
Source: Goldman Sachs Global Investment Research and Goldman Sachs Asset Management. As of May 31, 2022. “Real GDP” refers to Gross Domestic Product adjusted for inflation. “A” refers to actual figures year-over-year. “E” refers to 
estimates year-over-year. The economic and market forecasts presented herein are for informational purposes as of the date of this document. There can be no assurance that the forecasts will be achieved. Please see additional disclosures at 
the end of this document. Past performance does not guarantee future results, which may vary. 



Source: Goldman Sachs Asset Management. Views and opinions are current as of June 2022, and may be subject to change, they should not be construed as investment advice. “Fed” refers to the Federal Reserve. “Soft landing” refers to a 
monetary policy tightening cycle that does not lead to a recession. “Stagflation” refers to an economic environment that consists of high inflation, low growth, and high unemployment. “BoJ” refers to the Bank of Japan. “EM” refers to 
emerging markets. Please see additional disclosures at the end of this document. 

US

Broad-based inflation and steep policy 
tightening pose risks, but a healthy 
private sector potentially sets up 
the Fed for a soft landing

Europe

Higher energy prices and lower trade 
given the Russia-Ukraine war raise both 
the risk of stagflation and the focus on 
energy security

Japan

Low growth and low inflation may 
continue, while a weaker Yen may 
invite potential BoJ intervention

China

Zero COVID-19 policy may slow 
growth, but accommodative 
fiscal and monetary policy may 
soften impact

EM

COVID-19, commodity trade exposure, food inflation, 
and political risks are factors driving regional 
divergence in economic recoveries



Top Section Notes: Haver Analytics and Goldman Sachs Asset Management. As of May 31, 2022. Chart shows the average of annual inflation contributions in February 2022 to April 2022 for the US, UK and Euro area. “CPI” refers to consumer 
price index. Bottom Section Notes: Goldman Sachs Global Investment Research and Goldman Sachs Asset Management. As of May 31, 2022. “Fed” refers to the Federal Reserve. “BoE” refers to the Bank of England. “ECB” refers to the European 
Central Bank. “BoJ” refers to the Bank of Japan. “PBoC” refers to the People’s Bank of China. “Terminal Policy Rate” refers to the theoretical policy rate at which the stance of a central bank’s monetary policy is neither accommodative nor 
restrictive. “Net APP” refers to the net asset purchase program by the European Central Bank. “JGB” refers to Japanese government bonds. “OMO” refers to open market operations. ”Balance sheet runoff” refers to reduction in the size of a 
central bank’s balance sheet. “Hard landing” refers to a central bank monetary policy tightening cycle that leads to a recession. The economic and market forecasts presented herein are for informational purposes as of the date of this 
document. There can be no assurance that the forecasts will be achieved. Please see additional disclosures at the end of this document. 



Top Section Notes: Goldman Sachs Investment Research and Goldman Sachs Asset Management. As of May 31, 2022. For illustrative purposes only. Chart shading identifies key contributors to past recessions. “Soft landing” refers to a central 
bank monetary policy tightening cycle that does not lead to a recession. Bottom Section Notes: VoteView and Goldman Sachs Asset Management. As of May 31, 2022. Chart shows VoteView’s ideological score for all Democrats and Republicans 
in the 96th Congress and current Congress, based on voting record. A score of -1 represents more liberal ideology. A score of 1 represents more conservative ideology. For illustrative purposes only. The economic and market forecasts presented 
herein are for informational purposes as of the date of this document. There can be no assurance that the forecasts will be achieved. Please see additional disclosures at the end of this document.



Source: Goldman Sachs Global Investment Research and Goldman Sachs Asset Management. As of May 31, 2022. “Beta-driven returns” refer to returns derived from passive exposure to the markets through an index, as opposed to returns from 
active stock picking. “Alpha” refers to returns in excess of the benchmark. “Shorter term” refers to less than 12 months. “Longer term” refers to 1-5 years. For illustrative purposes only. The economic and market forecasts presented herein are 
for informational purposes as of the date of this document. There can be no assurance that the forecasts will be achieved. Please see additional disclosures at the end of this document.



Source: Goldman Sachs Global Investment Research and Goldman Sachs Asset Management. As of May 31, 2022. “TINA” refers to “there is no alternative,” a phrase indicating preference for equities. “Duration” refers to interest rate sensitivity. 
“Carry” refers to the difference between the yield on a longer maturity bond and the cost of borrowing. “Roll” refers to the incremental return earned when a bond’s price increases as the time left to maturity decreases. “Safe haven” refers to 
investments whose value is expected to maintain or increase in times of market turbulence. “Fed” refers to Federal Reserve. The economic and market forecasts presented herein are for informational purposes as of the date of this document. 
There can be no assurance that the forecasts will be achieved. Please see additional disclosures at the end of this document.



