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GOLDMAN SACHS 
ACTIVEBETA® ETFS

Exchange-Traded Funds

GSLC Goldman Sachs ActiveBeta® U.S. Large Cap Equity ETF

GEM Goldman Sachs ActiveBeta® Emerging Markets Equity ETF

GSIE Goldman Sachs ActiveBeta® International Equity ETF

GSEU Goldman Sachs ActiveBeta® Europe Equity ETF

GSJY Goldman Sachs ActiveBeta® Japan Equity ETF

GSSC Goldman Sachs ActiveBeta® U.S. Small Cap Equity ETF

GPAL Goldman Sachs ActiveBeta® Paris-Aligned Climate U.S. Large Cap Equity ETF

GLOV Goldman Sachs ActiveBeta® World Low Vol Plus Equity ETF





Diversification does not protect an investor from market risk and does not ensure a profit.
Goldman Sachs does not provide accounting, tax or legal advice. Please see additional disclosures at the end of this document.
We note that ETFs are not riskless investments, so investors can lose money. For additional risk considerations please see the disclosures at the end of this document.
Ordinary brokerage commissions apply. Brokerage commissions will reduce returns.

NEXT GENERATION 
EQUITY INDEX 
INVESTING
Over the last two decades, investors have 

increasingly turned to Exchange-Traded Funds 

(ETFs), in search of diversified exposure,  

tax efficiency, low cost and the defined strategy  

of an index-based solution. Goldman Sachs  

Asset Management has developed a range of 

ActiveBeta® ETFs that seek to meet the needs  

of today’s investors. 



good value
The index identifies stocks from companies that may be 
undervalued by the rest of the market. These stocks tend to 
outperform as they move toward fair value. This can help you gain 
exposure to high potential  stocks others may have overlooked.

ActiveBeta® considers 
price to free cash flow,  
price to sales and price 
to book value.

strong momentum
The index identifies stocks that have recently performed well  
and may exhibit some persistence in their outperformance.  
This allows you to participate in market trends.

ActiveBeta® considers  
risk-adjusted returns 
over an 11-month period  
lagged one month.

high quality
The index identifies stocks from companies that efficiently 
generate profits over time. This allows you to gain exposure  
to companies with strong fundamentals and the potential  
for consistent returns.

ActiveBeta® considers  
gross profits to  
total assets.

low volatility
The index identifies stocks from companies that are likely to avoid 
extreme swings up and down in price. This aims to smooth out  
the ride, which will help compound your returns over time.

ActiveBeta® considers  
standard deviation  
of returns.

1 “Smart beta” refers to quantitative index-based strategies. For more information, please see the disclosures at the end of this document.
The Index is constructed using the patented ActiveBeta® Portfolio Construction Methodology, which was developed to provide exposure to the “factors” (or 
characteristics) that are commonly tied to a stock’s outperformance relative to market returns. These factors include value (i.e., how attractively a stock is priced 
relative to its “fundamentals,” such as book value and free cash flow), momentum (i.e., whether a company’s share price is trending up or down), quality (i.e., 
profitability) and low volatility (i.e., a relatively low degree of fluctuation in a company’s share price over time). Given the Fund’s investment objective of attempting 
to track its Index, the Fund does not follow traditional methods of active investment management, which may involve buying and selling securities based upon 
analysis of economic and market factors. Please note that one may not invest directly into an index.

GOLDMAN SACHS ACTIVEBETA® ETFS
We have developed a series of ETFs built on smart beta1 principles— 
a transparent, rules-based strategy that goes beyond stocks’ market 
capitalization, resulting in a more economically intuitive way to invest.

These ETFs are designed to track an ActiveBeta® Index, a proprietary 
performance-seeking methodology from Goldman Sachs, which tilts  
towards stocks based on four well-established drivers of performance,  
often referred to as factors:



Source: Goldman Sachs Asset Management. For illustrative purposes only.

Building ActiveBeta®: A simple process used across each index

Does Stock A score favorably on the evaluation metric?

