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Stable Value 
January 2020 

Goldman Sachs Stable Value Collective Trust 
 

As we embark on a new decade, we are excited to inform you that the Goldman Sachs Stable Value Collective Trust 

(the Fund) recently crossed the $1 billion milestone in Assets Under Supervision (AUS). 

 

Source: GSAM. As of 1/23/2020. Assets Under Supervision (AUS) includes assets under management and other client assets for which Goldman Sachs does 
not have full discretion. 
 

We believe the Fund’s momentum and consistent growth can be attributed to a number of factors that when taken in 

combination provide a distinct advantage for stable value investors, including: 

 

 
 

GSAM’s expertise, scale, resources and commitment to the stable value asset class 

 

 
 

Our diversified investment strategy, consisting of our GSAM-managed laddered Term Funds and 

complementary internally and externally-managed Intermediate strategies 

 

 
 

Competitive, flexible and transparent share class structure 

 

 
 

Independent investment-only strategy that is widely available and portable across a number of 

recordkeeping platforms 
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The Fund’s overall investment strategy continues to follow our three-tiered portfolio construction process as 

outlined below: 

 

Source: GSAM. As of 12/17/19. There is no guarantee that these objectives will be met.  
Portfolio holdings and/or allocations shown above are as of the date indicated and may not be representative of future investments.  The holdings and/or 
allocations shown may not represent all of the portfolio's investments. Future investments may or may not be profitable. 

 

The Short Duration allocation to the laddered GSAM-managed Term Funds is intended to provide a similar risk 

exposure and return profile as the Bloomberg Barclays 1-3 Government/Credit benchmark, while offering predictable 

liquidity through consistent monthly principal and interest distributions. We believe this strategy provides the overall 

stable value fund with enhanced flexibility and liquidity relative to other constant duration or traditional GIC strategies.   

Our Broad Market allocation continues to consist of a combination of internally and externally-managed Intermediate 

strategies, with a target of approximately 30% dedicated to externally-managed vehicles, consistent with our objective 

of providing diversified sources of potential alpha.  This portion of the Fund is managed with the primary objective of 

outperforming the benchmark over a full market cycle utilizing duration management, sector rotation and security 

selection. The strategy provides additional diversification along the yield curve and the opportunity to add alpha within 

the underlying fixed income assets. 

During the fourth quarter, we made the following adjustments to the Fund’s underlying fixed income structure: 

■ We introduced an additional Broad Market collective investment trust managed by Loomis Sayles. The Loomis 

Sayles Intermediate Government/Credit fund currently represents approximately 1% of the overall Fund’s assets 

and will likely grow over time. 

■ We eliminated our modest (~5% of the Fund) allocation to the GSAM-managed 1-3 Government/Credit Fund and 

invested the proceeds in-line with the general allocation targets of the Fund. 

We believe these subtle changes further increase both the manager and strategy diversification within the Fund 

without materially changing the overall strategy, objectives or risk profile. 

 

 

 

  

Tier 1: Liquidity

A modest allocation to cash which serves 

as the Fund’s primary liquidity buffer for 
participant activity

Tier 2: Short Duration

Consists of an allocation to the 

GSAM-managed Term Funds, a laddered 
series of five commingled funds designed 

to dampen the impact of market 

volatility and to enhance liquidity 

Tier 3: Broad Market

Allocation to intermediate strategies 

intended to provide manager and 
style diversification with the goal of 

enhancing risk-adjusted performance 

over a market cycle

GSAM-managed
Term Funds 

Barings 1-5 G/C

34%

11%

GSAM Intermediate Core Fund

Wellington

Intermediate

Core Fund
18%

33%

Loomis Sayles

Intermediate G/C Fund

3%

1.0% Cash
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Lastly and as outlined below, we continue offer a competitive, flexible and transparent share class structure.  We 

have also continued to leverage our scale and relationships with our wrap providers and external-managers to 

manage the Fund’s overall expense ratio, which has declined 3-4 basis points over the last 12 months across all 

share classes.   