Top Section Notes: Goldman Sachs Global Investment Research and Goldman Sachs Asset Management. As of November 23, 2021. Chart shows S&P 500 returns over rolling twelve-month periods under different growth and interest rate 
regimes. Real GDP Growth is measured by the US Current Activity Indicator. Real 10-Year Treasury yields are based on historical data from 1997 to 2021. Data from 1975 to 1996 is derived from Goldman Sachs Global Investment Research 
estimates. Average returns during periods of decelerating, but growing real GDP growth and rising real 10-Year Treasury yields are highlighted to reflect the current environment. Bottom Section Notes: Bloomberg and Goldman Sachs Asset 
Management. As of May 31, 2022. Chart shows US Treasury yields for the 2-, 3-, 5-, 10- and 30-year maturities as of May 31, 2022. Please see the hypothetical return breakeven definition in the additional disclosures at the end of this 
document. Basis points (bps) refer to a unit represented by one hundredth of one percent. “Hawkish” refers to less accommodative monetary policy. “Duration risk” refers to the sensitivity of a bond’s price to changes in interest rates. “Red” 
refers to loss on investment. For illustrative purposes only. The economic and market forecasts presented herein are for informational purposes as of the date of this document. There can be no assurance that the forecasts will be achieved. 
Please see additional disclosures at the end of this document. Past performance does not guarantee future results, which may vary. 



Top Section Notes: Moody’s, Goldman Sachs Global Investment Research, and Goldman Sachs Asset Management. As of December 31, 2021. “Upgrade/Downgrade Ratio” refers to the number of companies that are being upgraded from high 
yield to investment grade divided by the number of companies that are being downgraded from investment grade to high yield. “Net Debt/EBITDA Ratio” refers to net debt over earnings before interest, taxes, depreciation, and amortization. 
“HY” refers to high yield. Bottom Section Notes: Goldman Sachs Global Investment Research and Goldman Sachs Asset Management. As of May 31, 2022. Chart shows Goldman Sachs Global Investment Research’s 12-month forecasts for 
Bloomberg Commodity Index and select index components. “Softs” refer to commodities that are grown rather than mined, including sugar, coffee, cotton, and cocoa. Please see return definitions in the additional disclosures at the end of this 
document. “Backwardation” describes a market condition in which spot prices for an underlying asset are greater than futures prices. The economic and market forecasts presented herein are for informational purposes as of the date of this 
document. There can be no assurance that the forecasts will be achieved. Please see additional disclosures at the end of this document. Past performance does not guarantee future results, which may vary. 



Glossary

The S&P 500 Index is the Standard & Poor's 500 Composite Stock Prices Index of 500 stocks, an unmanaged index of 
common stock prices. The index figures do not reflect any deduction for fees, expenses or taxes. It is not possible to 

invest directly in an unmanaged index.

The US Treasury Bond is a debt obligation backed by the United States government and its interest payments are 
exempt from state and local taxes. However, interest payments are not exempt from federal taxes.

Alpha refers to returns in excess of the benchmark return.

Basis points (bps) refers to a unit represented by one hundredth of one percent. 

The Bloomberg Commodity Index offers liquid exposure to physical commodities via futures contracts and aims 

to produce an attractive risk-return profile over time while ensuring that no single commodity or sector dictates 
the investment.

Consumer Price Index (CPI) is a measure of the average change over time in the prices paid by urban consumers for a 

market basket of consumer goods and services.

Gross Domestic Product (GDP) is the value of finished goods and services produced within a country's borders over 
one year.

Income-oriented investments refers to investments where returns are primarily realized through fixed payments such 
as coupons.

Risk assets refers to assets that carry a degree of price volatility.

Yield refers to the earnings generated and realized on an investment over a particular period of time.

Volatility is a measure of variation of a financial instrument's price.

Page 7 Bottom Section Notes: The hypothetical return breakeven level is calculated by dividing the yield of each 

maturity by the bond’s respective duration, and it represents the maximum amount that yields can rise over the next 
12 months before total returns are negative. 

Page 8 Bottom Section Notes: “Spot return” refers to return generated from changes in spot prices. “Roll return” refers 

to return generated from convergence of spot prices and futures prices. “Collateral Return” refers to return generated 
from putting up collateral on futures positions. 

Risk Disclosures

Equity securities are more volatile than fixed income securities and subject to greater risks. Small and mid-sized 
company stocks involve greater risks than those customarily associated with larger companies.

International securities entail special risks such as currency, political, economic, and market risks. 

Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, 
including but not limited to currency fluctuations and political instability.

An investment in real estate securities is subject to greater price volatility and the special risks associated with direct 
ownership of real estate. 

Investments in fixed-income securities are subject to credit and interest rate risks. Bond prices fluctuate inversely to 

changes in interest rates. Therefore, a general rise in interest rates can result in the decline in the bond's price. Credit 
risk is the risk that an issuer will default on payments of interest and principal. This risk is higher when investing in 
high yield bonds, also known as junk bonds, which have lower ratings and are subject to greater volatility. All fixed 

income investments may be worth less than their original cost upon redemption or maturity. 

Although Treasuries are considered free from credit risk, they are subject to interest rate risk, which may cause the 
underlying value of the security to fluctuate.

