
Current Considerations for Capital Preservation  

 A combination of regulatory, fiduciary and market factors have contributed to a renewed focus 

regarding the evaluation of capital preservation alternatives for Defined Contribution (DC) plans 

 The capital preservation allocation tends to be the most conservative option within the DC 

investment menu; the majority of plans utilize a Government money market or stable value fund 

as their primary option 

 Performance of stable value products has been relatively range bound in recent years but could 

be poised to diverge 

 We believe the market environment, DC fee compression and the increased focus on plan 

fiduciary responsibility, presents an opportunity for advisors and plan sponsors to re-evaluate 

stable value products 

As  of 3/31/2018 

Market Update 

The demand for investment options that seek to provide principal preservation and income stability 

has remained relatively consistent over time, generally representing 10-15% of a typical DC plan’s 

assets.1  Money market and stable value funds both seek to provide daily participant liquidity and 

regular income while offering a stable net asset value (“NAV”). However, stable value funds have 

typically outperformed money market alternatives by offering a return profile comparable to 

traditional bond funds. This occurs through the general positive slope of the yield curve and access 

to a broader set of investments.   

As outlined in the table below, the relatively low level of interest rates in recent years coupled with 

more homogenous investment guidelines has resulted in fairly compressed historical performance 

across the stable value asset class. 

 
eVestment SV Pooled Fund Universe2 

Returns (%) Qtr. 1 Yr 3 Yr 

GS SVCT3 0.54 2.11 1.96 

25th Percentile 0.53 2.06 1.96 

Median 0.49 1.93 1.82 

75th Percentile 0.47 1.82 1.73 

Observations 16 16 16 

iMoneyNet 0.37 1.19 0.65 

Factors that may impact performance 

 A differential in expense ratio can have a 

material impact on net returns, given the 

current level of stable value crediting rates 

 Additional increases in interest rates may 

result in performance dispersion, as 

products may respond differently 

 Fund cash flow may influence future 

performance particularly if market values 

drift from book values 

1Source: Alight Solutions 2017 Trends & Experience in Defined Contribution Plan As of 12/31/17 
2Source: eVestment as of 3/31/18 
3Goldman Sachs Stable Value Collective Trust 

There is no guarantee that these objectives will be met. The economic and market forecasts presented herein are for informational purposes as of the date of this presentation. There can 

be no assurance that the forecasts will be achieved. Please see additional disclosures at the end of this presentation. Past performance does not guarantee future results, which may 

vary. Returns less than 12 months are cumulative, not annualized. The returns are gross and do not reflect the deduction of investment advisory fees, which will reduce returns. Our 

investment advisory fees are described in Part 2 of our Form ADV. See additional disclosures.  

FOR CONSULTANT AND CLIENT  USE -  NOT FOR FURTHER USE AND/OR DISTRIBUTION TO THE GENERAL PUBLIC 
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Evaluating Stable Value  

We believe that the current market backdrop may foreshadow a continued increase in interest rates 

and general market volatility. As a result, evaluating the array of stable value products in the market 

strictly based on quantitative measures, such as the current crediting rate, may result in fiduciary 

blind spots. Therefore, we believe that the stable value product decision should be rooted in a strong 

understanding of the following qualitative factors that may impact future performance, as well as 

general administrative restrictions and/or limitations: 

 Manager experience, capabilities and portfolio construction process 

 Fixed income and wrap contract strategy and diversification 

 Competitive overall cost, robust fee disclosure and share class flexibility 

 Investment strategy and risk transparency  

 Liquidity and exit provisions 

 Open architecture product and portability related to DC record-keeper selection 

 

Why Goldman Sachs Stable Value Collective Trust 

GSAM Stable Value, LLC  is one of the largest stable value managers with over $52 billion in assets 

under supervision (AUS).4 Our product offering includes the Goldman Sachs Stable Value Collective 

Trust for the small-to-mid-size plan market, as well as highly customized separate account solutions 

for the mid-to-large-size plan market.  

As outlined below, we believe the Goldman Sachs Stable Value Collective Trust  (GS SVCT) offers 

several distinct benefits for retirement investors. In addition, the current relative size and growth 

trajectory of the GS SVCT may lead to competitive relative performance in a potential rising rate 

environment.  

A flexible, competitive fee structure, as well as transparency related to 

investment risk. 

A multi-managed approach provides diversified sources of alpha through 

exposure to complementary fixed income managers. 

An experienced Stable Value Team coupled with GSAM’s deep fixed income 

resources and capabilities. 

4. As of 3/31/18. Assets Under Supervision (AUS) includes assets under management and other client assets for which Goldman Sachs does not have full discretion.  

