainability indicators may also be used to track the Sub-Fund’s environmental impact, depending on the nature of the 
investee companies’ operations. Over time, the Sub-Fund may change the categories and / or criteria listed above.  
 
To calculate the ESG score, the Investment Manager will gather data about (potential or portfolio) Qualifying Investees from a number of 
different sources, including through issuing an ESG questionnaire to the Investee Company and obtaining public data where available. The 
responses and data will be inputted into the ESG Profile, and the Investment Manager will assign a score of between 0 and 10 to most of 
the criteria (other than the post-investment initiatives) listed above, with 0 being the lowest score and 10 being the highest. The Investment 
Manager will then add up the score for each criterion and produce a weighted average for that particular Investee Company. If the Investee 
Company has one or more of the post-investment initiatives in place, 0.25 points will be added to the weighted average.  
 
The Sub-Fund will track and disclose the arithmetic average ESG score of the Qualifying Investees in the portfolio based on the baseline 
criteria (as set out above). Where the categories and / or criteria have been changed, the Sub-Fund will disclose how the revised ESG 
score compares to the ESG score based on the previous ESG Profile. After the initial change, the Sub-Fund will use the revised ESG 
Profile and show the ESG score based on this (although the Sub-Fund may continue to also disclose the ESG score deriving from the 
baseline criteria for information purposes in addition to the ESG score based on the revised ESG Profile, where the Investment Manager 
deems this appropriate).  
 
No such disclosure will be made for the investments in the Liquidity Pool and the 10% Pool, since these investments do not need to meet 
the ESG Score Criteria, and the Sub-Fund does not calculate the ESG score for these. 
 
DATA SOURCES AND PROCESSING 
 
Data sources which may be used by the Investment Manager generally include investee and target companies, the relevant sponsors (as 
applicable), third party consultants, industry data sources and the Investment Manager’s internal proprietary analysis. 
 
The Investment Manager largely relies on data obtained directly from Investee Companies and sponsors (for example through the use of 
due diligence questionnaires and ongoing assessments). Information regarding the investee company is assessed and analyzed by the 
Investment Manager, and external consultants as relevant, with the goal of ensuring its veracity and quality. Additionally, the output of the 
data analysis performed by the Investment Manager may inform sustainability-related recommendations relevant to the investee company.  
 
The Investment Manager will retain a flexible approach to the use of external, third-party data sources – in particular, so that it can source 
data which it believes to be of sound quality, and in view of the current lack of common standards (and possibility that in many cases, data 
from third-party providers may be incomplete, inaccurate, inconsistent or unavailable). As the market matures, the Investment Manager will 
continue to revisit its data governance approach.  
 
The Sub-Fund cannot specify the proportion of data that is estimated in advance, but expects that the current proportion will continually 
improve as the market and methods for obtaining and reporting data mature. The proportion of data that are estimated will further depend 
on the composition of investee companies – the nature of their business and sectors in which they operate. 
 
LIMITATIONS TO METHODOLOGIES AND DATA 
 
The Investment Manager will generally be reliant on information and data provided directly from the Investee Companies and sponsors. 
While the Investment Manager will assess and analyze the information and data provided by the Investee Companies and sponsors – and 
obtaining this information and data “from source” should expedite issues and requests for clarification etc. – in some cases Investee 
Companies may not be properly equipped with the resources and expertise necessary to provide fulsome responses. 
 
Further, the possibility that in many cases, data from third-party providers may be incomplete, inaccurate, inconsistent or unavailable – 
particularly until the market and methods for data reporting mature – is likely to provide ongoing limitations in respect of available data and 
the ability of the Investment Manager to effectively measure the attainment of the environmental and social characteristics promoted by the 
Sub-Fund.  
 
The Sub-Fund and Investment Manager are satisfied that such limitations do not affect the attainment of the environmental and social 
characteristics promoted by the Sub-Fund, in particular because of the steps taken to mitigate such limitations, such as: 
 

• the nature of the ESG Profile which has been designed to take data limitations into account as part of the proprietary scoring 
methodology 

• the nature of Investment Manager’s approach to working closely with Investee Companies and their sponsors / owners (as 
applicable) and “toolkit” of measures to remediate issues or enhance existing processes, such as engaging with the Investee 
Company (and sponsor / owner as appropriate) and enhanced monitoring.  