Income from municipal securities is generally free from federal taxes and state taxes for residents of the issuing state. 
While the interest income is tax-free, capital gains, if any, will be subject to taxes. Income for some investors may be 
subject to the federal Alternative Minimum Tax (AMT). 

Concentration in infrastructure-related securities involves sector risk and concentration risk, particularly greater 
exposure to adverse economic, regulatory, political, legal, liquidity, and tax risks associated with MLPs and REITs. 

Investments in master limited partnerships (“MLPs”) are subject to certain risks, including risks related to limited 

control and limited rights to vote, potential conflicts of interest, cash flow risks, dilution risks, limited liquidity and 
risks related to the general partner’s right to force sales at undesirable times or prices. 

Investing in REITs involves certain unique risks in addition to those risks associated with investing in the real estate 

industry in general. REITs whose underlying properties are concentrated in a particular industry or geographic region 
are also subject to risks affecting such industries and regions. The securities of REITs involve greater risks than those 
associated with larger, more established companies and may be subject to more abrupt or erratic price movements 

because of interest rate changes, economic conditions and other factors.

The currency market affords investors a substantial degree of leverage. This leverage presents the potential for 
substantial profits but also entails a high degree of risk including the risk that losses may be similarly substantial. 

Such transactions are considered suitable only for investors who are experienced in transactions of that kind. Currency 
fluctuations will also affect the value of an investment.

Investments in commodities may be affected by changes in overall market movements, commodity index volatility, 

changes in interest rates or factors affecting a particular industry or commodity.

The above are not an exhaustive list of potential risks. There may be additional risks that should be considered before 
any investment decision. 



Index Benchmarks

Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, as applicable, 
but do not reflect the deduction of any fees or expenses which would reduce returns. Investors cannot invest directly 

in indices.

The indices referenced herein have been selected because they are well known, easily recognized by investors, and 
reflect those indices that the Investment Manager believes, in part based on industry practice, provide a suitable 

benchmark against which to evaluate the investment or broader market described herein.

This material is provided for informational purposes only and should not be construed as investment advice or an offer 
or solicitation to buy or sell securities. 

This information discusses general market activity, industry or sector trends, or other broad-based economic, market 
or political conditions and should not be construed as research or investment advice. This material has been prepared 
by Goldman Sachs Asset Management and is not financial research nor a product of Goldman Sachs Global Investment 

Research (GIR). It was not prepared in compliance with applicable provisions of law designed to promote the 
independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial 
research. The views and opinions expressed may differ from those of Goldman Sachs Global Investment Research or 

other departments or divisions of Goldman Sachs and its affiliates. Investors are urged to consult with their financial 
advisors before buying or selling any securities. This information may not be current and Goldman Sachs Asset 
Management has no obligation to provide any updates or changes. 

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this 
document and are subject to change without notice. These forecasts do not take into account the specific investment 
objectives, restrictions, tax and financial situation or other needs of any specific client. Actual data will vary and may 

not be reflected here. These forecasts are subject to high levels of uncertainty that may affect actual performance. 
Accordingly, these forecasts should be viewed as merely representative of a broad range of possible outcomes. These 
forecasts are estimated, based on assumptions, and are subject to significant revision and may change materially as 

economic and market conditions change. 

The opinions expressed in this paper are those of the authors, and not necessarily of Goldman Sachs Asset 
Management. The investments and returns discussed in this paper do not represent any Goldman Sachs product. This 

paper makes no implied or express recommendations concerning how a client's account should be managed and is not 
intended to be used as a general guide to investing or as a source of any specific investment recommendations. 

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its 

accuracy, completeness or fairness. We have relied upon and assumed without independent verification, the accuracy 
and completeness of all information available from public sources. 

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by 

Goldman Sachs Asset Management to buy, sell, or hold any security. Views and opinions are current as of the date of 
this document and may be subject to change, they should not be construed as investment advice. 

Goldman Sachs does not provide legal, tax or accounting advice, unless explicitly agreed between you and Goldman 

Sachs (generally through certain services offered only to clients of Private Wealth Management). Any statement 
contained in this document concerning U.S. tax matters is not intended or written to be used and cannot be used for 

the purpose of avoiding penalties imposed on the relevant taxpayer. Notwithstanding anything in this document to 
the contrary, and except as required to enable compliance with applicable securities law, you may disclose to any 
person the US federal and state income tax treatment and tax structure of the transaction and all materials of any 

kind (including tax opinions and other tax analyses) that are provided to you relating to such tax treatment and tax 
structure, without Goldman Sachs imposing any limitation of any kind. Investors should be aware that a determination 
of the tax consequences to them should take into account their specific circumstances and that the tax law is subject 

to change in the future or retroactively and investors are strongly urged to consult with their own tax advisor 
regarding any potential strategy, investment or transaction.

Confidentiality

No part of this material may, without Goldman Sachs Asset Management's prior written consent, be (i) copied, 
photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an employee, officer, 
director, or authorized agent of the recipient.

© 2022 Goldman Sachs. All rights reserved. 
Date of First Use: June 22, 2022.
282950-OTU-1627470.


