
Bottom Left Section Notes: As of June 1, 2022. The average index value from 1900-2019 is 100. Top Right Section Notes: As of May 31, 2022. “Max Drawdown” refers to the largest equity drawdown since the start of each event. “Political” 
events refer to Winston Churchill's election upset, Harry Truman’s election upset, Donald Trumps’ election upset, the 2018 Italian Election, and the 2018 Brazilian Election. “Geopolitical” events refer to World War II, the Gulf War, the September 
11th attacks, the US-China Trade War, the COVID-19 pandemic, and the Russia-Ukraine War. “Recessionary” events are based on US recessions from 1970 to 2010. Bottom Right Section Notes: As of May 31, 2022. Illustrative portfolio returns are 
hypothetical based on the historical returns of the underlying indices. Analysis for the top right and bottom right charts are subject to data availability going back to the inception date of each index. Please see additional disclosures at the end 
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Glossary

The Euro Stoxx 600 Index represents the performance of 600 publicly-traded companies based in one of 18 EU 
countries.

The FTSE NAREIT Composite Total Return Index is a free-float adjusted, market capitalization-weighted index of 
U.S. Equity and Mortgage REITs.

The MSCI Emerging Markets Equity Index is a free float-adjusted market capitalization index that is designed to 

measure equity market performance of emerging markets.

The MSCI World High Dividend Yield Index is designed to reflect the performance of equities in the MSCI World Index 
(excluding REITs) with higher dividend income. 

The S&P 500 Index is the Standard & Poor's 500 Composite Stock Prices Index of 500 stocks, an unmanaged index of 
common stock prices. The index figures do not reflect any deduction for fees, expenses or taxes. It is not possible to 
invest directly in an unmanaged index.

The Bloomberg Global High Yield Index provides a broad-based measure of the global high-yield fixed 
income market.

The Bloomberg US Aggregate Bond Index represents an unmanaged diversified portfolio of fixed income 

securities, including US Treasuries, investment grade corporate bonds, and mortgage backed and asset-backed 
securities.

The Bloomberg Commodity Index offers liquid exposure to physical commodities via futures contracts and aims 

to produce an attractive risk-return profile over time while ensuring that no single commodity or sector dictates 
the investment.

The HFRI Fund of Funds Composite Index is an equal weighted, net of fee, index composed of approximately 800 

fund-of-funds which report to HFR.

Yield refers to the earnings generated and realized on an investment over a particular period of time.

Volatility is a measure of variation of a financial instrument's price.

Page 1 Top Right Section Notes: The events included under “Political” use time frames that are two months 
before and after each of the following election periods: Winston Churchill's election upset (July 4, 1945 to July 26, 
1945); Harry Truman’s election upset (November 1, 1948 to November 3, 1948); Donald Trumps’ election upset 

(November 7, 2016 to November 9, 2016); the 2018 Italian Election (March 3, 2018 to March 5, 2018); and the 
2018 Brazilian Election (October 6, 2018 to October 8, 2018). The events included under “Geopolitical” use the 
following time frames: World War II (September 1, 1939 to September 2, 1945); the Gulf War (August 2, 1990 to 

February 28, 1991); the September 11th attacks (September 10, 2001 to September 17, 2001); the US-China Trade 
War (April 3, 2018 to January 15, 2020); the COVID-19 pandemic (January 17, 2020 to December 11, 2020); and 
the Russia-Ukraine war (February 18, 2022 to May 31, 2022, the latest data available). The events included under 

“Recessionary” use the following time frames: The stagflation period in the 1970s (December 31, 1972 to October 
31, 1974); the recession in the 1980s (October 31, 1980 to August 31, 1982); the recession in 1990 (June 30, 1990 
to October 31, 1990); the Dot-Com Bubble (February 29, 2000 to October 31, 2002); and the Global Financial Crisis 

(September 30, 2007 to January 31, 2009). As much available data as possible was used for each event.

Page 1 Bottom Right Section Notes: “Geopolitical” refers to the same events as listed above. “Balanced” refers to 
an illustrative portfolio that is 60% S&P 500, 40% US Agg; “Alternatives” 50% S&P 500, 10% Daily Liquid 
Alternatives, 40% US Agg; “Income” 30% S&P 500, 15% Global High Yield, 15% Global High Dividend, 40% US Agg; 

“Real Assets” 30% S&P 500, 15% US REITs, 15% S&P GSCI, 40% US Agg. “S&P 500” refers to the S&P 500 Index. “US 
Agg” refers to the Bloomberg US Aggregate Bond Index. “Daily Liquid Alternatives” refers to the HFRI Fund of 
Funds composite Index. “Global High Yield” refers to the Bloomberg Global High Yield Total Return Index. “Global 

High Dividend” refers to the MSCI World High Dividend Yield Index. “US REITs” refers to the FTSE NAREIT 
Composite Total Return Index. “S&P GSCI” refers to the S&P GSCI Total Return Index. Illustrative portfolio returns 
are hypothetical based on the historical returns of the underlying indices. No representation is made that an 

investor will achieve similar results. The result will vary based on market conditions and your allocation. 

