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Market Backdrop 

 The COVID-19 outbreak led to significant market volatility in the first half of 2020 triggering the US Federal 

Reserve (Fed) to lower their target range for the Federal Funds rate to 0-0.25%. 

 This Fed target range was last seen in December 2015, where it remained for 7 years following the Global 

Financial Crisis in 2008 and the term “Lower for Longer” was used to describe the interest rate 

environment. 

 Recent comments from the Fed surrounding monetary policy suggest interest rates may stay low for an 

extended period. 

 We expect stable value funds to maintain their historical spread premium of 100-200 bps on an annualized 

basis. This may result in meaningful implications for the investment outcomes of defined contribution 

investors. 

Source: GSAM. As of 12/31/20.  

The case for stable value: Stable value funds are designed to offer a return comparable to an 

intermediate bond fund by potentially benefitting from the general positive slope of the yield curve and access to a 

broader set of securities than money market funds. This has led to long-term outperformance through a variety of 

different market environments.  

 

Period Model Stable Value Return1 (%) Money Market Return (%) Spread (%) 

1 Year 2.45 0.67 1.78 

3 Year 2.70 1.28 1.42 

5 Year 2.69 0.86 1.83 

10 Year 2.92 0.44 2.48 

20 Year 4.09 1.31 2.78 

 

Rolling 1 Year Returns 

 
As of 9/30/20.1Source: Stable Value Investment Association (SVIA). Past performance does not guarantee future results, which may vary. The SVIA Model Stable 
Value Account (Model) represents a hypothetical “wrapped” account created using Bloomberg Barclays Intermediate Government/Credit Bond Index data to represent 
underlying fixed income investments. The iMoneyNet Money Fund Average Index is the all-taxable money fund report average, a product of iMoneyNet, Inc., and is 
presented net of certain fees and expenses. Bloomberg Barclays Capital data source: Bloomberg Barclays Capital Indices, POINT. ©2020 Bloomberg Barclays Capital 
Inc.  Used with permission. POINT is a registered trademark of Bloomberg Barclays Capital Inc. See additional disclosures under SVIA Model Stable Value Account in 
the disclosures section. The performance for the SVIA Model Stable Value Account is backtested performance and is not actual performance and in no way should be 
construed as indicative of future results. Backtested performance results are created based on an analysis of past market data with the benefit of hindsight, do not reflect 
the performance of any GSAM product and are being shown for informational purposes only.  Please see additional disclosures. The economic and market forecasts 
presented herein are for informational purposes as of the date of this presentation. There can be no assurance that the forecasts will be achieved. Please see additional 
disclosures at the end of this presentation. 
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Potential Implications for Long Term DC Investors 

 The magnitude of the outperformance represented in the exhibit above varied historically based on 

economic factors and market conditions, but over a 20+ year observation period, the benefits of stable 

value were significant. 

 Beyond assessing the capital preservation allocation in isolation, we believe the nature of defined 

contribution investing warrants evaluating the decision in the context of a lifetime of saving and 

compounding returns. 

 Although the traditional long term excess return of approximately 2% may not be realizable in today’s lower 

rate environment, even a more modest assumed level of excess return may significantly impact participant 

investment outcomes. 

 We believe that the performance differential may be an important consideration for fiduciaries evaluating 

capital preservation alternatives for their clients. 

Assumptions: Total annual deferral - $18k; beginning/ending allocation to capital preservation option - 10%/50%; accumulation period – 40 years. 

Source: GSAM. Past performance does not guarantee future results, which may vary. These examples are for illustrative purposes only and are not actual results. 

If any assumptions used do not prove to be true, results may vary substantially. 

 
 
GSAM Stable Value 

Goldman Sachs Asset Management (GSAM) is one of the world’s leading asset managers with over $1.9 trillion in 
assets under supervision (AUS). The GSAM Global Fixed Income team, which is comprised of over 200 investment 
professionals worldwide, has approximately $1.4 trillion in Fixed Income and Liquidity AUS. Our Stable Value team 
leverages the extensive fixed income resources noted above in delivering its stable value product offerings. With 
over $60 billion in AUS, GSAM is one of the largest stable value managers in the industry. Our product offerings 
include Goldman Sachs Stable Value Collective Trust (GS SVCT), which is currently offered with no required 
investment minimum, as well as customized separate account solutions for larger plans. 

As of 12/31/20. Assets Under Supervision (AUS) includes assets under management and other client assets for which Goldman Sachs does not have full discretion. 

