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FAQ 

Passive Strategies, Active Mindset 
Overview 
Exchange-Traded Funds (ETFs) have become a fixture in investors’ portfolios over the last decade. But they’re not all 
created equal. Learn how GSAM ETFs combine low costs and tax efficiency with the active insights and strategies of 
GSAM’s investment professionals. Michael Crinieri, Global head of ETFs and Steve Sachs, Global Head of ETF 
Capital Markets and Sales, explain how it all works. 

1. What are the potential benefits of ETFS, and why should investors consider adding ETFS to their 
portfolios? 

Mike: We believe that part of the appeal of ETFs has to do with the simple benefits that they seek to offer. Unlike 
mutual funds, they offer intraday trading, which more and more investors value. They offer tax efficiency, which 
we believe is important as taxes rise and investors focus on after-tax returns. They’re transparent: investors can 
see what’s in their portfolio every day. And finally, they’re known to have low management fees0F

1.  

2. How do GSAM ETFS stand out from others on the market? 

Steve: The first ETFs were fairly blunt instruments that replicated large indices in seeking to capture market beta 
at low cost1. A lot of what we’re producing now is still beta, it’s just better beta. Our passive ETFS employ a 
simple, transparent process that helps identify an investible universe, then eliminates bottom issuers, offering 
exposure to an existing sector or market beta. A lot of this wasn’t possible to do 10 years ago; the technology and 
data didn’t exist.  

Mike: Our goal was to take what Goldman Sachs offers and deliver it to all investors in a low-cost ETF. To do 
that, we tap into strategies that our quantitative and fundamental investment teams have used for decades and 
were once available only to institutions and make them available to everyone. These strategies seek to provide 
better risk-adjusted return potential at a price point that is the same as or less than pure market beta products1. 

3. GSAM’s Activebeta® ETFS use an equity factor-based methodology. What is factor based investing, and 
how do GSAM ETFS differ from others on the market? 

Mike: Factors are attributes of a security that can potentially drive returns. We focus on four individual factors—
value, quality, momentum, low volatility—and develop four individual factor-weighted portfolios so that investors 
get equal risk-weighted exposure to each one. We have become a leader in this space, with three of the top five 
ETFs based on assets under management out of a field of more than 200 ETFs1F

2. 

Steve: This multi-factor approach was pretty new when we launched it five years ago. At the time, the market was 
saturated with ETFs using single-factor approaches. We think that’s one reason that the Goldman Sachs 
ActiveBeta® US Large Cap ETF (GSLC) has grown as it has. Again, we didn’t create these strategies to launch 
ETFs; they have existed at GSAM for years. 

  

 
1 Source: Morningstar, as of December 31, 2019, 37 bps is the average fund fee in the Morningstar US ETF Large Blend Index category. 
2 GSAM, Bloomberg as of 12/31/2020. 

http://www.gsam.com/content/gsam/us/en/individual/products/etf-fund-finder.html
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4. Finally, let’s turn to fixed income. It’s a big and complex market, and it can be illiquid. How did fixed 
income ETFS hold up last year? 

Steve: When 2020 began, the conversations were all about when fixed income ETFs would break. There was this 
preconceived notion that they wouldn’t work for a number of reasons, partly because fixed income indices can be 
more illiquid than equity indices and therefore harder to trade quickly. But I think 2020 erased any and all doubt.  

Mike: We saw the highest volume in fixed income ETFs during the heart of the Covid-19 crisis in March 2020. 
Investors ran toward them, not away from them.  
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Financial Glossary 
1. Active Management: A type of portfolio management in which managers make investments with the goal of outperforming an index or benchmark.  
2. Passive Management: A type of portfolio management in which investments track a specific benchmark index with the goal of achieving similar returns.  
3. Market Beta: An investment strategy that aims to achieve the performance of a market-capitalization weighted index.  
4. Value: A composite of three valuation measures: book value-to-price, sales-to price, and free cash flow-to-price. The earnings-to-price ratio is used instead of free cash flow-to-price 

for financial stocks. 
5. Momentum: Beta - and volatility-adjusted daily total returns over an 11-month period ending one month before the Rebalance Date. 
6. Quality: Gross profit divided by total assets, or return on equity for financial stocks or when gross profit is not available 
7. Low Volatility: The inverse of the standard deviation of daily total stock returns over the past 12 months, up to and including the Selection Date.  
8. Equal Risk Weighted Exposure: A type of exposure in which the various factor portfolios (value, momentum, quality, volatility) are combined with equal dollar weight.  
9. Single Factor Approach: A type of smart beta investing in which only one factor is considered in the construction of the index or portfolio.  
10. Illiquid: Describes an asset that cannot easily be converted into cash.  
Transparency is characterized by visibility or accessibility of full, accurate, and timely information. 