The economic and market forecasts presented herein are for informational purposes as of the date of this presentation. There can be no assurance that the forecasts will be achieved. 

Please see additional disclosures at the end of this presentation. 

FOR CONSULTANT AND CLIENT  USE -  NOT FOR FURTHER USE AND/OR DISTRIBUTION TO THE GENERAL PUBLIC 
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THIS MATERIAL IS FOR INFORMATIONAL PURPOSES ONLY AND IS PROVIDED SOLELY ON THE BASIS THAT IT WILL NOT CONSTITUTE INVESTMENT OR OTHER ADVICE OR A 
RECOMMENDATION RELATING TO ANY PERSON'S OR PLAN'S INVESTMENT OR OTHER DECISIONS, AND GOLDMAN SACHS IS NOT A FIDUCIARY OR ADVISOR WITH RESPECT 
TO ANY PERSON OR PLAN BY REASON OF PROVIDING THE MATERIAL OR CONTENT HEREIN INCLUDING UNDER THE EMPLOYEE RETIREMENT INCOME SECURITY ACT OF 
1974 OR DEPARTMENT OF LABOR REGULATIONS.  PLAN SPONSORS AND OTHER FIDUCIARIES SHOULD CONSIDER THEIR OWN CIRCUMSTANCES IN ASSESSING ANY 
POTENTIAL COURSE OF ACTION.  

PURSUANT TO AN EXEMPTION FROM THE COMMODITY FUTURES TRADING COMMISSION IN CONNECTION WITH ACCOUNTS OF QUALIFIED ELIGIBLE PERSONS, THIS 
BROCHURE OR ACCOUNT DOCUMENT IS NOT REQUIRED TO BE, AND HAS NOT BEEN, FILED WITH THE COMMISSION. THE COMMODITY FUTURES TRADING COMMISSION 
DOES NOT PASS UPON THE MERITS OF PARTICIPATING IN A TRADING PROGRAM OR UPON THE ADEQUACY OR ACCURACY OF COMMODITY TRADING ADV ISOR DISCLOSURE. 
CONSEQUENTLY, THE COMMODITY FUTURES TRADING COMMISSION HAS NOT REVIEWED OR APPROVED THIS TRADING PROGRAM OR THIS BROCHURE OR ACCOUNT 
DOCUMENT.  

This material is provided at your request for informational purposes only. It is not an offer or solicitation to buy or sell any securities.  

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE UNAUTHORIZED OR 
UNLAWFUL TO DO SO. 

Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control regulations in the countries of their citizenship, residence or domicile 
which might be relevant. 

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. This material is not intended to be 
used as a general guide to investing, or as a source of any specific investment recommendations, and makes no implied or express recommendations concerning the manner in which any client's 
account should or would be handled, as appropriate investment strategies depend upon the client's investment objectives. 

The Goldman Sachs Stable Value Collective Trust seeks to earn current income, while seeking to preserve capital and stability of principal. The Fund also seeks to maintain a stable NAV of 
$1.00 per Unit. There can be no assurance that the Fund will achieve its investment objective or that it will be able to maintain a stable NAV of $1.00 per Unit. The Fund invests in 
"benefit responsive" contracts ("Stable Value Contracts") such as wrap agreements and insurance company separate account agreements, under which the insurance company or other financial 
institution contract issuer agrees, subject to certain conditions, to make payments from the contract in connection with redemptions from the Fund for plan participant-initiated benefit payments at 
"book value" (also referred to as "contract value") comprised of principal plus interest crediting adjustments. The Fund's Stable Value Contracts typically relate to a portfolio or portfolios of fixed 
income securities or units or other interests in fixed income commingled funds. The Fund is subject to risk factors that relate to Stable Value Contracts. These risk factors include credit risk 
with respect to the obligations of Stable Value Contract providers, and the fact that the market for Stable Value Contracts is limited. While Stable Value Contracts generally provide for plan 
participant transfers and withdrawals to be paid at full contract value, certain withdrawals from the Fund (e.g., complete withdrawals by an eligible plan) generally will be subject to 12 months' 
advance notice. Stable Value Contracts typically have terms that provide that contract withdrawals relating to certain redemptions by eligible plans may not be paid at full contract value, and 
contracts also define certain termination events that permit the provider to terminate the contract at market value and pursuant to which the Fund would receive the market value of the covered 
assets as of the date of termination, which could be less than book value. These types of provisions could limit the Fund's ability to maintain a stable NAV of $1.00 per Unit. Fund investors are 
also exposed to risks associated with investing in the fixed income markets, including interest rate risk, credit risk and call/extension risk. For example, changes in interest rates will impact the 
return earned by the Fund as well as the relative market value to book value ratio of the Fund. 