 
DUE DILLIGENCE  
 
The Investment Manager conducts due diligence on potential Investee Companies to evaluate their existing ESG strategy and initiatives, as 
well as the fundamental economic merits of the opportunity. Their ESG score will also be calculated, as well as the scope for improvement 
through the ESG Profile. The performance of each company will be assessed, including to understand how they perform with respect to the 
sustainability indicators and their alignment with the environmental or social characteristics. Where appropriate, the Investment Manager 
may engage third party advisers to assist in the due diligence process. Additionally, information may be obtained from public data sources 
to inform the ESG Profile (see Data sources and processing). 
 
Sustainability indicators 
 
As part of the due diligence process, information is generally requested from the Investee Company (and other third-party sources, where 
relevant) on: 
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• the ESG Profile; and 
• any other indicators which are considered relevant to the nature of the specific investment opportunity. 

 
This information will be used to assess the sustainability performance (among other relevant considerations) of the proposed investment. 
 
Good governance 
The Investment Manager conducts due diligence to assess potential Investee Companies’ governance prior to making an investment 
decision. Through this diligence process, the Investment Manager collects information on potential Investee Companies’ practices in 
relation to sound management structures, employee relations, remuneration of staff and tax compliance to assess whether the company 
follows good governance practices (see Investment strategy). 
 
Where material issues are identified following the due diligence process outlined above, the Investment Manager seeks to address these 
either before, or within a pre-agreed timeframe following, the closing of the investment. If the Investment Manager finds a material issue 
that is assessed to be a clear indicator that the company does not follow good governance practices, and the issue cannot be sufficiently 
remediated, the Investment Manager would not progress with the investment opportunity for this product. 
 
Following investment, the Investment Manager monitors investee companies, including through engagement, where applicable, with 
management teams with the goal of ensuring that good governance practices are followed on an ongoing basis. Where the Investment 
Manager becomes aware of a material governance issue at the investee company, the Investment Manager will seek to implement 
remedial action that may include enhanced engagement with the company, appointment of a third-party consultant and / or implementing a 
remediation plan. 
 
See Engagement policies for further information on how material issues are managed by the Investment Manager. 
The Liquidity Pool leverages Goldman Sachs Asset Management’s proprietary approach to identifying and evaluating global norms violators 
and issuers that may be engaged in poor governance practices, in particular with respect to sound management structures, employee 
relations, remuneration of staff and tax compliance. 
 
This proprietary approach seeks to identify, review, evaluate and monitor companies that are flagged by external data providers as being in 
violation of, or otherwise not aligned with, the United Nation Global Compact (UNGC) principles, the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights as well companies that have received high controversy scores 
(including significant governance controversies, severe labor rights controversies and severe tax compliance controversies). Following 
review of these external data inputs, companies that the Investment Adviser believes to have an ongoing and serious violation and/or are 
considered to not be following good governance practices with insufficient remediation will be excluded from the Portfolio. This list of 
companies will be reviewed on at least a semi-annual basis. The Investment Adviser may not be able to readily sell securities that are 
intended for exclusion from the Portfolio based on this review (for example, due to liquidity issues or for other reasons outside of the 
Investment Manager’s control), however, will seek to divest as soon as possible in an orderly manner and in the best interests of 
Shareholders.  
 
ENGAGEMENT POLICIES 
 
Where applicable, the Investment Manager will use the data collected under the ESG Profile to engage with Investee Companies and their 
sponsors / owners (as applicable) on a periodic basis, with a view to encouraging and supporting them to maintain and / or improve their 
ESG performance (to the extent possible by also leveraging relevant ESG capabilities that exist within the broader GS AMD and other parts 
of Goldman Sachs).  
 
If the Investment Manager considers that the ESG score of an Investee Company is materially decreasing, or likely to materially decrease, 
it will consider appropriate remedial steps which may include (without limitation) engaging with the Investee Company (and sponsor / owner 
as appropriate) and enhanced monitoring. 
 
The Investment Manager will engage with Investee Companies (and their sponsors / owners as applicable) on a periodic basis, with the aim 
of encouraging and supporting them to maintain and/or improve their ESG performance. Notwithstanding this ongoing engagement, the 
Partnership (through the Investment Manager), in its role as lender, may be limited in its ability to influence the decisions of Investee 
Companies. 
 
DESIGNATED REFERENCE BENCHMARK 
 
The Sub-Fund has not designated an index as a reference benchmark. See the other topics – in particular, Investment strategy – for further 
information on how the Sub-Fund seeks to attain its environmental and social characteristics.  
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