 

 Investor Select Premier Institutional 

Share Class1 1 1 1 1 

CUSIP 381429653 381429554 381429562 381429455 

Investment Minimum n/a $5M $10M $20M 

Plan Asset Minimum n/a $50M $100M $200M 

Trustee Management 0.25% 0.18% 0.13% 0.08% 

Stable Value Contract 0.16% 0.16% 0.16% 0.16% 

Operating 0.07% 0.05% 0.04% 0.04% 

Third-party & Other 0.04% 0.04% 0.04% 0.04% 

Plan Service Provider 0.00% 0.00% 0.00% 0.00% 

Total Expense Ratio (bps) 0.52% 0.43% 0.37% 0.32% 

1 The Fund offers two additional fee classes within each share class that offer Plan Service Provider (Revenue Share) of 10 and 25 basis points, respectively. 
Additional details are available upon request. Expenses other than Trustee Management and Plan Service Provider Fees are estimated. Fees are generally 
billed and payable at the end of each quarter and are based on average month-end market values during the quarter. Additional information is provided in our 
Form ADV Part 2. 
 

GSAM Stable Value 

Goldman Sachs Asset Management (GSAM) is one of the world’s leading asset managers with over $1.6 trillion in 

assets under supervision (AUS). The GSAM Global Fixed Income Team, which is comprised of over 300 investment 

professionals worldwide, has approximately $1.1 trillion in Fixed Income and Liquidity AUS. Our Stable Value Team 

leverages the extensive fixed income resources noted above in delivering its stable value product offerings. With over 

$54 billion in AUS, GSAM is one of the largest stable value managers in the industry. Our product offerings include 

Goldman Sachs Stable Value Collective Trust, which is currently offered with no required investment minimum, as 

well as customized separate account solutions for larger plans.  

For more information, please contact your Goldman Sachs Representative or visit GSAMFUNDS.com 

 

As of 12/31/19. Assets Under Supervision (AUS) includes assets under management and other client assets for which Goldman Sachs does not have full discretion.  
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General Disclosures 

THESE MATERIALS ARE PROVIDED SOLELY ON THE BASIS THAT THEY WILL NOT CONSTITUTE INVESTMENT ADVICE AND WILL NOT FORM A PRIMARY BASIS FOR ANY 
PERSON'S OR PLAN'S INVESTMENT DECISIONS, AND GOLDMAN SACHS IS NOT A FIDUCIARY WITH RESPECT TO ANY PERSON OR PLAN BY REASON OF PROVIDING  
THE MATERIAL OR CONTENT HEREIN. PLAN FIDUCIARIES SHOULD CONSIDER THEIR OWN CIRCUMSTANCES IN ASSESSING ANY POTENTIAL INVESTMENT COURSE  
OF ACTION. 

This material is provided at your request for informational purposes only. It is not an offer or solicitation to buy or sell any securities. 

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE UNAUTHORIZED OR 
UNLAWFUL TO DO SO. 

Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control regulations in the countries of their citizenship, residence or 
domicile which might be relevant. 

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. This material is not intended 
to be used as a general guide to investing, or as a source of any specific investment recommendations, and makes no implied or express recommendations concerning the manner in 
which any client’s account should or would be handled, as appropriate investment strategies depend upon the client’s investment objectives. 