Risk Considerations 
1. Source: Morningstar, as of December 31, 2019, 37 bps is the average fund fee in the Morningstar US ETF Large Blend Index category. 
2.  GSAM, Bloomberg as of 12/31/2020. 
The Goldman Sachs ActiveBeta® U.S. Large Cap Equity ETF (the “Fund”) seeks to provide investment results that closely correspond, before fees and expenses, to the performance 
of the Goldman Sachs ActiveBeta® U.S. Large Cap Equity Index (the “Index”), which delivers exposure to equity securities of large-capitalization U.S. issuers. The Fund’s investments are 
subject to market risk, which means that the value of the securities in which it invests may go up or down in response to the prospects of individual companies, particular sectors or 
governments and/or general economic conditions. Because the Fund may concentrate its investments in an industry or group of industries to the extent that the Index is concentrated, 
the Fund may be subject to greater risk of loss as a result of adverse economic, business or other developments affecting that industry or group of industries. The Fund is not actively 
managed, and therefore the Fund will not generally dispose of a security unless the security is removed from the Index. The Index calculation methodology may rely on information 
based on assumptions and estimates and neither the Fund nor its investment adviser can guarantee the accuracy of the methodology’s assessment of included issuers. Performance 
may vary substantially from the performance of the Index as a result of transaction costs, expenses and other factors.  
Exchange-Traded Funds are subject to risks similar to those of stocks. Investment returns may fluctuate and are subject to market volatility, so that an investor’s shares, when redeemed, 
or sold, may be worth more or less than their original cost. ETFs may yield investment results that, before expenses, generally correspond to the price and yield of a particular index. 
There is no assurance that the price and yield performance of the index can be fully matched.  
Fund shares are not individually redeemable and are issued and redeemed by the Fund at their net asset value (“NAV”) only in large, specified blocks of shares called creation units. 
Shares otherwise can be bought and sold only through exchange trading at market price (not NAV). Shares may trade at a premium or discount to their NAV in the secondary market. 
Brokerage commissions will reduce returns. 
Ordinary brokerage commissions apply. 
A summary prospectus, if available, or a Prospectus for the Fund containing more information may be obtained from your authorized dealer or from Goldman, Sachs LLC by calling 1-
800-621-2550. Please consider a fund’s objectives, risks, and charges and expenses, and read the summary prospectus, if available, and the Prospectus carefully before investing. The 
summary prospectus, if available, and the Prospectus contains this and other information about the Fund.  
GOLDMAN SACHS ASSET MANAGEMENT, L.P., THE GOLDMAN SACHS GROUP, INC., AND GOLDMAN SACHS & CO. LLC (COLLECTIVELY, “GOLDMAN SACHS”) DOES NOT 
GUARANTEE NOR MAKE ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO THE OWNERS OR SHAREHOLDERS OF THE FUND OR ANY MEMBER OF THE 
PUBLIC REGARDING THE ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE FUND PARTICULARLY OR THE ABILITY OF THE INDEX TO TRACK 
GENERAL MARKET PERFORMANCE. GOLDMAN SACHS, IN ITS CAPACITY AS THE INDEX PROVIDER OF THE INDEX, LICENSESCERTAIN TRADEMARKS AND TRADE NAMES 
TO THE FUND. GOLDMAN SACHS HAS NO OBLIGATION TO TAKE THE NEEDS OF THE FUND OR THE SHAREHOLDERS OF THE FUND INTO CONSIDERATION IN 
DETERMINING, COMPOSING OR CALCULATING THE INDEX. GOLDMAN SACHS OR ANY OF ITS AFFILIATES MAY HOLD LONG OR SHORT POSITIONS IN SECURITIES HELD 
BY THE FUND OR IN RELATED DERIVATIVES GOLDMAN SACHS DOES NOT GUARANTEE THE ADEQUACY, TIMELINESS, ACCURACY AND/OR THE COMPLETENESS OF THE 
INDEX OR ANY DATA RELATED THERETO. GOLDMAN SACHS HEREBY EXPRESSLY DISCLAIMS ANY AND ALL LIABILITY FOR ANY ERRORS, OMISSIONS, OR 
INTERRUPTIONS THEREIN OR IN THE CALCULATION THEREOF. GOLDMAN SACHS MAKES NO WARRANTY, EXPRESS OR IMPLIED, AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FORA PARTICULAR PURPOSE OR USE WITH RESPECT TO THE MARKS, THE INDEX OR ANY DATA INCLUDED THEREIN 
AS TO THE RESULTS TO BE OBTAINED BY THE FUND, THE SHAREHOLDERS, OR ANY OTHER PERSON OR ENTITY FROM USE OF THE INDEX OR ANY DATA INCLUDED 
THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, GOLDMAN SACHS HEREBY EXPRESSLY DISCLAIMS ANY AND ALL LIABILITY FOR ANY SPECIAL, PUNITIVE, 
INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF ADVISED OF THE POSSIBILITY OF SUCH DAMAGES.  
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General Disclosures 
