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Left Section Notes: As of March 31, 2020. For illustrative purposes only. Right Section Notes: As of March 31, 2020. For illustrative purposes only. 

Order from the executive. Policy 
implementation will likely be dominated by 
executive authority.

Source: Cook Political Report and GSAM.

Mind the gap. Ideological separation and thin 
party margins underscore legislative 
complexities. 

The Presidential race remains a toss-up at this point. What seems 
certain is that the President-elect will inherit an ideologically disparate 
Congress challenged to advance major legislation outside of the 
reconciliation process. There are 35 Senate seats up for election in 
November with only 10 considered competitive. These seats will 
most likely split between parties, but even in the event of a 
hypothetical blue or red wave, the party in power would be operating 
without a filibuster-proof majority of 60 seats. As a result, 
policymaking may be dominated by reconciliation or executive order.

There are three paths to policy change in Washington: legislation, 
reconciliation, and executive action. Legislative risk would most likely 
be limited given the structure of the Senate. Reconciliation, which 
requires a simple majority, can only affect one aspect of 1) revenue,
2) spending, and 3) deficit each year. To be sure, the rules of 
reconciliation can be broadened. Consequently, while the legislative 
process remains challenged, policy risk is real in the form of potential 
reconciliation and executive action.

Source: GSAM.

Eyes on the Senate Executive Action is Less Challenging than Congressional 
Action 

Did you Know…
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Glossary

Electoral College is a body of 538 US electors formed every four years for the purpose of electing the president and vice president of the United States.

Filibuster refers to a political procedure where one or more members of parliament or congress debate over a proposed piece of legislation so as to delay or entirely prevent a decision being made on the proposal.

Risk Disclosures

There may be additional risks that are not currently foreseen or considered. 

General Disclosures

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. 

This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not be construed as research or investment advice. This material has been prepared by GSAM and is 
not financial research nor a product of Goldman Sachs Global Investment Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the independence of financial analysis and is not subject to a 
prohibition on trading following the distribution of financial research. The views and opinions expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates. 
Investors are urged to consult with their financial advisors before buying or selling any securities. This information may not be current and GSAM has no obligation to provide any updates or changes. 

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this document and are subject to change without notice. These forecasts do not take into account the specific investment objectives, 
restrictions, tax and financial situation or other needs of any specific client. Actual data will vary and may not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual performance. Accordingly, these forecasts
should be viewed as merely representative of a broad range of possible outcomes. These forecasts are estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. 

Goldman Sachs has no obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only. 

The opinions expressed in this paper are those of the authors, and not necessarily of GSAM. The investments and returns discussed in this paper do not represent any Goldman Sachs product.

This paper makes no implied or express recommendations concerning how a client's account should be managed and is not intended to be used as a general guide to investing or as a source of any specific investment recommendations. 

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness. We have relied upon and assumed without independent verification, the accuracy and completeness of 
all information available from public sources. 

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. Views and opinions are current as of the date of this document and may be subject to change, they 
should not be construed as investment advice. 

Goldman Sachs does not provide legal, tax or accounting advice, unless explicitly agreed between you and Goldman Sachs (generally through certain services offered only to clients of Private Wealth Management). Any statement contained in this 
document concerning U.S. tax matters is not intended or written to be used and cannot be used for the purpose of avoiding penalties imposed on the relevant taxpayer. Notwithstanding anything in this document to the contrary, and except as required 
to enable compliance with applicable securities law, you may disclose to any person the US federal and state income tax treatment and tax structure of the transaction and all materials of any kind (including tax opinions and other tax analyses) that 
are provided to you relating to such tax treatment and tax structure, without Goldman Sachs imposing any limitation of any kind. Investors should be aware that a determination of the tax consequences to them should take into account their specific 
circumstances and that the tax law is subject to change in the future or retroactively and investors are strongly urged to consult with their own tax advisor regarding any potential strategy, investment or transaction.

©2020 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is not guarantee of future results. 
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