Performance 
Attribute

Active Weight  0.80%  0.14%

Stock A is overweight in the ActiveBeta® Index

 0.45%  -0.06%

value 
Trades at a low 
price relative to 
fundamentals, 
may indicate stock 
 is undervalued

momentum
Price has been 
trending upwards 
relative to the 
broad market,  may 
continue to do so

quality
The company’s 
core business is 
fundamentally sound, 
may continue to 
exhibit profitability

volatility
The stock has been 
more volatile than its 
peers, may offer 
a lower risk-adjusted 
return

Stock A

start evaluate construct rebalance

1. Start with the 
market capitalization 
weighted universe

2. Score each stock 
in the universe on  
four distinct factors: Value, 
Momentum, Quality  and 
Low Volatility

3. Construct four factor 
indices by overweighting 
stocks with higher factor 
scores and underweighting 
or removing stocks with lower 
factor scores; constraining 
weights to remain broadly in 
line with the market

4. Combine these 
four factor indices  equally to 
form  the ActiveBeta® Index

5. Rebalance the ActiveBeta® 
Index quarterly, using a patent-
 pending technique to reduce 
turnover

OPPORTUNITY TO OUTPERFORM  
THE MARKET 
To construct the ActiveBeta® Index, Goldman Sachs Asset Management 
employs a simple, transparent process that helps identify and emphasize 
stocks within the market-cap weighted universe, potentially providing greater 
returns, often referred to as factors:



2 The Goldman Sachs ActiveBeta® U.S. Large Cap Equity Index is constructed by combining four equal 25% allocations to the ActiveBeta® Value Factor Subindex, 
ActiveBeta® Momentum Factor Subindex, ActiveBeta® Quality Factor Subindex , and ActiveBeta® Low Volatility Factor Subindex. The ordering of the indices is based 
on  total returns, sorted from highest to lowest for each period. No representation is made that an investor will achieve results similar to those shown. Indices 
are unmanaged. Index figures reflect reinvestment of all income or dividends, as applicable, but do not deduct any fees or expenses which would reduce returns. 
Investors cannot invest directly in indices. The performance results are based on historical performance of the indices used. The result will vary based on market 
conditions and your allocation. Please see additional disclosures in end notes.
Past performance does not guarantee future results, which may vary. 

Performance of Goldman Sachs ActiveBeta® U.S. Large Cap Equity Index  
vs. the four ActiveBeta® Sub-Indices and S&P 500
An equal weight factor blend has provided smoother returns than the factors it is comprised of:

Source: Bloomberg and Goldman Sachs Asset Management as of December 31, 2022. For illustrative purposes only.

2020 4Q 2021 1Q 2021 2Q 2021 3Q 2021 4Q 2022 1Q 2022 2Q 2022 3Q 2022 4Q

Momentum Value

S&P 500 Quality Momentum Low 
Volatility

Value Value Quality Low 
Volatility

Low 
Volatility S&P 500 Low 

Volatility Value

S&P 500 S&P 500 Momentum Quality S&P 500 Low 
Volatility Momentum Momentum S&P 500

ActiveBeta Large Cap Index2

Momentum Low 
Volatility S&P 500 Value Momentum Quality Value S&P 500 Quality

Quality Quality Low 
Volatility Value S&P 500 Quality Momentum

Low 
Volatility Momentum Value Quality Low Volatility

Value

A DIVERSIFIED APPROACH
Individual factors can be cyclical in the short run, which may lead to timing  
and performance challenges. Combining four complementary smart beta  
factors equally can potentially result in a more consistent investment  
experience over time. 



3 Ordinary brokerage commissions apply. Brokerage commissions will reduce returns. At 9 bps (after expense limitation), the Goldman Sachs ActiveBeta® U.S. Large Cap 
Equity ETF is priced at around one-third of the cost of comparable smart beta and US Large Blend Index ETFs in the Morningstar Universe. 
4 After expense limitation. Please see end disclosures for additional expense ratio disclosures.