The Goldman Sachs Stable Value Collective Trust seeks to earn current income, while seeking to preserve capital and stability of principal. The Fund also seeks to maintain a stable 
NAV of $1.00 per Unit. There can be no assurance that the Fund will achieve its investment objective or that it will be able to maintain a stable NAV of $1.00 per Unit. The Fund 
invests in “benefit responsive” contracts (“Stable Value Contracts”) such as wrap agreements and insurance company separate account agreements, under which the insurance company 
or other financial institution contract issuer agrees, subject to certain conditions, to make payments from the contract in connection with redemptions from the Fund for plan participant-
initiated benefit payments at “book value” (also referred to as “contract value”) comprised of principal plus interest crediting adjustments. The Fund’s Stable Value Contracts typically 
relate to a portfolio or portfolios of fixed income securities or units or other interests in fixed income commingled funds. The Fund is subject to risk factors that relate to Stable Value 
Contracts. These risk factors include credit risk with respect to the obligations of Stable Value Contract providers, and the fact that the market for Stable Value Contracts is limited. While 
Stable Value Contracts generally provide for plan participant transfers and withdrawals to be paid at full contract value, certain withdrawals from the Fund (e.g., complete withdrawals by 
an eligible plan) generally will be subject to 12 months’ advance notice. Stable Value Contracts typically have terms that provide that contract withdrawals relating to certain redemptions 
by eligible plans may not be paid at full contract value, and contracts also define certain termination events that permit the provider to terminate the contract at market value and pursuant 
to which the Fund would receive the market value of the covered assets as of the date of termination, which could be less than book value. These types of provisions could limit the 
Fund’s ability to maintain a stable NAV of $1.00 per Unit. Fund investors are also exposed to risks associated with investing in the fixed income markets, including interest rate risk, credit 
risk and call/extension risk. For example, changes in interest rates will impact the return earned by the Fund as well as the relative market value to book value ratio of the Fund.  

There can be no assurance that sufficient Stable Value Contracts will be available in the future to replace or supplement existing contracts or, even if available, will be available on 
favorable terms. 

Participants in stable value funds are also exposed to risks associated with investing in the fixed income markets, including interest rate risk, credit risk and call/extension risk. For 
example, changes in interest rates will impact the return earned by the Fund as well as the relative market value to book value ratio of a stable value fund. 

See the Fund’s Offering Memorandum for the estimated total annual operating expenses of the Fund, as well as additional information regarding the Fund’s investment strategies and risks. 

The Fund is one of a series of collective trust funds established and maintained by The Goldman Sachs Trust Company, N.A. (the “Trust Company”), a national bank subject to regulation 
by the Office of the Comptroller of the Currency. The collective trust funds are investment series of the Goldman Sachs Collective Trust. The Trust Company has appointed GSAM SV to 
assist it in the management of the assets of the Fund, subject to the supervision and control of the Trust Company as trustee. The Trust Company is responsible for the management and 
administration of the collective trust funds. 

No representation regarding the suitability of these instruments and strategies for a particular investor is made. These strategies may be offered by GSAM and the Trust Company, 
through other vehicles. Separately managed account and collective trust fund guidelines and strategies may differ. Please contact your representative for more information. Eligible plans 
should consider whether an investment in one or more of the collective trust funds satisfies the diversification requirements and prudence requirements of ERISA and/or other applicable 
law and regulations thereunder applied to the plans’ own circumstances and should inform themselves as to any other applicable legal requirements, and taxation and exchange control 
regulations in the countries of their sponsors’ or participants’ citizenship, residence or domicile which might be relevant.  

NEITHER THE UNITS, THE GOLDMAN SACHS COLLECTIVE TRUST NOR THE FUNDS HAVE BEEN REGISTERED WITH, AND THE MERITS OF THIS OFFERING HAVE NOT 
BEEN PASSED UPON BY, THE SECURITIES AND EXCHANGE COMMISSION OR ANY OTHER FEDERAL OR STATE REGULATORY AGENCY IN RELIANCE ON EXEMPTIONS 
FROM REGISTRATION UNDER FEDERAL AND STATE SECURITIES LAWS. 

THE TRUSTEE, ON BEHALF OF THE COLLECTIVE TRUST, HAS CLAIMED AN EXCLUSION FROM THE DEFINITION OF THE TERM THE TERM “COMMODITY POOL OPERATOR” 
AND “COMMODITY TRADING ADVISOR” UNDER THE COMMODITY EXCHANGE ACT, AND THEREFORE IS NOT SUBJECT TO REGISTRATION OR REGULATION AS A POOL 
OPERATOR UNDER THAT ACT WITH RESPECT TO THE FUND. 

Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, including but not limited to currency fluctuations and political instability.  

High-yield, lower-rated securities involve greater price volatility and present greater credit risks than higher-rated fixed income securities. 

Confidentiality  

No part of this material may, without the Trust Company, and GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any 
person that is not an employee, officer, director, or authorized agent of the recipient. 
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