Past performance does not guarantee future results, which may vary. The value of investments and the income derived from investments will fluctuate and can go down as well as up. A 
loss of principal may occur. 
The Investment Company Act of 1940 (the “Act”) imposes certain limits on investment companies purchasing or acquiring any security issued by another registered investment company. 
For these purposes the definition of “investment company” includes funds that are unregistered because they are excepted from the definition of investment company by section 3(c)(1) 
and 3(c)(7) of the Act. You should consult your legal counsel for more information. 
Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. Views and opinions are current as 
of the date of this presentation and may be subject to change, they should not be construed as investment advice. 
This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not be construed as research 
or investment advice. This material has been prepared by GSAM and is not financial research nor a product of Goldman Sachs Global Investment Research (GIR). It was not 
prepared in compliance with applicable provisions of law designed to promote the independence of financial analysis and is not subject to a prohibition on trading following the 
distribution of financial research. The views and opinions expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of 
Goldman Sachs and its affiliates. Investors are urged to consult with their financial advisors before buying or selling any securities. This information may not be current and GSAM 
has no obligation to provide any updates or changes.  
Goldman Sachs does not provide legal, tax or accounting advice, unless explicitly agreed between you and Goldman Sachs (generally through certain services offered only to clients of 
Private Wealth Management). Any statement contained in this presentation concerning U.S. tax matters is not intended or written to be used and cannot be used for the purpose of 
avoiding penalties imposed on the relevant taxpayer. Notwithstanding anything in this document to the contrary, and except as required to enable compliance with applicable securities 
law, you may disclose to any person the US federal and state income tax treatment and tax structure of the transaction and all materials of any kind (including tax opinions and other tax 
analyses) that are provided to you relating to such tax treatment and tax structure, without Goldman Sachs imposing any limitation of any kind. Investors should be aware that a 
determination of the tax consequences to them should take into account their specific circumstances and that the tax law is subject to change in the future or retroactively and investors 
are strongly urged to consult with their own tax advisor regarding any potential strategy, investment or transaction.  
Each Goldman Sachs exchange-traded fund (each, a “Fund”) seeks to provide investment results that closely correspond, before fees and expenses, to the performance of its respective 
index (each, an “Index”). A Fund’s equity investments are subject to market risk, which means that the value of the securities in which it invests may go up or down in response to the 
prospects of individual companies, particular sectors and/or general economic conditions. Foreign and emerging markets investments may be more volatile and less liquid than 
investments in U.S. securities and are subject to the risks of currency fluctuations and adverse economic or political developments. Because a Fund may concentrate its investments in 
an industry or group of industries to the extent that its respective Index is concentrated, the Fund may be subject to greater risk of loss as a result of adverse economic, business or other 
developments affecting that industry or group of industries. The securities of mid- and small-capitalization companies involve greater risks than those associated with larger, more 
established companies and may be subject to more abrupt or erratic price movements. Each Fund is not actively managed, and therefore a Fund will not generally dispose of a security 
unless the security is removed from its respective Index. A Fund’s performance may vary substantially from the performance of its respective Index as a result of transaction costs, 
expenses and other factors. 
ActiveBeta® is a registered trademark of GSAM. 
ALPS Distributors, Inc. is the distributor of the Goldman Sachs ETF Funds. 
ALPS Distributors, Inc. is unaffiliated with Goldman Sachs Asset Management and FTSE Fixed Income LLC.ALPS Control: GST 1398 
© 2021 Goldman Sachs. All rights reserved. Date of first use: 1/22/2021. Compliance code: 225691-OTU-1341744 