LOWER COST
Not only are ActiveBeta® ETFs a fraction of the price of most smart beta 
ETFs, they are also among the most competitively priced products  
on the market.3

GSLC Expense Ratio Relative to the Market

Source: Morningstar and Goldman Sachs Asset Management as of February 3, 2023. For illustrative purposes only.  
There is no guarantee that these objectives will be met. ActiveBeta® is a trademark of Goldman Sachs. 9.0 bps (after expense limitation) for ActiveBeta® U.S. Large Cap  
Equity ETF refers to the Goldman Sachs ActiveBeta® U.S. Large Cap Equity ETF. 32.0 bps refers to the average fund fee for Strategic Beta ETFs in the Morningstar US ETF 
Large Blend Category and 30.0 bps refers to the average fund fee of index ETFs in the Morningstar US ETF Large Blend Category.

32.0

9.0

30.0

ActiveBeta® 
U.S. Large Cap Equity ETF 

Index Funds 
(US Large Blend)

Smart/Strategic Beta Category 
(US Large Blend)

Net Expense Ratio (bps)

Goldman Sachs ActiveBeta® ETFs

Ticker Fund Net Expense Ratio

GSLC Goldman Sachs ActiveBeta® U.S. Large Cap Equity ETF 0.09%4

GSIE Goldman Sachs ActiveBeta® International Equity ETF 0.25%4

GEM Goldman Sachs ActiveBeta® Emerging Markets Equity ETF 0.45%4 

GSEU Goldman Sachs ActiveBeta® Europe Equity ETF 0.25%4

GSJY Goldman Sachs ActiveBeta® Japan Equity ETF 0.25%4

GSSC Goldman Sachs ActiveBeta® U.S. Small Cap Equity ETF 0.20%4

GPAL Goldman Sachs ActiveBeta® Paris-Aligned U.S. Large Cap Equity ETF 0.20%4

GLOV Goldman Sachs ActiveBeta® World Low Vol Plus Equity ETF 0.25%4



ACTIVEBETA® IN YOUR PORTFOLIO
ActiveBeta®’s diversified set of factors, benchmark-aware methodology and 
low fees may make it a potential strategic core holding. Investors in traditional 
cap-weighted ETFs, actively managed strategies and single-factor smart beta 
solutions may consider ActiveBeta® a replacement for diversified,  
long-term exposure to broad market returns.

WHY GOLDMAN SACHS ASSET 
MANAGEMENT?
Goldman Sachs ActiveBeta® ETFs are managed by our Quantitative Investment 
Strategies team, comprised of more than 100 Portfolio Management and 
Research professionals with an average of over 18 years of experience.5

For more information on how to put Goldman Sachs ETFs 

to work in your portfolios, contact your financial advisor 

or visit GSAM.com/ETFs.

5 As of December 31, 2022.



Each Goldman Sachs exchange-traded fund (each, a “Fund”) seeks to provide 
investment results that closely correspond, before fees and expenses, to 
the performance of its respective index (each, an “Index”). A Fund’s equity 
investments are subject to market risk, which means that the value of the 
securities in which it invests may go up or down in response to the prospects 
of individual companies, particular sectors and/or general economic 
conditions. Foreign and emerging markets investments may be more 
volatile and less liquid than investments  
in U.S. securities and are subject to the risks of currency fluctuations 
and adverse economic or political developments. Because a Fund may 
concentrate its investments in an industry or group of industries to  
the extent that its respective Index is concentrated, the Fund may be subject 
to greater risk of loss as a result of adverse economic, business  
or other developments affecting that industry or group of industries.  
The securities of mid- and small-capitalization companies involve greater 
risks than those associated with larger, more established companies and 
may be subject to more abrupt or erratic price movements. Each Fund is 
not actively managed, and therefore a Fund will not generally dispose 
of a security unless the security is removed from its respective Index. A 
Fund’s performance may vary substantially from the performance of 
its respective Index as a result of transaction costs, expenses and other 
factors. 

ETF Fund shares are not individually redeemable and are issued and 
redeemed by the Fund at their net asset value (“NAV”) only in large, 
specified blocks of shares called creation units. Shares otherwise can 
be bought and sold only through exchange trading at market price 
(not NAV). Shares may trade at a premium or discount to their NAV in 
the secondary market. Ordinary brokerage commissions will apply. 
Brokerage commissions will reduce returns.