Risk Disclosures

Investors should also consider some of the potential risks of alternative investments: Alternative Strategies. 

Alternative strategies often engage in leverage and other investment practices that are speculative and involve a 
high degree of risk. Such practices may increase the volatility of performance and the risk of investment loss, 
including the entire amount that is invested. Manager experience. Manager risk includes those that exist within a 

manager’s organization, investment process or supporting systems and infrastructure. There is also a potential for 
fund-level risks that arise from the way in which a manager constructs and manages the fund. Leverage. Leverage 
increases a fund’s sensitivity to market movements. Funds that use leverage can be expected to be more “volatile” 

than other funds that do not use leverage. This means if the investments a fund buys decrease in market value, the 
value of the fund’s shares will decrease by even more. Counterparty risk. Alternative strategies often make 
significant use of over-the-counter (OTC) derivatives and therefore are subject to the risk that counterparties will 

not perform their obligations under such contracts. Liquidity risk. Alternative strategies may make investments 
that are illiquid or that may become less liquid in response to market developments. At times, a fund may be 
unable to sell certain of its illiquid investments without a substantial drop in price, if at all. Valuation risk. There is 

risk that the values used by alternative strategies to price investments may be different from those used by other 
investors to price the same investments. The above are not an exhaustive list of potential risks. There may be 
additional risks that should be considered before any investment decision. 

Equity securities are more volatile than fixed income securities and subject to greater risks. Small and mid-sized 
company stocks involve greater risks than those customarily associated with larger companies.

International securities entail special risks such as currency, political, economic, and market risks. 

Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, 
including but not limited to currency fluctuations and political instability.

An investment in real estate securities is subject to greater price volatility and the special risks associated with direct 

ownership of real estate. 

Investments in fixed-income securities are subject to credit and interest rate risks. Bond prices fluctuate inversely 
to changes in interest rates. Therefore, a general rise in interest rates can result in the decline in the bond's price. 

Credit risk is the risk that an issuer will default on payments of interest and principal. This risk is higher when 
investing in high yield bonds, also known as junk bonds, which have lower ratings and are subject to greater 
volatility. All fixed income investments may be worth less than their original cost upon redemption or maturity. 



Investing in REITs involves certain unique risks in addition to those risks associated with investing in the real estate 
industry in general. REITs whose underlying properties are concentrated in a particular industry or geographic region 
are also subject to risks affecting such industries and regions. The securities of REITs involve greater risks than those 

associated with larger, more established companies and may be subject to more abrupt or erratic price movements 
because of interest rate changes, economic conditions and other factors.

Investments in commodities may be affected by changes in overall market movements, commodity index volatility, 

changes in interest rates or factors affecting a particular industry or commodity.

The above are not an exhaustive list of potential risks. There may be additional risks that should be considered before 
any investment decision. 

Index Benchmarks

Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, as applicable, 
but do not reflect the deduction of any fees or expenses which would reduce returns. Investors cannot invest directly 
in indices.

The indices referenced herein have been selected because they are well known, easily recognized by investors, and 
reflect those indices that the Investment Manager believes, in part based on industry practice, provide a suitable 

benchmark against which to evaluate the investment or broader market described herein.

This material is provided for informational purposes only and should not be construed as investment advice or an offer 

or solicitation to buy or sell securities. 

This information discusses general market activity, industry or sector trends, or other broad-based economic, market 

or political conditions and should not be construed as research or investment advice. This material has been prepared 
by Goldman Sachs Asset Management and is not financial research nor a product of Goldman Sachs Global Investment 
Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the 

independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial 
research. The views and opinions expressed may differ from those of Goldman Sachs Global Investment Research or 
other departments or divisions of Goldman Sachs and its affiliates. Investors are urged to consult with their financial 

advisors before buying or selling any securities. This information may not be current and Goldman Sachs Asset 
Management has no obligation to provide any updates or changes. 

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this 
document and are subject to change without notice. These forecasts do not take into account the specific investment 
objectives, restrictions, tax and financial situation or other needs of any specific client. Actual data will vary and may 

not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual performance. 
Accordingly, these forecasts should be viewed as merely representative of a broad range of possible outcomes. These 
forecasts are estimated, based on assumptions, and are subject to significant revision and may change materially as 

economic and market conditions change. 

The opinions expressed in this paper are those of the authors, and not necessarily of Goldman Sachs Asset 

Management. The investments and returns discussed in this paper do not represent any Goldman Sachs product. 
This paper makes no implied or express recommendations concerning how a client's account should be managed 
and is not intended to be used as a general guide to investing or as a source of any specific investment 

recommendations. 

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its 
accuracy, completeness or fairness. We have relied upon and assumed without independent verification, the accuracy 
and completeness of all information available from public sources. 

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by 
Goldman Sachs Asset Management to buy, sell, or hold any security. Views and opinions are current as of the date of 

this document and may be subject to change, they should not be construed as investment advice. 

Confidentiality

No part of this material may, without Goldman Sachs Asset Management's prior written consent, be (i) copied, 
photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an employee, officer, 

director, or authorized agent of the recipient.
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