There can be no assurance that sufficient Stable Value Contracts will be available in the future to replace or supplement existing contracts or, even if available, will be available on favorable 
terms. 

Participants in stable value funds are also exposed to risks associated with investing in the fixed income markets, including interest rate risk, credit risk and call/extension risk. For example, 
changes in interest rates will impact the return earned by the Fund as well as the relative market value to book value ratio of a stable value fund. 
See the Fund's Offering Memorandum for the estimated total annual operating expenses of the Fund, as well as additional information regarding the Fund's investment strategies and risks. 

The Fund is one of a series of collective trust funds established and maintained by The Goldman Sachs Trust Company, N.A. (the "Trust Company"), a national bank subject to regulation by the 
Office of the Comptroller of the Currency. The collective trust funds are investment series of the Goldman Sachs Collective Trust. The Trust Company has appointed GSAM to assist it in the 
management of the assets of the Fund, subject to the supervision and control of the Trust Company as trustee. The Trust Company is responsible for the management and administration of the 
collective trust funds. 

 
No representation regarding the suitability of these instruments and strategies for a particular investor is made. These strategies may be offered by GSAM and the Trust Company, through other 
vehicles. Separately managed account and collective trust fund guidelines and strategies may differ. Please contact your representative for more information. Eligible plans should consider 
whether an investment in one or more of the collective trust funds satisfies the diversification requirements and prudence requirements of ERISA and/or other applicable law and regulations 
thereunder applied to the plans' own circumstances and should inform themselves as to any other applicable legal requirements, and taxation and exchange control regulations in the countries of 
their sponsors' or participants' citizenship, residence or domicile which might be relevant. 

NEITHER THE UNITS, THE GOLDMAN SACHS COLLECTIVE TRUST NOR THE FUNDS HAVE BEEN REGISTERED WITH, AND THE MERITS OF THIS OFFERING HAVE N OT BEEN 
PASSED UPON BY, THE SECURITIES AND EXCHANGE COMMISSION OR ANY OTHER FEDERAL OR STATE REGULATORY AGENCY IN RELIANCE ON EXEMPTIONS FROM 
REGISTRATION UNDER FEDERAL AND STATE SECURITIES LAWS. 

THE TRUSTEE, ON BEHALF OF THE COLLECTIVE TRUST, HAS CLAIMED AN EXCLUSION FROM THE DEFINITION OF THE TERM THE TERM "COMMODITY POOL  OPERATOR" AND 
"COMMODITY TRADING ADVISOR" UNDER THE COMMODITY EXCHANGE ACT, AND THEREFORE IS NOT SUBJECT TO REGISTRATION OR REGULATION AS A  POOL OPERATOR 
UNDER THAT ACT WITH RESPECT TO THE FUND. 

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to change without notice. These forecasts do 

not take into account the specific investment objectives, restrictions, tax and financial situation or other needs of any specific client. Actual data will vary and may not be reflected here. These 

forecasts are subject to high levels of uncertainty that may affect actual performance. Accordingly, these forecasts should be viewed as merely representative of a broad range of possible 

outcomes. These forecasts are estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. Goldman Sachs 

has no obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only. 

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. Views and opinions are current as of the 

date of this presentation and may be subject to change, they should not be construed as investment advice.  

This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not be construed as research or investment 

advice. This material has been prepared by GSAM and is not financial research nor a product of Goldman Sachs Global Investment Research (GIR). It was not prepared in compliance with 

applicable provisions of law designed to promote the independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial research. The views and 

opinions expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates. Investors are urged to consult 

with their financial advisors before buying or selling any securities. This information may not be current and GSAM has no obligation to provide any updates or changes.  

Goldman Sachs Stable Value 



Past performance does not guarantee future results, which may vary. The value of investments and the income derived from investments will fluctuate and can go down as well as up. 

A loss of principal may occur.  

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness. We haverelied upon and assumed without 

independent verification, the accuracy and completeness of all information available from public sources. 

The strategy may include the use of derivatives. Derivatives often involve a high degree of financial risk because a relatively small movement in the price of the underlying security or benchmark 

may result in a disproportionately large movement in the price of the derivative and are not suitable for all investors. No representation regarding the suitability of these instruments and strategies 

for a particular investor is made.  

Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, including but not limited to currency fluctuations and political instability.  

High-yield, lower-rated securities involve greater price volatility and present greater credit risks than higher-rated fixed income securities.  

Confidentiality  

No part of this material may, without GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an employee, 

officer, director, or authorized agent of the recipient.  
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