Given the Fund’s investment objective of attempting to track its Index, 
the Fund does not follow traditional methods of active investment 
management, which may involve buying and selling securities based 
upon analysis of economic and market factors.

Under the management agreement for each Fund except the ActiveBeta® 
Emerging Markets Equity ETF, Goldman Sachs Asset Management, L.P. (the 

“Investment Adviser”) is responsible for substantially all the expenses 
of the Fund, excluding payments under the Fund’s 12b-1 plan (if any), 
interest expenses, taxes, acquired fund fees and expenses, brokerage fees, 
costs of holding shareholder meetings, litigation, indemnification and 
extraordinary expenses. The Investment Adviser has agreed to reduce or 
limit “Other Expenses” (excluding acquired fund fees and expenses, taxes, 
interest, brokerage fees, costs of holding shareholder meetings, litigation, 
indemnification and extraordinary expenses) to 0.05% of the average daily 
net assets for the ActiveBeta® Emerging Markets Equity ETF (GEM). This 
arrangement will remain in effect permanently. The Investment Adviser 
may not terminate the arrangement without the approval of the Board of 
Trustees.

The Total Annual Fund Operating Expenses do not correlate to the ratios 
of net and total expenses to average net assets provided in the Financial 
Highlights, which reflect the operating expenses of the Fund and does 
not include 0.05% of Acquired Fund Fees and Expenses.  Gross Expense 
Ratio for GEM is 0.51%.

General Disclosures

A summary prospectus, if available, or a Prospectus 
for the Fund containing more information may 
be obtained from your authorized dealer or from 
Goldman Sachs & Co. LLC by calling 1-800-621-
2550. Please consider a fund’s objectives, risks, 
and charges and expenses, and read the summary 
prospectus, if available, and the Prospectus 
carefully before investing. The summary prospectus,  
if available, and the Prospectus contains  this and 
other information about the Fund.
Past performance does not guarantee future results, which may vary. 
The value of investments and the income derived from investments will 
fluctuate and can go down as well as up. A loss of principal may occur.

Please note that the fund managers of the Goldman Sachs ActiveBeta® ETFs 
is Raj Garigipati. Please refer to the Prospectus for further information. 

Basis points (bps) are equal to .01% (or 1/100th) of a percent. 

Book value is the value of a company’s total assets minus total liabilities as 
they appear on a balance sheet.

Free cash flow is a measure of financial performance that measures a 
company’s total cash after paying business expenses.

Price to sales is an indicator of the value placed on each dollar of a 
company’s sales or revenues. It can be calculated by dividing the company’s 
market capitalization by the revenue in the most recent year.

Standard deviation is a measure of the dispersion of a set of data from 
its mean, or average. It is calculated as the square root of variance by 
determining the variation between each data point relative to the mean. 
Standard deviation is one way to measure risk.

Goldman Sachs does not provide legal, tax or accounting advice, unless 
explicitly agreed between you and Goldman Sachs (generally through 
certain services offered only to clients of Private Wealth Management). 
Any statement contained in this presentation concerning U.S. tax matters 
is not intended or written to be used and cannot be used for the purpose 
of avoiding penalties imposed on the relevant taxpayer. Notwithstanding 
anything in this document to the contrary, and except as required to enable 
compliance with applicable securities law, you may disclose to any person 
the US federal and state income tax treatment and tax structure of the 
transaction and all materials of any kind (including tax opinions and other 
tax analyses) that are provided to you relating to such tax treatment and 
tax structure, without Goldman Sachs imposing any limitation of any kind. 
Investors should be aware that a determination of the tax consequences 
to them should take into account their specific circumstances and that the 
tax law is subject to change in the future or retroactively and investors are 
strongly urged to consult with their own tax advisor regarding any potential 
strategy, investment or transaction.

