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Left Section Notes: As of July 31, 2020. For illustrative purposes only. ‘Coronacrisis’ refers to the COVID-19 pandemic. Right Section Notes: As of July 31, 2020. Chart shows the rolling 6-month average of companies in the MSCI World Index by sales 
growth band from January 2000 to July 2020. 'Sales growth’ is measured by annualized forward consensus expectations of next three-year sales growth. ‘Low growth’ refers to companies with annualized sales growth less than 4%. ‘High growth’ refers 
to companies with annualized sales growth greater than 8%. International securities entail special risks such as currency, political, economic, and market risks. Past performance does not guarantee future results, which may vary. 

To the alpha bet. COVID-19 accelerated 
secular trends already underway.

Source: Goldman Sachs Global Investment Research and GSAM.

From the great reset. COVID-19 has reset the 
global economy, requiring a new investing 
framework.

The Coronacrisis is a generational event that stands to transform how 
economies function. To navigate the shifting environment, investors 
need to adapt to a new framework consisting of three overlapping 
phases: preservation, consolidation, and innovation. Preservation is 
key in periods of high uncertainty, as companies focus on funding and 
survival. Consolidation depends on business strategy, not 
circumstance. Lastly, innovation creates the potential for both 
massive disruption and superior returns. Successfully managing 
through these phases potentially lies in the ability to identify 
sustainable competitive advantages emerging out of the crisis. 

In parallel, this pandemic has also exacerbated key investment 
challenges, ushering in a world of episodic volatility, lower yields, 
and scarcer growth. To better cope with volatility, we believe that 
balance sheet strength and competitive positioning remain vital in this 
recovery. To combat yield compression, cash flow enhancers may be 
effective in providing diversified income growth. And as the number 
of faster-growing companies continues to decline in major markets, 
we believe the opportunity set is becoming more idiosyncratic and 
global. The post-COVID world may mean investing without borders.

Source: Datastream, I/B/E/S, Goldman Sachs Global Investment Research, and GSAM.

Three Phase Framework Focus on Idiosyncrasy
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Glossary
The MSCI World Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed markets.

Risk Disclosures
Equity securities are more volatile than fixed income securities and subject to greater risks. Small and mid-sized company stocks involve greater risks than those customarily associated with larger companies.

International securities entail special risks such as currency, political, economic, and market risks. 

Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, including but not limited to currency fluctuations and political instability.

There may be additional risks that are not currently foreseen or considered. 

General Disclosures

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. 

This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not be construed as research or investment advice. This material has been prepared by GSAM and is 
not financial research nor a product of Goldman Sachs Global Investment Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the independence of financial analysis and is not subject to a 
prohibition on trading following the distribution of financial research. The views and opinions expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates. 
Investors are urged to consult with their financial advisors before buying or selling any securities. This information may not be current and GSAM has no obligation to provide any updates or changes. 

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this document and are subject to change without notice. These forecasts do not take into account the specific investment objectives, 
restrictions, tax and financial situation or other needs of any specific client. Actual data will vary and may not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual performance. Accordingly, these forecasts
should be viewed as merely representative of a broad range of possible outcomes. These forecasts are estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. 
Goldman Sachs has no obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only. 
The opinions expressed in this paper are those of the authors, and not necessarily of GSAM. The investments and returns discussed in this paper do not represent any Goldman Sachs product.
This paper makes no implied or express recommendations concerning how a client's account should be managed and is not intended to be used as a general guide to investing or as a source of any specific investment recommendations. 
Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness. We have relied upon and assumed without independent verification, the accuracy and completeness of 
all information available from public sources. 
Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. Views and opinions are current as of the date of this document and may be subject to change, they 
should not be construed as investment advice. 
Goldman Sachs does not provide legal, tax or accounting advice, unless explicitly agreed between you and Goldman Sachs (generally through certain services offered only to clients of Private Wealth Management). Any statement contained in this 
document concerning US tax matters is not intended or written to be used and cannot be used for the purpose of avoiding penalties imposed on the relevant taxpayer. Notwithstanding anything in this document to the contrary, and except as required 
to enable compliance with applicable securities law, you may disclose to any person the US federal and state income tax treatment and tax structure of the transaction and all materials of any kind (including tax opinions and other tax analyses) that 
are provided to you relating to such tax treatment and tax structure, without Goldman Sachs imposing any limitation of any kind. Investors should be aware that a determination of the tax consequences to them should take into account their specific 
circumstances and that the tax law is subject to change in the future or retroactively and investors are strongly urged to consult with their own tax advisor regarding any potential strategy, investment or transaction.

Confidentiality
No part of this material may, without GSAM's prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an employee, officer, director, or authorized agent of the recipient. 
Goldman Sachs & Co. LLC, member FINRA. 
© 2020 Goldman Sachs. All rights reserved. 
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