 
For more information, please contact your Goldman Sachs Representative or visit GSAMFUNDS.com 
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General Disclosures 
THESE MATERIALS ARE PROVIDED SOLELY ON THE BASIS THAT THEY WILL NOT CONSTITUTE INVESTMENT ADVICE AND WILL NOT FORM A PRIMARY 
BASIS FOR ANY PERSON'S OR PLAN'S INVESTMENT DECISIONS, AND GOLDMAN SACHS IS NOT A FIDUCIARY WITH RESPECT TO ANY PERSON OR 
PLAN BY REASON OF PROVIDING THE MATERIAL OR CONTENT HEREIN. PLAN FIDUCIARIES SHOULD CONSIDER THEIR OWN CIRCUMSTANCES IN 
ASSESSING ANY POTENTIAL INVESTMENT COURSE OF ACTION.  

This material is provided at your request for informational purposes only. It is not an offer or solicitation to buy or sell any securities.  

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE 
UNAUTHORIZED OR UNLAWFUL TO DO SO. 

Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control regulations in the countries of their 
citizenship, residence or domicile which might be relevant. 

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. This 
material is not intended to be used as a general guide to investing, or as a source of any specific investment recommendations, and makes no implied or express 
recommendations concerning the manner in which any client’s account should or would be handled, as appropriate investment strategies depend upon the client’s 
investment objectives. 

Past performance does not guarantee future results, which may vary. The value of investments and the income derived from investments will fluctuate and 
can go down as well as up. A loss of principal may occur. 

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. Views and 
opinions are current as of the date of this presentation and may be subject to change, they should not be construed as investment advice. 

The portfolio management process includes an effort to monitor and manage risk, but does not imply low risk. 

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness. We have relied upon 
and assumed without independent verification, the accuracy and completeness of all information available from public sources. 

SVIA Model Stable Value Account: The Model is a simulation of book value returns in a hypothetical account holding intermediate term bonds and stable value wrap 
contracts. The book and market value balances are determined by increasing the prior month’s balances by the respective book and market value returns. The book 
value crediting rate is reset monthly based on an industry accepted crediting rate formula (CR = (1+Y)*(MV/BV)(1/D) - wrap fees), with each subsequent month’s 
crediting rate created serially thereafter.   
The bond returns incorporated into the simulation are monthly market value returns of the Bloomberg Barclays Intermediate Government/Credit Bond Index, with 
gains/losses reflected in future crediting rates by amortizing market versus book values over intermediate bond index durations. This simulation incorporates no ongoing 
cash flows into or out of the Model. Cash flow and other factors not reflected in the simulation may materially impact returns. Returns illustrated are gross before any 
advisory fees. The Model is intended to be a simplified illustration of the impact of spreading market value performance gains and losses over time. For the purpose of 
these simplified illustrations, the Model incorporates the use of Bloomberg Barclays Intermediate Government/Credit Bond Index returns as the underlying investment 
attached to simulated stable value wrap contracts. The incorporation of this "wrapped" bond index with its use of simplified performance spreading techniques should not 
be construed as representing any actual or intended Stable Value Account or Stable Value Fund. Moreover, the Model is not intended to constitute or represent a 
benchmark.  This Model data and related graphics in relation to the iMoneyNet Money Fund Average Index and the Bloomberg Barclays Intermediate 
Government/Credit Bond Index are intended solely to simulate the principles of performance amortization techniques and relative levels of yield curves.  These materials 
may be used only with the express permission of the Stable Value Investment Association. 
Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to change without 
notice. These forecasts do not take into account the specific investment objectives, restrictions, tax and financial situation or other needs of any specific client. Actual 
data will vary and may not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual performance. Accordingly, these forecasts 
should be viewed as merely representative of a broad range of possible outcomes. These forecasts are estimated, based on assumptions, and are subject to significant 
revision and may change materially as economic and market conditions change. Goldman Sachs has no obligation to provide updates or changes to these forecasts. 
Case studies and examples are for illustrative purposes only. 

Index Benchmarks  
Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, as applicable, but do not reflect the deduction of any fees or 
expenses which would reduce returns. Investors cannot invest directly in indices.  

The indices referenced herein have been selected because they are well known, easily recognized by investors, and reflect those indices that the Investment Manager 
believes, in part based on industry practice, provide a suitable benchmark against which to evaluate the investment or broader market described herein. The exclusion 
of “failed” or closed hedge funds may mean that each index overstates the performance of hedge funds generally. 

References to indices, benchmarks or other measures of relative market performance over a specified period of time are provided for your information only and do not 
imply that the portfolio will achieve similar results. The index composition may not reflect the manner in which a portfolio is constructed. While an adviser seeks to design 
a portfolio which reflects appropriate risk and return features, portfolio characteristics may deviate from those of the benchmark. 

Confidentiality  

No part of this material may, without GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person 
that is not an employee, officer, director, or authorized agent of the recipient.  

© 2021 Goldman Sachs. All rights reserved. Compliance Code: 216300-TMPL-09/2020-1270197 