Morningstar US ETF Large-blend Index: Morningstar classified Large-blend 
portfolios are fairly representative of the overall US stock market in size, 
growth rates, and price. Stocks in the top 70% of the capitalization of the 



US equity market are defined as large cap. The blend style is assigned to 
portfolios where neither growth nor value characteristics predominate. 
These portfolios tend to invest across the spectrum of US industries, and 
owing to their broad exposure, the portfolios’ returns are often similar to 
those of the S&P 500 Index. Category Group Index:  
S&P 500 TR Category Index: Russell 1000 TR USD. Please note that one 
cannot invest directly into an index.

Morningstar classifies Strategic Beta—widely referred to as “smart beta”—
as referring broadly to a growing group of indexes and the exchange-traded 
products and other funds and investment products  
that track them. Please refer to the full definitions and parameters at:  
http://corporate.morningstar.com/US/documents/Indexes/Strategic- 
Beta-Landscape.pdf.

The Investment Company Act of 1940 (the “Act”) imposes certain limits 
on investment companies purchasing or acquiring any security issued by 
another registered investment company. For these purposes the definition 
of “investment company” includes funds that are unregistered because 
they are excepted from the definition of investment company by sections 
3(c)(1) and 3(c)(7) of the Act. You should consult your legal counsel for more 
information.

GOLDMAN SACHS ASSET MANAGEMENT, L.P., THE GOLDMAN SACHS GROUP, 
INC., AND GOLDMAN SACHS & CO. LLC (COLLECTIVELY, “GOLDMAN SACHS”) 
DOES NOT GUARANTEE NOR MAKE ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, TO THE OWNERS OR SHAREHOLDERS OF THE FUND 
OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY OF 
INVESTING IN SECURITIES GENERALLY OR IN THE FUND PARTICULARLY OR 
THE ABILITY OF THE INDEX TO TRACK GENERAL MARKET PERFORMANCE. 
GOLDMAN SACHS, IN ITS CAPACITY AS THE INDEX PROVIDER OF THE 
INDEX, LICENSES CERTAIN TRADEMARKS AND TRADE NAMES TO THE 
FUND. GOLDMAN SACHS HAS NO OBLIGATION TO TAKE THE NEEDS OF 
THE FUND OR THE SHAREHOLDERS OF THE FUND INTO CONSIDERATION 
IN DETERMINING, COMPOSING OR CALCULATING THE INDEX. GOLDMAN 
SACHS OR ANY OF ITS AFFILIATES MAY HOLD LONG OR SHORT POSITIONS 
IN SECURITIES HELD BY THE FUND OR IN RELATED DERIVATIVES. GOLDMAN 
SACHS DOES NOT GUARANTEE THE ADEQUACY, TIMELINESS, ACCURACY 
AND/OR THE COMPLETENESS OF THE INDEX OR ANY DATA RELATED 
THERETO. GOLDMAN SACHS HEREBY EXPRESSLY DISCLAIMS ANY AND ALL 
LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN OR 
IN THE CALCULATION THEREOF. GOLDMAN SACHS MAKES NO WARRANTY, 
EXPRESS OR IMPLIED, AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH 
RESPECT TO THE MARKS, THE INDEX OR ANY DATA INCLUDED THEREIN 
AS TO THE RESULTS TO BE OBTAINED BY THE FUND, THE SHAREHOLDERS, 
OR ANY OTHER PERSON OR ENTITY FROM USE OF THE INDEX OR ANY 
DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, 
GOLDMAN SACHS HEREBY EXPRESSLY DISCLAIMS ANY AND ALL LIABILITY 
FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES 
(INCLUDING LOST PROFITS), EVEN IF ADVISED OF THE POSSIBILITY OF 
SUCH DAMAGES.

ALPS Distributors, Inc. is the distributor of the Goldman Sachs ETF Funds. 

ALPS Distributors, Inc. is unaffiliated with Goldman Sachs Asset Management.

© 2023 Goldman Sachs. All rights reserved. 

Date of first use: February 21, 2023. 306611-OTU-1751001.

ALPS control: GST 2016. Expiration date: February 21, 2024.

Not Insured By Any Government AgencyNo Bank GuaranteeMay Lose ValueNOT FDIC INSURED
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To learn more about Goldman Sachs Exchange-Traded Funds,  

contact your financial advisor or visit GSAM.com/ETFs.


