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Left Section Notes: As of July 31, 2020. Chart shows outperformance of the Russell 2500 Growth and Value style indices relative to the Russell 2500 Index during periods where the Russell 2500 Index declines on a trailing three-month basis. Right 
Section Notes: As of July 31, 2020. Chart shows the relative sector weights of Russell 2500 Growth Index versus the Russell 2500 Value Index. ‘Comm. Services’ refers to communication services. ‘Cons. Staples’ refers to consumer staples. ‘Cons. 
Discret.’ refers to consumer discretionary. Past performance does not guarantee future results, which may vary. 

Growing down. Attractive growth sector 
tilts exist outside of large cap equity. 

Source: Bloomberg and GSAM.

When defense is offense. Growth today is 
different from growth yesterday. 

Recent months of equity performance have shown an unusual 
dynamic of growth dominance during periods of significant market 
volatility. Historically, this has occurred only 41% of the time. In our 
view, this rotation in outperformance can be explained by the evolving 
characteristics of growth companies. They tend to be 1) more 
defensive because of balance sheet strength and ample liquidity, and 
2) more insulated from negative earnings revisions due to less cyclical 
business models. We believe the outperformance of growth will likely 
persist given modest GDP growth, low inflation, and single-digit 
earnings growth potential. 

The growth opportunity is expansive as you move down in market 
capitalization. The index composition of small- and mid-cap growth 
stocks is heavily weighted toward information tech and healthcare, 
which comprise ~60% of the index. Even within growth sectors, 
these companies are tilted toward industries most transformed by the 
digital revolution, including semiconductors in tech and biotech in 
healthcare. We think the next decade ahead will increasingly be 
disrupted by technology. Small- and mid-cap growth stocks are poised 
to benefit from this secular trend as they are both innovative and 
nimble in evolving business strategies. 

Source: Bloomberg and GSAM.
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Risk Disclosures

Equity securities are more volatile than fixed income securities and subject to greater risks. Small and mid-sized company stocks involve greater risks than those customarily associated with larger companies.

There may be additional risks that are not currently foreseen or considered. 

General Disclosures

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. 
This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not be construed as research or investment advice. This material has been prepared by GSAM and is 
not financial research nor a product of Goldman Sachs Global Investment Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the independence of financial analysis and is not subject to a 
prohibition on trading following the distribution of financial research. The views and opinions expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates. 
Investors are urged to consult with their financial advisors before buying or selling any securities. This information may not be current and GSAM has no obligation to provide any updates or changes. 
Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this document and are subject to change without notice. These forecasts do not take into account the specific investment objectives, 
restrictions, tax and financial situation or other needs of any specific client. Actual data will vary and may not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual performance. Accordingly, these forecasts
should be viewed as merely representative of a broad range of possible outcomes. These forecasts are estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. 
Goldman Sachs has no obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only. 
The opinions expressed in this paper are those of the authors, and not necessarily of GSAM. The investments and returns discussed in this paper do not represent any Goldman Sachs product.
This paper makes no implied or express recommendations concerning how a client's account should be managed and is not intended to be used as a general guide to investing or as a source of any specific investment recommendations. 
Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness. We have relied upon and assumed without independent verification, the accuracy and completeness of 
all information available from public sources. 
Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. Views and opinions are current as of the date of this document and may be subject to change, they 
should not be construed as investment advice. 
Goldman Sachs does not provide legal, tax or accounting advice, unless explicitly agreed between you and Goldman Sachs (generally through certain services offered only to clients of Private Wealth Management). Any statement contained in this 
document concerning US tax matters is not intended or written to be used and cannot be used for the purpose of avoiding penalties imposed on the relevant taxpayer. Notwithstanding anything in this document to the contrary, and except as required 
to enable compliance with applicable securities law, you may disclose to any person the US federal and state income tax treatment and tax structure of the transaction and all materials of any kind (including tax opinions and other tax analyses) that 
are provided to you relating to such tax treatment and tax structure, without Goldman Sachs imposing any limitation of any kind. Investors should be aware that a determination of the tax consequences to them should take into account their specific 
circumstances and that the tax law is subject to change in the future or retroactively and investors are strongly urged to consult with their own tax advisor regarding any potential strategy, investment or transaction.

Confidentiality
No part of this material may, without GSAM's prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an employee, officer, director, or authorized agent of the recipient. 
Goldman Sachs & Co. LLC, member FINRA. 
© 2020 Goldman Sachs. All rights reserved. 
Date of first use: September 14, 2020. 215152-OTU-1261891.
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Gross Domestic Product (GDP) is the value of finished goods and services produced within a country's borders over one year.

The Russell 2500 Index measures the performance of the small- and mid-cap segment of the US equity universe. The Russell 2500 Index includes the Russell 2000 Index plus the smallest 500 mid-cap companies from the Russell 1000 Index based on 
a combination of their market cap and current index membership.

The Russell 2500 Growth Index measures the performance of those Russell 2500 companies with higher price-to-book ratios and higher forecasted growth values. 

The Russell 2500 Value Index measures the performance of those Russell 2500 companies with lower price-to-book ratios and lower forecasted growth values.

Glossary
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