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Reporting to Institutional Investors under the Shareholder Rights Directive II 

1.   Introduction 

This Disclosure has been drawn up in accordance with the requirements of Directive (EU) 
2017/828 and its implementing measures (collectively, the “Shareholder Rights Directive 
II”) and sets out how Goldman Sachs Asset Management (“GSAM”) integrates shareholder 
engagement into its equity investment strategies to contribute to and promote the long term 
performance of investments in client portfolios.  

This disclosure applies to portfolios which invest in listed equity instruments and securities 
financing transactions over such listed equity instruments where the client’s investment 
management agreement has been entered into with Goldman Sachs Asset Management 
International (“GSAMI”) or Goldman Sachs Bank Europe SE (“GSBE”). 

2.  How does the investment strategy and implementation of it for your portfolio 
contribute to the medium to long-term performance of your investments?  

GSAM is committed to promoting and exercising effective long-term stewardship among the 
companies represented in the portfolios we manage on behalf of our clients and this has 
been our focus over the last 12 months as well.  

With respect to portfolios invested in listed equity instruments or securities financing 
transactions over such instruments, we continued to monitor and evaluate factors such as 
the underlying companies’ corporate strategies, investment and financing activities, 
regulatory policies and environmental impact, as well as overall effect on and engagement 
with consumers, workers, and the communities in which they operate to assess and promote 
long-term value creation.  

In this manner, assessing and promoting effective stewardship is a key part of our 
investment process. We use these metrics and align them with our client’s overall 
investment objectives and strategies as agreed in each client’s Investment Management 
Agreement. We further keep our clients informed of the overall performance of their portfolio 
through the Portfolio Accounting Report, which is delivered to our clients on a monthly or 
quarterly basis, and which shows how the portfolio’s performance is attributable to the 
overall investment strategy of the portfolio. 

3. How are investment decisions for your portfolio made on the basis of 
evaluating the medium to long-term performance of an underlying investee 
company, and does GSAM take into account non-financial performance?   

Our investment teams monitor on an on-going basis, existing, and in many cases, potential, 
investee companies using a combination of quantitative and qualitative metrics that are 
designed to help determine investment performance. In broad terms, these metrics, which are 
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integral to the investment process of each of the investment teams, are related to the 
company’s business strategy, financial and non-financial performance and risk, capital 
structure, social and environmental impact, and corporate governance, amongst other topics. 
GSAM’s Stewardship and various investment teams conduct thousands of company meetings 
per year, including onsite visits to companies’ facilities and meetings with customers, suppliers 
and competitors. During these meetings we discuss a range of issues as we seek to better 
understand their business model, including strategy, financial and non-financial performance. 
For example, engagements with management teams may include discussions on 
environmental, social and governance (“ESG”) matters along with other factors. For some 
portfolios, in making these investment decisions on behalf of our client portfolios, these factors 
are assessed alongside other material factors on a case by case basis according to our 
clients’ overall investment objective and risk appetite 

4. How does GSAM utilise the services of proxy advisors for the purpose of engagement 
activities?  

Please refer to the GSAM Global Proxy Voting Policy, which describes (i) GSAM’s use of 
proxy advisors; and (ii) GSAM’s approach to securities lending for engagement purposes.  

With respect to (ii), the applicable GSAM portfolio management team will decide whether to 
recall shares for voting purposes by determining whether the benefit of voting outweighs the 
costs, lost revenue, and/or other detriments of recalling the shares (recognising that the 
handling of such recall requests is beyond GSAM’s control and may not be satisfied in time 
for GSAM to vote the shares in question). 

5. How does GSAMI and GSBE deal with conflicts of interest in its engagement 
activities? 

Over the period of the last 12 months, no material conflicts of interest have arisen with 
relation to GSAMI or GSBE’s engagement activities. Please refer to the conflicts of interest 
section of the Shareholder Rights Directive II Engagement Policy, which explains how 
GSAM deals with conflicts of interest if or when they arise in the context of engagement 
activities.  

6. How is certain other information disclosed to you?  

Particularly on: 

(a) medium to long-term risks of your investment: Please refer to the investment 
management agreement you have entered into with GSAMI or GSBE, which 
summarises the risks of specific instruments held within your portfolio. The medium to 
long-term risks associated with listed equity investments include both financial risks 
(such as market or operational risks) and non-financial risks (in particular ESG risks 
which cover a broad spectrum of issues from climate change to corporate governance). 
We monitor and evaluate investee companies on an ongoing basis to identify, assess, 

https://www.gsam.com/content/dam/gsam/pdfs/common/en/public/miscellaneous/GSAM_Global_Proxy_Voting_Policy.pdf?sa=n&rd=n
https://www.gsam.com/content/dam/gsam/pdfs/common/en/public/miscellaneous/gsam-engagement-policy.pdf?sa=n&rd=n
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manage and monitor these risks with a view to promoting long-term value creation for 
our clients.  

(b) portfolio composition: Please refer to the Portfolio Accounting Report provided on a 
monthly basis. This report shows holdings in all instruments within your portfolio over a 
period of a month. 

(c) turnover: Please refer to Portfolio Accounting Report provided on a monthly basis. The 
scope of the turnover report includes all instruments traded in your account and outlines 
transaction details of all securities bought and sold over a period of a month. 

(d) turnover costs: Please refer to the MiFID II ex-post costs and charges report sent to 
you on an ongoing basis. This report covers the transaction costs associated with all 
financial instruments held within your portfolio. 

7. Contact 

If you have any questions about this information, or require further information, please 
contact your client relationship manager. 

 

Updated: June 2020 
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